[image: image1.png]0

I

0




North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

May 23, 2005
TO:
NAESB Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Draft Minutes from the NAESB Retail Electric Quadrant and Retail Gas Quadrant Executive Committee Meeting Final Minutes – May 11, 2005
Retail Gas Quadrant and Retail Electric Quadrant
Joint Executive Committee Meeting

Wednesday, May 11, 2005 – 10:00 am to 4:00 pm Central
Hosted by NAESB – Houston, TX
Final Minutes
1.
Welcome

Ms. Kiselewich called the meeting to order and welcomed the Executive Committee members and other participants.  Ms. Kennedy gave the antitrust advice and called the roll of the Retail Electric Quadrant (REQ) and Retail Gas Quadrant (RGQ) Executive Committee members.  A quorum was established for both the REQ and RGQ.
2.  
Joint Retail Electric Quadrant & Retail Gas Quadrant Draft Agenda & Draft Minutes

Adoption of Joint Agenda:  Ms. Kiselewich reviewed the agenda.  Ms. Alexander requested modifying the agenda so that Item Number 7 – Update on request from Wal-Mart and J.C. Penney and Update on request from Energy Window would become Item 5, Item 5 would become Item 6, and Item 6 would become Item 7.  Ms. Kiselewich added discussion of the Retail Structure Review Committee to New Business.  Ms. McCain requested adding discussion of the D-U-N-S® Task Force to New Business.  Ms. McCain moved, seconded by Mr. Precht, to adopt the modified agenda.  The motion passed unanimously.
Adoption of Draft Minutes:  The draft minutes from the March 4, 2005 Joint REQ, RGQ, and WGQ Executive Committee conference call were reviewed.  Ms. McCain submitted redlines to the minutes posted as supplemental meeting materials on the NAESB website at:  http://www.naesb.org/pdf2/req_rgq_ec051105w2.doc.  Ms. Edwards moved, seconded by Ms. McCain to adopt the redline minutes as the final minutes pending review by the WGQ EC.  The motion passed unanimously.  The final minutes are posted on the NAESB website at http://www.naesb.org/pdf2/wgq_req_rgq_ec030405fm.doc.
The draft minutes from the February 2, 2005 Joint REQ and RGQ Executive Committee meeting were reviewed.  Ms. McCain submitted redlines to the minutes posted as supplemental meeting materials on the NAESB website at:  http://www.naesb.org/pdf2/req_rgq_ec051105w1.doc.  In addition to the redline changes, Ms. McCain stated that her company designation should be changed Duke Energy Gas Transmission.  Mr. Minneman moved, seconded by Ms. McCain to adopt the minutes as modified.  The motion passed unanimously.  The final minutes are posted on the NAESB website at http://www.naesb.org/pdf2/req_rgq_ec020205fm.doc.
3. 
Subcommittee reports 
Triage Subcommittee:  Ms. Kiselewich reviewed the action taken at the April 20 Triage Subcommittee meeting.  She stated that request R05008 was assigned to the Retail Quadrants.
	Request #/ Description
	Subcommittee Assignment
	Priority

	R05008 - Dominion Virginia Power requests enhancements and/or additions to the ratified RXQ Billing and Payments Model Business Practices to specify:  how multiple payment information will be transmitted to the Non-Billing Party; how parties will be notified when received transactions cannot be used; how receipt of transactions will be acknowledged; and modify all references to meter reading/meter usage data to usage data.
	BPS
	Normal Course of Business


Ms. McQuade stated that the Triage Committee held a conference call on April 27, 2005 to review Request R05009.  The request was submitted by the NAESB office to modify NAESB Version 0 TLR business practices to remain consistent with the NERC Version 0 TLR reliability standards.  This request was assigned to the WEQ.
Ms. Burnett and Ms. McCain noted that their company designation should be changed on both sets of Triage Committee minutes.
Business Practices Subcommittee (BPS):  Mr. Jones gave the report.  He stated that the BPS reviewed the numbered Billing and Payment business practices prepared by the NAESB office to confirm that the numbering scheme was properly followed.  The committee also modified the ratified billing and payment model business practices and drafted new billing and payment model business practices to address Request Number R04034 (Amend REQ/RGQ billing and payment MBPs in light of creditworthiness MBPs, revise the overview section and delete section 2.6).  After review, the committee voted to send the Billing and Payment model business practices to the Information Requirements Subcommittee to review the revisions to the Billing and Payment model business practices.  These modifications have not been approved by the Executive Committees nor ratified by the membership.  The modifications must be ratified before they can be published.
After discussion, it was the consensus of the Executive Committees that Ms. Edwards would draft the introductory material for all of the ratified model business practices (Introduction, Executive Summary, etc.) for review at the next BPS meeting.  As long as the introductory material does not include language that could be interpreted as a standard or model business practice, it does not have to be ratified by the membership.  The BPS will forward the finished product to the Executive Committees for review.  The Executive Committees will schedule a conference call in June to finalize the Billing and Payment model business practices for publication.
Mr. Jones stated that the BPS had also begun discussing Annual Plan Item No. 3 – Customer Information.  At the May 24-25 meeting, the BPS will review a UBP work paper drafted by Mr. Overtree.

Information Requirements Subcommittee (IR):  Mr. Behr gave the report.  The IR committee is scheduled to meet on June 7 to review the Billing and Payment model business practices forwarded by the BPS.
Technical Electronic Implementation Subcommittee (TEIS):  Mr. Behr also provided the update on the TEIS.  The TEIS submitted the Quadrant EDM for vote by the Executive Committee.  The TEIS is scheduled to meet on June 8 to review the modifications to the Billing and Payment model business practices.
Glossary Subcommittee:  Ms. Edwards stated that no work has been assigned to the Glossary Subcommittee.
Mr. Behr stated that the Quadrant EDM Recommendation includes additional terms that need to be forwarded to the Glossary Subcommittee.  Mr. Behr stated that he would package the terms and submit them to the Executive Committee for assignment to the Glossary Subcommittee.  Ms. Kiselewich noted that the Executive Committee could assign these terms to the Glossary Subcommittee during its June conference call.
Proposed Changes to the 2005 Annual Plan:  The subcommittees discussed updates to the 2005 Annual Plans of the REQ and RGQ.  Item 1a was modified on both Annual Plans as follows:  “Develop the Data Dictionaries for the Billing & Payments MBPs”; the status was changed to “Underway”; the Subcommittee Assignment was changed to IR; and the Completion Date was changed to 3rd Quarter 2005.  Item 1b was marked Completed and the Completion Date was changed to 3rd Quarter 2005.  Item 1c was deleted.  The Completion Date of Item 1d was changed to 3rd Quarter 2005.  Item 2 was marked Completed.  It was noted that Item 3 is Underway with a 4th Quarter 2005 Completion Date.  Item 6 was marked as Complete.
Ms. Edwards moved, seconded by Mr. Overtree to approve the modifications to the Retail Electric Quadrant Annual Plan and Retail Gas Quadrant Annual Plan.  The motion passed unanimously.

4.
Recommended Standards – Annual Plan Item #6 – Quadrant Specific Electronic 
Delivery Mechanism
Mr. Behr presented the Quadrant Electronic Delivery Mechanism (QEDM) Recommendation to the Executive Committees.  Comments were submitted by Ms. Alexander, State of Maine Public Advocate, and Ms. Edwards, Dominion Virginia Power.

Ms. Alexander reviewed her comments and stated that the Executive Committee should postpone the vote until all of the comments are addressed by the TEIS.  Ms. Edwards reviewed her comments and agreed that the Recommendation should be returned to the TEIS to review and incorporate the comments.  Ms. Edwards singled out the language of RXQ.0.1.3 that states “RXQ standards do not pick winners, but rather create an environment where the marketplace can dictate a winner(s).” She suggested that the language be modified to state “RXQ standards create an environment where all Market Participants are treated equally.”  Mr. Behr stated that the standards contained within the QEDM are standards adopted by the WGQ and were not modified by the TEIS.  The TEIS focused on the technical sections of the QEDM.  There was discussion over whether the language of the WGQ standards within the QEDM document should be modified.  Mr. Jarrett and Mr. Behr did not support making modifications to the language of the standards.  It was the consensus of the Executive Committee members to discuss this issue again when the Recommendation is resubmitted to the Executive Committees.  Mr. Behr stated that the TEIS would review the QEDM recommendation in light of Ms. Edwards’ and Ms. Alexander’s comments, but did not guarantee that modifications would be made to the language of the business practice standards within the QEDM.

Ms. Edwards noted that the Executive Committee decided at its meeting in February that the QEDM model business practice standards would be published as Book 5, while the QEDM Recommendation reflects the QEDM business practices as Book 0.  Mr. Behr stated that the TEIS would make that modification when it reviewed Ms. Edwards’ and Ms. Alexander’s comments.
Since the Executive Committee did not vote on the QEDM Recommendation, Ms. Kiselewich proposed changing the Completion Date and Status of Item 6 in both quadrants’ Annual Plans so that the Completion Date is 2nd Quarter 2005, and the Status is Underway.  There was no objection to this modification.

5.
Update on requests from Wal-Mart & J.C. Penney and Energy Window
Mr. Oncken stated that J.C. Penney had not formally submitted the request to develop model business practices for electronic retail billing transactions and bill payment transactions between customers, suppliers, and utilities.  The current draft is included on pages 219-220 of the meeting materials.  Ms. Kiselewich stated that she and Ms. Edwards have been working with EEI to finalize the language of the request.  Mr. Oncken stated he had been in contact with Mr. Masten, Senior Procurement Agent for J.C. Penney.  Mr. Masten has indicated that the request should be approved for official submission soon.
Mr. Precht noted that the request is seeking development of electronic billing for all retail customers, including those in states that do not participate in retail choice programs.  He asked if the Executive Committee should explore whether this would be within the scope of the Retail Quadrants.  Ms. McQuade stated that these requests are on the agenda for the June Board meeting.  The Board will determine whether the organization will develop business practices for retail activities in all states or if the work on these requests will be narrowed to states that endorse customer choice.

Mr. Oncken also reviewed Request No. R05013 from EnergyWindow, Inc. to develop a model electric retail contract.  He stated that the request included a strawman of the contract and is color coded to differentiate between the clauses taken directly from the NAESB Base Contract and proposed changes for use in retail electric transactions.  The Request is posted on the NAESB website at http://www.naesb.org/pdf2/r05013.doc and the Attachment to the Request that includes the strawman contract is posted on the NAESB website at http://www.naesb.org/pdf2/r05013a.doc.
Ms. McQuade stated that this request would be reviewed during the next conference call of the Triage Subcommittee.  She suggested that the REQ and RGQ Executive Committees create a  Contracts Subcommittee to review this request.
Mr. Novak moved, seconded by Ms. Burnett, to create a Contracts Subcommittee for each of the Retail Quadrants.  The motion passed without opposition.  Mr. Overtree volunteered to chair the Contracts Subcommittee for the Retail Electric Quadrant and Ms. McCain volunteered to chair the Contracts Subcommittee for the Retail Gas Quadrant.
6.
Standards for Green Programs
Mr. Behr stated that some of the states have adopted standards for green programs.  He stated that the Retail Quadrants should get involved in the development of green standards.  Mr. Overtree stated that the green standards that have been adopted by various states are not consistent.
Ms. Edwards stated that a NAESB Request should be submitted so that the REQ could begin work on drafting green standards.  Mr. Minneman stated that development of green standards could also be added as an item on the Annual Plan for 2006.  Ms. Kiselewich stated she would raise this issue at the next Board meeting.
7.
Publication of Version 1.0 – Update
Mr. Precht stated that Ms. Kirby had applied the numbering scheme to the ratified model business practices.  The BPS will review the remaining books during its meeting in May and will present them to the Executive Committees.
8.
Board of Directors and Board Committee Updates
Result of Ratification vote on TPA:  Ms. McQuade stated that the ratification ballots for the TPA are due on May 13 and it is the expectation that the TPA will be ratified by the WGQ, the REQ, and the RGQ.
Board of Directors:  Ms. McQuade stated that the Board of Directors’ meeting on June 22 will be a strategic session where the Board will discuss Gas Quality, Energy Day, Green Standards, and the request from J.C. Penney, Wal-Mart, and Radio Shack.  The June 22 meeting is also scheduled as the annual meeting of the members as required by the NAESB Governance Documents.
Retail Awareness Committee:  Ms. McQuade stated that members of the Resources Committee have met with representatives of state commissions from Michigan, Texas, Pennsylvania, and New York to make them aware of the work NAESB is doing in the retail electric and gas industries.  Ms. McQuade noted that during those meetings, the state commission representatives have focused on the Energy Day effort.  The Committee is currently working to schedule a meeting with representatives from California.  
Energy Day Update:  Mr. Novak reported on the work of the Energy Day subcommittee.  He stated that the committee had drafted three definitions and eight business practices that are currently posted for the thirty day industry comment period.  Comments are due on May 25th.  On May 26th, the Executive Committees of the Wholesale Electric Quadrant and Wholesale Gas Quadrant have scheduled a conference call to review and vote on the proposed Energy Day Recommendation.  The business practices will then be posted for ratification by the WEQ and WGQ members.  The business practices will be submitted to the FERC at the end of June.
Other Wholesale Gas and Wholesale Electric key activities:  Ms. McQuade stated that on May 9th, the FERC issued a Notice of Proposed Rulemaking for the WEQ filing submitted in January.  The FERC also issued a Notice of Final Rule on Docket No. RM96-1-026 for the WGQ.
Mr. Novak noted that EnCana Gas Marketing and the NAESB WGQ Contracts Subcommittee submitted Request No. R05014 to review the current NAESB WGQ's "Base Contract for Purchase and Sale of Natural Gas" for possible update and revisions to reflect current industry practices and applicable general terms and conditions.  If the WGQ Executive Committee approves, the WGQ Contracts Committee will also post a request for comment for other industry participants to submit proposed modifications to the Base Contract.  This way the modifications to the Base Contract would be submitted to the Executive Committee in one Recommendation.
9.
New Business
Retail Structure Review Committee:  The Retail Structure Review Subcommittee was established by the Board of Directors to review the status of the membership of the Retail Quadrants.  Mr. Bourbonnais is the chair of this Committee.  The Retail Structure Review Committee will consider whether the Retail Electric Quadrant and the Retail Gas Quadrant should be combined to meet the minimum forty member requirement and will consider other options to modify the structure of the Retail Quadrants.
Resources Committee:  Ms. McQuade stated that most of the new members that have joined as a result of the efforts of the Resources Committee have joined as members of the Wholesale Electric Quadrant.  This is due in part to the fact that the WEQ filed its first set of business practice standards with the FERC, but also because the active members of the Resources Committee are members of the WEQ themselves.  Ms. McQuade urged the members of the Retail Quadrants to select individuals to be active in the work of the Resources Committee to help draw new members in the Retail Quadrants.
Ms. McQuade stated that Wal-Mart has expressed interest in becoming a NAESB member.  If the Retail Quadrants develop business practices that affect non-customer choice states as well as customer choice states, participation and membership may increase.
Gas-Electric Interdependency Committee:  Ms. McQuade stated that the Gas-Electric Interdependency Committee is drafting a report to be submitted to the FERC with the Energy Day business practices.  The current draft of the report identifies fourteen issues that are presenting difficulties for the industry.  The committee has categorized those issues using the following five categories: (1) indicating policy direction and decisions from federal, state or provincial regulatory agencies or other groups, including issues between contractual parties, (2) appropriate for review for NAESB standards development, (3) appropriate to be forwarded to NERC for consideration for reliability standards development, (4) appropriate for review as regional issues, and (5) a national infrastructure concern.  The GEIC will submit the report to the full Board of Directors for approval at the June Board meeting.

D-U-N-S® Task Force:  Ms. McQuade stated that the report of the D-U-N-S® Task Force will be submitted for review at the Executive Committee meetings in August.  The work of the Task Force to date has revealed that each quadrant has encountered its own set of problems with the use of D-U-N-S® numbers.  The Task Force has also found that the health, insurance, and chemical industries have moved away from the use of D-U-N-S® numbers.
Meetings:  The next REQ and RGQ joint Executive Committee meeting is scheduled on August 24 in Colorado Springs, Colorado and will be hosted by El Paso Western Pipe Lines.
10.
Adjourn
Mr. Minneman made a motion to adjourn that was seconded by Mr. Precht.  The meeting adjourned at 3:02 p.m. Central.

12.
Executive Committee Attendance
2005 EXECUTIVE COMMITTEE – Retail Gas Quadrant

	Distributors Segment
	Present:

	Nancy Cianflone
	KeySpan Energy Delivery
	Absent

	V A C A N C Y
	
	

	Leslie H. Nishida
	Wisconsin Public Service Corporation
	Phone

	Michael Novak
	National Fuel Gas Distribution
	Phone

	V A C A N C Y
	
	

	Phil Precht
	Baltimore Gas and Electric Company
	In Person

	End Users Segment
	
	

	Barbara Alexander Alternate for V A C A N C Y
	State of Maine Public Advocate
	In Person

	Tina Burnett
	Northwest Industrial Gas Users
	In Person

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	Service Providers Segment
	

	Donald L. Sytsma
	R. J.  Rudden Associates
	Absent

	George M. Behr
	Energy Services Group
	Phone

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	Supplier Segment
	
	

	Suzanne Calcagno
	UBS Energy LLC
	Absent

	Barbara A. Fatina
	Exelon Energy Corporation
	Absent

	Marcy McCain
	Duke Energy Gas Transmission
	In Person

	Richard Zollars
	Dominion Retail
	Absent

	V A C A N C Y
	
	

	V A C A N C Y
	
	


2005 EXECUTIVE COMMITTEE – Retail Electric Quadrant

	Distribution Segment
	Present:

	Ruth Kiselewich
	Baltimore Gas & Electric Company
	In Person

	Terry Moran
	Public Service Electric & Gas Company
	Phone

	Judy Ray
	Alabama Power Company
	Phone

	Mary Edwards
	Dominion Virginia Power
	In Person

	End User Segment
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	Barbara Alexander
	Public Advocate State of Maine
	In Person

	V A C A N C Y
	
	

	Services Segment
	
	

	Jim Minneman
	PPL Solutions
	In Person

	Yvette Camp Alternate for 

V A C A N C Y
	Policy and Planning, Southern Company Services
	Phone

	Rob Connell
	Electric Reliability Council of Texas
	Absent

	Mark S. Jarrett
	Southern Company Services
	Phone

	Supplier Segment
	
	

	Bill Barkas
	Dominion Retail
	Phone

	Ed Overtree
	Calpine Corporation
	In Person

	V A C A N C Y
	
	

	V A C A N C Y
	
	


13.
Other Participation
	Name
	Organization
	In Person/Phone

	Neal Balu
	WPS Resources
	In Person

	Paul Cherevka
	Dominion Retail
	Phone

	Andrew Dotterweich
	Consumers Energy
	Phone

	E. Nick Henery
	Sacramento Municipal Utility District
	In Person

	Dan Jones
	Cinergy
	Phone

	Laura Kennedy
	NAESB
	In Person

	Rae McQuade
	NAESB
	In Person

	Herb Schrayshuen
	National Grid
	In Person

	Veronica Thomason
	NAESB
	In Person
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