[image: image1.png]0

I

0




North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

March 21, 2006
TO:
NAESB Executive Committee and Interested Industry Participants

FROM:
Laura B. Kennedy, Meeting/Project Manager
RE:
Final Minutes from the NAESB Retail Electric Quadrant and Retail Gas Quadrant Executive Committee Meeting – February 22, 2006
Retail Gas Quadrant and Retail Electric Quadrant
Joint Executive Committee Meeting

Wednesday, February 22, 2006 – 10:00 am to 4:00 pm Central
Hosted by NAESB – Houston, TX
Final Minutes

1.
Welcome

Ms. Kiselewich called the meeting to order and welcomed the Executive Committee members and other participants.  Ms. Kennedy gave the antitrust advice and called the roll of the Retail Electric Quadrant (REQ) and Retail Gas Quadrant (RGQ) Executive Committee members.  A quorum was established for both the REQ and RGQ.
2.
Joint Retail Electric Quadrant & Retail Gas Quadrant Draft Agenda & Draft Minutes

Adoption of Joint Agenda:  Ms. Kiselewich proposed modifying the agenda to so that the item on REQ and RGQ Executive Committee and Leadership Elections would be Item 5 and that the discussion on Item 4 – Discussion of the strategic direction of the Retail Quadrants would begin at 10:30 AM Central.  Mr. Precht moved, seconded by Ms. McCain, to adopt the agenda as modified.  The motion passed unanimously
Adoption of Draft Minutes:  The draft minutes from the November 30, 2005 Joint REQ and RGQ Executive Committee meeting were reviewed.  Ms. Kiselewich stated that the phrase “of the draft” should be deleted from the first line of Item 4 on page 70.  Mr. Overtree moved, seconded by Mr. Barkas, to adopt the minutes as modified.  The motion passed unanimously.  The final minutes are posted on the NAESB website at http://www.naesb.org/pdf2/req_rgq_ec113005fm.doc.
3. 
Subcommittee reports 

Triage Subcommittee:  Ms. Kiselewich stated that the Triage Subcommittee held a conference call on January 3, 2006.  The Triage Subcommittee Results are included on pages 87-101 of the Executive Committee book.  During this call, Request No. R06004 (Revisions to EDI Trading Partner Agreement) was found in scope and assigned to the WGQ, REQ, and RGQ for joint development as follows:

	Request #/ Description
	Subcommittee Assignment
	Priority

	Request R06004:  Columbia Gas Transmission requests minor revisions to EDI Trading Partner Agreement Standard 6.3.3.
	WGQ Contracts & Retail Contracts
	Normal Course of Business


There was not a quorum of REQ Triage and Executive Committee members to vote on the assignment of Request No. R06004.  Mr. Overtree moved, seconded by Ms. Teel, to assign Request No. R06004 to the Retail Contracts Subcommittee for the REQ.  The motion unanimously passed a vote of the REQ Executive Committee.  [Vote 1].
Ms. Teel moved, seconded by Mr. Overtree, to assign Request No. R06004 to the Retail Contracts Subcommittee in the Normal Course of Business for the REQ.  The motion unanimously passed a vote of the REQ Executive Committee.  [Vote 2].
Business Practices Subcommittee (BPS):  Mr. Precht provided the update on the BPS.  He stated that the BPS has met three times since the November 2005 Executive Committee meeting.  On January 17, the BPS completed its draft of the model business practices to address Request No. R05016 (Standards or model business practices for electronic retail billing transactions and bill payment transactions between customers, suppliers, and utilities) and voted to forward the document to the Retail Information Requirements Subcommittee for development of the technical implementation.  The draft of the model business practices are included on pages 188-194 of the Executive Committee book.  Mr. Precht stated that the Executive Committee established a process for the Executive Committee to provide feedback to the BPS before the recommendation is forwarded to the IR and TEIS.  Mr. Precht stated that the BPS requested a procedural vote of the Executive Committee to recognize that the BPS has completed its work on Request No. R05016 and that the model business practices are ready for technical development.  Mr. Precht moved, seconded by Ms. McCain, that the model business practices drafted by the BPS for Request No. R05016 were ready to be forwarded to the IR for technical work.  The motion passed unanimously.  [Vote 3].
Mr. Precht stated that the BPS has resumed its work on 2006 Joint Retail Annual Plan Item 4 – Customer Enrollment, Switching, and Dropping.  Mr. Precht stated that the BPS has changed the title of the model business practices.  He stated that during discussion it became evident that a switch was simply an enrollment by another supplier.  The BPS determined to change the title to “Customer Enrollment, Drop and Account Maintenance” to more accurately reflect the content of the model business practices.  Mr. Precht stated that the BPS is currently considering the development of two books to address Customer Enrollment, Drop and Account Maintenance model business practices in order to include the Central Registration Agent model.  Mr. Precht stated that the BPS requests feedback from the Executive Committee on whether they should continue the development of two books.  Mr. Novak, Mr. Behr, and Mr. Zollars supported the development of two books.  The Executive Committee agreed that the BPS should move forward with the development of two books for Annual Plan Item 4.
Mr. Precht reported that the BPS had requested the Retail Glossary Subcommittee to develop definitions for sixteen new terms.

Information Requirements Subcommittee (IR):  Mr. Behr gave the report.  He stated that the IR is working on the Billing and Payment transactions.  Once the TEIS has completed its piece of the technical implementation, the IR will review the Billing and Payment transactions and then forward the entire document to the BPS for one last review to ensure the IR and TEIS work accurately reflects what the BPS would like to see in the technical implementation for these model business practices.  The IR has forwarded the Customer Information document to the TEIS and will work on the Customer Enrollment transactions as parts are completed by the BPS.
Technical Electronic Implementation Subcommittee (TEIS):  Ms. Teel provided the update for the TEIS.  She stated that the TEIS has developed all of the guidelines for Customer Billing and reviewed the latest drafts during the last conference call.  Once the Billing and Payment Transactions are complete, the TEIS will send them back to IR and BPS and begin work on development of the technical implementation for Request No. R05016.
Ms. McQuade noted that NAESB has scheduled an EDI 101 and X12 101 class in July 2006.  A trainer that is ANSI and DISA accredited will provide the training for the class.  She encouraged participation in the class.

Glossary Subcommittee:  Mr. Precht stated that the Glossary Subcommittee will be scheduling meetings soon to begin drafting definitions of the sixteen terms submitted by the BPS.
Contracts Subcommittee:  Mr. Overtree reported on the work of the Contracts Subcommittee.  He stated that the Contracts Subcommittee is finished drafting the substance of the contract.  The draft contract has seven pages, a cover sheet, and a confirmation.  The contract was drafted to be commodity neutral to work for both the gas and electric industries.  The Contracts Subcommittee must determine whether the contract is covered by FASB Rule 133 regarding mark to market pricing on derivatives.  The contract is scheduled to be posted for informal comment by March 6, 2006.  Mr. Overtree stated that it is the expectation that the subcommittee will also develop an outline of topics to include as special provisions.
Proposed Changes to the 2006 Annual Plan:  Ms. Kiselewich reviewed the 2006 Annual Plan for the Retail Gas and Electric Quadrants included on pages 183-186 of the Executive Committee book.  The following changes were made to the plan:  Item 3a “Develop information requirements for electronic retail billing transactions and bill payment transactions between customers, suppliers, and utilities pursuant to Request No. R05016” was marked Completed.  The status of Items 1, 2, 3b, 4a, and 9 were marked Underway.  The title of Item 4 was changed to “Customer Enrollment, Drop, and Account Maintenance”.
Mr. Overtree moved, seconded by Mr. Zollars, to adopt the proposed modifications to the 2006 Annual Plan for both the REQ and RGQ.  The motion passed unanimously.  [Vote 4].

4.
Discussion of the Strategic Direction of the Retail Quadrants 
Ms. McQuade stated that the Board Retail Structure Review Committee (RSRC), chaired by Mr. Bourbonnais, is exploring changes to be made to the Retail Quadrants to make membership more attractive for industry participants.  The RSRC is reviewing alternative topics for the development of model business practices as well as potential change to the structure of the Retail Quadrants.
Mr. Koogler stated that he and Mr. Bourbonnias met with Mr. McGrath and Mr. Keesner of EEI to discuss potential areas for standards development that would be of interest to electric utility or customer participants.  Mr. Koogler stated that EEI developed a list of possible standards development topics for the Retail Electric Quadrant “Reinvigorating the Retail Electric Quadrant – Candidates for Development”.  This document was posted as a work paper for the Executive Committee meeting at:  http://www.naesb.org/pdf2/req_rgq_ec022206sm_req_candev.doc.  Mr. Novak stated that he and other RGQ representatives were having similar discussions with representatives of the American Gas Association (AGA) for comparable gas initiatives.

Mr. Koogler stated that the Retail Quadrants should continue pursuing the development of model business practices for non-retail choice states as well as retail choice states.  Ms. Kiselewich supported Mr. Koogler’s suggestion.
The Executive Committee reviewed the following topics that were listed in the EEI work paper as well as other suggested topics to determine whether development of model business practices was appropriate:

Load Profiling:  The Executive Committee agreed that the Retail Quadrants should pursue the development of model business practices for Load Profiling.
Net Metering and Distributed Generation:  There was support by the Executive Committee to pursue the development of model business practices for Net Metering and Distributed Generation.  Mr. Overtree noted that entities that sell distributed generation would like more uniformity than currently exists.  Ms. Alexander stated that more research should be done on these items to determine where the need for these model business practices exists.  The Executive Committee agreed that research should be done to determine if there is a demand to develop model business practices to address Net Metering and Distributed Generation.
Communication and Data Exchange Between RTOs and EDCs:  Ms. Kiselewich stated that this topic would require the Retail Quadrants to work with the WEQ.  The Executive Committee agreed that the Retail Quadrants should focus on items that are specific to their quadrants.

Access to Customer Meter Data:  The Executive Committee supported development of model business practices to address Access to Customer Meter Data.  It was noted that since there is a demonstrated need for work in this area, but that this topic was less controversial, that it could be ripe for development by the Retail Quadrants.
Renewable Energy Programs and Requirements:  Ms. Alexander stated that this item was not developed as well as the other topics on the EEI list.  She stated that this item needs more definition and analysis before a useful project could be developed in this area.  Mr. Novak stated that the way the item is worded relates a sense of cost recovery, in which case NAESB cannot address.
Mr. Behr stated that he is currently working on renewable implementation in New Jersey.  He stated that there are a few efforts to develop standards to define what is renewable currently underway.  He stated that NAESB was the ideal candidate to develop the framework of what is considered renewable in order to bring more uniformity to the industry.  Ms. Alexander stated that the definition of renewable is controversial and each state has adopted its own definition.

Mr. Novak asked Mr. Behr to contact individuals who could provide more information on the renewable energy programs to provide the Executive Committee with a better idea of what NAESB could do to help in this area.  Mr. Behr stated he would take that as an action item.

Distributed Resources (DR):  The Executive Committee agreed that this item should be forwarded to other organizations for review.
Decoupling:  The Executive Committee agreed that the Retail Quadrants could not address this item.

Time of Use Rates and Energy Efficiency Programs:  Ms. Kiselewich stated that NAESB should not take up these two items for model business practices development until the items are more defined.  Ms. Kiselewich and Ms. Edwards stated they would contact EEI to get some clarification on these two items to make sure there is an understanding of NAESB’s role and that NAESB cannot set policy nor advocate.

The Executive Committee also discussed the possibility of the development of a residential contract.  Mr. Overtree stated that this item might be worthwhile.

Mr. Precht provided a list of additional possible development items that should be presented to the AGA during discussions of the retail gas industry’s potential areas for NAESB development.  Mr. Precht’s list included interruptions and curtailment procedures, penalty issues, balancing, customer education, capacity planning, landfill gas, and low income strategies.

The Executive Committee discussed the merits of NAESB setting best practices for the retail gas and electric industries.  Mr. Novak stated that the RGQ considered best practices but determined it had to get the basics done first.  Mr. Behr stated that suppliers might be more inclined to participate at NAESB if it was known that NAESB was developing the best practices that the states would in turn implement.  He stated that it would add value for NAESB to be the place states come to for development of best practices.
Mr. Novak stated that he does not believe NAESB has authority to develop best practices.  Mr. Behr stated that once NAESB moves in the direction of developing best practices, the market participants will provide the authority by using the NAESB practices.

Mr. Novak stated that in his opinion the difference between model business practices and best practices is that best practices recommend a policy decision while model business practices set out the best way to implement a certain process.

Mr. Behr noted that NAESB would be an ideal candidate to develop the best practices for seamless move.  He added that NAESB should not just document processes, but should provide solutions to problems.
After further discussion, Ms. Kiselewich noted that the general consensus was that the Executive Committee does not fully support the development of best practices.  She noted that this topic was raised due to the lack of participation.  Ms. Kiselewich encouraged the Executive Committee members to consider how the Retail Quadrants can attract additional participants if it does not move forward with the development of best practices.
5.
REQ and RGQ Executive Committee and Leadership Elections
Mr. Novak was reelected as RGQ Executive Committee chair, and Ms. Calcagno was reelected as RGQ Executive Committee vice-chair.  Ms. Kiselewich was reelected as RREQ Executive Committee chair, and Mr. Overtree was elected as REQ Executive Committee vice-chair.  Ms. Kiselewich thanked Mr. Minneman for his service as REQ Executive Committee vice-chair in 2005.
6.
Board of Directors and Board Committee Updates
Board Updates:  Ms. McQuade noted that the Advisory Council Meeting Minutes were the best resource for the activities of the Board and Board Committees.  The Advisory Council Meeting was held on February 11, 2006.  The minutes are included on pages 142-147 of the Executive Committee book.  Ms. McQuade noted that the Gas-Electric Interdependency Committee report has been unanimously endorsed by the GEIC and the Board and will be filed with the FERC under Docket RM05-28 on February 24, 2006.
Wholesale Gas and Wholesale Electric key activities:  Mr. Novak stated that the most high profile item in development by the WGQ is the update of the NAESB Base Contract.  He stated that NAESB WGQ Version 1.8 standards are scheduled to be published in July 2006.

Ms. McQuade stated that NAESB filed a status report with the FERC under Docket No. RM05-5 on February 17, 2006.  The status reported addressed four issues:  (1) the comments filed  by NERC that asked that three sets of  business practices in Version 0 be remanded back to NERC, (2) the TLR process and the plans for ensuring that the business practices and the reliability standards stay closely coordinated, (3) the Inadvertent Interchange Payback report which noted that the Inadvertent Interchange business practices standards for Version 0 are to remain unchanged, and (4) a joint standards development process for NERC and NAESB.

7.
New Business
No new business was raised.
8.
Adjourn
Mr. Overtree moved, seconded by Mr. Precht, to adjourn.  The meeting adjourned at 3:30 PM Central.
9.
Executive Committee Attendance
2005 EXECUTIVE COMMITTEE – Retail Gas Quadrant

	Distributors Segment (6 seats available)
	Attendance:

	Leslie H. Nishida
	Gas Federal Regulatory Supervisor, Wisconsin Public Service Corporation
	Phone

	Michael Novak
	Assistant General Manager, National Fuel Gas Distribution Corporation
	In Person

	Phil Precht
	Director of Gas Choice Programs - Gas Operations, Baltimore Gas and Electric Company
	In Person

	End Users Segment (6 seats available)
	

	Barbara Alexander Alternate
	Consumer Affairs Consultant, Rep. Indiana Office of Utility Consumer Counselor
	Phone

	Service Providers Segment (6 seats available)
	

	George M. Behr
	Director, Energy Services Group, Inc.
	Phone

	Supplier Segment (6 seats available)
	

	Suzanne Calcagno
	Director, Regulatory Compliance, UBS Energy, LLC
	Absent

	Marcy McCain
	Project Manager – Regulatory Affairs, Duke Energy Gas Transmission, LLP
	In Person

	Richard Zollars
	Director, Data and Information, Dominion Retail, Inc.
	In Person


2005 EXECUTIVE COMMITTEE – Retail Electric Quadrant
	Distribution Segment (4 seats available)
	Attendance:

	Ruth Kiselewich
	Director Special Projects and Supplier Services, Baltimore Gas and Electric Company (MAAC NERC Region)
	In Person

	Terry Moran
	Regulatory Issues Manager, PSEG (MAAC NERC Region)
	Phone

	Judy Ray
	Industrial Segment Manager – Contract Administrator, Alabama Power Company (SERC NERC Region)
	Phone

	Mary Edwards
	Senior Customer Choice Analyst – Regulation and Competition, Dominion Virginia Power (SERC NERC Region)
	Phone

	End User Segment (4 seats available)
	

	Barbara Alexander
	Consumer Affairs Consultant, State of Maine Public Advocate
	Phone

	Services Segment (4 seats available)
	

	Jim Minneman
	Director of Operations, PPL Solutions LLC
	Phone

	Jennifer Teel
	Director – Business Solutions, EC Power
	In Person

	Rob Connell
	Manager of Commercial Systems Applications, Electric Reliability Council of Texas
	Absent

	Yvette Camp, Alt. for M. Jarrett
	Policy & Planning, Southern Company Services
	Phone

	Supplier Segment (4 seats available)
	

	Bill Barkas
	Manager of Retail State Government Relations, Dominion Retail, Inc.
	In Person

	Ed Overtree
	Senior Counsel, Calpine
	In Person

	Jason Bear
	Director – Market Advocacy, Direct Energy
	Absent

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation NewEnergy
	Absent


10.
Other Participation
	Name
	Organization
	Attendance

	Laura Kennedy
	NAESB
	In Person

	David Koogler
	Dominion Virginia Power
	Phone

	Rae McQuade
	NAESB
	In Person

	Veronica Thomason
	NAESB
	In Person


11. Voting Record

2005 EXECUTIVE COMMITTEE – Retail Gas Quadrant

	Distributors Segment
	Vote 1
	Vote 2
	Vote 3
	Vote 4

	Leslie H. Nishida
	Gas Federal Regulatory Supervisor, Wisconsin Public Service Corporation
	S
	S
	S
	S

	Michael Novak
	Assistant General Manager, National Fuel Gas Distribution Corporation
	S
	S
	S
	S

	Phil Precht
	Director of Gas Choice Programs - Gas Operations, Baltimore Gas and Electric Company
	S
	S
	S
	S

	End Users Segment
	
	
	
	
	

	Barbara Alexander Alternate
	Consumer Affairs Consultant, Rep. Indiana Office of Utility Consumer Counselor
	S
	S
	S
	S

	Service Providers Segment
	
	
	
	

	George M. Behr
	Director, Energy Services Group, Inc.
	S
	S
	S
	S

	Supplier Segment
	
	
	
	
	

	Suzanne Calcagno
	Director, Regulatory Compliance, UBS Energy, LLC
	
	
	
	

	Marcy McCain
	Project Manager – Regulatory Affairs, Duke Energy Gas Transmission, LLP
	S
	S
	S
	S

	Richard Zollars
	Director, Data and Information, Dominion Retail, Inc.
	S
	S
	S
	S


2005 EXECUTIVE COMMITTEE – Retail Electric Quadrant

	Distribution Segment
	Vote 1
	Vote 2
	Vote 3
	Vote 4

	Ruth Kiselewich
	Director Special Projects and Supplier Services, Baltimore Gas and Electric Company (MAAC NERC Region)
	S
	S
	S
	S

	Terry Moran
	Regulatory Issues Manager, PSEG (MAAC NERC Region)
	S
	S
	S
	S

	Judy Ray
	Industrial Segment Manager – Contract Administrator, Alabama Power Company (SERC NERC Region)
	S
	S
	S
	S

	Mary Edwards
	Senior Customer Choice Analyst – Regulation and Competition, Dominion Virginia Power (SERC NERC Region)
	S
	S
	S
	S

	End User Segment
	
	
	
	
	

	Barbara Alexander
	Consumer Affairs Consultant, State of Maine Public Advocate
	S
	S
	S
	S

	Services Segment
	
	
	
	
	

	Jim Minneman
	Director of Operations, PPL Solutions LLC
	S
	S
	S
	S

	Jennifer Teel
	Director – Business Solutions, EC Power
	S
	S
	S
	S

	Rob Connell
	Manager of Commercial Systems Applications, Electric Reliability Council of Texas
	
	
	
	

	Yvette Camp, Alt. for M Jarrett
	Policy & Planning, Southern Company Services
	S
	S
	S
	S

	Supplier Segment
	
	
	
	
	

	Bill Barkas
	Manager of Retail State Government Relations, Dominion Retail, Inc.
	S
	S
	S
	S

	Ed Overtree
	Senior Counsel, Calpine
	S
	S
	S
	S

	Jason Bear
	Director – Market Advocacy, Direct Energy
	
	
	
	

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation New Energy
	
	
	
	


� Voting Record Legend:  S = Support, O = Oppose, A = Abstain
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