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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@aol.com


Home Page: www.naesb.org

via email and posting

TO:
NAESB WGQ Interpretations Subcommittee:  Sylvia Munson, Keith Sappenfield, Sheri Heslington, Paul Keeler, Paul Love, Shelley Corman, Tina Burnett, Diane McVicker, Mike Novak, Steve Sullivan, and Posting for Interested Parties
FROM:
Leona Banning, NAESB Staff

RE:
Wholesale Gas Quadrant Interpretations Subcommittee Meeting Minutes – October 16, 2003

DATE:
November 6, 2003

NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ INTERPRETATIONS SUBCOMMITTEE CONFERENCE CALL

October 16, 2003, 9:00 a.m. to 10:00 a.m. Central

Final Minutes

1. Welcome & Administrative Items

Ms. Munson welcomed meeting participants.  Mr. Oncken gave the antitrust advice.  Ms. Munson reviewed the agenda.  Mr. Love moved, seconded by Ms. McVicker, to adopt the agenda.  The motion passed unanimously.  Mr. Love moved, seconded by Mr. Novak, to adopt the draft minutes as posted for the May 9, 2003 WGQ Interpretations Subcommittee meeting as final.  The motion passed unanimously.

2. Discussion and potential vote on request C03006

Request C03006:  Mr. Novak reviewed the request.  In Request C03006, National Fuel Gas Distribution Corporation requested clarification on Section 14.10 of the Base Contract for Sale and Purchase of Natural Gas, which permits disclosure of information related to calculation of a published gas price index.  Does this information include the identity of the counterparty?  

Mr. Novak explained that the contract language is general, lending itself to differences in understanding among contract parties, which in turn could lead to disputes between buyers and sellers.  Mr. Novak suggested that the group determine first, whether there is an interpretation to be made by the Interpretations Subcommittee, then, if so, how to handle the interpretation -- keeping in mind that the FERC could agree, disagree, or remain silent on the issue, which would hinder the goal to get some certainty into the contract language.  Ms. Davis stated that if the Interpretations Subcommittee determines that the contract language is open to interpretation, then effectively what is being requested is to modify the contract to provide clarity.  If that is the case, then the Contracts Subcommittee would be the appropriate group to address the issue..  The attendees discussed proper disposition of request C03006, and agreed that based on the current language in the contract, buyers and sellers could have differing interpretations on whether or not to give the counterparties’ identity.  Accordingly, the group determined that it is logical and appropriate for the Interpretations Subcommittee to so state and to forward the issue to the Contracts Subcommittee for further action.  

Ms. Corman submitted the following motion:  “The Interpretations Subcommittee concurs that the language in Section 14.10 of NAESB WGQ Standard 6.3.1 (Base Contract for Sale and Purchase of Natural Gas) is ambiguous as to whether counterparty identity can be released and that the Subcommittee finds no basis for interpretation.  The Interpretations Subcommittee hereby transfers this matter to the Contracts Subcommittee to determine if further action is necessary.”  Ms. McVicker seconded the motion.  There were no dissenting votes. Ms. Munson noted that the motion passed in teleconference and that because only five of the ten Interpretations Subcommittee members attended, thus resulting in no clear majority on the vote, the motion will be sent out for notational vote to the parties not on the phone.

Subsequent to the call, notational votes in favor of the motion were received from Paul Keeler of Burlington Resources Trading Inc. and Keith Sappenfield of EnCana.  The motion passed.

3. Other Business

A subsequent meeting was not scheduled.

4. Adjourn

Ms. Munson thanked those in attendance for their participation and adjourned the call at 9:45 a.m. Central. 

5. Meeting Attendees:

	Name
	Company
	Notes / NAESB Member

	Leona Banning
	NAESB
	Administrative

	Jeff Bittel
	Texas Gas Transmission, LLC
	Member

	Kathryn Burch
	Duke Energy (Texas Eastern Transmission, LP)
	Member

	Shelley Corman
	Transwestern Pipelines
	Member

	Dale Davis
	Williams Gas Pipeline
	Member

	Bill Griffith
	El Paso
	Member

	Jason Klein
	BG LNG Services
	

	Paul Love
	NGPL
	Member

	Diane McVicker
	Salt River Project
	Member

	Sylvia Munson
	Ecom
	Member

	Michael Novak
	National Fuel Gas Distribution Corporation
	Member

	Todd Oncken
	NAESB
	Administrative

	Mark Scheel
	Chevron/Texaco Natural Gas
	Member

	Donna Scott
	Transwestern Pipeline Company
	Member

	Maria Stateman
	KeySpan Energy
	Member

	Kim Van Pelt
	Panhandle Eastern Pipeline
	Member


Bold Signifies Interpretations Subcommittee Member
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