[image: image1.png]0

I

0




North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via email and posting
TO:
Gas-Electric Interdependency Committee Members, and Interested Industry Participants
FROM: 
Rae McQuade, President

Laura B. Kennedy, Meeting/Project Manager

RE:
Notes from the Gas-Electric Interdependency Committee Meeting on August 16, 2005
DATE:

August 29, 2005
Dear Gas-Electric Interdependency Committee Members,

A meeting/conference call was held on August 16 to discuss areas where improvements in the interaction between the gas and electric industries can be implemented.  The following notes resulted from the meeting.

	Administration:
	· Ms. Kennedy read the antitrust advice and the agenda was adopted by consent.

	Discussion of solutions and concerns:
	· After discussion, the committee identified the following possible solutions where existing standards should be reexamined and updated and/or where new business practices could be written to further improve the interaction between the gas and electric industries, and identified concerns with the development of the solutions:
· Reexamine the WGQ Capacity Release standards to be more responsive to current market conditions within the framework of current policy, and base Capacity Release pricing on an index;
· The gas industry will be reluctant to modify established processes and practices to address problems that affect both industries unless the electric industry also works to address existing problems.  Modifications should be made in both the gas and electric industries to ensure both are working to improve gas/electric coordination.
· Review of the pricing cap to make it more attractive for firm gas transportation holders to release the capacity to others may be an approach to consider, but it would take regulatory policy changes.
· Review the existing gas nomination cycles and determine what kind of flexibility an additional no bump intraday nomination cycle would provide;
· While an additional nomination cycle could provide additional flexibility for the electric day-ahead market, the electric industry should determine whether a new no bump cycle would address coordination issues that exist with the real time market.
· A no bump cycle may require a change in FERC policy.
· It will be difficult to gain consensus in the electric industry to standardize the electric timelines.  In the alternative, the electric industry should review and modify the requirements for organized electric markets so that the markets clear in sufficient time to nominate within the existing gas nomination timelines;
· NAESB standard business practices are voluntary.  The ISOs and RTOs will likely be resistant to modifications to each of their separate processes to mirror NAESB business practices that require the electric markets to clear prior to the gas nomination timelines.
· Provide pipelines with the ability to shift gas for primary firm transportation within a pipeline path without having to re-offer as secondary firm transportation service;
· Current no bump rules limit firm customers’ ability to divert gas to another market mid-day without reallocation.  If pipelines could be operationally indifferent, then they could switch deliveries without facing the equity issues that arise for those customers who were not originally scheduled because they did not contract for firm transportation, but delivery is switched from firm transportation customers to customers who also did not contract for firm transportation.    However, this would conflict with current tariff and policy equity issues.  Any business practices created must be non-discriminatory.
· Require generators to contract for firm fuel supply and transportation if needed in order to declare availability for the day ahead market (this includes all types of fuel);
· Issue 4(d) on the agenda states that new gas fired electric generation is relied upon without the appropriate planning to ensure that contracts are prepared for adequate gas supply and associated gas transportation.  The planning horizon deals with reliability issues that should be addressed by NERC.
· Develop the appropriate supporting definitions for new business practices, including but not limited to definitions for: alternate fuel capability, usable alternate fuel capability, firm transportation service, firm sales service, firm supply, and “must run” generator.

	Action Items:
	· The members of the GEIC will consult with other industry members to determine if there is broad consensus to move forward with the development of a standards request that includes the items listed above.  If not, a status report may be more appropriate. 

· It was determined that a report/request will take more time to develop thoroughly that the September 22 Board meeting date provides for.  As such, at the upcoming Board meeting, a status report will be provided.  The next set of GEIC conference calls will focus on the development of this report. 

· Once the final report and/or request(s) for standards development is completed, Mr. Kruse stated that Duke Energy, as co-requestor of Request R04016, would consider withdrawing Request R04016 with the condition that it could be resubmitted.  Ms. York concurred for Request R04020, submitted by TVA.

	Next Meetings:
	· The next meetings of the GEIC will take place via conference call.  Ms. McQuade will circulate dates and times to the GEIC members so that a call can be scheduled during the week of September 6th-9th, 2005.

	Adjournment
	· The meeting adjourned at 1:05 PM Central.


Attendance:

	Name
	Organization
	Attendance

	Michael Desselle
	AEP
	Committee Member/In Person

	Jim Templeton
	Comprehensive Energy Services
	Committee Member/In Person

	Larry Smith
	El Paso Eastern Pipe Line
	Committee Member/In Person

	Joe Stepenovitch
	FRCC
	Committee Member/In Person

	Rick Smead
	Navigant Consulting, Inc.
	Committee Member/In Person

	Lyn Maddox
	Oxadel Consulting, LLC
	Committee Member/In Person

	Joel Dison
	Southern Company
	Committee Member/In Person

	Adrian Chapman
	Washington Gas
	Committee Member/In Person

	Richard Kruse
	Duke Energy Gas Transportation
	Committee Member/Phone

	Mike Novak
	National Fuel Gas Distribution
	Committee Member/Phone

	Reed Horting
	PECO
	Committee Member/Phone

	Mark Gracey
	El Paso Eastern Pipe Line
	Observer/In Person

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	Observer/In Person

	Christopher Burden
	Williams Gas Pipeline
	Observer/In Person

	Dale Davis
	Williams Gas Pipeline
	Observer/In Person

	Ron Snead for John Procario
	Cinergy
	Observer/Phone

	Andy Dotterweich
	Consumers Energy
	Observer/Phone

	Kathryn Burch
	Duke Energy Gas Transportation
	Observer/Phone

	George Simmons
	NiSource
	Observer/Phone

	Marjorie Perlman
	Rochester Gas and Electric
	Observer/Phone

	Kathy York
	TVA
	Observer/Phone

	Laura Kennedy
	NAESB
	Staff/In Person

	Rae McQuade
	NAESB
	Staff/In Person

	Veronica Thomason
	NAESB
	Staff/In Person
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