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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via email and posting
TO:
Gas-Electric Interdependency Committee Members, and Interested Industry Participants
FROM: 
Rae McQuade, President

Laura B. Kennedy, Meeting/Project Manager

RE:
Notes from the Gas-Electric Interdependency Committee Meeting on May 17, 2005
DATE:

June 14, 2005
Dear Gas-Electric Interdependency Committee Members,

A meeting/conference call was held on May 17 to review the GEIC report that will be submitted to the FERC along with the Energy Day communication business practices.  The following notes resulted from the meeting.

	Administration:
	· Ms. Kennedy read the antitrust advice, the agenda was adopted, and the members and observers introduced themselves.

	Review of the Report, Category Definitions, and Category Classifications:
	· The committee reviewed the Report on the Efforts of the NAESB Gas-Electric Interdependency Committee that will be submitted for Board approval at the June 22, 2005 Board meeting.
· The committee added a new section to the report titled “Considerations” to emphasize factors that should be considered when reviewing the “Issues Identified.”  The considerations identify issues that contribute to the complexity of the interdependency of the gas and electric markets.  The considerations listed include the difference between the regulatory framework for the wholesale gas market and the wholesale electric market; the severity of the coordination issues and the relationship between the day-ahead electric market to the real-time electric market may vary significantly across regions; and that in addressing the issues, when incorporating regional differences are appropriate, it should be considered that such incorporation may present difficulties to entities, such as long-line pipelines, that do business across multiple regions.
· The committee modified the language of Issues 4, 12, and 13.  Issues 7, 8, and 9 were combined.
· The Conclusion and Summary was modified to state that the individuals who develop the business practices to address the coordination of the natural gas and wholesale electric markets would optimally be individuals who have knowledge of both markets and that the development of the business practices would include a qualitative cost-benefit analysis.
· A new section titled “Next Steps” was added to highlight that the Board recognizes that the two outstanding requests-R04016 (Request to develop a standard definition for Energy Day) and R04020 (Request to establish business standards relating to electric transaction scheduling and timelines) identify symptoms of the Issues Identified in the report.  Also in Next Steps, the GEIC determined that the report should state that the Board would charge the GEIC with the task of drafting a request for standards development to reflect the intent of R04016 and R04020 that would be approved by the entire Board to ensure that the industry support as presented by the Board of Directors is indicated.

	Assignments to committee members to call other Board members:
	· Mr. Desselle volunteered to contact the Board Members in the Wholesale Electric Quadrant to discuss the report.  Mr. Templeton, Mr. Maddox, and Mr. Smead volunteered to contact the Board Members in the Wholesale Gas Quadrant.  Mr. Pfeifer volunteered to contact the Board Members in the Retail Gas Quadrant.  Mr. Crosswhite and Mr. Haynes will contact the Board Members in the Retail Electric Quadrant.  The volunteers will contact the Board Members prior to the Board Meeting on June 22.

	Next Steps:
	· Ms. McQuade will modify the report to include the changes discussed during this meeting and circulate to the members of the GEIC for review once more before it is distributed to the full Board.  A copy of the report that includes the changes made during this meeting is posted on the NAESB website at:  http://www.naesb.org/pdf2/geic051705a2.doc.
· Mr. Pfeifer, Mr. Maddox, and Mr. Templeton volunteered to work to draft the request to be submitted by the GEIC that combines the intent of the two outstanding Energy Day requests and includes other aspects of gas-electric interdependency identified in the issues list that are ripe for business practices development.

	Adjournment
	· The meeting adjourned at 2:24 Central.


Attendance:

	Name
	Organization
	Attendance

	Kathryn Burch
	Duke Energy
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Valerie Crockett
	Tennessee Valley Authority
	Phone

	Michael Desselle
	American Electric Power
	Phone

	Robert Gee
	The Gee Strategies Group
	Phone

	Laura Kennedy
	NAESB
	In Person

	Lyn Maddox
	Oxadel Consulting
	In Person

	Rae McQuade
	NAESB
	In Person

	David Pfeifer
	SunGard EnForm Consulting
	In Person

	Rick Smead
	Navigant Consulting
	In Person

	Joe Stepenovitch
	FRCC
	In Person

	Jim Templeton
	Comprehensive Energy Services
	In Person

	Veronica Thomason
	NAESB
	In Person

	Ken Wiley
	FRCC
	Phone
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