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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
Gas-Electric Interdependency Committee Members, and Interested Industry Participants
FROM: 
Rae McQuade, President

Laura B. Kennedy, Meeting/Project Manager

RE:
Notes from the Gas-Electric Interdependency Committee Conference Call on February 3, 2006
DATE:

February 9, 2006
Dear Gas-Electric Interdependency Committee Members,

A conference call was held on February 3, 2006 to review comments and changes provided that have not been incorporated into the report and to review recent developments of the FERC.   The following notes resulted from the meeting:
	Administration:
	· Ms. Kennedy read the antitrust advice and the agenda was adopted by consent.  A quorum was established during the meeting.

	Review additional comments to determine if changes are needed to the report:
	The committee modified the report based on comments during the call.  The modifications did not substantively change the report, but provided additional clarification.  The final report is posted as an attachment to these notes (http://www.naesb.org/pdf2/geic020306a1.pdf).  The five clarifications were:  
· Item 1:  A reference to the Policy Statement issued by the FERC on 1/19/06 on Natural Gas Pipeline Negotiated Rate Policies and Practices (“Policy Statement in Docket No. PL02-6 issued on 1/19/06”) was added.  Language was also added to Item 1 to include those pipelines that have the FERC authority to “enter into negotiated rates” in addition to those already referenced that have the FERC authority to discount capacity on an index basis.
· Item 2:  Several participants supported modifying Item 2 to reference the applicable FERC Orders similar to the references in Items 1 and 3.  A footnote was added to Item 2 to reference the FERC Dockets/Orders that state “interruptible shippers…should not be able to prevent firm shippers from having their nominations take effect at the earliest possible time.”  The following footnote was added to Item 2:  “‘Firm shippers are paying reservation charges for priority rights and those rights should include the right to have a nomination become effective as early as possible on the gas day following the nomination. Interruptible shippers…should not be able to prevent firm shippers from having their nominations take effect at the earliest possible time.’ FERC Docket No. RM96-1-007, Order No. 587-G, (April 16, 1998). See also FERC Docket No. RM96-1 and FERC Docket No. RM96-1 Order Nos. 587-F, 636, and 637.”
· Lines 171-176:  The phrase “some policies” was replaced with the phrase “previously cited policies” to reference the FERC Orders and Policies specifically cited in the report.  The phrase “would clearly benefit from a direction” was replaced with the phrase “may benefit from direction…”
· Lines 177-185:  The sentence “The discussion held so far does not indicate a willingness to create business practices for wholesale electric markets” was deleted.  The GEIC members agreed that the sentence in lines 183-185 that states “Along these lines, the electric market participants of the GEIC have not identified any sponsors for the efforts directed at the wholesale electric market (items 4, 5, and 6), and a broader outreach to Edison Electric Institute and other WEQ NAESB members is in order” more fully characterizes the discussions of the GEIC.
· Lines 192-204:  The word “electric” was deleted from the phrase “to provide guidance to the electric industry in the form of Commission rulemakings…” in line 202 of the report.

	Vote to approve the amended report:
	· Mr. Desselle moved, seconded by Ms. Crockett, to amend the resolution adopted by the GEIC on January 25, 2006 to incorporate the changes made during this call.  The motion unanimously passed a simple majority vote of the GEIC members, with 17 votes in support, zero votes in opposition, and zero abstentions.

	Adjournment
	· The meeting adjourned at 2:59 PM Central.

	Schedule for Adoption of the Final GEIC Report:
	· The report will be forwarded to the Board with a notational ballot on February 4, 2006.

· The Board balloting period will close on Friday, February 17.  A simple majority vote of the Board of Directors is needed to adopt the report.

· If the report is adopted by the Board, it will be filed with the FERC during the week of February 20th.


Attendance:

	Name
	Organization
	Participation

	Jim Templeton
	Comprehensive Energy Services
	Committee Chair

	Adrian Chapman
	Washington Gas Light
	Committee Member

	Valerie Crockett
	Tennessee Valley Authority
	Committee Member

	Michael Desselle
	American Electric Power
	Committee Member

	Joel Dison on behalf of Mark Crosswhite
	Southern Company
	Committee Member

	Pete Frost
	ConocoPhillips Gas & Power Marketing
	Committee Member

	Robert Gee
	Gee Strategies
	Committee Member

	Joseph Hartsoe
	American Electric Power Service Corp.
	Committee Member

	Reed Horting
	PECO Energy
	Committee Member

	Richard Kruse
	Duke Energy Gas Transmission
	Committee Member

	Randy Mills
	ChevronTexaco
	Committee Member

	Ron Mucci
	Williams Power Company
	Committee Member

	Mike Novak
	National Fuel Gas Distribution
	Committee Member

	John Procario
	Cinergy
	Committee Member

	Rick Smead
	Navigant Consulting, Inc.
	Committee Member

	Larry Smith
	Tennessee Gas Pipeline Company
	Committee Member

	Joe Stepenovitch
	
	Committee Member

	Bill Bourbonnais
	WPS Resources Corporation
	Board Member

	Belinda Thornton
	Tennessee Valley Authority
	Board Member

	Kathryn Burch
	Duke Energy Gas Transmission
	Observer

	Christopher Burden
	Williams Gas Pipeline
	Observer

	Dolores Chezar
	KeySpan
	Observer

	Dale Davis
	Williams Gas Pipeline
	Observer

	Chuck Feagans on behalf of Terry Boston
	Tennessee Valley Authority
	Observer

	Bill Griffith
	El Paso Natural Gas
	Observer

	Marjorie Perlman
	Energy East
	Observer

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	Observer

	Brian White
	Nisource Gas Pipelines
	Observer

	Bill Boswell
	NAESB
	NAESB General Counsel

	Laura Kennedy
	NAESB
	Staff

	Rae McQuade
	NAESB
	Staff


Voting Record:
	Member
	Organization
	Vote

	Adrian Chapman
	Washington Gas Light
	SUPPORT

	Valerie Crockett
	Tennessee Valley Authority
	SUPPORT

	Michael Desselle
	American Electric Power
	SUPPORT

	Joel Dison on behalf of Mark Crosswhite
	Southern Company
	SUPPORT

	Pete Frost
	ConocoPhillips Gas & Power Marketing
	SUPPORT

	Robert Gee
	Gee Strategies
	SUPPORT

	Joseph Hartsoe
	American Electric Power Service Corp.
	SUPPORT

	Reed Horting
	PECO Energy
	SUPPORT

	Richard Kruse
	Duke Energy Gas Transmission
	SUPPORT

	Randy Mills
	ChevronTexaco
	SUPPORT

	Ron Mucci
	Williams Power Company
	SUPPORT

	Mike Novak
	National Fuel Gas Distribution
	SUPPORT

	John Procario
	Cinergy
	SUPPORT

	Rick Smead
	Navigant Consulting, Inc.
	SUPPORT

	Larry Smith
	Tennessee Gas Pipeline Company
	SUPPORT

	Joe Stepenovitch
	
	SUPPORT

	Jim Templeton
	Comprehensive Energy Services
	SUPPORT

	25 Members of Committee
	SUPPORT
	17

	21 Are Board Members
	OPPOSE
	0

	
	ABSTAIN
	0

	
	TOTAL
	17

	The Report was Adopted via simple majority vote by the GEIC on February 3, 2006
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