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TAB 8 
 

2005 Annual Plan for WEQ 
 
 
 
 
 
 
 
 

 
 
 
• The 2005 plan as approved by the Board of Directors via the Managing Committee on September 22 

is included.  Should the WEQ EC determine that changes are to be made to the plan as a result of the 
subcommittee updates, a motion to approve the changes for forwarding to the Board for approval 
(September 22) would be required.  The motion would require a simple majority to pass. 

• The materials in Tab 6 correspond to agenda item 3 for the WEQ EC agenda. 
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Wholesale Electric Quadrant 
 
 
 
 
 
 

TAB 9 
 

2006 Annual Plan for WEQ 
 
 
 
 
 
 
 
 

 
 
 
• The 2006 plan as drafted by the WEQ leadership is included.  The EC is expected to consider this 

plan and vote to approve.  It would then be forwarded to the Board of directors for consideration and 
approval on December 13.  The motion would require a simple majority to pass. 

• The materials in Tab 9 correspond to agenda item 4 for the WEQ EC agenda. 
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NORTH AMERICAN ENERGY STANDARDS BOARD 

Executive Committee Meeting – WEQ, REQ, RGQ, WGQ Meeting Materials 
 

 

 
 

Wholesale Electric Quadrant 
 

 
 
 
 

TAB 10 
 

Recommendations for Vote – IIPTF Report 
 
 

 
 
 
 
 
 
 
 
 
 
 

• Recommendation R05009 is attached.  The comment period for this request ended November 14.  
Nine sets of comments were received. 

• To approve the recommendation that would leave the IIP standards as is, a motion to accept the 
recommendation would be made by a WEQ EC member, and the resulting vote would need to be 
67% of the WEQ EC members (20 of 29 members) and 40% of each segment’s EC members. 

• The materials in Tab 10 correspond to agenda item 5 for the WEQ EC agenda. 
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or

 e
m

er
ge

nc
y 

en
er

gy
 

se
ttl

em
en

t. 
 T

hi
s 

re
su

lte
d 

in
 E

ne
rg

y 
Im

ba
la

nc
e 

Ta
rif

fs
 th

at
 a

re
 h

ig
hl

y 
di

sc
rim

in
at

or
y 

in
 fa

vo
r 

of
 

th
e 

co
nt

ro
l a

re
a.

  T
hi

s 
is

 p
re

fe
ra

bl
e 

to
 im

pl
em

en
tin

g 
ta

rif
fs

 th
at

 c
ou

ld
 n

ot
 s

up
po

rt 
re

lia
bi

lit
y.
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Th
e 

cu
rr

en
t i

m
ba

la
nc

e 
ta

rif
fs

 a
re

 d
is

cr
im

in
at

or
y 

be
ca

us
e 

th
ey

 h
av

e 
be

en
 w

rit
te

n 
w

ith
 th

e 
go

al
 o

f 
fo

rc
in

g 
ge

ne
ra

to
rs

 to
 c

on
fo

rm
 to

 s
ch

ed
ul

es
 th

ro
ug

h 
th

e 
us

e 
of

 p
en

al
tie

s.
  

Th
e 

ve
ry

 u
se

 o
f t

he
 

w
or

d 
“p

en
al

ty
” 

pr
ov

id
es

 in
si

gh
t 

in
to

 t
he

 n
at

ur
e 

of
 t

he
 c

ur
re

nt
 t

ar
iff

s.
  

Th
e 

w
or

d 
pe

na
lty

 f
ai

ls
 t

o 
co

nv
ey

 a
ny

 n
ee

d 
to

 u
nd

er
st

an
d 

th
e 

co
st

 d
riv

er
s 

as
so

ci
at

ed
 w

ith
 d

ev
ia

tin
g 

fro
m

 th
e 

sc
he

du
le

s,
 

th
e 

so
le

 p
ur

po
se

 is
 c

on
fo

rm
an

ce
.  

O
n 

th
e 

ot
he

r 
ha

nd
, i

f t
he

 te
rm

 “
pe

na
lty

” 
w

er
e 

to
 b

e 
re

pl
ac

ed
 

w
ith

 t
he

 t
er

m
 “

co
ns

eq
ue

nt
ia

l 
in

cu
rre

d 
co

st
 d

ue
 t

o 
im

ba
la

nc
e 

co
nt

rib
ut

io
n,

” 
th

e 
di

sc
rim

in
at

or
y 

na
tu

re
 o

f 
th

e 
ta

rif
f 

w
ou

ld
 b

e 
re

m
ov

ed
. 

 B
ut

, 
th

er
e 

w
ou

ld
 b

e 
lit

tle
 c

ha
ng

e 
in

 t
he

 o
ut

co
m

e 
fro

m
 

bo
th

 t
he

 in
ce

nt
iv

e 
to

 f
ol

lo
w

 s
ch

ed
ul

es
 a

nd
 t

he
 r

el
ia

bi
lit

y 
of

 t
he

 in
te

rc
on

ne
ct

io
n.

  
In

 a
dd

iti
on

, 
a 

ch
an

ge
 t

o 
th

e 
ta

rif
f 

of
 th

is
 n

at
ur

e 
w

ou
ld

 r
es

ul
t i

n 
im

pr
ov

ed
 m

ar
ke

t 
ef

fic
ie

nc
y 

be
ca

us
e 

it 
w

ou
ld

 
en

co
ur

ag
e 

al
l o

f t
he

 m
ar

ke
t p

ar
tic

ip
an

ts
 to

 m
ak

e 
ec

on
om

ic
al

ly
 e

ffi
ci

en
t s

ch
ed

ul
in

g 
de

ci
si

on
s.

 

Th
e 

cu
rr

en
t i

m
ba

la
nc

e 
ta

rif
fs

 c
on

ta
in

 b
ot

h 
ob

vi
ou

s 
an

d 
hi

dd
en

 d
is

cr
im

in
at

or
y 

pe
na

lti
es

 in
 it

s 
si

x 
pr

ov
is

io
ns

. 

• 
Th

e 
m

in
im

um
 p

ric
e 

w
he

n 
th

er
e 

is
 u

nd
er

-s
up

pl
y 

or
 o

ve
r-

de
m

an
d 

of
 e

ne
rg

y.
  T

hi
s 

m
in

im
um

 p
ric

e 
in

 m
an

y 
ca

se
s 

( $
10

0 
/ M

W
h 

) i
s 

se
t w

el
l a

bo
ve

 e
xp

ec
te

d 
m

ar
ke

t p
ric

es
. 

• 
Th

e 
ho

ur
ly

 d
ea

d-
ba

nd
 p

er
ce

nt
ag

es
 ( 

+/
- 1

.5
%

 ) 
th

at
 s

eg
re

ga
te

s 
en

er
gy

 o
ut

si
de

 th
e 

de
ad

-b
an

d.
 

• 
Th

e 
pe

rc
en

ta
ge

 o
f c

os
t p

en
al

ty
 ( 

+/
- 1

0%
 o

f i
nc

re
m

en
ta

l o
r d

ec
re

m
en

ta
l c

os
t )

 fo
r e

ne
rg

y 
ou

ts
id

e 
th

e 
de

ad
-b

an
d 

or
 e

ne
rg

y 
no

t n
et

te
d 

w
ith

in
 a

 s
pe

ci
fic

 in
te

rv
al

. 
• 

Th
e 

us
e 

of
 b

ot
h 

in
cr

em
en

ta
l a

nd
 d

ec
re

m
en

ta
l c

os
ts

 th
at

 m
ay

 s
up

po
rt 

di
ffe

re
nt

 p
ric

es
. 

• 
Th

e 
su

m
m

in
g 

of
 a

ll 
in

di
vi

du
al

 e
rr

or
s 

re
ga

rd
le

ss
 o

f e
ffe

ct
 o

ut
si

de
 o

f t
he

 d
ea

d-
ba

nd
. 

• 
In

fle
xi

bi
lit

y 
th

at
 d

is
al

lo
w

s 
sc

he
du

le
 c

ha
ng

es
 c

lo
se

 to
 re

al
 ti

m
e.

1  

E
ac

h 
of

 th
es

e 
pr

ov
is

io
ns

 in
 th

e 
ta

rif
fs

 c
an

 re
su

lt 
in

 d
is

cr
im

in
at

or
y 

pe
na

lti
es

 th
at

 fa
vo

r t
he

 c
on

tro
l 

ar
ea

. A
. 

M
in

im
u

m
 P

ri
ce

s 
fo

r 
D

ev
ia

ti
o

n
s 

ar
e 

D
is

cr
im

in
at

o
ry

 
If 

th
e 

m
in

im
um

 p
ric

e 
is

 s
et

 w
el

l a
bo

ve
 t

he
 in

cr
em

en
ta

l p
ric

e 
of

 e
ne

rg
y 

at
 t

he
 t

im
e 

of
 t

he
 

im
ba

la
nc

e,
 s

et
tle

m
en

t o
f t

ha
t i

m
ba

la
nc

e 
w

ill
 r

es
ul

t i
n 

a 
di

sc
rim

in
at

or
y 

pe
na

lty
, w

he
th

er
 th

e 
se

ttl
em

en
t i

s 
th

e 
re

su
lt 

of
 e

xc
ee

di
ng

 th
e 

ho
ur

ly
 d

ev
ia

tio
n 

de
ad

-b
an

d 
or

 th
e 

se
ttl

em
en

t i
s 

th
e 

re
su

lt 
of

 n
ot

 h
av

in
g 

of
fs

et
 e

rr
or

s 
w

ith
in

 th
e 

al
lo

w
ed

 th
irt

y 
da

y 
pe

rio
d.

  T
he

 in
du

st
ry

 h
as

 o
fte

n 
us

ed
 t

he
se

 k
in

ds
 o

f 
m

in
im

um
 s

et
tle

m
en

t 
pr

ic
es

 b
et

w
ee

n 
co

nt
ro

l a
re

as
 t

o 
ap

pr
ox

im
at

e 
th

e 
va

lu
e 

of
 e

m
er

ge
nc

y 
en

er
gy

, 
bu

t 
th

ey
 a

re
 m

is
ap

pl
ie

d 
w

he
n 

us
ed

 f
or

 im
ba

la
nc

e 
se

ttl
em

en
t. 

 
W

he
n 

us
ed

 b
y 

co
nt

ro
l a

re
as

 to
 s

et
tle

 d
ev

ia
tio

ns
 b

et
w

ee
n 

co
nt

ro
l a

re
as

, t
he

 m
in

im
um

 a
pp

lie
s 

to
 e

ne
rg

y 
th

at
 f

lo
w

s 
in

 b
ot

h 
di

re
ct

io
ns

, 
an

d 
th

er
ef

or
e,

 t
he

 r
es

ul
tin

g 
re

ve
nu

e 
fro

m
 t

hi
s 

pr
ov

is
io

n 
ca

n 
flo

w
 in

 b
ot

h 
di

re
ct

io
ns

. 
 I

t 
is

 a
ss

um
ed

 t
ha

t 
th

is
 b

id
ire

ct
io

na
l f

lo
w

 w
ill

 t
en

d 
to

 
ba

la
nc

e 
ov

er
 th

e 
lo

ng
 te

rm
.  

W
he

n 
us

ed
 fo

r 
im

ba
la

nc
e 

pr
ov

is
io

ns
, t

he
 m

in
im

um
 p

ric
e 

on
ly

 
af

fe
ct

s 
en

er
gy

 th
at

 fl
ow

s 
to

 th
e 

tra
ns

m
is

si
on

 c
us

to
m

er
.  

Th
er

e 
is

 n
o 

of
fs

et
tin

g 
re

ve
nu

e 
flo

w
 

in
 th

e 
op

po
si

te
 d

ire
ct

io
n 

w
ith

 im
ba

la
nc

e 
as

 th
er

e 
is

 w
ith

 b
id

ire
ct

io
na

l f
lo

w
s 

be
tw

ee
n 

co
nt

ro
l 

ar
ea

s.
  

Th
er

ef
or

e,
 th

e 
m

in
im

um
, w

he
n 

ap
pl

ie
d,

 a
lw

ay
s 

re
su

lts
 in

 d
is

cr
im

in
at

io
n 

ag
ai

ns
t t

he
 

tra
ns

m
is

si
on

 c
us

to
m

er
 w

ith
ou

t 
th

e 
op

po
rtu

ni
ty

 f
or

 t
ha

t 
di

sc
rim

in
at

io
n 

to
 b

e 
of

fs
et

 b
y 

m
in

im
um

 c
ha

rg
es

 in
 th

e 
re

ve
rs

e 
di

re
ct

io
n.

 

B
. 

H
o

u
rl

y 
D

ea
d

-b
an

d
 P

er
ce

n
ta

g
es

 a
re

 D
is

cr
im

in
at

o
ry

 
D

ea
d-

ba
nd

s 
by

 n
at

ur
e 

re
co

gn
iz

e 
th

at
 th

er
e 

ar
e 

lim
its

 to
 h

ow
 c

lo
se

ly
 c

on
tro

l a
ct

io
n 

m
us

t b
e 

ta
ke

n.
  T

he
y 

fa
il 

to
 re

co
gn

iz
e 

th
at

 th
er

e 
is

 n
o 

si
ng

le
 fi

xe
d 

pe
rc

en
ta

ge
 th

at
 c

or
re

ct
ly

 p
ro

vi
de

s 
fo

r 
ad

eq
ua

te
 e

rr
or

 c
on

tro
l. 

 T
hi

s 
is

 b
ec

au
se

 th
er

e 
is

 d
iv

er
si

ty
 w

ith
 r

es
pe

ct
 to

 th
e 

w
ay

 e
rr

or
s 

oc
cu

r. 
 If

 th
e 

to
ta

l s
ys

te
m

 c
an

 e
xp

er
ie

nc
e 

to
ta

l e
rr

or
 o

f 0
.2

5 
pe

rc
en

t, 
it 

m
ay

 b
e 

re
as

on
ab

le
 to

 
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
1  T

hi
s 

is
 n

ot
 s

pe
ci

fic
al

ly
 in

cl
ud

ed
 in

 th
e 

cu
rr

en
t t

ar
iff

, b
ut

 it
 is

 a
ls

o 
no

t p
ro

hi
bi

te
d.
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ha
ve

 a
 d

ea
d-

ba
nd

 o
f 1

.5
 p

er
ce

nt
 w

he
n 

th
e 

ef
fe

ct
s 

of
 a

ve
ra

ge
 s

ta
tis

tic
al

 e
rr

or
 d

iv
er

si
ty

 a
re

 
fa

ct
or

ed
 in

to
 th

e 
de

ad
-b

an
d 

lim
it.

  
U

nf
or

tu
na

te
ly

, w
he

n 
th

e 
di

ve
rs

ity
 o

f e
rr

or
s 

is
 s

ig
ni

fic
an

tly
 

re
du

ce
d,

 t
ha

t 
re

as
on

ab
le

 d
ea

d-
ba

nd
 c

an
 r

es
ul

t 
in

 u
nr

ea
so

na
bl

e 
to

ta
l p

er
fo

rm
an

ce
. 

 S
in

ce
 

di
ve

rs
ity

 t
en

ds
 t

o 
va

ry
 o

n 
an

 e
le

ct
ric

al
 s

ys
te

m
 f

ro
m

 m
in

ut
e 

to
 m

in
ut

e 
an

d 
ho

ur
 t

o 
ho

ur
, 

a 
fix

ed
 d

ea
d-

ba
nd

 c
an

 o
nl

y 
ap

pr
ox

im
at

e 
an

 a
ve

ra
ge

 li
m

it,
 a

nd
 is

 n
ot

 c
ap

ab
le

 o
f r

ep
re

se
nt

in
g 

th
e 

be
st

 li
m

it 
at

 a
ny

 s
in

gl
e 

tim
e.

 

A
n 

ex
am

pl
e 

of
 t

hi
s 

is
 e

as
y 

to
 v

is
ua

liz
e.

  
If 

on
e 

w
er

e 
to

 a
ss

um
e 

al
l t

he
 g

en
er

at
or

s 
on

 t
he

 
E

as
te

rn
 I

nt
er

co
nn

ec
tio

n 
w

er
e 

to
 o

pe
ra

te
 w

ith
in

 a
 li

m
it 

of
 +

/- 
1.

5%
, 

th
e 

av
er

ag
e 

fre
qu

en
cy

 
er

ro
r w

ou
ld

 b
e 

w
el

l m
an

ag
ed

 w
he

n 
th

os
e 

in
di

vi
du

al
 e

rr
or

s 
ar

e 
in

de
pe

nd
en

t f
ro

m
 e

ac
h 

ot
he

r. 
 

Th
e 

to
ta

l f
re

qu
en

cy
 e

rr
or

 fo
r 

th
e 

in
te

rc
on

ne
ct

io
n 

w
ou

ld
 b

e 
qu

ite
 s

m
al

l b
ec

au
se

 m
an

y 
of

 th
e 

er
ro

rs
 

fro
m

 
un

de
r-

ge
ne

ra
tio

n 
w

ou
ld

 
be

 
of

fs
et

 
by

 
ot

he
r 

co
nc

ur
re

nt
 

er
ro

rs
 

fro
m

 
ov

er
-

ge
ne

ra
tio

n.
  

Th
is

 r
em

ai
ns

 tr
ue

 a
s 

lo
ng

 a
s 

no
 o

ut
si

de
 in

flu
en

ce
 c

au
se

s 
al

l o
f t

he
se

 e
rr

or
s 

to
 

be
 in

 t
he

 s
am

e 
di

re
ct

io
n.

  
If 

al
l o

f 
th

e 
er

ro
rs

 w
er

e 
to

 o
cc

ur
 in

 t
he

 s
am

e 
di

re
ct

io
n,

 u
nd

er
-

ge
ne

ra
tio

n 
or

 o
ve

r-
ge

ne
ra

tio
n,

 t
he

 r
es

ul
tin

g 
er

ro
r 

ap
pr

oa
ch

in
g 

1.
5%

 w
ou

ld
 c

au
se

 t
he

 
in

te
rc

on
ne

ct
io

n 
to

 f
ai

l d
ue

 t
o 

fre
qu

en
cy

 o
pe

ra
tio

ns
 o

ut
si

de
 o

f 
re

lia
bl

e 
lim

its
. 

 F
ac

to
rs

 t
ha

t 
co

ul
d 

in
flu

en
ce

 th
is

 lo
ss

 o
f d

iv
er

si
ty

 in
cl

ud
e 

w
ea

th
er

 th
at

 a
ffe

ct
s 

fu
el

 s
up

pl
ie

s,
 e

xt
re

m
e 

co
ld

, 
ex

tre
m

e 
he

at
 a

nd
 u

nu
su

al
 m

ar
ke

t p
ric

es
.  

U
nd

er
 th

es
e 

co
nd

iti
on

s,
 th

e 
fix

ed
 d

ea
d-

ba
nd

 w
ill

 
as

si
gn

 f
ew

 p
en

al
tie

s,
 w

hi
le

 t
he

 i
nt

er
co

nn
ec

tio
n 

ex
pe

rie
nc

es
 s

ig
ni

fic
an

t 
co

st
s 

to
 m

ai
nt

ai
n 

re
lia

bi
lit

y 
of

 s
up

pl
y.

  
Th

e 
de

ad
-b

an
d 

st
ru

ct
ur

e 
re

qu
ire

s 
th

at
 t

he
se

 c
os

ts
 b

e 
re

co
ve

re
d 

th
ro

ug
h 

th
e 

pe
na

lti
es

 t
ha

t 
ar

e 
as

se
ss

ed
 a

t 
ot

he
r 

tim
es

 w
he

n 
th

e 
re

lia
bi

lit
y 

pr
ob

le
m

s 
an

d 
co

st
s 

ar
e 

le
ss

 s
er

io
us

 b
ec

au
se

 th
ey

 n
at

ur
al

ly
 o

ffs
et

 e
ac

h 
ot

he
r. 

 It
 is

 th
is

 in
ab

ili
ty

 to
 a

ss
ig

n 
co

st
 re

sp
on

si
bi

lit
y 

at
 th

e 
tim

e 
of

 o
cc

ur
re

nc
e 

th
at

 c
au

se
s 

fix
ed

 p
er

ce
nt

ag
e 

de
ad

-b
an

ds
 to

 b
e 

di
sc

rim
in

at
or

y.
 

C
. 

P
en

al
ti

es
 B

as
ed

 o
n

 P
er

ce
n

ta
g

e 
o

f 
C

o
st

 a
re

 D
is

cr
im

in
at

o
ry

 
Th

e 
pe

na
lti

es
 a

re
 b

as
ed

 o
n 

th
e 

as
su

m
pt

io
n 

th
at

 c
os

ts
 a

ss
oc

ia
te

d 
w

ith
 m

an
ag

in
g 

im
ba

la
nc

es
 

ar
e 

pr
op

or
tio

na
l t

o 
co

st
s 

of
 e

ne
rg

y.
  T

hi
s 

is
 n

ot
 tr

ue
.  

Th
e 

re
as

on
s 

fo
r t

hi
s 

ca
n 

be
 d

is
co

ve
re

d 
by

 l
oo

ki
ng

 a
t 

co
st

 d
riv

er
s 

as
so

ci
at

ed
 w

ith
 e

ne
rg

y,
 c

ap
ac

ity
 s

up
pl

y 
an

d 
pr

ic
in

g.
  

E
le

ct
ric

 
en

er
gy

 c
an

no
t b

e 
ec

on
om

ic
al

ly
 s

to
re

d.
  

A
s 

a 
co

ns
eq

ue
nc

e,
 th

e 
pr

ic
es

 in
 o

ne
 h

ou
r 

m
ay

 n
ot

 
be

 c
lo

se
ly

 re
la

te
d 

to
 th

e 
pr

ic
es

 in
 th

e 
ne

xt
 h

ou
r. 

 T
hi

s 
is

 c
on

fir
m

ed
 b

y 
th

e 
pr

ic
e 

vo
la

til
ity

 th
at

 
th

e 
el

ec
tri

c 
m

ar
ke

ts
 e

xp
er

ie
nc

e.
  

W
he

n 
th

e 
pr

ic
es

 a
re

 c
om

pa
re

d 
fro

m
 w

ee
k 

to
 w

ee
k,

 t
he

y 
be

co
m

e 
ev

en
 le

ss
 d

ep
en

de
nt

 o
n 

pr
ev

io
us

 in
te

rv
al

 p
ric

es
. 

 I
n 

ad
di

tio
n,

 g
en

er
at

io
n 

m
ar

gi
n 

m
us

t 
be

 h
el

d 
re

ad
y 

to
 m

an
ag

e 
er

ro
rs

 in
 b

ot
h 

su
pp

ly
 a

nd
 d

em
an

d.
  

N
ot

 o
nl

y 
ar

e 
re

se
rv

es
 

re
qu

ire
d 

to
 m

an
ag

e 
in

te
rv

al
s 

of
 u

nd
er

-s
up

pl
y 

an
d 

ov
er

-u
se

, 
bu

t 
ba

ck
-d

ow
n 

m
ar

gi
n 

is
 

re
qu

ire
d 

to
 m

an
ag

e 
in

te
rv

al
 o

f 
ov

er
-s

up
pl

y 
an

d 
un

de
r-

us
e.

  
A

lth
ou

gh
 t

he
 v

al
ue

 o
f 

en
er

gy
 

fro
m

 t
he

se
 r

es
ou

rc
es

 m
ay

 h
av

e 
a 

w
ea

k 
re

la
tio

ns
hi

p 
to

 e
ne

rg
y 

pr
ic

es
, 

th
e 

va
lu

e 
of

 t
he

 
ca

pa
ci

ty
 a

nd
 re

sp
on

se
 c

os
ts

 a
ss

oc
ia

te
d 

w
ith

 s
ta

nd
in

g-
re

ad
y-

to
-s

up
pl

y 
fro

m
 th

es
e 

re
so

ur
ce

s 
ar

e 
no

t s
tro

ng
ly

 r
el

at
ed

 to
 th

e 
en

er
gy

 p
ric

e 
bu

t a
re

 in
st

ea
d 

re
la

te
d 

to
 c

ap
ac

ity
 v

al
ue

.  
Th

is
 

co
st

 i
s 

re
pr

es
en

te
d 

be
st

 b
y 

th
e 

pr
ic

es
 i

n 
th

e 
an

ci
lla

ry
 s

er
vi

ce
 m

ar
ke

ts
. 

 I
n 

ad
di

tio
n,

 t
he

 
m

an
ag

em
en

t o
f r

es
er

ve
s 

an
d 

op
er

at
in

g 
m

ar
gi

ns
 s

ho
ul

d 
be

 d
on

e 
w

ith
 th

e 
go

al
 o

f m
an

ag
in

g 
th

e 
co

st
 o

f r
el

ia
bi

lit
y 

ris
k.

  
Th

er
ef

or
e,

 th
e 

be
st

 s
ol

ut
io

n 
to

 th
e 

im
ba

la
nc

e 
pr

ob
le

m
 is

 to
 tr

ad
e 

re
lia

bi
lit

y 
ris

k 
fro

m
 o

ne
 h

ou
r 

to
 t

he
 n

ex
t 

to
 m

in
im

iz
e 

th
e 

to
ta

l c
os

t 
of

 t
he

 t
ot

al
 r

is
k.

  
S

in
ce

 
en

er
gy

 c
an

no
t b

e 
st

or
ed

, t
hi

s 
in

te
rv

al
 to

 in
te

rv
al

 tr
ad

in
g 

of
 e

ne
rg

y 
is

 n
ot

 a
va

ila
bl

e 
fo

r e
ne

rg
y.

  
Th

er
ef

or
e,

 t
he

 p
ric

es
 o

f 
en

er
gy

 a
nd

 t
he

 p
ric

es
 o

f 
im

ba
la

nc
e 

m
an

ag
em

en
t 

ar
e 

dr
iv

en
 b

y 
di

ffe
re

nt
 m

ar
ke

t 
ch

ar
ac

te
ris

tic
s 

an
d 

th
ei

r 
pr

ic
in

g 
is

 n
ot

 s
tro

ng
ly

 r
el

at
ed

. 
 I

f 
th

e 
pr

ic
es

 o
f 

en
er

gy
 a

nd
 i

m
ba

la
nc

e 
re

lia
bi

lit
y 

ris
k 

ar
e 

no
t 

st
ro

ng
ly

 r
el

at
ed

, 
th

e 
se

tti
ng

 o
f 

pr
ic

es
 f

or
 

im
ba

la
nc

e 
re

lia
bi

lit
y 

ris
k 

ba
se

d 
on

 e
ne

rg
y 

pr
ic

e 
w

ill
 b

e 
di

sc
rim

in
at

or
y.
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D
. 

U
se

 o
f 

D
if

fe
re

n
t 

In
cr

em
en

ta
l 

an
d

 D
ec

re
m

en
ta

l 
P

ri
ce

s 
ca

n
 b

e 
D

is
cr

im
in

at
o

ry
 

Th
e 

ne
t e

rr
or

 o
n 

an
 in

te
rc

on
ne

ct
io

n 
ca

n 
on

ly
 b

e 
on

e 
di

re
ct

io
n 

at
 a

 s
in

gl
e 

po
in

t i
n 

tim
e.

  T
he

 
in

te
rc

on
ne

ct
io

n 
w

ill
 e

ith
er

 b
e 

ov
er

-g
en

er
at

in
g 

or
 u

nd
er

-g
en

er
at

in
g.

  
If 

bo
th

 in
cr

em
en

ta
l a

nd
 

de
cr

em
en

ta
l 

pr
ic

es
 a

re
 u

se
 f

or
 t

he
 s

am
e 

in
te

rv
al

, 
th

en
 t

he
 p

ric
e 

di
ffe

re
nc

e 
be

tw
ee

n 
th

e 
in

cr
em

en
ta

l 
pr

ic
e 

an
d 

th
e 

de
cr

em
en

ta
l 

pr
ic

e 
w

ill
 r

es
ul

t 
in

 d
is

cr
im

in
at

or
y 

pr
ic

in
g 

fo
r 

so
m

e 
cu

st
om

er
s.

  
In

 m
an

y 
m

ar
ke

ts
, 

th
e 

pr
ic

in
g 

in
te

rv
al

 f
or

 t
he

 f
or

w
ar

d 
m

ar
ke

t 
is

 o
ne

 h
ou

r, 
an

d 
th

er
ef

or
e,

 t
he

 n
et

tin
g 

in
te

rv
al

 s
ho

ul
d 

al
so

 b
e 

on
e 

ho
ur

. 
 C

or
re

ct
 p

ro
ce

du
re

 s
ho

ul
d 

us
e 

in
cr

em
en

ta
l p

ric
es

 w
he

n 
th

e 
in

te
rc

on
ne

ct
io

n 
is

 u
nd

er
-g

en
er

at
in

g 
an

d 
ad

di
tio

na
l i

nc
re

m
en

ta
l 

en
er

gy
 m

us
t 

be
 s

up
pl

ie
d,

 a
nd

 d
ec

re
m

en
ta

l 
pr

ic
es

 w
he

n 
th

e 
in

te
rc

on
ne

ct
io

n 
is

 o
ve

r-
ge

ne
ra

tin
g 

an
d 

en
er

gy
 m

us
t a

bs
or

be
d.

  
O

nl
y 

on
e 

of
 th

es
e 

tw
o 

co
nd

iti
on

s 
ca

n 
ex

is
t f

or
 a

ny
 

pr
ic

in
g 

in
te

rv
al

 o
n 

th
e 

in
te

rc
on

ne
ct

io
n.

  
If 

th
e 

ta
rif

f i
s 

w
rit

te
n 

to
 a

llo
w

 th
e 

co
nc

ur
re

nt
 u

se
 o

f 
bo

th
 in

cr
em

en
ta

l a
nd

 d
ec

re
m

en
ta

l p
ric

in
g 

an
d 

th
os

e 
pr

ic
es

 a
re

 d
iff

er
en

t, 
th

e 
re

su
lti

ng
 p

ric
in

g 
w

ill
 b

e 
di

sc
rim

in
at

or
y.

 

E
. 

T
h

e 
S

u
m

m
in

g
 o

f 
E

rr
o

rs
 O

u
ts

id
e 

th
e 

D
ea

d
-b

an
d

 i
s 

D
is

cr
im

in
at

o
ry

 
Th

e 
ef

fe
ct

 o
f e

rr
or

s 
on

 im
ba

la
nc

e 
re

lia
bi

lit
y 

is
 n

ot
 th

e 
re

su
lt 

of
 in

di
vi

du
al

 e
rr

or
s 

bu
t t

he
 re

su
lt 

of
 n

et
 e

rr
or

s 
at

 a
ny

 p
oi

nt
 in

 ti
m

e.
  

Th
is

 m
ea

ns
 th

at
 if

 th
er

e 
ar

e 
tw

o 
ge

ne
ra

to
rs

 a
nd

 o
ne

 h
as

 
an

 o
ve

r-
ge

ne
ra

tio
n 

er
ro

r 
of

 1
00

 M
W

 a
nd

 t
he

 o
th

er
 h

as
 a

n 
un

de
r-

ge
ne

ra
tio

n 
er

ro
r 

of
 1

00
 

M
W

, t
he

 e
ffe

ct
 o

n 
im

ba
la

nc
e 

re
lia

bi
lit

y 
is

 p
ro

po
rti

on
al

 to
 th

e 
ne

t s
um

 o
f t

he
 e

rr
or

s.
  

In
 th

is
 

ca
se

, t
he

re
 w

ou
ld

 b
e 

no
 re

lia
bi

lit
y 

ef
fe

ct
 b

ec
au

se
 th

e 
su

m
 o

f t
he

 e
rr

or
s 

is
 z

er
o.

  W
he

n 
er

ro
rs

 
ou

ts
id

e 
of

 t
he

 d
ea

d-
ba

nd
 a

re
 s

um
m

ed
 w

ith
ou

t 
fir

st
 n

et
tin

g 
th

os
e 

er
ro

rs
, 

th
e 

re
ve

nu
e 

re
su

lti
ng

 fr
om

 s
um

m
in

g 
th

os
e 

in
di

vi
du

al
 e

rr
or

s 
is

 m
uc

h 
gr

ea
te

r t
ha

n 
th

e 
re

ve
nu

e 
th

at
 w

ou
ld

 
be

 d
er

iv
ed

 fr
om

 th
e 

ne
t e

rr
or

.  
It 

is
 th

e 
di

ffe
re

nc
e 

be
tw

ee
n 

th
e 

su
m

 o
f t

he
 in

di
vi

du
al

 e
rr

or
s 

an
d 

ne
t 

er
ro

r 
th

at
 is

 d
is

cr
im

in
at

or
y.

  
A

lth
ou

gh
 it

 is
 n

ot
 a

pp
ro

pr
ia

te
 t

o 
su

m
 a

bs
ol

ut
e 

er
ro

rs
 

w
ith

in
 

a 
si

ng
le

 
in

te
rv

al
 

it 
is

 
ap

pr
op

ria
te

 
to

 
su

m
 

ne
t 

er
ro

rs
 

ac
ro

ss
 

in
te

rv
al

s.
 

 
Th

is
 

ap
pr

op
ria

te
ne

ss
 o

f s
um

m
in

g 
er

ro
rs

 a
cr

os
s 

in
te

rv
al

s 
is

 a
 c

on
se

qu
en

ce
 o

f t
he

 in
ab

ili
ty

 to
 s

to
re

 
el

ec
tri

c 
en

er
gy

.  
Th

is
 is

 a
ls

o 
su

pp
or

te
d 

by
 th

e 
ch

an
ge

s 
in

 p
ric

e 
be

tw
ee

n 
in

te
rv

al
s 

th
at

 w
ou

ld
 

be
 a

rb
itr

ag
ed

 b
y 

th
e 

m
ar

ke
t i

f e
ne

rg
y 

co
ul

d 
be

 e
co

no
m

ic
al

ly
 s

to
re

d.
 

F
. 

N
o

t 
A

llo
w

in
g

 S
ch

ed
u

le
 C

h
an

g
es

 C
lo

se
 t

o
 t

h
e 

R
ea

l-
ti

m
e 

is
 D

is
cr

im
in

at
o

ry
 

C
ur

re
nt

 t
ar

iff
s 

th
at

 h
av

e 
be

en
 i

m
pl

em
en

te
d 

w
ith

ou
t 

pr
ov

is
io

ns
 t

ha
t 

en
ab

le
 r

es
ou

rc
es

 t
o 

ch
an

ge
 t

he
ir 

sc
he

du
le

s 
cl

os
e 

to
 r

ea
l-t

im
e 

ar
e 

di
sc

rim
in

at
or

y 
be

ca
us

e 
th

ey
 r

es
ul

t 
in

 la
rg

er
 

pe
na

lti
es

 b
ei

ng
 a

ss
es

se
d 

ag
ai

ns
t 

re
so

ur
ce

s 
th

at
 h

av
e 

la
rg

e 
un

ce
rta

in
tie

s 
as

so
ci

at
ed

 w
ith

 
th

e 
di

ffe
re

nc
es

 b
et

w
ee

n 
th

ei
r 

da
y-

ah
ea

d 
fo

re
ca

st
 a

nd
 th

ei
r 

ho
ur

-a
he

ad
 (

cl
os

e 
to

 r
ea

l-t
im

e)
 

fo
re

ca
st

. 
 D

ay
-a

he
ad

 f
or

ec
as

tin
g 

ha
s 

be
en

 a
cc

ep
ta

bl
e 

pr
ac

tic
e 

in
 t

he
 i

nd
us

try
 b

ec
au

se
 

in
st

al
le

d 
te

ch
no

lo
gi

es
 h

av
e 

m
in

im
al

 u
nc

er
ta

in
ty

 a
ss

oc
ia

te
d 

w
ith

 th
e 

di
ffe

re
nc

e 
be

tw
ee

n 
da

y-
ah

ea
d 

an
d 

ho
ur

-a
he

ad
 fo

re
ca

st
s.

  
W

he
n 

ch
an

ge
s 

in
 fo

re
ca

st
s 

ar
e 

pr
oh

ib
ite

d 
cl

os
e 

to
 r

ea
l-

tim
e,

 t
hi

s 
di

sc
rim

in
at

es
 a

ga
in

st
 t

he
 in

te
rm

itt
en

t 
re

so
ur

ce
 b

ec
au

se
 t

he
y 

ar
e 

pr
oh

ib
ite

d 
fro

m
 

ch
an

gi
ng

 t
he

ir 
fo

re
ca

st
 d

es
pi

te
 a

va
ila

bl
e 

m
ea

su
re

s 
to

 m
iti

ga
te

 m
uc

h 
of

 t
he

 r
es

ul
tin

g 
de

tri
m

en
ta

l e
ffe

ct
s.

 

Th
er

e 
is

 a
 p

rin
ci

pl
e 

in
 to

rt 
la

w
 th

at
 s

ta
te

s 
th

at
 a

 p
ar

ty
 th

at
 h

as
 s

uf
fe

re
d 

a 
lo

ss
 is

 n
ot

 e
nt

itl
ed

 
to

 r
ec

ov
er

 a
vo

id
ab

le
 c

os
ts

 o
f t

ha
t l

os
s 

if 
th

er
e 

w
er

e 
ac

tio
ns

 th
at

 c
ou

ld
 h

av
e 

be
en

 ta
ke

n 
to

 
m

iti
ga

te
 th

e 
si

ze
 o

f t
he

 lo
ss

 in
cu

rr
ed

.  
B

y 
pr

oh
ib

iti
ng

 c
ha

ng
es

 in
 s

ch
ed

ul
e 

cl
os

e 
to

 re
al

-ti
m

e 
th

e 
ta

rif
f w

ou
ld

 b
yp

as
s 

an
y 

op
po

rtu
ni

ty
 th

at
 c

ha
ng

es
 in

 s
ch

ed
ul

e 
w

ou
ld

 m
ak

e 
av

ai
la

bl
e 

fo
r 

th
e 

to
ta

l 
or

 p
ar

tia
l 

m
iti

ga
tio

n 
of

 t
he

 c
os

ts
 a

ss
oc

ia
te

d 
w

ith
 t

ha
t 

sc
he

du
le

 c
ha

ng
e.

  
Th

e 
ob

je
ct

iv
e 

of
 th

e 
ta

rif
f s

ho
ul

d 
be

 to
 e

nc
ou

ra
ge

 g
oo

d 
op

er
at

io
ns

 a
nd

 p
en

al
iz

e 
ba

d 
op

er
at

io
ns

, 
no

t i
ns

ur
e 

th
at

 th
os

e 
un

ab
le

 to
 m

ak
e 

go
od

 fo
re

ca
st

s 
ar

e 
pu

ni
sh

ed
 b

y 
im

ba
la

nc
e 

pe
na

lti
es

. 
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G
. 

T
h

e 
S

u
m

m
in

g
 

o
f 

E
rr

o
rs

 
O

u
ts

id
e 

th
e 

D
ea

d
-b

an
d

 
D

is
c

o
u

ra
g

es
 

“G
o

o
d

 
O

p
er

at
in

g
 P

ra
ct

ic
e”

 a
n

d
 is

 D
et

ri
m

en
ta

l t
o

 R
el

ia
b

ili
ty

 
Th

e 
ab

ov
e 

ch
ar

ac
te

ris
tic

 o
f s

um
m

in
g 

of
 e

rr
or

s 
ou

ts
id

e 
of

 th
e 

de
ad

-b
an

d 
th

at
 e

xi
st

s 
in

 b
ot

h 
th

e 
cu

rr
en

t a
nd

 p
ro

po
se

d 
ta

rif
fs

 is
 th

e 
m

os
t d

am
ag

in
g 

ch
ar

ac
te

ris
tic

 b
ec

au
se

 n
ot

 o
nl

y 
is

 it
 

di
sc

rim
in

at
or

y 
bu

t 
it 

al
so

 e
nc

ou
ra

ge
s 

de
vi

at
io

n 
fro

m
 “

go
od

 o
pe

ra
tin

g 
pr

ac
tic

e”
 t

o 
th

e 
de

tri
m

en
t o

f i
nt

er
co

nn
ec

tio
n 

re
lia

bi
lit

y.
  T

he
 fo

llo
w

in
g 

ex
am

pl
e 

de
m

on
st

ra
te

s 
th

is
 p

ro
bl

em
. 

E
xa

m
p

le
 o

f 
In

ce
n

ti
ve

 t
o

 D
ev

ia
te

 f
ro

m
 “

G
o

o
d

 O
p

er
at

in
g

 P
ra

ct
ic

e”
 

O
ne

 o
f t

he
 m

os
t i

m
po

rta
nt

 a
sp

ec
ts

 o
f “

go
od

 o
pe

ra
tin

g 
pr

ac
tic

e”
 fo

r e
le

ct
ric

 g
en

er
at

or
s 

is
 th

e 
re

qu
ire

m
en

t 
th

at
 g

en
er

at
or

s 
ha

ve
 a

 g
ov

er
no

r 
an

d 
op

er
at

e 
th

e 
ge

ne
ra

to
r 

in
 a

 m
an

ne
r 

th
at

 
al

lo
w

s 
th

at
 g

ov
er

no
r 

to
 p

ro
vi

de
 a

 5
%

 D
ro

op
 C

ha
ra

ct
er

is
tic

. 
 T

hi
s 

re
qu

ire
m

en
t 

ha
s 

be
en

 
in

cl
ud

ed
 i

n 
bo

th
 N

E
R

C
 P

la
nn

in
g 

an
d 

O
pe

ra
tin

g 
S

ta
nd

ar
ds

. 
 A

 g
en

er
at

or
 f

ol
lo

w
in

g 
“g

oo
d 

op
er

at
in

g 
pr

ac
tic

e”
 w

ill
 a

ut
om

at
ic

al
ly

 p
ro

vi
de

 a
n 

in
cr

ea
se

 o
r 

de
cr

ea
se

 fr
om

 th
ei

r 
sc
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From: Butts, Marc M.  
Sent: Monday, November 14, 2005 1:46 PM 
To: naesbmail@naesb.org 
Subject: Inadvertent Interchange Payback Task Force (IIPTF) Final 
Report 
 
 
Dear sirs, 
 
On behalf of Southern Company - Transmission, we have no comments on 
the "Inadvertent Interchange Payback Task Force (IIPTF) Final Report". 
We commend the hard work of the task force and appreciate their 
efforts. 
 
Thanks, 
Marc 
 
 
 
Marc M. Butts 
Southern Company Services 
Bulk Power Operations 
205-257-4839 
mmbutts@southernco.com 
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CONTACTS   
Roy Thilly, Chairman 

Wisconsin Public Power Inc. 
1425 Corporate Center Drive 
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Washington, DC  20036 
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robert.mcdiarmid@spiegelmcd.com 
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July 22, 2005 
 

 
WEQ Executive Committee 
North American Energy 
Standards Board 
1301 Fannin, Suite 2350 
Houston, TX 77002 
 

Michehl R. Gent  
President & CEO 
North American Electric Reliability Council 
116-390 Village Boulevard 
Princeton, NJ 08540 
 

Re: Inadvertent Interchange Payback 
 
Dear Mr. Gent and WEQ Executive Committee Members: 
 

I am writing to NERC and NAESB on behalf of the Transmission Access 
Policy Study Group (TAPS) to request that in future consideration of the treatment  
of inadvertent energy, an important comparability issue does not get overlooked 
—i.e., allowing return-in-kind treatment of inadvertent energy among control areas, 
while non-control area utilities are burdened with punitive imbalance charges. 
 

The TAPS group is an informal association of transmission-dependent  
utilities in more than 30 states, promoting open and non-discriminatory transmission 
access.  TAPS members have been following the progress of NAESB’s Inadvertent 
Interchange Payback Task Force (IIPTF).  We were pleased to see the establishment 
of the IIPTF in March of 2003 with the goal of developing standards to define the 
alternatives that may be used to settle inadvertent interchange, particularly the 
mitigation of the potential financial gain that misuse of the payback-in-kind 
methodology does not prevent.  However, we are disappointed that, after 27 months 
and the consideration of numerous proposals to replace the current payment-in-kind 
methodology of settling inadvertent energy accounts between control areas/balancing 
authorities, the IIPTF was unable to reach agreement on an improved system and so 
concluded in its June 1 memo discussing Task Force results, that “…none of the 
proposed solutions… better than the payback-in-kind methodology (as embodied in 
the NAESB Version 0 Inadvertent Interchange Payback Standard).”  The result would 
leave a clearly discriminatory practice in place.  We understand that the final IIPTF 
report will be considered by WEQ at its November meeting. 
 

We also understand that NERC has asked that NAESB’s Inadvertent 
Interchange Payback standard (WEQBPS) be transferred to NERC’s and included  
as a reliability standard, and is drafting a Standards Authorization Requests (SAR)  
for this standard.  (For that reason, NERC on June 24 asked FERC to defer action  
on NAESB’s proposed Version 0 standard in FERC Docket No. RM05-5-000.)   
This proposed transfer will also bring aspects of this issue shortly before both  
WEQ (for action on the SAR) and NERC.  
 

 Web Site  
www.tapsgroup.org 
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Thus, the inadvertent energy payback issue may soon be before NERC and/or WEQ.  We 

ask that such consideration resolve, and not avoid, the fundamental comparability issue, rather 
than simply perpetuate a flawed and discriminatory system.  Specifically, the payback-in-kind 
methodology for inadvertent energy between control areas is  clearly not comparable to the 
treatment of imbalances experienced by non-control area utilities under FERC’s open access 
tariffs.  For non-control area utilities, return-in-kind provisions are typically limited to 
imbalances within a narrow 1.5% deadband, with under-deliveries beyond the deadband charged 
$100/MWh or 110% of incremental cost for under-deliveries (whichever is higher), with 
payments of 90% of decremental cost for over-deliveries.  Payback in kind of inadvertent energy 
avoids these penalty aspects of the tariff completely.  Neither the NERC nor NAESB standard 
should be designed to create or perpetuate competitive advantages for control area operators.  
This is important not only to achieve fundamental fairness, but also to avoid creating an obvious 
additional impediment to reasonable control area consolidation. 
 

Whether through NAESB or NERC, the current discriminatory system of payback-in-
kind should be replaced with a methodology that treats all utilities equally.  As FERC, in Order 
2000, concluded:1 

In the NOPR, we noted that unequal access to balancing 
options can lead to unequal access in the quality of transmission 
service, and that this could be a significant problem for RTOs that 
serve some customers who operate control areas and other 
customers who do not.  We conclude that control area operators 
should face the same costs and price signals as other transmission 
customers and, therefore, also should be required to clear system 
imbalances through a real-time balancing market.  We believe that 
providing options for clearing imbalances that differ among 
customers would be unduly discriminatory. 

Because much of the nation will not have RTO balancing markets any time soon, it is 
critical that any policies promote a non-discriminatory system to manage inadvertent energy 
flows.  Therefore, we ask the WEQ Executive Committee to reject the recommendation of the 
IIPTF and direct the IIPTF to develop a methodology that does not perpetuate what FERC has 
recognized to be a discriminatory treatment of imbalances.  To the extent the issue is transferred 
to NERC, NERC should do the same.  If NERC and/or NAESB cannot deal with this 
fundamental comparability issue (e.g., because sufficient consensus is not possible), they should 
clearly inform FERC of this problem, identifying the comparability concern as a tariff issue that 
should be addressed by FERC.  
 

Very truly yours, 

 
Roy Thilly 

 
 
cc: TAPS Members 
 Allen Mosher, APPA 

                                                           
1 Regional Transmission Organizations, Order 2000, FERC Stat. & Regs. ¶ 31,089, at 31,142 (1999). 
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North American Energy Standards Board 
1301 Fannin, Suite 2350, Houston, Texas 77002 
Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org 

 Home Page: www.naesb.org 
 

NAESB Response to TAPs Communication on IIP, received July 28, 2005 
Page 1 of 1 

TO: NAESB WEQ Files 

FROM: Rae McQuade 

RE: NAESB Response to TAPs Communication on IIP, received July 28, 2005 

DATE: July 28, 2005 
 
 
From: Rae Mcquade 
 
Sent: Thursday, July 28, 2005 4:24 PM 
 
To: Cynthia S. Bogorad; Allen Mosher; Roy Thilly 
 
Cc: Michehl R. Gent; Don Benjamin;  David N. Cook; Barry R. Lawson Michael Desselle; Louis Oberski; Phil Cox; 
Kathy York; Tony A Reed; Mark Fidrych; Veronica Thomason 
 
Subject: TAPs comments to NAESB on inadvertent interchange 
 
 
Dear Mr. Thilly, 
 
We have received your comments on our efforts in regard to inadvertent interchange, and have posted 
those comments on our web site at the following address: 
http://www.naesb.org/pdf2/weq_ec082305w1.zip.  We placed the discussion of those comments on the 
agenda for the upcoming NAESB Executive Committee meeting on August 23, in Colorado Springs, as 
part of the “Subcommittee Updates” agenda item no. 3.  Please feel free to join in those discussions, or 
have other TAPs members join the meeting.  The meeting is accessible via conference call if travel to 
Colorado Springs is not feasible.  Thank you for sending the comments and making our committee aware 
of TAPs concerns.  We look forward to hearing from you and other TAPs members -- Best Regards, Rae 
 
 
Rae McQuade, President, NAESB 
1301 Fannin, Suite 2350, Houston, Texas  77002 
713-356-0060 (phone), 713-356-0067 (fax),  
281-830-7406 (cell), www.naesb.org (web) 
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A New Jersey Nonprofit Corporation 

Phone 609-452-8060  Fax 609-452-9550  URL www.nerc.com 

 

NO R T H  AM E R I C A N  EL E C T R I C  R E L I A B I L I T Y  CO U N C I L  
Princeton Forrestal  Vil lage,  116-390 Vil lage Boulevard ,  Pr inceton,  New Jersey 08540-5731 

August 9, 2005 

 
 
 
Mr. Roy Thilly 
Chairman 
Transmission Access Policy Study Group 
Wisconsin Public Power Inc. 
1425 Corporate Center Drive 
Sun Prairie, Wisconsin 53590 
 
Dear Roy: 

Inadvertent Interchange Payback 

This is in response to your July 22, 2005 letter to me and the NAESB Wholesale Electric 
Quadrant regarding the comparability between inadvertent interchange payback and energy 
imbalance. I understand that you and Don Benjamin talked about this in San Diego last week. 

The inadvertent-energy imbalance comparability issue arose frequently within NERC 
committees soon after the Commission promulgated its pro forma tariff. In fact, this is one of the 
issues that resulted in NERC developing our reliability functional model. 

We have debated the characteristics of inadvertent interchange over many years. Specifically: 

1. Inadvertent interchange is between a balancing authority and the Interconnection, not 
between two individual balancing authorities. In other words, inadvertent interchange is 
not a bilateral arrangement. 

2. Inadvertent interchange has two forms: 1.) Inadvertent caused by imperfect generation 
control that we call “primary inadvertent,” and 2.) Inadvertent caused by Interconnection 
frequency error that we call “secondary inadvertent” (the result of other balancing 
authorities’ primary inadvertent). How should the values of these different forms of 
inadvertent interchange be determined? 

Therefore, while inadvertent interchange appears to have many of the attributes of energy 
imbalance, they are not the same, and I question whether they can be dealt with on the 
comparable basis that you are suggesting.

MICHEHL R. GENT
President and CEO
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Mr. Roy Thilly 
August 9, 2005 
Page Two 
 
 
 
It appears to me that NERC and NAESB have both worked hard on inadvertent settlement 
methods, with NAESB’s Inadvertent Interchange Payback Task Force delving into these 
concepts further than any group we’re aware of. Despite the considerable discussions by industry 
experts, including economists, the IIPTF realized the practical hurdles of calculating 
Interconnection market prices and values for frequency response couldn’t be crossed. Don 
explained this at the Stakeholders Committee meeting. 

NERC is committed to ensure that our standards do not unduly discriminate among the 
responsible entities to which those standards apply. Standards that apply to balancing authorities 
must apply comparably to all balancing authorities. However, NERC cannot ensure that 
standards that apply to balancing authorities will be economically comparable to tariff rules or 
other protocols that apply to other transmission customers such as generators or load-serving 
entities, and that NERC has no influence over. 

Roy, I believe NERC and NAESB have thoroughly debated inadvertent payback possibilities 
over many years. We believe NAESB should continue to set the on- and off-peak periods and 
develop whatever financial payback provisions that industry may agree upon in the future. Both 
NERC and NAESB have very open standards development processes that will welcome your 
thoughtful insight. 

Sincerely, 

 

cc: Allen Mosher, APPA 
 Rae McQuade, NAESB 
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August 29, 2005  

 
Michehl R. Gent  
President & CEO 
North American Electric Reliability Council 
116-390 Village Boulevard 
Princeton, NJ 08540 

 Re:  Inadvertent Interchange Payback 

Dear Mike: 

Thank you for your August 8 response to my July 22 letter, which raised  
what TAPS members consider to be a fundamental comparability issue.  
 

In our view, inadvertent and imbalance must be treated comparably.  In 
contrast, based on the observation that inadvertent energy is not a bilateral 
arrangement and takes two forms—primary and secondary—your letter concludes  
that inadvertent energy is not the same as imbalance and questions whether they  
can be dealt with on a comparable basis.  

  
In fact, all inadvertent interchange and imbalance energy stem from primary 

inadvertent.  Primary inadvertent is caused by imperfect generation control within  
a balancing authority.  Where a balancing authority is the only entity within its area, 
its own energy imbalance is its primary inadvertent.  Where there is also a TDU  
within the balancing authority's area, the primary inadvertent is the net of the 
combined imbalances of the TDU and the balancing authority.  While balancing 
authorities include a calculation for secondary inadvertent based on interconnection 
frequency, secondary inadvertent simply reflects the impact of primary inadvertent 
from other balancing authorities.   
 

Providing for in-kind payback for balancing authorities at the same time 
monetary penalties are imposed for TDU imbalances results in financially non-
comparable treatment of the same conduct:  imperfect generation control within  
a control area.  Balancing authorities’ imbalances are exempt from penalties, while  
the same imbalances for the TDUs in its area are not, even though the TDUs’ 
imbalances may actually offset the balancing authority's imbalance and so reduce  
the balancing area’s primary inadvertent.  The TDU should pay the cost of balancing 
service, but it should not be penalized when the balancing authority is not penalized 
for the same conduct.  Similarly, the fact that inadvertent energy is not a bilateral 
arrangement does not justify use of a simple, non-punitive return-in-kind treatment for 
inadvertent energy while, for tariff customers within a balancing authority, similar 
imbalances are subject to significant penalties. 
 

 Web Site  
www.tapsgroup.org 
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Michehl R. Gent 
August 2, 2005 
Page Two.
 

 
 
Your letter narrowly defines NERC’s job as ensuring that NERC standards do not unduly 

discriminate among the entities to which they apply (i.e., as among all balancing authorities), and 
concludes that NERC cannot ensure that the standards for balancing authorities are comparable 
to the treatment of others under tariffs.  In contrast, we believe that NERC should not turn a blind 
eye to fundamental comparability issues when formulating its standards and allow its standards 
to perpetuate or create obvious discrimination that is not required for technical reliability-based 
reasons.   
 

We also do not believe NAESB is performing its role if it adopts business standards that 
discriminate against a minority by reinforcing a clearly non-comparable flow of dollars – market 
participants subjected to substantially different financial outcomes for substantially identical 
behavior depending on whether they are balancing authorities.  Also, based on discussions with 
TAPS members who participated in the process, we do not believe it was “practical hurdles … 
[that] couldn’t be crossed” that caused NAESB’s IIPTF to recommend no change, but rather a 
lack of consensus; the IIPTF’s July 19 final report concludes (at 5):  “With the lack of industry 
direction for a new ‘inadvertent interchange payback’ standard the IIPTF has inferred that the 
industry is satisfied with the requirements within the current NAESB Version 0 Inadvertent 
Interchange Business Practice Standard.”  From our perspective, IIPTF’s inference that the 
“industry is satisfied” with the status quo is wrong. 
 

Thus, we reiterate our request that NERC and NAESB address this comparability issue.  
However, as requested in my July 22 letter, if NERC and NAESB cannot deal with this 
fundamental comparability issue (because sufficient consensus is not possible), each 
organization should clearly inform FERC of this problem, identifying the comparability concern 
that has been raised as a tariff issue that should be addressed by FERC.  
 

Sincerely, 
        
 
 
 
 

Roy Thilly  
        TAPS Chair  
 
cc:  NAESB WEQ Executive Committee 
 TAPS Members 
 Allen Mosher, APPA 
 
 
 
 
 
 

 
 

Page 101 of 215



TVA Comments on the IIPTF Final Report 
 
 
TVA participated on the Inadvertent Interchange Payback Task Force (IIPTF) 
and fully supports the task force’s recommendation to continue using the NAESB 
Version 0 Inadvertent Interchange Payback Standard as the appropriate solution 
for settling inadvertent interchange. 
 
TVA also believes that the Western Electricity Coordination Council (WECC) 
Automatic Time Error Control methodology (WATEC) has potential as an 
alternative means for calculating and settling inadvertent interchange.  However, 
TVA suggests that this be pursued through the North American Reliability 
Council (NERC) due to its reliability parameters and its interrelationship with the 
Area Control Error (ACE) Equation. 

Page 102 of 215



Comments from WECC on IIPTF Report  
 
 

-----Original Message----- 
From: Mike Wells  
To: Veronica Thomason  
Sent: Mon Nov 21 16:29:58 2005 
Subject: NAESB Wholesale Electric Quadrant Request for Comments - Comments Due November 
14, 2005 
 
NAESB, 
The comment period on the items listed below elapsed on November 14, 2005 but a work group 
of the Interchange Scheduling and Accounting Subcommittee of the Western Electricity 
Coordinating Council (WECC) desires this comment be submitted to NAESB understanding that it 
is past the deadline. 
 
The WECC ISAS After the Fact Work Group recommends that WECC concur with the NAESB IIPTF 
recommendation that the Version 0 of the NAESB WEQ Inadvertent Interchange Payback 
Standards WEQBPS-005-000 not be revised and remain in its present form. Entities throughout 
WECC believe that the Automated Time Error process is working for us and would like to see it 
remain as is. 
 
We understand these items will be presented to the Executive Committee at the meeting 
November 29, 2005. 
 
THANK YOU 
 
Mike Wells 
WECC Staff 
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NORTH AMERICAN ENERGY STANDARDS BOARD 

Executive Committee Meeting – WEQ, REQ, RGQ, WGQ Meeting Materials 
 

 

 
 

 
 
 
 
 

Wholesale Electric Quadrant 
 

 
 
 
 
 
 

TAB 11 
 

Recommendations for Vote – R04013A – TLR Business 
Practices 

 
 

 
 
 
 
 

• Recommendation R04013a is attached.  The comment period for this request ended November 18.  
Nine sets of comments were received. 

• To approve the recommendation that would separate the TLR version 0 standards and provide only 
business practices for NAESB, a motion to accept the recommendation would be made by a WEQ EC 
member, and the resulting vote would need to be 67% of the WEQ EC members (20 of 29 members) 
and 40% of each segment’s EC members. 

• The materials in Tab 11 correspond to agenda item 5 for the WEQ EC agenda. 
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A New Jersey Nonprofit Corporation 

Phone 609-452-8060  Fax 609-452-9550  URL www.nerc.com 

 

NO R T H  AM E R I C A N  EL E C T R I C  R E L I A B I L I T Y  CO U N C I L  
Princeton Forrestal  Vil lage,  116-390 Vil lage Boulevard ,  Pr inceton,  New Jersey 08540-5731 

November 18, 2005 

Ms. Rae McQuade 
President 
North American Energy Standards Board 
1301 Fannin, Suite 2350 
Houston, Texas  77002 

Dear Ms. McQuade: 

Recommendation R04013A, "Version 0 Business Practices Standard Development of 
post-split Version 0 Transmission Loading Relief (TLR)  

Business Practice Standard" 

I am writing to provide comments on behalf of the NERC Operating Committee’s Operating Reliability 
Subcommittee on NAESB Recommendation R04013A, “Version 0 Business Practice Standard Development 
of post-split Version 0 Transmission Loading Relief (TLR) Business Practice Standard.” 

At its November 16–17, 2005 meeting, the Operating Reliability Subcommittee agreed to the following: 

1. Based on industry comments, as well as its own deliberations, to withdraw its standards authorization 
request that would remove the business practices from NERC standard IRO-006-0, “Transmission 
Loading Relief,” and 

2. To request that the North American Energy Standards Board discontinue developing the 
complementary business practice standards as described in its Recommendation R04013A, and 

3. To request that the NAESB Business Practices Subcommittee work with the Operating Reliability 
Subcommittee on an on-going basis on all future changes to the TLR Procedure. 

History — In August 2004, NERC and NAESB agreed to begin a joint effort to update the Eastern 
Interconnection TLR Procedure, as reflected in Attachment 1 to reliability standard IRO-006-0, to divide the 
reliability requirements and business practices, and to incorporate other necessary improvements to the TLR 
Procedure. In December 2004, NERC and NAESB formed the joint TLR Subcommittee to separate the TLR 
requirements that are necessary for reliability, as distinguished from those TLR requirements that are 
business practices, and provide recommendations to the NERC Operating Reliability Subcommittee and 
NAESB Business Practices Subcommittee. 

As a result of the TLR Subcommittee’s agreements on July 14, 2005, the Operating Reliability 
Subcommittee submitted a standards authorization request to remove the business practices from NERC 
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Ms. McQuade 
November 18, 2005 
Page Three 

 

standard IRO-006, “Transmission Loading Relief.” NERC posted the SAR on August 3, 2005, with 
comments due on September 2, 2005. 

Industry Comments — Of the twelve sets of industry comments that NERC received, six did not believe 
there was a reliability need for the proposed standard. Many of the comments cited the intimate connection 
between the curtailment process itself and the business practice rules that govern the curtailment order within 
that process. While splitting the reliability and business practices is possible, many do not believe it is worth 
the risks of confusing the system operators, who would need to consult separate standards as they work their 
way through the various TLR curtailment levels. Based on these comments, the Operating Reliability 
Subcommittee does not believe sufficient industry support exists to pursue separating the business practices 
from this reliability standard. 

Subcommittee Deliberations — In addition to the industry comments, the subcommittee’s own discussions 
pointed out the complexities of keeping the Interchange Distribution Calculator (IDC) algorithms aligned 
with the curtailment order business practices and the FERC pro forma tariff. This is the responsibility of the 
NERC Interchange Distribution Calculator Working Group, Distribution Factors Working Group, and the 
IDC services vendor. The Operating Reliability Subcommittee relies on the expertise of all these groups 
when contemplating new algorithms, for either reliability or marketplace enhancements, to the TLR 
Procedure. 

* * * 

With these considerations in mind, the Operating Reliability Subcommittee decided to withdraw the IRO-
006 standards authorization request and, therefore, requests that NAESB discontinue its work on 
complementary business practice R04013A. 

The subcommittee is keenly aware that changes to the TLR procedure must have marketplace consideration 
and input. Therefore, the subcommittee supports the involvement of NAESB and its Business Practices 
Subcommittee on all future TLR procedure changes and enhancements. The NERC and NAESB staffs will 
ensure that the Business Practices Subcommittee, and other NAESB groups whose scope includes aspects of 
the TLR procedure, are invited to attend all ORS meetings, and that we provide sufficient time for discussion 
and standards drafting. 

The Operating Reliability Subcommittee believes these recommendations will continue to provide the 
excellent reliability standards and complementary business practices that we need for the TLR procedure to 
work effectively. 

Sincerely, 

Kim Warren 

Kim Warren 
Vice Chairman 
Operating Reliability Subcommittee 

DMB:sbc 

Attachment (Operating Reliability Subcommittee Roster) 
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Operating Reliability Subcommittee 
 

    
    
Chairman James D. Castle 

Manager of Customer Relations 
New York Independent System Operator 
3890 Carman Road 
Schenectady, New York 12303 

(518) 356-6244 
(518) 356-6118 Fx 
jcastle@ 
nyiso.com 

    
Vice Chairman Kim Warren 

Manager Regulatory Affairs 
Independent Electricity System Operator 
655 Bay Street 
Suite 410 
PO Box 1 
Toronto, Ontario M5G 2K4 

(416) 506-2821 
 Fx 
kim.warren@ 
ieso.ca 

    
Executive Committee Garth Arnott 

Director of Energy Operations 
North Carolina Electric Membership Corp. 
P.O. Box 27306 
Raleigh, North Carolina 27611 

(919) 875-3025 
(919) 954-1080 Fx 
garth.arnott@ 
ncemcs.com 

    
Executive Committee D. Jack Bernhardsen 

President/Manager 
Pacific Northwest Security Coordinator, Inc. 
5411 N.E. Highway 99 
TO-DITT1-NWSC 
Vancouver, Washington 98663 

(360) 418-2956 
(360) 993-2204 Fx 
jack@ 
pnsc-center.com 

    
 Daniel R. Boezio 

Director, Transmission Reliability 
American Electric Power 
4th Floor 
P.O. Box 16631  
Columbus, Ohio 43216-6631 

(614) 716-6630 
(614) 716-6661 Fx 
drboezio@aep.com 

    
 Roger C. Harszy 

Director of Area Operations 
Midwest ISO, Inc. 
701 City Center Drive 
Carmel, Indiana 46032 

(317) 249-5400 
(317) 249-5910 Fx 
rharszy@ 
midwestiso.org 

    
 Anthony Jankowski 

 
W237 N1500 Busse Road 
Waukesha, Wisconsin 53188-1124 

(262) 544-7117 
(262) 544-7099 Fx 
tony.jankowski@ 
we-energies.com 

    
 Frank J. Koza 

General Manager, Regional 
Operations 

PJM Interconnection, L.L.C. 
955 Jefferson Avenue 
Valley Forge Corporate Center 
Norristown, Pennsylvania 19403-2497 

(610) 666-4228 
(610) 666-4282 Fx 
kozaf@pjm.com 

    
 Pedro Modia 

Director, Power Supply 
Florida Power & Light Co. 
4200 West Flagler Street 
Room 3400 
Miami, Florida 33134 

(305) 442-5246 
(305) 442-5022 Fx 
pedro_modia@ 
fpl.com 

    
 H. Steven Myers 

Manager of Operations Support 
Electric Reliability Council of Texas, Inc. 
2705 West Lake Drive 
Taylor, Texas 76574-2136 

(512) 248-3077 
(512) 248-3055 Fx 
smyers@ercot.com 

    
 Lanny D. Nickell 

Manager, Coordinated Operations 
Southwest Power Pool 
415 North McKinley  
Suite 140 
Little Rock, Arkansas 72205-3020 

(501) 614-3232 
(504) 664-9553 Fx 
lnickell@spp.org 
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 Robert D. Priest 
Assistant General Manager 

Clarksdale Public Utilities Commission 
P.O. Box 70 
Clarksdale, Mississippi 38614 

(662) 627-8402 
(662) 627-8403 Fx 
priest@ 
cableone.net 

    
 J. Clifford Shepard 

Project Manager, Generation 
Southern Company Generation 
600 North 18th Street  
BS-8261 
Birmingham, Alabama 35202 

(205) 257-6116 
(205) 257-5792 Fx 
jcshepar@ 
southernco.com 

    
 Gregory P. Stone 

Manager, Grid Operations 
Engineering 

Duke Energy 
EC02B 
526 S. Church Street 
Charlotte, North Carolina 28202 

(704) 382-8021 
(704) 382-6938 Fx 
gpstone@ 
duke-energy.com 

    
Staff Coordinator Larry J. Kezele 

Manager-Operations Reliability 
and Market Services 

North American Electric Reliability Council 
116-390 Village Boulevard 
Princeton, New Jersey 08540-5731 

(609) 452-8060 
(609) 452-9550 Fx 
larry.kezele@ 
nerc.net 
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TAB 12 
 

Recommendations for Vote – R04035/R05002: Clarify 
OASIS 1A Nomenclature and Amend WEQ Standard 
4.19/ Amend sections 9.5 and 10.5 of the OASIS 1A 

Redirect Standards 
 
 

 
 
 
 
 

• Recommendation R04035/R05002 is attached.  The comment period for this request will end on 
November 28.  One set of comments was received to date.  As others are received they will be 
provided under separate cover. 

• To approve the recommendation that would clarify OASIS 1A nomenclature, amend WEQ Standard 
4.19, and amend sections 9.5 and 10.5 of the OASIS 1A redirect standards, a motion to accept the 
recommendation would be made by a WEQ EC member, and the resulting vote would need to be 
67% of the WEQ EC members (20 of 29 members) and 40% of each segment’s EC members. 

• The materials in Tab 12 correspond to agenda item 5 for the WEQ EC agenda. 
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 q
ue

ue
d 

an
d 

tre
at

ed
 in

 th
e 

sa
m

e 
m

an
ne

r a
s 

an
y 

ot
he

r n
on

-fi
rm

 p
oi

nt
 to

 p
oi

nt
 re

qu
es

t, 
su

bj
ec

t t
o 

th
e 

ot
he

r 
re

qu
ire

m
en

ts
 o

f t
hi

s 
st

an
da

rd
. 

 10
.1

.4
3.

  R
ed

ire
ct

s 
on

 a
 N

on
-F

irm
 b

as
is

 s
ha

ll 
ha

ve
 a

 s
er

vi
ce

 p
rio

rit
y 

th
at

 is
 lo

w
er

 th
an

 
no

n-
fir

m
 h

ou
rly

 p
oi

nt
-to

-p
oi

nt
 s

er
vi

ce
.  

 
 10

.1
.5

4.
  R

eq
ue

st
s 

fo
r R

ed
ire

ct
s 

on
 a

 N
on

-F
irm

 b
as

is
 s

ha
ll 

sp
ec

ify
: t

he
 fo

llo
w

in
g 

tra
ns

m
is

si
on

 s
er

vi
ce

 a
ttr

ib
ut

es
 in

 th
ei

r r
eq

ue
st

:  
 

S
E

R
V

IC
E

_I
N

C
R

E
M

EN
T=

H
O

U
R

LY
 

TS
_C

LA
S

S
=S

E
C

O
N

D
A

R
Y

 
TS

_T
Y

P
E

=P
O

IN
T_

TO
_P

O
IN

T 
TS

_P
E

R
IO

D
=F

U
LL

_P
ER

IO
D

 
TS

_W
IN

D
O

W
=F

IX
E

D
 

TS
_P

E
R

IO
D

, T
S

_W
IN

D
O

W
,a

nd
 S

E
R

VI
C

E
_I

N
C

R
EM

E
N

T 
sh

al
l s

pe
ci

fy
 a

ny
 v

al
id

 
va

lu
e 

of
fe

re
d 

by
 th

e 
TP

 fo
r N

on
-F

irm
 P

oi
nt

-to
-P

oi
nt

 s
er

vi
ce

. 
 

10
.1

.6
5.

  R
eq

ue
st

s 
fo

r R
ed

ire
ct

s 
on

 a
 N

on
-F

irm
 b

as
is

 s
ha

ll 
be

 s
ub

m
itt

ed
 b

y 
th

e 
TC

 a
s 

pr
e-

co
nf

irm
ed

. 
 

10
.2

.  
Th

e 
TC

 s
ha

ll 
be

 a
llo

w
ed

 to
 re

qu
es

t a
 R

ed
ire

ct
 o

n 
a 

N
on

-F
irm

 b
as

is
 fo

r a
 p

or
tio

n 
or

 a
ll 

of
 th

e 
C

ap
ac

ity
 A

va
ila

bl
e 

to
 R

ed
ire

ct
, e

ve
n 

if 
th

e 
tra

ns
m

is
si

on
 s

ch
ed

ul
in

g 
rig

ht
s 

on
 th

e 
P

ar
en

t 
R

es
er

va
tio

n 
ha

ve
 b

ee
n 

lim
ite

d 
du

e 
to

 o
ut

ag
es

 o
r o

th
er

 re
lia

bi
lit

y-
re

la
te

d 
ev

en
ts

.  
A

n 
ex

am
pl

e 
is

 
sh

ow
n 

in
 A

pp
en

di
x 

B
. 

 10
.3

.  
Th

e 
TC

 s
ha

ll 
be

 a
llo

w
ed

 to
 re

qu
es

t a
 R

ed
ire

ct
 o

n 
a 

N
on

-F
irm

 b
as

is
 fo

r a
 p

or
tio

n 
or

 a
ll 

of
 th

e 
tim

e 
pe

rio
d 

of
 th

e 
P

ar
en

t R
es

er
va

tio
n 

(i.
e.

, b
ou

nd
 b

y 
th

e 
st

ar
t/s

to
p 

tim
es

 o
f t

he
 P

ar
en

t 
R

es
er

va
tio

n)
. A

n 
ex

am
pl

e 
is

 s
ho

w
n 

in
 A

pp
en

di
x 

B
. 

 
10

.3
.1

.  
A 

re
qu

es
t f

or
 R

ed
ire

ct
 o

n 
a 

N
on

-fi
rm

 b
as

is
 m

us
t b

e 
su

bm
itt

ed
, a

nd
 is

 s
ub

je
ct

 to
 

al
l r

eq
ue

st
 ti

m
in

g 
re

qu
ire

m
en

ts
 c

on
si

st
en

t w
ith

 re
se

rv
at

io
ns

 fo
r N

on
-F

irm
 P

oi
nt

-to
-P

oi
nt

 
se

rv
ic

e 
of

 s
im

ila
r d

ur
at

io
n.

 
 

10
.4

. T
he

 T
C

’s
 ri

gh
ts

 o
n 

th
e 

P
ar

en
t R

es
er

va
tio

n 
sh

al
l r

em
ai

n 
un

af
fe

ct
ed

 d
ur

in
g 

th
e 

Tr
an

sm
is

si
on

 
P

ro
vi

de
r e

va
lu

at
io

n 
of

 th
e 

re
qu

es
t t

o 
R

ed
ire

ct
 o

n 
a 

N
on

-F
irm

 b
as

is
. 

 
 

Fi
na

l D
ra

ft 
O

ct
ob

er
 2

7,
 2

00
5 

 
R

04
03

5 
an

d 
R

05
00

2 
 

 
P

ag
e 

4 
of

 5
 

10
.4

.1
.  

If 
th

e 
re

qu
es

t t
o 

R
ed

ire
ct

 o
n 

a 
N

on
-F

irm
 b

as
is

 is
 d

en
ie

d 
fo

r a
ny

 re
as

on
, a

ll 
rig

ht
s 

an
d 

ob
lig

at
io

ns
 s

ha
ll 

re
m

ai
n 

pe
r t

he
 P

ar
en

t R
es

er
va

tio
n.

 A
n 

ex
am

pl
e 

is
 s

ho
w

n 
in

 
A

pp
en

di
x 

B
. 

 10
.4

.2
.  

Th
e 

TC
 s

ha
ll 

be
 a

llo
w

ed
 to

 s
ub

m
it 

an
d 

ha
ve

 p
en

di
ng

 m
ul

tip
le

 re
qu

es
ts

 fo
r 

R
ed

ire
ct

s 
on

 a
 N

on
-F

irm
 b

as
is

 a
ga

in
st

 th
e 

sa
m

e 
C

ap
ac

ity
 A

va
ila

bl
e 

to
 R

ed
ire

ct
.  

Th
e 

TP
 

sh
al

l e
va

lu
at

e 
ea

ch
 s

uc
h 

re
qu

es
t w

ith
 th

e 
kn

ow
le

dg
e 

th
at

 o
nl

y 
th

os
e 

re
qu

es
ts

 u
p 

to
 th

e 
C

ap
ac

ity
 A

va
ila

bl
e 

to
 R

ed
ire

ct
 m

ay
 u

lti
m

at
el

y 
be

 c
on

fir
m

ed
. A

n 
ex

am
pl

e 
is

 s
ho

w
n 

in
 

A
pp

en
di

x 
B

. 
 10

.4
.x

.  
If 

th
e 

TP
 d

et
er

m
in

es
 th

at
 o

nl
y 

a 
po

rti
on

 o
f t

he
 re

qu
es

te
d 

ca
pa

ci
ty

 c
an

 b
e 

ac
co

m
m

od
at

ed
, t

he
 T

P
 is

 n
ot

 o
bl

ig
at

ed
 to

 e
xt

en
d 

to
 th

e 
TC

 th
at

 p
or

tio
n 

of
 th

e 
ca

pa
ci

ty
 

(i.
e.

, p
ar

tia
l s

er
vi

ce
) t

ha
t c

an
 b

e 
ac

co
m

m
od

at
ed

. 
 

10
.5

.  
U

po
n 

co
nf

irm
at

io
n 

of
 th

e 
re

qu
es

t t
o 

R
ed

ire
ct

 o
n 

a 
N

on
-F

irm
 b

as
is

, t
he

 C
ap

ac
ity

 A
va

ila
bl

e 
to

 R
ed

ire
ct

 s
ha

ll 
be

 re
du

ce
d 

by
 th

e 
am

ou
nt

 o
f t

he
 re

di
re

ct
ed

 c
ap

ac
ity

 g
ra

nt
ed

 fo
r t

he
 ti

m
e 

pe
rio

d 
of

 th
at

 R
ed

ire
ct

. A
n 

ex
am

pl
e 

is
 s

ho
w

n 
in

 A
pp

en
di

x 
B

.  
 

 
10

.5
.1

.  
Th

e 
TC

 s
ha

ll 
no

t c
on

fir
m

 a
ny

 re
qu

es
t t

o 
R

ed
ire

ct
 o

n 
a 

N
on

-F
irm

 b
as

is
 th

at
 w

ou
ld

 
ex

ce
ed

 th
e 

C
ap

ac
ity

 A
va

ila
bl

e 
to

 R
ed

ire
ct

 a
t t

ha
t p

oi
nt

 in
 ti

m
e 

(i.
e.

, a
t t

he
 ti

m
e 

of
 

at
te

m
pt

ed
 c

on
fir

m
at

io
n 

an
d 

ov
er

 th
e 

tim
e 

in
te

rv
al

 o
f t

he
 R

ed
ire

ct
). 

 T
he

 T
P

 s
ha

ll 
ha

ve
 th

e 
rig

ht
 to

 b
lo

ck
 a

ny
 s

uc
h 

co
nf

irm
at

io
n.

 
 10

.5
.2

.  
Th

e 
TC

 s
ha

ll 
sh

ou
ld

 w
ith

dr
aw

 a
ny

 re
qu

es
t t

o 
R

ed
ire

ct
 o

n 
a 

N
on

-F
irm

 b
as

is
 th

at
 

w
ou

ld
 e

xc
ee

d 
th

e 
C

ap
ac

ity
 A

va
ila

bl
e 

to
 R

ed
ire

ct
 a

t t
ha

t p
oi

nt
 in

 ti
m

e 
(i.

e.
, a

t t
he

 ti
m

e 
of

 
at

te
m

pt
ed

 c
on

fir
m

at
io

n 
an

d 
ov

er
 th

e 
tim

e 
in

te
rv

al
 o

f t
he

 R
ed

ire
ct

). 
Th

e 
TP

 s
ha

ll 
ha

ve
 th

e 
rig

ht
 to

 w
ith

dr
aw

 th
ei

r a
cc

ep
ta

nc
e 

of
 a

ny
 re

qu
es

t t
o 

R
ed

ire
ct

 o
n 

a 
N

on
-F

irm
 b

as
is

 th
at

 
ca

nn
ot

 b
e 

co
nf

irm
ed

 d
ue

 to
 li

m
ita

tio
ns

 in
 th

e 
C

ap
ac

ity
 A

va
ila

bl
e 

to
 R

ed
ire

ct
 b

y 
se

tti
ng

 th
e 

O
A

S
IS

 s
ta

nd
ar

d 
S

TA
TU

S
 d

at
a 

el
em

en
t t

o 
th

e 
va

lu
e 

of
 S

U
P

E
R

S
E

D
E

D
. 

 10
.5

.3
.  

 T
he

 T
C

 s
ha

ll 
ha

ve
 th

e 
rig

ht
 to

 re
qu

es
t t

he
 T

P 
to

 re
le

as
e 

un
sc

he
du

le
d 

ca
pa

ci
ty

 
as

so
ci

at
ed

 w
ith

 a
 c

on
fir

m
ed

 re
qu

es
t t

o 
R

ed
ire

ct
 o

n 
a 

N
on

-F
irm

 b
as

is
 a

nd
 re

in
st

at
e 

th
at

 
ca

pa
ci

ty
 to

 th
e 

P
ar

en
t (

Fi
rm

) R
es

er
va

tio
n.

  T
he

 T
P

 s
ha

ll 
ho

no
r a

ll 
su

ch
 v

al
id

 re
qu

es
ts

, 
an

d 
re

in
st

at
e 

th
e 

ca
pa

ci
ty

 o
n 

th
e 

P
ar

en
t R

es
er

va
tio

n.
 s

uc
h 

th
at

 it
 m

ay
 s

ub
sq

ue
nt

ly
 b

e 
sc

he
du

le
d,

 R
ed

ire
ct

ed
 o

n 
a 

Fi
rm

 o
r N

on
-F

irm
 b

as
is

 to
 a

 d
iff

er
en

t p
at

h,
 re

so
ld

, e
tc

. 
 

10
.6

.  
Fo

r t
he

 p
ur

po
se

s 
of

 c
ur

ta
ilm

en
t a

nd
 o

th
er

 c
ap

ac
ity

 re
du

ct
io

ns
, c

on
fir

m
ed

 R
ed

ire
ct

s 
on

 a
 

N
on

-F
irm

 (S
ec

on
da

ry
) b

as
is

 s
ha

ll 
ha

ve
 a

 lo
w

er
 p

rio
rit

y 
th

an
 a

ny
 b

e 
tre

at
ed

 c
om

pa
ra

bl
y 

to
 a

ll 
ot

he
r t

yp
es

 o
f N

on
-F

irm
 S

ec
on

da
ry

 P
oi

nt
-to

-P
oi

nt
 T

ra
ns

m
is

si
on

 S
er

vi
ce

. 
 

10
.6

.1
.  

C
ur

ta
ilm

en
ts

 o
r o

th
er

 c
ap

ac
ity

 re
du

ct
io

ns
 to

 th
e 

re
m

ai
ni

ng
 p

or
tio

n 
of

 th
e 

re
se

rv
ed

 
ca

pa
ci

ty
 o

n 
th

e 
P

ar
en

t R
es

er
va

tio
n 

sh
al

l n
ot

 a
ffe

ct
 th

e 
R

ed
ire

ct
 re

se
rv

at
io

n.
   

 
10

.7
.  

A
ny

 d
iff

er
en

ce
s 

in
 c

ha
rg

es
 a

ss
oc

ia
te

d 
w

ith
 a

 R
ed

ire
ct

 o
n 

a 
N

on
-F

irm
 b

as
is

 w
ill 

be
 s

et
tle

d 
in

 
ac

co
rd

an
ce

 w
ith

 th
e 

Tr
an

sm
is

si
on

 P
ro

vi
de

r’s
 ta

rif
f. 

 
10

.7
.1

.  
U

nl
es

s 
ot

he
rw

is
e 

pr
ov

id
ed

 fo
r i

n 
th

e 
TP

’s
 ta

rif
f, 

th
er

e 
sh

al
l b

e 
no

 c
ha

rg
e 

to
 

R
ed

ire
ct

 o
n 

a 
N

on
-F

irm
 b

as
is

. 
 

10
.8

.  
TP

s 
sh

al
l h

av
e 

th
e 

rig
ht

, b
ut

 a
re

 in
 n

o 
m

ea
ns

 o
bl

ig
at

ed
, t

o 
ac

ce
pt

 re
qu

es
ts

 fo
r R

ed
ire

ct
 o

n 
a 

N
on

-F
irm

 b
as

is
 b

as
ed

 o
n 

th
e 

su
bm

is
si

on
 o

f a
n 

E
le

ct
ro

ni
c 

Ta
g 

(E
TA

G
 e

-T
ag

) u
si

ng
 p

ro
to

co
ls
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Fi
na

l D
ra

ft 
O

ct
ob

er
 2

7,
 2

00
5 

 
R

04
03

5 
an

d 
R

05
00

2 
 

 
P

ag
e 

5 
of

 5
 

co
m

pl
ia

nt
 w

ith
 V

er
si

on
 1

.7
.0

95
 N

E
R

C
 T

ra
ns

ac
tio

n 
In

fo
rm

at
io

n 
S

ys
te

m
 W

or
ki

ng
 G

ro
up

 (T
IS

W
G

) 
E

le
ct

ro
ni

c 
T

ag
gi

ng
 F

un
ct

io
na

l S
pe

ci
fic

at
io

n
. 

 
10

.8
.1

.  
Th

e 
TC

 s
ub

m
itt

in
g 

a 
R

ed
ire

ct
 o

n 
a 

N
on

-F
irm

 b
as

is
 v

ia
 a

 ta
g 

sh
al

l b
e 

su
bj

ec
t t

o 
th

e 
sa

m
e 

tra
ns

ac
tio

n 
tim

in
g 

re
qu

ire
m

en
ts

 s
pe

ci
fie

d 
fo

r s
ub

m
is

si
on

 o
f s

uc
h 

re
qu

es
ts

 
di

re
ct

ly
 o

n 
O

A
S

IS
. 

 10
.8

.2
.  

A
 T

P
 a

cc
ep

tin
g 

R
ed

ire
ct

s 
on

 a
 N

on
-F

irm
 b

as
is

 v
ia

 E
TA

G
 e

-T
ag

 s
ha

ll 
al

lo
w

 a
  T

C
 

to
 re

qu
es

t r
ed

ire
ct

ed
 s

er
vi

ce
 fo

r o
ne

 o
r m

or
e 

pa
th

 s
eg

m
en

ts
 o

f t
he

 ta
g 

by
 d

es
ig

na
tin

g:
  

(a
) 1

-N
S

 a
s 

th
e 

tra
ns

m
is

si
on

 p
ro

du
ct

 c
od

e 
un

de
r t

he
 O

A
S

IS
 b

lo
ck

, 
(b

) t
he

 O
A

S
IS

 re
se

rv
at

io
n 

id
en

tif
ie

r o
f t

he
 F

irm
 P

ar
en

t R
es

er
va

tio
n 

to
 b

e 
re

di
re

ct
ed

, a
nd

  
(c

) t
he

 s
ec

on
da

ry
 p

oi
nt

s 
of

 re
ce

ip
t a

nd
 d

el
iv

er
y 

be
in

g 
re

qu
es

te
d.

 
 10

.8
.3

.  
A

 T
P

 a
cc

ep
tin

g 
R

ed
ire

ct
s 

on
 a

 N
on

-F
irm

 b
as

is
 v

ia
 E

TA
G

 e
-T

ag
 s

ha
ll 

de
te

rm
in

e 
th

e 
am

ou
nt

 o
f t

he
 re

di
re

ct
 re

qu
es

t f
ro

m
: 

(a
) T

he
 a

m
ou

nt
 o

f t
he

 T
P

 P
ro

du
ct

. 
(b

) I
f t

he
 T

P
 P

ro
du

ct
 is

 n
ot

 s
pe

ci
fie

d,
 th

e 
M

W
 a

m
ou

nt
 a

t t
he

 P
O

R
 o

r P
O

D
 fo

r t
ha

t 
TP

 in
 th

e 
Lo

ss
 T

ab
le

 in
 a

cc
or

da
nc

e 
w

ith
 th

e 
TP

’s
 ta

rif
f 

(c
) ,

 if
 n

ei
th

er
 T

P
 P

ro
du

ct
 a

m
ou

nt
 n

or
 P

ro
vi

de
r L

os
s 

Ta
bl

e 
am

ou
nt

s 
ar

e 
sp

ec
ifi

ed
, 

th
e 

M
W

 a
m

ou
nt

 in
 th

e 
E

ne
rg

y 
P

ro
fil

e.
 

 10
.8

.4
.  

A
 T

P
 a

cc
ep

tin
g 

R
ed

ire
ct

s 
on

 a
 N

on
-F

irm
 b

as
is

 v
ia

 E
TA

G
 e

-T
ag

 s
ha

ll 
co

ns
id

er
 

th
e 

E
TA

G
 e

-T
ag

 a
s 

a 
pr

e-
co

nf
irm

ed
 R

ed
ire

ct
 re

qu
es

t o
n 

a 
N

on
-F

irm
 b

as
is

 th
at

 is
 to

 b
e 

pr
oc

es
se

d 
on

 a
 c

om
pa

ra
bl

e 
ba

si
s 

w
ith

 a
ll 

su
ch

 re
qu

es
ts

 m
ad

e 
di

re
ct

ly
 o

n 
O

A
S

IS
, w

ith
 a

ll 
ob

lig
at

io
ns

 a
ss

oc
ia

te
d 

w
ith

 s
uc

h 
a 

re
qu

es
t t

o 
be

 b
or

ne
 b

y 
th

e 
TC

 h
ol

di
ng

 th
e 
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TAB 13 
 

Recommendations for Vote – R04006D:  OASIS 1A 
Enhancements - Sale or Assignment of Transmission 

Service 
 
 

 
 
 
 
 

• Recommendation R04006D is attached.  The comment period for this request will end on November 
28.  No comments have been received to date.  If comments are received they will be provided under 
separate cover. 

• To approve the recommendation that would provide an enhancement to OASIS for sale or 
assignment of transmission service, a motion to accept the recommendation would be made by a 
WEQ EC member, and the resulting vote would need to be 67% of the WEQ EC members (20 of 29 
members) and 40% of each segment’s EC members. 

• The materials in Tab 13 correspond to agenda item 5 for the WEQ EC agenda. 
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Wholesale Electric Quadrant 
 

 
 
 
 
 

TAB 14 
 
 

FERC Filings and Comments 
 
 
 
 
 

 
• This material is for review only.  No action is needed.  The document provided is a report, docketed 

in RM05-5-000, on November 16 regarding the Commission’s request that NAESB renumber its WEQ 
standards.  

• The material in tab 14 corresponds to agenda item 8 of the WEQ agenda. 
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