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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

September 30, 2005
TO:
NAESB Board Members, Posting for Interested Industry Participants
FROM:
Laura Kennedy, NAESB Meeting/Project Manager
RE:
Final Minutes from the NAESB Board of Directors Informational Meeting – September 22, 2005
NORTH AMERICAN ENERGY STANDARDS BOARD

NAESB BOARD OF DIRECTORS INFORMATIONAL MEETING
September 22, 2005 in Houston, TX
Final Minutes
1.  
Administration and Welcome
Mr. Maassel called the meeting to order and welcomed the board members, participants and guests.  Mr. Boswell advised the participants of the anti-trust guidelines.  Ms. McQuade then called roll for the board members and announced that quorum was not established for any of the four quadrants.  Mr. Maassel then closed the Board meeting as quorum requirements were not met, and convened the meeting as an informational session.  The agenda was reviewed and modified for the informational session.  The adoption of the minutes was deferred to the December 13 Board meeting as was the copyright update.  Mr. Maassel welcomed our new Board members Jeff Ackerman, John Bretz, Dan Klempel and Michael Smith; and he also recognized Ron Mucci as a new Board member representing the wholesale electric quadrant, moving from his previous Board seat in the wholesale gas quadrant.   Mr. Maassel thanked departing Board members Brian Landrum, Jim Mayhew, Dave Pfeifer and Rich Rudden.  
2.
Reports from board committees
Resources: Mr. Brown and Ms. Ogenyi updated the group on the efforts of the Resources Committee.  To date their efforts have resulted in a net 18 new members, (35 new members + 4 subscriptions to the home page – 21 resignations).  Work is continuing to meet the committee’s goal of 30 new members.  Board members were requested to participate in this effort and reach out to their colleagues to urge them to join NAESB.
Retail Awareness:  Ms. McQuade provided an update for the committee.  EC Power has developed a pilot web page for the committee that would display relevant documents by state, accessed via a map.  The members are currently reviewing this page for additional updates.  It should be accessible to all members shortly.  A letter drafted by the NAESB office to all state commissioners and several related energy associations introducing the newly published retail model business practices (to be published on September 27), may include language that would highlight this effort.
Gas Electric Interdependency (GEIC):  Ms. McQuade reviewed the progress to date for the GEIC.  A draft report to the Board was prepared that resulted in several rounds of edits.  The report would also serve as a report to the FERC once it has received Board approval at the December 13 meeting.  The report highlights several possible standards development efforts, most of which would benefit from policy decisions prior to any work being done of the development efforts.
Certification Committee:  Mr. Buccigross provided the update for the certification committee.  The draft license is in the meeting materials and has been reviewed by our General Counsel.  The changes from the prior license are minimal.  The committee is amending the program as a self-certification process with officer approval.  The accompanying WGQ checklist is complete, the WEQ list is in progress and the retail checklists will be prepared once the standards are published.  The program should be brought to the Board at its December 13 meeting. 
Retail Structure Review Committee:  Mr. Bourbonnais provided the update for the Retail Structure Review Committee noting that there is a drive for more members of the retail quadrants.  He urged board members to assist in this effort by approaching their colleagues for membership in NAESB.  The committee is also developing a report which will be presented to the Board in December. 
3.
Update on specific standards development efforts
Gas Quality: The Wholesale Gas Quadrant (WGQ) will begin efforts on the second part of the gas quality request R03035 on October 6 as assigned to the WGQ Business Practices Subcommittee.  Mr. Buccigross does not anticipate any problems with the development and expects that it will complete at the end of this year.
Retail Invoicing: Ms. Kiselewich provided the update on retail invoicing.  The request R05016 is scheduled to be addressed later in September, with an expected completion date in 2006.  The effort will be addressed by the Retail Gas and Retail Electric Quadrants’ Business Practices Subcommittee (RGQ and REQ BPS).  Wal-Mart and EC Power will both participate in the effort to develop these business practices which will be applicable to all states regardless of their retail choice status.
Retail Contracting: Mr. Novak provided the update on retail contracting.  A new joint REQ and RGQ Contracts Committee has been formed, the first purpose of which will be to develop the mission statement for approval by the REQ and RGQ EC, and the group will address request R05013 for retail purchases and sales of electricity.  The parties to the contract would be the retail suppliers and end use customers in the competitive markets.  The effort should start in late September.
OASIS and NAESB Standards Complimentary to NERC Efforts: Ms. McQuade and Mr. Desselle gave the update on OASIS, Version 0 and Version 1.  A detailed accounting is provided in the meeting materials.  The OASIS changes are being approached incrementally as OASIS 1a, rather than through a full redesign, which has been referred to as OASIS 2.  Several changes have already been completed, but many more are expected.  On version 0, NERC and NAESB are nearing completion on separating the Transmission Loading Relief (TLR) procedures into NAESB business practices and NERC reliability standards.  For version 1, Inadvertent Interchange Payback will be complete this year with no changes anticipated, Coordinate Interchange business practices are being revised to reflect version 0 efforts, additional changes to TLR and changes to long term ATC calculations are expected.  We are also anticipating several NERC requests to move version 0 NAESB business practices standards back to reliability standards.  Those requests have not yet been received.
4.
Executive Committee (EC) Report from Each Quadrant:

The Board, due to lack of quorum was unable to approve the changes to the plans as described below.  The Managing committee determined to meet after the Board meeting to review the changes and approve them so that the ECs were not delayed by lack of Board action.  The updates provided were:
· Wholesale Gas Quadrant (WGQ):  Mr. Buccigross covered the WGQ plan changes, which other than correcting for dates for completion, including one main item to address part B of request R03035, Gas Quality.
· Wholesale Electric Quadrant (WEQ):  Ms. McQuade discussed the changes to the WEQ plan, which focused primarily on changing dates and statuses to update the plan for current activities.
· Retail Gas and Electric Quadrants (REQ and RGQ):  Ms. Kiselewich discussed the changes to the retail plans, which focused not only on completion date and status changes, but also included the addition of items for  requests R05013 (contracting) and R05016 (retail invoicing).

Ms. McQuade reviewed the FERC filings made since the last board meeting and the standards completed since the last Board meeting.  Both reports are included in the meeting materials.  The reports demonstrate the significant amount of work concluded by the ECs and their subcommittees in the three-month period between Board meetings.
5.
Financial Report and Membership Report:

Ms. McQuade reviewed the membership report and the financial reports.  The membership report shows a net gain of 11 members, most of which resides in the WEQ.  Both retail quadrants have a net decrease in members this year.  The overall gain in membership is due primarily to the efforts of the Resources Committee.  In reviewing the financial report (accrual based as of July), because of the decrease in revenues due to less membership than expected for 2005, the organization is projecting a net loss of $25,000.  This loss has been reduced because of reductions in expenses.  All efforts will continue to reduce expenses, but unless membership increases, it is unlikely that the projected deficit can be addressed in 2005.
6.
Plan for upcoming December 13 Board Meeting in Houston
The next Board of Directors meeting is scheduled on Thursday, December 13 from 9 a.m. to 1 p.m. Central time.  The meeting location is the IAH Airport Marriott Hotel in Houston, Texas.  The agenda and meeting materials will be distributed to the Board members prior to the meeting.  Agenda items noted for this meeting included an overview of the copyright policy, a review and approval of the changes to the certification program, a review and approval of a report from the GEIC to the FERC, a review and approval of recommendation from the Retail Structure Review Committee, a review and approval of the 2006 annual plans, a review and approval of the 2006 budget, and the normal business of the Board of Directors.  Should there be any other agenda items that a Board member would like placed on the agenda, the board member should contact the NAESB office.
7.
Meeting Schedule for 2005, 2006
The next Board of Directors meeting is scheduled on Thursday, December 13 from 9 a.m. to 1 p.m. Central time.  A proposed schedule was offered for the 2006 quarterly meetings. All are scheduled to be held in Houston at the IAH airport.  The final schedule will be circulated to the board members in October.  
8.
Adjourn
The informational session concluded at 10:50 a.m...
· .

9.
Board Attendance

Wholesale Gas Quadrant Board Members
	End User Segment
	
	Attendance

	Valerie Crockett
	Tennessee Valley Authority
	In Person

	Joe Stepenovitch
	Florida Reliability Coordinating Council
	Phone

	John Procario
	Vice President & COO, Cinergy - regulated
	Phone

	Marty Patterson
	Director, Cinergy - unregulated
	Absent

	Jim Templeton
	Principal, Comprehensive Energy Services
	Absent

	LDC Segment
	
	

	Clifton Olson
	Vice President of Supply and Transmission, Energy East Corporation
	Absent

	Adrian Chapman
	Vice President, Regulatory Affairs & Energy Acquisition, Washington Gas 
	Absent

	Reed Horting
	Vice President, Gas Supply & Transportation, PECO Energy Co.

	Phone

	Mike Novak

	Asst. General Manager, National Fuel Gas Distribution Corporation
	Phone

	Lee Stewart 
	Senior Vice President, Gas Transmission, Southern California Gas Company
	Phone

	Pipeline Segment
	
	

	Terry McGill
	Executive Vice President, Enbridge Energy
	Absent

	Larry Smith
	Vice President Commercial Operations, El Paso Eastern Pipelines
	Absent

	Bill Grygar
	Vice President, Panhandle Eastern Pipe Line
	In Person

	V A C A N C Y

	Richard Kruse
	Senior Vice President, Duke Energy Gas Transmission
	Absent

	Producer Segment
	
	

	Jay Ellzey 
	Manager – Regulatory and Opco Support, ChevronTexaco Natural Gas
	Absent

	William T. Benham
	Vice President – Regulatory Affairs, BP Energy Company
	Absent

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Oil & Gas (USA) Inc.
	Phone

	Bill Hebenstreit
	Director of Contract Services - El Paso Production Company
	Absent

	Pete Frost
	Director - Regulatory Affairs, ConocoPhillips Gas and Power Marketing
	Absent

	Services Segment
	
	

	John Bretz
	Vice President - Gas Marketing, Anadarko  Energy Services Company
	Absent

	Michael Smith
	Vice President—Regulatory and Legislative Affairs, Constellation Energy Commodities Group 
	Phone

	Jim Buccigross
	Vice President Energy Industry Practice, Group 8760 LLC
	In Person

	Lyn Maddox
	Consultant, Oxadel Consulting, LLC
	Absent

	Gregory White
	Manager, President & CEO, Promet Energy Partners, LLC
	Absent


Retail Electric Quadrant Board Members
	Distributor Segment
	
	Attendance:

	David Koogler
	Director – Regulation & Competition, Dominion Virginia Power (SERC NERC Region)
	Phone

	Bill Bourbonnais
	Vice President - Transmission, WPS Resources Corporation (MAIN NERC Region)
	In Person

	Johnny Magwood
	Vice President Customer Services, Baltimore Gas and Electric Company (MAAC NERC Region)
	Absent

	Leonard Haynes
	Executive Vice President and Chief Marketing Officer, Southern Company Services (SERC NERC Region)
	In Person

	End User Segment
	
	

	Sonny Popowsky 
	Pennsylvania Office of Consumer Advocate
	Absent

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	Services Segment
	
	

	V A C A N C Y
	
	

	Stacey Wood
	Director, The Structure Group
	Absent

	J Cade Burks
	President, EC Power
	Absent

	V A C A N C Y
	
	

	Supplier Segment
	
	

	V A C A N C Y
	
	

	David Booty
	Director of Operations, Direct Energy Business Services
	Absent

	V A C A N C Y
	
	

	Richard Zelenko
	General Manager, Dominion Retail Inc.
	Absent


Wholesale Electric Quadrant Board Members
	End User Segment
	Sub Seg:
	Attendance

	John A. Anderson
	Executive Director, Electricity Consumers Resource Council (ELCON)
	LIND
	Absent

	Jeanne Zaiontz
	Director, Regulatory Affairs, BP Energy Co.
	LIND
	Absent

	Carol Guthrie
	General Manager, Electric Market Strategies, ChevronTexaco Energy Research and Technology Company
	SGEN
	Absent

	V A C A N C Y
	
	COMPRET
	

	V A C A N C Y
	
	IOU
	

	John Reese
	Senior Policy Advisor & Director of the Office of Economic Development and Policy, New York State Department of Public Service
	REG
	Absent

	Kevin Burns
	Vice President Sales and Marketing, Open Access Technology International, Inc.
	AT LARGE
	In Person

	Distribution/LSE Segment
	
	

	Frank Johnson
	Senior Vice President Electric Transmission and Distribution, Consumers Energy
	IOU
	Phone

	Mark Crosswhite
	Senior Vice President & General Counsel – Generation and Energy Marketing, Southern Company
	IOU
	Absent

	Barry R. Lawson
	Manager-Power Delivery, National Rural Electric Cooperative Association
	MUNI-COOP
	Phone

	Arthur G. Fusco
	Vice President and General Counsel, Central Electric Power Cooperative Inc.
	MUNI-COOP
	Phone

	Mark B. Bonsall
	Chief Financial Executive/Associate General Manager, Salt River Project
	OTHER
	Absent

	Carrie Cullen Hitt
	Vice President of Governmental and Regulatory Affairs, Constellation NewEnergy
	COMPRET
	Absent

	Bruce Ellsworth
	New York State Reliability Council
	AT LARGE
	In Person

	Generation Segment
	
	

	V A C A N C Y
	
	FED
	

	Charles W. Severance
	Director Bulk Power, Wisconsin Public Service Corporation
	IOU
	In Person

	John J. Dellas
	Executive Manager, Electric Supply, Consumers Energy
	IOU
	Absent

	Dennis Sobieski
	Managing Director – Business Development, PSEG Power
	MERC
	Phone

	Thomas Ingwers
	Director, Energy Trading and Contracts, Sacramento Municipal Utility District
	MUNI-COOP
	Absent

	Gloria Ogenyi
	Director Energy and Market Policy, Conectiv Energy Supply, Inc.
	MERC
	In Person

	Ron Mucci
	Senior Vice President Shared Services, Williams Power Company
	AT LARGE
	Absent

	Transmission Segment
	
	

	W Terry Boston
	Executive Vice President – Transmission/Power Supply Group, Tennessee Valley Authority
	FED
	Absent

	Peter Flynn
	Vice President Transmission Strategy and Policy, National Grid USA
	ITC
	Phone

	Paul McCoy
	Executive Vice President of Transmission System Operations, Trans-Elect
	ITC
	Absent

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	MUNI-COOP
	In Person

	John E. Lucas
	Manager, Transmission Services, Southern Company
	IOU
	In Person

	Michael Desselle
	Director Public Policy, American Electric Power
	IOU
	In Person

	Ken Wiley
	President and Chief Executive Officer, Florida Reliability Coordinating Council
	AT LARGE
	Absent

	Marketer/Broker Segment
	
	

	Jeff Ackerman
	Manager, Colorado River Storage Project Energy Management and Marketing Office, Western Area Power Administration
	FED
	Absent

	R. Scott Brown
	Vice President and Director, Exelon Generation Power Team
	IOU
	In Person

	Roy True
	Manager of Regulatory Affairs – ERCOT, ACES Power Marketing
	MUNI-COOP
	In Person

	V A C A N C Y
	
	
	

	Michael Grim
	Director of Markets and Regulation, TXU Business Services
	N IOU
	Absent

	Joseph Hartsoe
	Vice President and Associate General Counsel, American Electric Power Service Corp.
	IOU
	Phone

	Rick Smead
	Director, Navigant Consulting, Inc.
	AT LARGE
	Absent


Retail Gas Quadrant Board Members
	Distributors Segment
	
	Attendance:

	Craig White
	Acting Chief Operating Officer, Philadelphia Gas Works
	Absent

	Glen R. Schwalbach
	Assistant Vice President Corporate Planning, Wisconsin Public Service Corporation
	Absent

	Mark T. Maassel
	President, Northern Indiana Public Service Company (NiSource, Inc.)
	In Person

	Paul J. Szykman
	Director – Rates and Gas Supply, UGI Utilities, Inc.
	Absent

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	End Users Segment
	
	

	V A C A N C Y
	
	

	Tina Burnett
	Chair, Northwest Industrial Gas Users Association
	Absent

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	Service Providers Segment
	
	

	Leigh Spangler
	President, Latitude Technologies Inc.
	Absent

	V A C A N C Y
	
	Absent

	Dave Darnell
	President & CEO, Systrends Inc.
	Absent

	Greg Lander
	Principal, Commerce Energy Group
	Absent

	V A C A N C Y
	
	Absent

	V A C A N C Y
	
	

	Supplier Segment
	
	

	Kathy Fudali
	Manager, Contract Administration, Sprague Energy Corp.
	Absent

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	

	V A C A N C Y
	
	


12.
Other Attendance

	 Name
	Organization
	Attendance

	Ruth Kiselewich
	Baltimore Gas & Electric
	In Person

	Iris King
	Dominion Transmission
	In Person

	John Hughes
	ELCON
	Phone

	Barry Warren
	Empire District Electric
	In Person

	Laurie Paulson
	Hoffman-Paulson Associates
	In Person

	Bill Boswell
	NAESB General Counsel
	In Person

	Rae McQuade
	NAESB President
	In Person

	Barbara Alexander
	State of Maine Public Advocate
	Phone
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