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October 4, 2006
Posting on NAESB Web Site
TO:
Posting for WEQ Board Members
FROM:

Rae McQuade
RE:

Email Correspondence from Craig Glazer to Rae McQuade and Craig Glazer
Rae and Michael:

    Thank you for all your work on this issue. The ISO/RTO Council CEOs as well as the relevant IRC Committees have met and discussed the status of this matter. As promised, I enclose a definition for the proposed RTO/ISO/Independent Grid Operator and Planner segment. We would propose this definition be utilized to define the new segment.

    On the issue of subsegments, we are simply not in a position to define subsegments at this time. We need to reach out to the other potential members of this segment in both the US and Canada to gauge their interest and then come together as a segment to determine how we wish to organize ourselves. Although we could be in a position to do so in approximately six months, it is not workable to do so now when we do not even know if the NAESB membership will support this segment and, equally important, we do not know the level of commitment to be made by some of the independent entities included in this expanded definition.

    We do understand the need for good communication with the Board and the EC on these issues, including reporting on how we have organized the segment and, most importantly, working through issues collectively before exercising our vote. I would note that this new segment would be made up of independent entities which administer markets or undertake planning but do not have a financial stake in the outcome. If we were seeking to exercise our vote on a particular matter, it would inevitably be for reasons such as the particular proposal would adversely impact reliability or not be able to be feasibly implemented. We think that NAESB members would want to work through this issue at the stakeholder level rather than having us raise those issues, for the first time, at FERC. Moreover, each of our entities is answerable to our members, many of whom are also NAESB members. We all run stakeholder processes and are familiar with driving consensus. As a result, we would work with the other NAESB members to drive consensus just as we are required to do, on an almost daily basis, in administering our own stakeholder processes. For these reasons, we would commit to reaching out to others to populate this segment and to communicate with the Board on our organizational plans for the segment in the future. 

    We look forward to working with you in the future and closing on this proposal. Thank you again for your hard work. 

CRAIG GLAZER 

Vice President--Federal Government Policy, PJM Interconnection, L.L.C., Washington, D.C. Office
Proposed Definition of Sixth Segment for NAESB 
Any Entity authorized by an appropriate governmental authority to operate as a regional transmission organization, independent system operator, independent tariff administrator or independent planning entity and which does not have a business or financial interest in any other WEQ segment.
