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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

November 24, 2004

TO:
NAESB Executive Committee and Interested Industry Participants

FROM:
Todd Oncken, NAESB Deputy Director

RE:
Wholesale Gas Quadrant Executive Committee Meeting – November 18, 2004
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE GAS QUADRANT (WGQ)

Thursday, November 18, 2004 – 10:00 am to 4:00 pm ET
Hosted by American Gas Association – Washington, DC

Final Minutes
1.
Welcome
Mr. Buccigross called the meeting to order and thanked the American Gas Association for hosting.  Mr. Oncken gave the antitrust advice and called the roll of Executive Committee members.  A quorum was established.

2.
Wholesale Gas Quadrant Draft Agenda & Draft Minutes

Adoption of WGQ Agenda:  The draft agenda was reviewed.  The schedule was rearranged so that item 4 would be discussed immediately after adoption of the agenda.  Ms. McVicker moved, seconded by Mr. Sappenfield, to adopt the draft agenda as modified.

Adoption of August 26 Draft Minutes:  Ms. Davis moved, seconded by Ms. Chezar, to adopt the redlined August 26, 2004 draft minutes as final.  The motion passed unanimously.

Adoption of September 16 Draft Minutes:  Mr. Novak moved, seconded by Ms. Chezar, to adopt the redlined September 16, 2004 draft minutes, striking the proposed addition, “It was determined that in the past all principles had been voted on using the super majority voting rules.”  There was extended debate on the motion and numerous proposals for alternate language.  The motion passed with 13 votes in favor and Ms. Van Pelt and Ms. Davis opposing.
3.
Subcommittee and Task Force Updates and Review of 2004 Annual Plan
Triage Subcommittee:  Ms. Van Pelt gave the Triage Subcommittee report.  She stated the following assignments were made to the WGQ:
Request R04027, develop new code values for Capacity Type Location Indicator data element.  Assigned to the Information Requirements Subcommittee in the normal course of business.

Request R04028, amend WGQ Standard 6.3.1, Base Contract for Natural Gas, to allow alternative cover page.  Assigned to the Contracts Subcommittee in the normal course of business.

Request R04029, develop new WGQ data element to permit nomination of multiple locations for a point based service in a single data set.  Assigned to the Business Practices Subcommittee in the normal course of business.

Request R04030, develop new WGQ data element for transaction tracking or duplicate detection.  Assigned to the EDM Subcommittee jointly with the REQ TEIS and RGQ TEIS in the normal course of business.

Request R04031, amend WGQ Standard 4.3.59 to change the timing of the technical review process.  Assigned to the EDM Subcommittee in the normal course of business.

Request R04033, amend WGQ standards 2.4.3 and 2.4.4 to add new code values for the data element Adjustment Type in the Allocation and Shipper Imbalance data sets.  Assigned to the Information Requirements Subcommittee in the normal course of business.

Business Practices Subcommittee:  Ms. Van Pelt and Mr. Novak gave the report.  Ms. Van Pelt stated the BPS has completed it work on all requests assigned prior to the recent Triage Subcommittee meeting, except a final vote on a pending request which will occur on the December 8 conference call.  Mr. Novak discussed the recent joint meeting on Request R03023, a request from PGAS Systems to adopt certain XML file formats that was triaged to the WGQ BPS and RGQ SUIS.  Mr. Novak said the meeting was very informative and participants were able to clarify the use of the existing X12 data sets.  Mr. Novak said no additional action would be taken on the request at this time as PGAS had indicated they wanted to take the information they had gained from the meeting and go back to their user group.
Contracts Subcommittee:  Mr. Novak reported the Contracts Subcommittee has been working with the RGQ SUIS and REQ SUIS on Request R04017 to determine what modifications were needed to NAESB WGQ Standard 6.3.3, Trading Partner Agreement (TPA), to make it usable in retail markets.  Mr. Novak stated that the likely outcome would be the adoption of the TPA with one modification by the Retail Quadrants.  He added that a Frequently Asked Questions document was being developed to highlight the flexibility of the document and answer several of the questions the Retail Quadrants developed during their initial review of the document.  The next Contracts/SUIS conference call is scheduled for December 16.  
Electronic Delivery Mechanisms (EDM) Subcommittee:  Mr. Burden reported on recent developments with PKI, a WEQ/NERC work effort.  He stated NAESB and NERC have been working together on modifications to eMARC, the PKI certificate policy under development by NERC for use in the energy industry, since the policy was not accepted by NERC last spring.  He said the team is making good headway on developing a proposal that would be based on a “web of trust” design rather than a central root certificate.  
Information Requirements Subcommittee:  Ms. Davis reported that the Information Requirements Subcommittee (IR) has met twice since the last Executive Committee meeting and completed work on nine requests and started work on three more.  Ms. Davis noted that since completion of requests shifts the backlog to the Technical Subcommittee, the IR and Technical Subcommittees will rearrange the meeting schedule for 2005 so that each subcommittee will meet for two of the three days on alternating months.  Ms. Davis stated the chairs will send an updated 2005 meeting schedule to the NAESB Office for inclusion in the calendar.
Technical and ANSI X12 Subcommittee:  Ms. Van Pelt reported that the Technical Subcommittee is working through its backlog.  She noted that the mapping of new data sets into X12 protocols adds additional time to the development process.  Ms. Van Pelt stated the Executive Committee will be asked to vote on several recommendations from the Technical Subcommittee at the February 2005 Executive Committee meeting, including the Storage Report data set and two other requests for code values.    
Interpretations Subcommittee:  Mr. Love reported that the Interpretations Subcommittee has not met since the last Executive Committee meeting.

Proposed Changes to the 2004 Annual Plan:  A redlined version of the 2004 WGQ Annual Plan is attached.
4.
ISDA Gas Annex Proposed Model & Users Guide (R04019) – Discussion & Vote

Mr. Sappenfield presented Recommendation R04019.  Mr. Sappenfield generally reviewed the comments submitted by ISDA that correct formatting and change language relating to wire charges.  Ms. Calcagno moved, seconded by Mr. Novak, to adopt the ISDA Gas Annex dated November 15 and the User’s Guide as a NAESB model.  There was no discussion on the motion and the motion passed unanimously.  
5.
WGQ Quadrant Electronic Delivery Mechanism Standards (2004 AP 7) - Discussion and Vote 

Mr. Burden presented the recommendation for the WGQ Quadrant Electronic Delivery Mechanism Standards (2004 AP7).  He explained these were the companion standards to the Internet ET standards that were previously adopted by the Executive Committee.  Mr. Burden stated that some inconsistencies between the recommendation and the EDM requirements of the Order 2004 and the possibility of changes needed to support the gas quality standards were brought to his attention prior to the meeting.  Ms. Davis moved, seconded by Ms. Chezar, to remand the recommendation back to the EDM Subcommittee for a final review and integration of the EDM requirements for the Order 2004 and gas quality standards.  The motion passed unanimously.  The recommendation will be posted for an additional comment period prior to Executive Committee consideration in February 2005.

6.
Drafting of 2005 Annual Plan

Mr. Buccigross stated the draft 2005 WGQ Annual Plan (meeting materials Tab 22) was developed on a conference call in early November.  Mr. Buccigross reviewed each of the annual plan items and modifications were made.  Mr. Novak moved, seconded by Ms. Davis, to recommend the draft 2005 WGQ Annual Plan to the Board of Directors at its December meeting.  The motion passed unanimously.  The draft 2005 WGQ Annual Plan is attached.  
The Executive Committee discussed the scope of the Energy Day request and whether it would include discussions on timelines.  Ms. McQuade reviewed the JIC status of Request R04020, the request that was triaged to the WEQ for standards development of electric market timelines.  Ms. McQuade stated the requestors developed a white paper to provide more detail to the JIC for its determination on whether NAESB or NERC should develop the standards and the JIC would review the request at an upcoming meeting.  Ms. McQuade clarified that the JIC determination would not have any impact on the NAESB Triage Recommendation that the request be worked on by the WEQ independently – the JIC cannot assign requests to the WGQ for joint development.  Ms. Van Pelt opposed discussing WGQ timelines, which are intertwined with the Gas Day standards, in the Energy Day process if the WEQ would be working on its timelines independently.  Ms. McQuade suggested it would be difficult to develop Energy Day standards without discussing timelines.  Mr. Novak stated that Executive Committee members should remember that while the timelines of both quadrants have impacts on each other and should be discussed together, the quadrant-specific scheduling timelines would only be supported by the directly affected quadrant so voting should be done in a quadrant-specific process.  The discussion highlighted the fact that working on the Energy Day request would be a large, iterative process with many components that need to be developed in order to have a comprehensive view of the entire project. 
7.
Board Update and Board Committee Updates

Ms. McQuade stated the NAESB Board of Directors has established the following Board Committees as a result of concerns that were expressed during the June Board strategic session:  

· Resources Committee – The Resources Committee, chaired by Ms. Ogenyi, is contacting companies to determine why they are not NAESB members or why they have not renewed their NAESB membership.  While membership and resources issues clearly affect all quadrants, the committee is currently focused on the WEQ.   

· Retail Awareness Committee – The Retail Awareness Committee (RAC), chaired by Mr. Burks, is focused on increasing awareness of the NAESB Retail work products among external audiences, including state regulatory agencies, trade associations with Retail industry members, and states that have not adopted retail competition.  The committee is currently collecting success stories of how NAESB Retail standards have been used and developing a general presentation on the NAESB Retail standards.

· Gas-Electric Interdependency Committee – The Gas-Electric Interdependency Committee (GEIC), chaired by Mr. Templeton, is examining the interdependency between the industries at an executive level.  One of the events the committee will review is the January 2004 New England cold snap.

Ms. McQuade stated that updates on all the committees will be given at the Board meetings and information is available on the NAESB website.

8.
New Business
Update on Elections for 2005:  Nominations for the open WGQ Board and Executive Committee seats closed on November 15.  There was more than one nominee for the WGQ Executive Committee in the Producers Segment.  NAESB WGQ members in good standing of the Producers Segment are eligible to return ballots by end of business November 30.

Procedures for Election of 2005 Executive Committee Officers:  The election of 2005 Executive Committee officers will occur by notational ballot subsequent to the conclusion of the WEQ and WGQ Executive Committee elections on November 30.

D-U-Ns® Update:  Ms. Davis reported that a small task group with participation from each of the quadrants has been established to further research the D-U-Ns® issues.  She stated that a recommendation might be developed after all of the research is compiled.  Please forward any comments or concerns on the usage of D-U-Ns® numbers to Ms. Davis.  The next meeting of the task group is scheduled for mid-December.  
Resignation of WGQ Executive Committee Members:  Mr. Buccigross recognized Mr. Sullivan and Mr. Hinners for their service on the NAESB WGQ Executive Committee.

9.
Adjourn
The meeting adjourned at 12:07 p.m. Eastern.
10.
Executive Committee Attendance and Voting Record

	End User Segment
	
	Attendance
	ISDA


	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	In Person
	Y

	Valerie Crockett, alt. for G. Hinners
	Tennessee Valley Authority
	In Person
	Y

	Kelly Daly
	Partner, Stinson, Morrison & Hecker, rep. Arizona Public Service Co.
	In Person
	Y

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Phone
	

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	In Person
	Y

	Distribution Segment
	
	

	Rodger Schwecke
	Pipeline Products Projects Manager, Southern California Gas Company
	Phone
	Y

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	In Person
	Y

	Chris Maturo
	Director, Operations Integration, NiSource, Inc.
	In Person
	Y

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	In Person
	Y

	Craig Colombo, alt. for S. Sullivan
	Dominion Resources
	In Person
	Y

	Pipeline Segment
	
	
	

	Mark Gracey
	El Paso Eastern Pipeline 
	In Person
	Y

	Bill Griffith
	Director, Transmission & Storage, Colorado Interstate Gas Co.
	In Person
	Y

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person
	Y

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	In Person
	Y

	Kim Van Pelt
	NAESB Coordinator, Panhandle Eastern Pipe Line
	In Person
	Y

	Producer Segment
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	
	

	Paul Keeler
	Managing Attorney, Marketing, Burlington Resources Trading
	
	

	Sheri Heslington
	Dominion Exploration & Production, Inc.
	
	

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	
	

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Phone
	Y

	Services Segment
	
	
	

	Suzanne Calcagno
	Associate Director – Regulatory Compliance, UBS Energy LLC
	Phone
	Y

	V A C A N C Y
	
	
	

	Leigh Spangler
	CEO, Latitude Technologies
	In Person
	Y

	Jim Buccigross
	Vice President, 8760 Inc. 
	In Person
	Y

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	Phone
	Y

	
	
	
	


11.
Other Participation

	Name
	Organization
	In Person/Phone

	Mariam Arnaout
	American Gas Association
	In Person

	Mike Bray
	Shell Gas Transmission
	In Person

	Kathryn Burch
	Duke Energy Gas Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Pete Connor
	NiSource
	Phone

	Kristin Gillette
	Kern River Gas
	In Person

	Tom Gwilliam
	Iroquois Gas Transmission
	In Person

	Amy Hamilton
	PECO Energy Co.
	In Person

	Tran Kimbel
	Dominion Transmission
	Phone

	Paul Love 
	NGPL
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	In Person

	Robert McKay
	Constellation
	Phone

	Rae McQuade
	NAESB
	In Person

	Randy Mills
	ChevronTexaco
	In Person

	Janie Nielsen
	Kern River Gas
	In Person

	Todd Oncken
	NAESB
	In Person

	Lawrence Paulson
	Hoffman Paulson Associates
	In Person

	Marjorie Perlman
	Energy East Management Corp.
	Phone

	Veronica Thomason
	NAESB
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person

	Steve Zavodnick
	Baltimore Gas & Electric
	In Person

	
	
	

	
	
	

	
	
	

	
	
	


� Ballots received prior to the meeting were not included in the voting tally because changes were made to the model ISDA Gas Annex prior to the Executive Committee meeting, but after the notational ballot was distributed.
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