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NAESB Wholesale Gas Quadrant Executive Committee Meeting
Driskill Hotel, 604 Brazos, Austin, Texas

September 16, 2004 – 1:00 pm to 3:00 pm Central

FINAL MINUTES
1.
Administration

Ms. Van Pelt called the meeting to order and welcomed meeting participants.  Mr. Oncken gave the antitrust advice.  Ms. McQuade called the roll of Executive Committee members and noted that ballot had been received from five Executive Committee members in advance of the meeting.  Quorum was established.  Ms. Chezar moved, seconded by Mr. Griffith, to adopt the agenda as drafted.  The motion passed unanimously.  
2.
Discussion of Proposed Gas Quality Reporting Standards and Submitted Comments
Please see discussion below.
3.
Vote on Proposed Gas Quality Reporting Standards and any amendments made during the meeting
Mr. Novak moved, seconded by Ms. Burnett, to adopt the recommendation for R03035A with no changes – to modify NAESB WGQ Standard 4.3.23, add proposed NAESB WGQ Principle 4.1.p1, and add proposed NAESB WGQ Standards 4.3.s1, 4.3.s2, 4.3.s3 and 4.3.s4.  Mr. Shepard proposed to modify proposed NAESB WGQ Standard 4.3.s3 to be consistent with his filed comments, stating the change would clarify the Business Practices Subcommittee’s (BPS) intention that the information should be posted for three months on a rolling basis.  Mr. Novak agreed the change would add clarity to the standard, but declined to accept the amendment so that the notational ballots submitted prior to the meeting could be considered on the motion.  Instead, he suggested the Executive Committee consider the proposed language after the instant motion is considered.  Mr. Novak reviewed the comments submitted by Williston Basin Pipeline, which provide a liability concern that service requesters could take action on incorrect information, but stated the issues raised in those comments were a regulatory concern and could not be addressed through the standards process.  

Mr. Mills stated that concern had been raised by Mr. Frost of ConocoPhillips that shippers should have access to the universe of points available before representative points were determined.  Mr. Gracey stated that pipelines have a long history of working with their customers prior to making a regulatory filing, and that model would likely continue for this issue.  Ms. Davis noted that was an issue that should be discussed between the pipelines and shippers on an individual basis, and not in the standards setting process.  Mr. Griffith added that the discussion during the BPS meetings suggested that selecting representative points would be a collaborative effort to meet everyone’s needs.   
A vote on the motion was taken and the motion received the requisite 67% of the EC members but did not receive 40% affirmative vote from the pipeline segment and as such failed with 17 in favor and 5 opposed..  
Mr. Griffith moved, seconded by Mr. Young, to adopt proposed NAESB WGQ Standard 4.3.s2.  On Mr. Novak’s suggestion that the Executive Committee consider a package of standards rather than each proposed standard individually, Mr. Griffith and Mr. Young amended the motion to read as follows:  Adopt modified NAESB WGQ Standard 4.3.23, add proposed NAESB WGQ Principle 4.1.p1, and add proposed NAESB WGQ Standards 4.3.s2, 4.3.s3 and 4.3.s4.  Additionally, Mr. Griffith and Mr. Young agreed to consider Mr. Shepard’s proposed modification for proposed NAESB WGQ Standard 4.3.s3, so that it now reads:
Data provided pursuant to NAESB WGQ Standard No. [S2] should be made available on the Transportation Service Provider’s Web Site for the most recent three-month period.  Beyond the initial three-month period, the historical data should be made available offline in accordance with regulatory requirements.
Mr. Griffith commented on the pipeline segment’s lack of support for proposed NAESB WGQ Standard 4.3.s1.  He stated that although the proposed standard passed the subcommittee on a balanced vote, it was unsupported by the pipeline segment.  Mr. Griffith stated that all of the items contemplated by the proposed standard are currently incorporated in the posted tariffs, so posting them in a different format is redundant and could possibly lead to a misinterpretation of the tariff provisions.  He added that the posted tariffs include search functionality, so locating the gas quality information is not difficult.  
A vote on the motion was taken and the motion passed unanimously for a super majority vote – garnering 67% of the EC members and 40% of each segment with 19 votes in favor and 0 opposed.   
Ms. Burnett moved, seconded by Ms. Daly, to adopt proposed NAESB WGQ Standard 4.3.s1.  Mr. Novak suggested the proposed standard be considered as proposed NAESB WGQ Principle 4.1.p2 so that pipelines could optionally post the information.  Mr. Novak stated that adopting the proposed standard as a principle could provide a starting point for discussions between pipelines and their customers.  Ms. Davis questioned the value of adopting it as a principle, since pipelines could post the information anyway.  Ms. Van Pelt added that there is a substantial record from the BPS process that the pipeline segment did not support this proposed standard, so it should not be surprising that the pipeline segment would not support the proposed standard at the Executive Committee.  Ms. Burnett and Ms. Daly agreed to accept the modification to make it a principle.  Mr. Griffith suggested that proposed NAESB WGQ Principle 4.1.p1 would address the posting of information that was contemplated under proposed NAESB WGQ Principle 4.1.p2 that was not duplicative of the tariff provisions.  There was not consensus on this point.  
A vote on the motion was taken and failed with it garnering only 15 votes in favor and 5 opposed.  There was discussion that because this was a principle, and not considered a standard, it required a simple majority rather than a super-majority vote.  
Mr. Buccigross moved, seconded by Mr. Shepard, to adopt proposed NAESB WGQ Standard 4.3.s1, removing all references to a table.  Ms. Van Pelt reiterated that the pipeline segment had concerns about posting information that is already posted in pipeline tariffs.  Ms. Davis and Ms. Burnett proposed the following alternate language for proposed NAESB WGQ Standard 4.3.s1:

A Transportation Service Provider (TSP) should provide on its Informational Postings Web Site a link to the natural gas quality tariff provisions (or where no tariff exists in the general terms and conditions) or a simple reference guide to such information.
Mr. Buccigross and Mr. Shepard amended the motion to incorporate the alternate language.  

A vote on the motion was taken and the motion passed unanimously for a super majority vote – garnering 67% of the EC members and 40% of each segment with 18 votes in favor and 0 opposed.  Proposed NAESB WGQ Standard 4.3.s1, as adopted by the Executive Committee.
4.
Other Business

No other business was discussed.
5.
Adjourn 
The meeting adjourned on September 16 at 2:35 p.m. Central.
6.  Executive Committee Attendance and Voting Record
	End User Segment
	
	Attendance
	Package

1
	Package 2
	Principle 4.1.p2
	Standard 4.3.s1

	Diane McVicker
	Sr. Principal Fuel Supply Analyst, Salt River Project
	Ballot
	BY
	
	
	

	Gary Hinners
	Director of Natural Gas Regulatory Issues, Reliant Energy Services, Inc.
	Phone
	Y
	Y
	Y
	Y

	Kelly Daly
	Partner, Stinson, Morrison & Hecker, rep. Arizona Public Service Co.
	Phone
	Y
	Y
	Y
	Y

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	Ballot
	BY
	
	
	

	Tina Burnett
	Natural Gas Operations Administrator, The Boeing Company
	In Person
	Y
	Y
	Y
	Y

	Distribution Segment
	
	
	
	
	

	Rick Ishikawa, alt. for R. Schwecke
	Transportation Contract Administrator, Southern California Gas Company
	In Person
	Y
	Y
	Y
	Y

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	In Person
	Y
	Y
	Y
	

	Chris Maturo
	Director, Operations Integration, NiSource, Inc.
	Phone
	Y
	Y
	Y
	Y

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	In Person
	Y
	Y
	Y
	

	Steve Zavodnick, alt. for S. Sullivan
	Baltimore Gas & Electric
	Ballot
	BY
	BY
	BY
	BY

	Pipeline Segment
	
	
	
	
	
	

	Mark Gracey
	El Paso Eastern Pipeline 
	In Person
	N
	Y
	N
	Y

	Bill Griffith
	Director, Transmission & Storage, Colorado Interstate Gas Co.
	In Person
	N
	Y
	N
	Y

	Dale Davis
	Consultant, Williams Gas Pipeline
	In Person
	N
	Y
	N
	Y

	Randy Young
	Director Regulatory Compliance, Gulf South Pipeline
	In Person
	N
	Y
	N
	Y

	Kim Van Pelt
	NAESB Coordinator, Panhandle Eastern Pipe Line
	In Person
	N
	Y
	N
	Y

	Producer Segment
	
	
	
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	
	
	
	
	

	Paul Keeler
	Managing Attorney, Marketing, Burlington Resources Trading
	Phone
	
	Y
	Y
	Y

	Sheri Heslington
	Dominion Exploration & Production, Inc.
	Ballot
	BY
	
	
	

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	Ballot/Phone
	BY
	Y
	Y
	Y

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Phone
	Y
	Y
	Y
	Y


	Services Segment
	
	
	
	
	
	

	Suzanne Calcagno
	Associate Director – Regulatory Compliance, UBS Energy LLC
	Ballot/Phone
	BY
	
	Y
	Y

	V A C A N C Y
	
	
	
	
	
	

	Leigh Spangler
	CEO, Latitude Technologies
	In Person
	Y
	Y
	Y
	Y

	Jim Buccigross
	Vice President, 8760 Inc. 
	Phone
	Y
	Y
	Y
	Y

	Keith Sappenfield
	Regional Director – US Regulatory Affairs, EnCana Marketing (USA) Inc.
	In Person
	Y
	Y
	Y
	Y

	
	
	
	Fails
	Passes
	Under Review
	Passes


Other Attendance
	Name
	Organization
	In Person/Phone

	Mariam Arnaout
	American Gas Association
	Phone

	Kathryn Burch
	Duke Energy Gas Transmission
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Michael Desselle
	American Electric Power
	In Person

	Bill Grygar
	Panhandle Eastern Pipe Line
	In Person

	Amy Hamilton
	PECO Energy Company
	Phone

	Laura Kennedy
	NAESB
	In Person

	DeDe Kirby
	NAESB
	In Person

	Richard Kruse
	Duke Energy Gas Transmission
	In Person

	Marcy McCain
	Duke Energy Gas Transmission
	In Person

	Bob McKay
	Constellation
	In Person

	Rae McQuade
	NAESB 
	In Person

	Randy Mills
	ChevronTexaco
	In Person

	Todd Oncken
	NAESB
	In Person

	Matt Payne
	Not Provided
	Phone

	Bob Phillips
	Dominion Transmission
	Phone

	Veronica Thomason
	NAESB
	In Person

	Brian White
	NiSource Pipelines
	Phone
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