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1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org


TO:
NAESB Wholesale Gas Quadrant Executive Committee, Posting for Interested Industry Participants

FROM: 
James Cargas, Deputy Director, NAESB
RE:
Final Minutes from the NAESB Wholesale Gas Quadrant Executive Committee Meeting – May 6, 2004
DATE:

September 1, 2004
Wholesale Gas Quadrant 

Executive Committee Meeting
May 6, 2004
Final Minutes
1. Welcome

Mr. Buccigross opened the meeting and gave the antitrust advice.  Ms. McMillan called roll and Quorum was established.  Observers to the meeting introduced themselves.  

2. Wholesale Gas Quadrant Draft Agenda & Draft Minutes

Ms. Van Pelt requested moving the gas quality discussion down the agenda between items six and seven.  Ms. Chezar noted her objection to moving this item.  Ms. Davis moved, seconded by Mr. Young to adopt the agenda as modified.  Upon a procedural vote the agenda was adopted as modified with one objection.
Ms. Davis moved, seconded by Ms. Heslington to adopt the February 26, 2004 redline draft minutes as modified.  The minutes were adopted as modified, absent objection.
3. Subcommittee and Task Force Updates and Review of 2004 Annual Plan

Business Practices Subcommittee

Ms. Van Pelt stated BPS currently has two requests pending and meetings scheduled on May 13, 2004 and May 27, 2004.  The BPS is currently caught up and has no backlog.

Contracts Subcommittee

Mr. Buccigross noted Mr. Sappenfield is resigning as chair of the Contracts Subcommittee, and noted the subcommittee will need another chair to assist Ms. Calcagno.  Mr. Sappenfield stated the subcommittee has one interpretation from National Fuel and a couple of actions pending on provisions to the base contract, and that this business should be handled easily within a couple of meetings.  

Electronic Delivery Mechanism Subcommittee

Mr. Burden noted the Internet Electronic Transport document has been drafted and is up for approval by the EC today.  The EDM subcommittee is currently involved in the QEDM effort and is scheduled to meet again in the next several weeks.  He stated the group has reviewed the remainder of the material left after cutting out tab 6, and there are several checks that the group needs to make to ensure that everything in the original EDM manual is included.    

Information Requirements Subcommittee

Ms. Davis noted the IR Subcommittee has made major progress.  Several new data sets have been completed and passed on to the Technical Subcommittee including new data sets for fuel information (which should be completed and voted on at the next meeting), measurement events and alarms and supported code values.  Ms. Corcoran stated she would like to thank IR and BPS for working so hard to get through the backlog.  

Technical and ANSI X12 Subcommittee

Ms. Van Pelt stated the Technical Subcommittee has received all the items that the IR Subcommittee just completed, and will need to evaluate the new data sets to determine if they require new X12 or if the existing X12 can be used.  She stated the producer imbalance request is now complete and should be up for a vote at the August EC meeting.  

Interpretations Subcommittee

Mr. Buccigross stated Mr. Love agreed at the last EC meeting to take on the job of chairing this subcommittee and there have been no new developments since that time.  
Gas Electric Coordination Task Force

Ms. McVicker stated the GECTF hopes to complete their work in time for the August EC meeting.  Mr. Buccigross referred participants to the GECTF work paper provided for this meeting under tab 5 in the EC book and noted that an interim status report was filed in mid-April with FERC.  Ms. McVicker stated she would like to thank Mr. Todd Oncken for his work with this subcommittee.  

Annual Plan

Ms. Chezar stated Order 2003 needs to be changed to Order 2004 in the Annual Plan.  Other updates to the annual plan were noted as follows: item 5 (Review and enhance security standards as required by technological changes…) moves to 4th quarter, item 7 (Prepare a common NAESB Electronic Transport (ET) and WGQ Quadrant Electronic Delivery Mechanism (WGQ EDM) manuals…) will meet its date and probably be a little early, item 8 (Establish web-based reports for tracking all physical and chemical properties of natural gas defined in pipeline tariffs…) will hopefully receive a date and subcommittee assignment today.  Ms. Chezar noted the last provisional item (Examine the need to establish gas quality specification standards and draft such standards as appropriate..) should be deleted.  
4. Standards Implementing FERC Order 2004 (Affiliate Order) – Discussion & Vote

Ms. Van Pelt presented the recommendation.  She noted participants can refer to the final minutes of March 11 for a cross-referenced list of the standards contained in this recommendation.  Specific changes made to the WGQ standards as follows: modified definition 4.2.1 and standards 4.3.16, 4.3.18, 4.3.22, 4.3.23, 4.3.25; deleted principle 4.1.25 and standards 4.3.6, 4.3.19, 4.3.21, 4.3.63; and added a new principal 0.1.z1. In addition, interpretation 7.3.35 was modified as well as documentation in the WGQ EDM manual.
During discussion the following changes were suggested: on page 6 of the recommendation number 5 should be deleted from tab 8 of the WGQ EDM manual, and on page 3 of the recommendation (4.3.23) the word ’Requirements’ should be abbreviated as ‘Rqts’. 

Mr. Griffith presented the pipeline segment comments posted for the meeting.  The comments indicate the pipeline segment did a review of Order 2004-A and concluded that no additional changes need to be made to the recommendation.
Ms. Chezar moved, seconded by Mr. Colombo to approve the recommendation as modified.  The motion passed unanimously.
5. Internet Electronic Transport Standards – Discussion & Vote

Mr. Buccigross noted modifications were made to this document during the joint retail EC meeting yesterday.  Mr. Burden reviewed the recommendation, which has been posted and distributed with the new modifications.  Mr. Buccigross and Mr. Burden reviewed the redlined changes made at the retail EC meeting.  

Ms. Davis moved, seconded by Mr. Griffith to adopt the recommendation for the Internet ET as modified by the REQ and RGQ Executive Committees (EC) at its joint meeting on May 5, 2004, as further modified to delete [10].1.7, with the proviso that it not be implemented by the WGQ until the QEDM for the WGQ is completed.  Further, the Internet ET should not go out for membership ratification by the WGQ until such time as the QEDM for WGQ is complete and approved by the WGQ EC.  In addition, the modified recommendation should be sent back to the REQ / RGQ ECs for adoption of the recommendation as further modified herein.  The motion passed unanimously.  

6. Gas Quality

Mr. Buccigross stated this request was split into three parts.  The EC voted to find ‘A,’ ‘B,’ and ‘C’ out of scope.  Ultimately, the Board decided to find part 'A' in scope and deferred parts ‘B’ and ‘C’ until subsequent Board action could be taken.  Mr. Buccigross noted the only part of the request that the EC is looking at today is part ‘A.’  He stated he will vote to assign this item to BPS with a high priority with the goal of producing something by the end of the year (possibly an interim report at the end of the 3rd quarter and a final document by the end of the year).

Ms. McVicker moved, seconded by Mr. Novak to assign part ‘A’ of this request to the BPS to be handled as a high priority item with a completion date of 4th quarter 2004.  The motion passed unanimously.
7. New Business

Triage Results

It was reported that through a notational vote, the EC assigned R04012 to BPS to be handled in the normal course of business.

Webcasting
Ms. McQuade stated NAESB will be signing a contract that would permit webcasting beginning July 1.  Before any decisions are made about a contract, NAESB will need to consult with subcommittee chairs to determine how many seats we will need in order to offer webcasting services, and the managing committee still needs to approve this change to the budget.  She noted that because there will be a limited number of seats available for an eight hour day it would be advantageous for subcommittees to schedule their meetings ahead of time to prevent problems coordinating webcasting.  Additionally, if a face-to-face meeting will include webcasting it will need to be held in Houston in order to accommodate the necessary administrative tasks that will need to be performed by NAESB staff.  Ms. McQuade noted there would be no additional charge for webcasting.    

Proposed Change to Triage Process

Ms. McQuade noted the Parliamentary Committee has suggested a solution to the problem of meeting quorum on Triage Subcommittee calls.  They suggested a possible solution would be to make all EC members Triage members, and to distribute notational ballots for members not on the call.  The ballot will state that if no vote is received it would be considered a vote in favor of the majority.  These changes would not require changes to NAESB procedures, by-laws or certificate.  Mr. Novak asked if the alternate EC members would be Triage alternates.  Mr. Buccigross stated that EC alternates could also be Triage alternates.

Future Meetings

Upcoming meetings are as follows:

The NAESB Board of Directors meeting is scheduled for June 10, 2004.  
The next Business Practices Subcommittee meeting is scheduled for May 13, 2004.  
Public Key Infrastructure (PKI)
Mr. Burden stated PKI is responsible for performing the same functions as OpenPGP does with the implementation of a more structured handling of keys.  He noted the NERC subcommittee had a vote to approve the policy as it currently exists and that vote failed.  Some comments received prior to this vote were as follows: if there are not enough participants in the industry offering these certificates that could be a problem, if the company offering them goes out of business or the certificate expires that could also be a problem.  There is another meeting scheduled in a few weeks to discuss the technical aspects of this issue.  Ms. McQuade noted that this issue will probably go back to the NERC subcommittee.  Also, the WEQ ITS will probably develop some level of PKI standards by the end of the year.    

8. Adjourn

Mr. Spangler moved, seconded by Mr. Zavodnick to adjourn the meeting on May 6, 2004 at 1:30 p.m. Eastern.

9. Attendees
	
	Title, Organization
	Attendance
	V1

	V2


	End User Segment
	
	
	

	Diane McVicker 
	Sr. Principal Fuel Supply Analyst, Salt River Project
	In Person
	Y
	Y

	Gary Hinners
	Director of Natural Gas Regulatory Issues, Reliant Energy Services, Inc.
	Phone
	Y
	Y

	Kelly Daly
	Partner, Stinson, Morrison & Hecker, rep. Arizona Public Service Co.
	In Person
	Y
	Y

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	In Person
	Y
	Y

	Tina Burnett 
	Natural Gas Operations Administrator, The Boeing Company 
	Phone
	-
	-

	Alt. Valerie Crockett
	Gas Transmission Specialist, Tennessee Valley Authority
	In Person
	Y
	Y

	LDC Segment
	
	
	
	

	Rodger Schwecke 
	Pipeline Products Projects Manager, Southern California Gas Company
	Absent
	-
	-

	Alt. Rick Ishikawa
	Transportation Contract Administrator, Southern California Gas Co.
	In Person
	Y
	Y

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	Phone
	Y
	A


	Chris Maturo
	Director, Operations Integration, NiSource, Inc.
	Absent
	-
	-

	Alt. Pete Connor
	NiSource Distribution Companies
	Phone
	Y
	-

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	In Person
	Y
	Y

	Steve Sullivan
	Regulatory Manager of Gas Supply, Consolidated Edison Co. of NY
	Absent
	-
	-

	Alt. Craig Colombo
	Dominion Resources
	In Person
	Y
	Y

	Pipeline Segment
	
	
	

	Mark Gracey
	Consultant – Transportation Services, Tennessee Gas Pipeline Co.
	In Person
	Y
	Y

	Bill Griffith 
	Director, Transmission & Storage, Colorado Interstate Gas Co.
	In Person
	Y
	Y

	Dale Davis 
	Consultant, Williams Gas Pipeline
	In Person
	Y
	Y

	Randy Young
	Director, Regulatory Compliance, Gulf South Pipeline Co., LP
	In Person
	Y
	Y

	Kim Van Pelt
	NAESB Coordinator, Panhandle Eastern Pipe Line
	In Person
	Y
	Y

	Producer Segment
	
	
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	Absent
	-
	-

	Paul Keeler
	Managing Attorney, Marketing, Burlington Resources
	Absent
	-
	-

	Sherri Heslington
	Dominion Exploration & Production, Inc.
	In Person
	Y
	Y

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	In Person
	Y
	Y

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Phone
	Y
	

	Services Segment
	
	
	

	Suzanne Calcagno
	Associate Director – Regulatory Compliance, UBS Warburg Energy
	Absent
	-
	-

	Matthew Armstrong
	Vice President – Business Planning & Market Development, Trinity Apex Solutions, Inc.
	Ballot
	Y
	Y

	Leigh Spangler
	CEO, Latitude Technologies
	In Person
	Y
	Y

	Jim Buccigross 
	Vice President, 8760 Inc.
	In Person
	Y
	Y

	Keith Sappenfield
	Regional Director of Regulatory Affairs, EnCana Marketing (USA) Inc.
	Phone
	Y
	Y


	Administrative:
	
	

	
	Rae McQuade
	-Executive Director

	
	Veronica Thomason
	-NAESB Staff

	
	Meghan McMillan
	-NAESB Staff

	
	Dede Kirby
	-NAESB Staff

	
	Todd Oncken
	-Deputy Director


Observers to the Meeting:
	Name
	Company
	In Person/Phone

	Arnaout, Mariam
	American Gas Association
	In Person

	Bray, Mike
	Shell Gas Transmission
	In Person

	Brown, Ken
	AGL Resources, Inc.
	Phone

	Burch, Kathryn
	Duke Energy Gas Transmission
	In Person

	Burden, Christopher
	Williams Gas Pipeline
	In Person

	Caldwell, Brent
	Peoples Gas System
	In Person

	Corcoran, Cynthia
	Enbridge Energy
	In Person

	Dotterweich, Andrew
	Consumers Energy Company
	Phone

	Grygar, Bill
	Pan Handle Eastern
	In Person

	Gwilliam, Tom
	Iroquois Gas Transmission System
	In Person

	Henery, Nick
	SMUD
	In Person

	Jones, Veronica
	Defense Energy Support Center
	Phone

	King, Iris
	Dominion Transmission Inc.
	In Person

	McCain, Marcy
	Duke Energy Gas Transmission
	 In Person

	McDougal, Prince
	Southern Natural Gas
	Phone

	Oberski, Lou
	Dominion
	In Person

	Paulson, Lawrence
	Hoffman-Paulson Associates
	In Person

	Schmitz, Micki
	Northern Natural Gas
	In Person

	Smith, Richard
	Exxon Mobil
	In Person

	Zavodnick, Steve
	Baltimore Gas & Electric
	In Person


� The WGQ EC voted to approve standards implementing FERC Order 2004.


� The WGQ EC voted to approve the Internet Electronic Transport document with the following motion: Adopt the recommendation for the Internet ET as modified by the REQ and RGQ Executive Committees (EC) at its joint meeting on May 5, 2004, as further modified to delete [10].1.7, with the proviso that it not be implemented by the WGQ until the QEDM for the WGQ is completed.  Further, the Internet ET should not go out for membership ratification by the WGQ until such time as the QEDM for WGQ is complete and approved by the WGQ EC.  In addition, the modified recommendation should be sent back to the REQ / RGQ ECs for adoption of the recommendation as further modified herein.


� A = Abstain
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