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TO:
NAESB Wholesale Gas Quadrant Executive Committee, Posting for Interested Industry Participants

FROM: 
Meghan McMillan, NAESB Staff

RE:
Final Minutes from the NAESB Wholesale Gas Quadrant Executive Committee Meeting – February 26, 2004

DATE:

April 23, 2004
Wholesale Gas Quadrant Executive Committee

February 26, 2004

Final Minutes

1. Welcome

Mr. Buccigross opened the meeting.  Mr. Cargas gave the antitrust advice.  Ms. McMillan called roll and quorum was established.

2. Wholesale Gas Quadrant Draft Agenda & Draft Minutes

Mr. Spangler moved, seconded by Ms. Heslington to adopt the agenda as written.  The agenda was adopted as written absent objection.  It was noted that a redlined version of the December 11, 2003 draft minutes was provided.  It was agreed to make the suggested modifications to the minutes. Ms. Davis moved, seconded by Mr. Young to adopt the December 11, 2003 draft minutes as modified.  The minutes were adopted as modified absent objection.  

3. Triage Subcommittee Recommendations

Report of Quadrant and Subcommittee Assignments for R03033, R03034, R03036, R04001, R04002, R04003, R04004

Ms. Van Pelt presented the Triage decisions to the Executive Committee.  The Executive Committee at its all quadrant EC meeting of February 5 and subsequent notational vote adopted the Triage recommendation on these seven requests.  The Triage minutes detailing the dispensation of these requests can be found in the Executive Committee book posted for this meeting.  Ms. Chezar stated she would like to clarify that the work on R03036 will be done separately from the work done in relation to the NOPR.  Mr. Buccigross stated the EC will discuss this during the discussion of the NOPR.  Ms. Davis asked how the quadrant would be addressing R04008 and R04010.  Mr. Buccigross stated there will be another joint quadrant call to address these two requests.

Board of Directors Action on R03035

Mr. Buccigross briefly reviewed the request.  He stated Triage initially found A and B in scope and left the decision about the scope of C to the Executive Committee.  At the all quadrant EC meetings of February 5, 2004, the EC found all three sections to be out of scope through a vote by the WGQ EC members of 7 in favor of scope and 10 opposed to finding the request in scope.  The other quadrant votes would not modify the decision made as all four quadrant ECs must find the request within scope or the request is forwarded to the Board.  As such, the request and the determination of its disposition was sent to the Board Managing Committee and the Board of Directors for consideration.  The Board Managing Committee recommended to the Board of Directors that A, B, and C be found in scope.  The scope determination passed the Board of Directors via notational ballot.  Mr. Buccigross noted that no action has been taken regarding this request, and that it will be on the agenda for the March 18, 2004 Board of Directors meeting.  

4. Review of Board Approved 2004 Annual Plan and Assignments

Mr. Buccigross reviewed the annual plan.  No changes were noted.  He noted there may be some changes in the future if an order comes out regarding creditworthiness.  Mr. Burden stated that the NERC has started work on the Public Key Infrastructure (PKI) security issue, which is included in WGQ Annual Plan item 5.  Mr. Novak suggested the quadrant might want to be involved in those discussions.  Mr. Johnson noted the WEQ has not taken any action on PKI but the ITS subcommittee has been assigned to follow the progress of e-MARC.  He noted there probably will not be any action taken on PKI until 2005.  

5. Subcommittee and Task Force Updates and Review of 2004 Annual Plan

Business Practices Subcommittee

Ms. Van Pelt stated the BPS has been meeting since the second week in January to discuss Order 2004.  The subcommittee has made modifications to the following standards in relation to this order: 4.3.23, 4.3.21, 4.3.16, 4.3.6, and 4.3.1.  She noted the subcommittee will be voting on these standards as soon as the modifications are complete, and the goal is to put this vote on the agenda for the meeting on March 4 and if there is no vote on the 4th then it will go on the BPS agenda for March 11.  The modified standards will go out for comment following the March 4 or 11 meeting, for EC consideration and ratification by WGQ members in support of a June 1 implementation date.  Ms. Chezar asked why the BPS did not change the definition of transmission provider in response to this order.  Ms. Van Pelt stated the subcommittee was not sure these changes were necessary for the NAESB standards.  Ms. Davis suggested Ms. Chezar submit a workpaper with proposed language for the BPS to consider at its next meeting

For non-Order 2004 items, the next BPS meeting is March 17. The first item on the agenda is the SunGuard request regarding segmentation.  

Contracts Subcommittee

Mr. Sappenfield stated the subcommittee will be addressing the R03033 arbitration language.  He noted they will probably call a meeting for late March, and this issue should be resolved in three to four meetings.  

EDM Subcommittee

Mr. Burden stated the EDM Subcommittee has met several times jointly with the REQ/RGQ Technical Electronic Implementation Subcommittee to draft an Internet Electronic Transport (IET) document.  The final draft should be finished by the March meeting.  Mr. Burden reported that an issue being discussed is the use of Open PGP.  It was noted that Open PGP is being used in the Texas retail markets and by some in the wholesale gas quadrant.  An example was given of the interoperability of PGP 6.5 with open PGP and PGP 6.2 or earlier.  It pointed out that parties using PGP 6.5 can work with parties using Open PGP or prior versions of PGP, but parties using PGP 6.2, or prior, cannot work with parties using Open PGP.  There was extensive discussion concerning the version number for the IET document and the subcommittees have decided (in order to prevent confusing this new IET document with the WGQ EDM version 1.0) that it would be better to number the new IET document 2.0.    

Information Requirements Subcommittee

Ms. Davis stated the subcommittee completed two requests last month and is still working on the request for storage information with the goal of finishing this project during their meeting tomorrow at Panhandle’s offices from 8:00 a.m. – 4:00 p.m. Central.  After the completion of the storage information, IR will work on the request for fuel information. 

Technical and ANSI X12 Subcommittee

Ms. Van Pelt stated the subcommittee is still working on transactional reporting, and has created one shell data set to submit to X12 and when this is approved, the Technical Subcommittee can create three separate data sets for firm, capacity release and interruptible.  She noted they should complete the X12 request during the next meeting.    

Interpretations Subcommittee

The vacancy for the chair of the Interpretations Subcommittee has been filled by Mr. Paul Love.  He was elected unanimously.  

Gas and Electric Coordination Task Force (GECTF)

Ms. Crockett stated the GECTF has developed an issues list, which is included in the EC book.  During the next meeting (March 15-16) the GECTF will be looking at these issues to determine if they can be assigned to subcommittees, and begin to discuss the first quarter report that will go to FERC.  Ms. Kiselewich noted that the importance of the WEQ’s participation in this subcommittee has been discussed and stated that the new WEQ co-chairs are Ms. Lou Ann Westerfield and Mr. John Porter.   

6. New Business

Discussion on Recent FERC Creditworthiness NOPR in RM04-4-000

Mr. Buccigross stated the NOPR released February 12, 2004 proposes to adopt the creditworthiness standards that NAESB passed, as well as a few additional ones that did not pass.  The NOPR also mentioned there will not be an attempt to standardize permanent release requirements and instead would process them on a case-by-case basis.   

Ms. Chezar stated the EC might want to address when NAESB will address this NOPR.  Mr. Keeler suggested NAESB should wait until FERC publishes a final order and then respond.  The general consensus was that NAESB should wait to address this issue until a final order is issued by FERC.    

Update on FERC Conference on Natural Gas Interchangeability

Ms. Davis stated there was a presentation on gas quality and LNG interchangeability (Docket No. PL04-03) that is posted on FERC’s web site.  The key points addressed in the meeting concerned mostly the technical side of gas quality and LNG interchangeability.  NAESB participants are monitoring this group for issues NAESB may need to address.  Ms. Gussow voiced concern that the trade organizations do not necessarily provide a broad forum for the issues, and she believes NAESB offers a broader forum and a better process.  She noted there is a thirty-day comment period before FERC takes some position on the matter, and comments are due on March 19.  Mr. Sappenfield noted there is a possibility that FERC may segregate the LNG issue from the gas quality issue.  

7. Adjourn

Mr. Keeler moved, seconded by Mr. Young to adjourn the meeting on February 26, 2004 at 11:08 a.m. Central.

	
	Title, Organization
	Attendance

	End User Segment
	

	Diane McVicker 
	Sr. Principal Fuel Supply Analyst, Salt River Project
	In Person

	Gary Hinners
	Director of Natural Gas Regulatory Issues, Reliant Energy Services, Inc.
	Absent

	Alt. Valerie Crockett
	Gas Transmission Specialist, Tennessee Valley Authority
	In Person

	Kelly Daly
	Partner, Stinson, Morrison & Hecker, rep. Arizona Public Service Co.
	Phone

	Dona Gussow
	Contracts Coordinator, Florida Power and Light
	In Person

	Tina Burnett 
	Natural Gas Operations Administrator, The Boeing Company 
	In Person

	LDC Segment
	
	

	Rodger Schwecke 
	Pipeline Products Projects Manager, Southern California Gas Company
	Absent

	Alt. Rick Ishikawa
	Transportation Contract Administrator, Southern California Gas Co.
	In Person

	Dolores Chezar
	Director, Regulatory Policy, KeySpan Energy
	Phone

	Chris Maturo
	Director, Operations Integration, NiSource, Inc.
	In Person

	Mike Novak
	Assistant General Manager, National Fuel Gas Distribution
	In Person

	Steve Sullivan
	Regulatory Manager of Gas Supply, Consolidated Edison Co. of NY
	Phone

	Pipeline Segment
	

	Mark Gracey
	Consultant – Transportation Services, Tennessee Gas Pipeline Co.
	In Person

	Bill Griffith 
	Director, Transmission & Storage, Colorado Interstate Gas Co.
	In Person

	Dale Davis 
	Consultant, Williams Gas Pipeline
	In Person

	Randy Young
	Director, Regulatory Compliance, Gulf South Pipeline Co., LP
	In Person

	Kim Van Pelt
	NAESB Coordinator, Panhandle Eastern Pipe Line
	In Person

	Producer Segment
	

	Jim Busch
	Director of Energy Policy and Regulation, BP Energy Company
	Absent

	Paul Keeler
	Managing Attorney, Marketing, Burlington Resources
	In Person

	Sherri Heslington
	Dominion Exploration & Production, Inc.
	In Person

	Richard Smith
	Regulatory, ExxonMobil Gas & Power Marketing
	In Person

	Mike Shepard
	General Counsel, Mewbourne Oil Company
	Phone

	Services Segment
	

	Suzanne Calcagno
	Associate Director – Regulatory Compliance, UBS Warburg Energy
	Absent

	Matthew Armstrong
	Vice President – Business Planning & Market Development, Trinity Apex Solutions, Inc.
	In Person

	Leigh Spangler
	CEO, Latitude Technologies
	In Person

	Jim Buccigross 
	Vice President, 8760 Inc.
	In Person

	Keith Sappenfield
	Regional Director of Regulatory Affairs, EnCana Marketing (USA) Inc.
	In Person


	Administrative:
	
	

	
	Rae McQuade
	-Executive Director

	
	Jim Cargas
	-NAESB Staff

	
	Meghan McMillan
	-NAESB Staff


Observers to the Meeting:

	Name
	Company
	In Person/Phone

	Arnaout, Mariam
	American Gas Association
	Phone

	Bray, Mike
	Shell Gas Transmission
	In Person

	Burch, Kathryn
	Duke Energy Gas Transmission
	In Person

	Burden, Christopher
	Williams Gas Pipeline
	In Person

	Johnson, Alan
	Mirant Corporation
	In Person

	Kimbel, Tran
	Dominion Transmission
	In Person

	King, Iris
	Dominion Transmission
	In Person

	Kiselewich, Ruth
	Baltimore Gas & Electric
	In Person

	Love, Paul
	Natural Gas Pipeline Co.
	In Person

	McCain, Marcy
	Duke Energy Gas Transmission
	In Person

	Nishida, Leslie
	Wisconsin Public Service Corp.
	Phone

	Scott, Donna
	Transwestern Pipeline
	In Person

	Zavodnick, Steve
	Baltimore Gas & Electric
	In Person
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