Attachment 1  to Comment 1
Submitted by: Stephanie Panus

BG LNG Services, LLC

Dated: 10/6/04
Please see our comments on the attached regarding the ISDA Gas Annex, which are being proposed to clarify language:
 

 1.  Part (j) of the Annex - see changes to the attached Annex (and the attached blackline to the ISDA Event of Default that Part (j) of the Annex will amend) to see why this reads better for Part (j)(i), (ii) and (iii) of the Annex
(a)
Events of Default.  The occurrence at any time with respect to a party or, if applicable, any Credit Support Provider of such party or any Specified Entity of such party of any of the following events constitutes an event of default (an "Event of Default") with respect to such party: (the below changes show the effect of the amendments in the Gas Annex with respect to Gas Transactions)

(i)
Failure to Pay or Deliver.  Failure by the party to make, when due, any payment under this Agreement required to be made by it if such failure is not remedied on or before the third Local Business Day after notice of such failure is given to the party;


(ii)
Breach of Agreement.  Failure by the party to comply with or perform any agreement or obligation (other than an obligation to make any payment under this Agreement or to give notice of a Termination Event or any agreement or obligation under Section 4(a)(i), 4(a)(iii) or 4(d) or to deliver or receive Gas, the exclusive remedy for which is provided in clause (b)(ii) of the Gas Annex) to be complied with or performed by the party in accordance with this Agreement if such failure is not remedied on or before the thirtieth day after notice of such failure is given to the party;
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