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RE:
Draft Minutes from the NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee ISDA Gas Annex Conference Call on August 31, 2004
DATE:

September 21, 2004
Wholesale Gas Quadrant
Contracts Subcommittee:  ISDA Gas Annex
Conference Call
August 31, 2004
Final Minutes 
1. Welcome & Administrative Items
Mr. Sappenfield opened the meeting and welcomed the meeting participants.

Ms. Kennedy read the antitrust advice.

Ms. Calcagno made a Motion to Adopt the agenda that was seconded by Ms. Szasz.  The agenda was adopted absent objection. 
2.  Review and discuss processing of ISDA Gas Annex request R04019.

Mr. Sappenfield introduced Ms. Summe, General Counsel for ISDA, and asked her to provide some background information regarding the ISDA Gas Annex. Ms. Summe stated that the ISDA Gas Annex had been drafted because members of ISDA had asked that it be developed to be used with the ISDA Master Agreements so firms could incorporate these types of physical trades and utilize one master agreement.  Ms. Summe explained that ISDA received comments on the ISDA Gas Annex drafts from U.S. and Canadian firms and had received positive feedback so far.  Mr. Sappenfield asked Ms. Summe if ISDA could share those comments at the next meeting.  Ms. Summe explained that ISDA does not share firm comments; however, if a firm gave permission to ISDA to share its comments, ISDA would facilitate dissemination of those comments.  Mr. Sappenfield stated that an alternative is for the firms to submit their comments directly to the NAESB WGQ Contracts Subcommittee.
Mr. Sappenfield directed the committee’s attention to the document entitled “EnCana Work Paper” posted as a work paper for this meeting on the internet at http://www.naesb.org/pdf/wgq_contracts083104w2.doc.  He stated the document was prepared in response to requests at the last WGQ Contracts Subcommittee meeting.  Mr. Sappenfield stated that EnCana provided the document to serve as a comparison of the NAESB Contract and the ISDA Gas Annex.  The EnCana Work Paper shows where the base contract is already incorporated into the ISDA master agreement, schedules and appendices.
Ms. Summe introduced Ms. Teigland-Hunt, who has been retained as an external consultant.  Mr. Sappenfield told the committee Ms. Teigland-Hunt and Ms. Summe had been invited to join the meeting to answer any questions the members have about the ISDA Gas Annex.  Ms. Summe stated that in drafting the ISDA Gas Annex, she and Ms. Teigland-Hunt kept the draft in harmony with the NAESB document and the NAESB approach to the gas market.

Mr. Sappenfield asked what experience Ms. Summe had in regards to drafting such documents.  Specifically, he questioned Ms. Summe on her past experience of working on a similar project for ISDA and Edison Electric Institute (EEI).  Ms. Summe stated that ISDA and EEI reviewed feedback from members regarding the project, and agreed that it was positive.    Ms. Summe stated that as with the EEI document, ISDA was cautious in reflecting the appropriate NAESB language.  Ms. Lauderdale stated that this approach worked very well from EEI’s perspective.  Ms. Lauderdale stated that EEI was supportive of ISDA’s past efforts pertaining to the EEI/ISDA project.
Ms. Teigland-Hunt informed the group that the development of the Power Annex was successful and more and more firms have been taking advantage of it.  Ms. Teigland-Hunt stated that some comments received on the Gas Annex suggest substantive changes to the NAESB language. Ms. Teigland-Hunt’s response to such comments was that the document language would remain the same and that it would be up to individual firms to make specific amendments to the language.

Mr. Sappenfield stated that the WGQ Contracts Subcommittee would be soliciting comments on the ISDA Gas Annex dated August 2, 2004.  This version is going to be posted on the website in Microsoft Word format and he added that it would be helpful for those submitting comments to redline the text of the ISDA Gas Annex.  Mr. Sappenfield volunteered to incorporate all of the comments into one document that would be distributed for review at the next meeting on September 21, 2004. Comments posted not specific to the language of the document will be addressed in a spreadsheet.  The ISDA Gas Annex dated August 2, 2004 is posted on the website at:  http://www.gisb.org/pdf/wgq_contracts083104w1.doc.
Because the ISDA Gas Annex is a schedule that will be part of ISDA’s Master Agreement, Mr. Sappenfield explained that he will forward the submitted NAESB comments to the ISDA attorneys.

Mr. Sappenfield suggested that the next meeting of the ISDA Gas Annex track of the WGQ Contracts Subcommittee be a face to face meeting on September 21st at the NAESB offices in Houston, Texas.  The suggested time for the meeting was 9AM to 4PM Central.  The purpose of the meeting is to review the comments submitted in relation to the ISDA Gas Annex, and vote on a recommendation to submit to the WGQ EC.  Mr. Sappenfield noted that in the hierarchy of NAESB, a model is not the equivalent of a standard and as with the NAESB Credit Index and FTAA, the Gas Annex would be presented to the Executive Committee as a model.
Ms. Lauderdale asked if a specific NAESB process for models existed.  Mr. Sappenfield replied that the processes for drafting a model and a standard were the same.  He added, however, that recommending a model to the EC and the EC process for voting on a model were somewhat different than the process employed for standards.

September 10th was set as the target date for the posting of the ISDA Gas Annex comments.  As stated above, these comments will be provided to Ms. Summe and ISDA.
Mr. Austin asked if it was necessary for the Sept 21st meeting to be an all day meeting.  Mr. Sappenfield reviewed the goals of the meeting with the group: to review submitted comments and to develop a recommendation to be presented to the NAESB WGQ EC. Mr. Sappenfield explained that due to the nature of the topic, several potential issues might require the subcommittee to vote before the recommendation to the EC could be finalized.  Mr. Sappenfield added that a conference call might be necessary after the 9/21 meeting to tie up any loose ends before presenting the recommendation to the EC.
Ms. Summe noted that the deadline to publish the draft for ISDA members was the end of September.  The committee decided that any comments received by the September 10th deadline would be sent to Ms. Summe and the next Gas Annex draft would reflect those comments.  The latest draft by ISDA will be posted as a work paper for the 9/21 meeting.
Concerns were voiced over attaching the ISDA Gas Annex to an already existing schedule, due to the group not having reviewed the ISDA Master Agreement.  Ms. Summe explained that the ISDA Gas Annex would be placed at the end of the schedule as Part 6.  She added that the ISDA Gas Annex would only be used if parties have agreed to use the ISDA Master Agreement.
3.  Next Steps
WGQ Contract Subcommittee will post a request for comments on the ISDA Gas Annex dated August 2, 2004.  Comments will be posted on the WGQ Contracts Subcommittee website at http://www.naesb.org/WGQ/contract.asp.  Comments are due on September 10, 2004.  Any comments received after September 10, 2004 will be posted as a work paper for the meeting on September 21, 2004.
The next meeting of the WGQ Contracts Subcommittee regarding the ISDA Gas Annex is scheduled for September 21, 2004, from 9AM - 4 PM CST in Houston, Texas at the NAESB offices.  
4. Other Matters
No Other Matters were discussed.
5.  Adjourn
The meeting adjourned at 1:42 PM Central Time.
6.  Attendees
	Name
	Organization

	Jason Austin
	Cinergy

	Rebecca Batchelder
	Hess

	Frank Berkemeier
	Consumers Energy

	Martha Braddy
	British Gas

	Suzanne Calcagno
	UBS Energy

	Chuck Cerria
	Hess

	Lauren Teigland Hunt
	Office of Lauren Teigland Hunt

	Richard Ishikawa
	Southern California Gas Company

	Shelly Jones
	El Paso Production Company

	Stephanie Karm
	El Paso Production Company

	Laura Kennedy
	NAESB

	Jason Klein
	British Gas

	Melissa Lauderdale
	Edison Electric Institute

	Margaret Lester
	Dynegy

	Robert McKay
	Constellation Power Source

	Tracy Mclaughlin
	American Electric Power

	Rochelle Pleasant
	Total Gas and Power North America

	Marty Rogers
	Dynegy

	Mark Russell
	Salt River Project

	Elizabeth Sager
	UBS

	Keith Sappenfield
	EnCana Marketing (USA) Inc.

	Bobby Shockley
	El Paso Production Company

	Greg Shoper
	Constellation Power Source

	Sherry Stofer
	Cinergy

	Kimberly Summe
	ISDA

	Cathy Szasz
	American Electric Power

	Anthony Targin
	DTE Energy

	Rick Tucker
	EnCana Marketing (USA) Inc.
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