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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Gas Quadrant (WGQ) Board of Directors and Executive Committee Leadership

FROM: 
Rae McQuade, NAESB Executive Director



DeDe Kirby, NAESB Meeting/Project Manager
RE:
NAESB WGQ Board of Directors and Executive Committee Leadership Meeting on November 22, 2004
DATE:

November 29, 2004 

Dear NAESB WGQ Board and EC Members,

A Wholesale Gas Quadrant (WGQ) Board and Executive Committee (EC) Leadership meeting was held on November 22, 2004.  The meeting provided a forum for WGQ Board members and EC subcommittee leadership to discuss quadrant-specific topics.  The following are notes from the meeting.  No follow-up assignments were made.
· Mr. Buccigross opened the meeting. Ms. Kirby gave the antitrust guidelines.  The draft agenda was adopted by consensus.

NAESB WGQ Standards Adopted by the EC:

· The ISDA Gas Annex (Request R04019) to the NAESB Base Contract was unanimously adopted by the EC at the November 18th WGQ EC meeting as a model.  Two additional issues arose in the development of the ISDA Gas Annex; the development of an ISDA Canadian Gas Annex and revisions to the cover letter of the NAESB Base Contract.  Mr. Buccigross explained that both issues were included in the WGQ 2005 Annual Plan and would be delegated to the WGQ Contracts Subcommittee.

· Due to changes brought about by FERC Order 2004, the WGQ 2004 Annual Plan item 7 Electronic Delivery Mechanism Standards, was sent back to the EDM subcommittee to include the changes from Order 2004 .  The return of the recommendation to the subcommittee would not cause any undue delays as the next publication date for WGQ was year end 2005.  
· Part A of the request for Gas Quality Standards (R03035), was unanimously adopted by the WGQ EC in September of this year.  Part A of R03035 was ratified on October 20, 2004.  

· Request R96056, Producer Imbalance Statement, was approved by the WGQ EC on August 26th of this year.  She added that the request was ratified on October 1, 2004.       
Discussion of 2005 WGQ Annual Plan:

· Mr. Buccigross gave a brief overview of the 2005 WGQ Annual Plan. Mr. Buccigross explained that an audit of WGQ Version 1.7 by Sandia National Labs will remain a provisional item for the WGQ 2005 Annual Plan pending allocation of funds by the Department of Energy.

· The WGQ 2005 Annual Plan included two joint WEQ/WGQ requests: (1) Energy Day (R04016) and (2) Standards for Daily Operational Communications between Pipelines and Power Plants (R04021).  

· The WGQ 2005 Annual Plan was finalized by the EC at the November 18th meeting and will be presented for Board consideration and approval at the December 9th NAESB Board Meeting.  

Energy Day Plans:

· Topics on the agenda for December 1st & 2nd Energy Day meeting includes a review of the request, a brief overview by each of the wholesale quadrants, and then a discussion to identify the issues to be addressed for Energy Day. There was additional discussion on the gas and electric related timelines; Request R04020 (Standards Relating to Electric Transaction Scheduling and Timelines) was assigned to the WEQ.
· There was general consensus that it would be beneficial to determine what the goal and scope of the Energy Day Request (R04016) during the December 1st and 2nd meeting.  In addition, it was noted that a schedule of deliverables related to the goals should be drafted. 
· The group discussed whether facilitation by an independent party was needed for the Energy Day meeting.  Ms. McQuade informed the group that for the first Energy Day Meeting, the WEQ and WGQ Business Practices Subcommittees co-Chairs had initially decided a facilitator was not needed.  She added that the co-Chairs may request facilitation when they determine it necessary, and that the topic would be further discussed on a conference call, November 23rd.  

Board Committee Updates

· The Gas-Electric Interdependency Committee (GEIC) had their first meeting on November 17, 2004.  He added that several important items would be up for discussion at the second meeting in January.
· The Resources Committee is initially focusing its efforts on WEQ membership.  She added that committee member Mr. Hebenstreit is focused on attracting membership to the WGQ from the producer segment of the industry.
· Ms. McQuade explained that although not specific to the WGQ, the Retail Awareness Committee was working on standards development activities in the retail arena from a broad perspective.  She added that the committee had focused their activities on states that both allow and that have not yet allowed retail competition. 
Other Business

· It is expected that further action on Part B and C of Request R03035 would be delayed pending the final report on Gas Quality from the Natural Gas Council and any actions of the Federal Energy Regulatory Commission (FERC).  She added that the NGC was set to release their final report by year end.  
· Ms. McQuade explained that although no directives had been issued concerning creditworthiness for the gas industry, the Board could shift priorities for the WGQ if necessary.
· The GECTF Final Report is under review by the Managing Committee and would be filed on November 30th with the FERC.  Additional relevant minutes not included in the GECTF report would be provided in an enclosure, as will the three related requests: R04016 (Energy Day), R04020 (Standards Relating to Electric Transaction Scheduling and Timelines), and R04021 (Standards for Daily Operational Communications between Pipelines and Power Plants).  The formation of the GEIC will be noted in the cover letter to the report.  Ms. McQuade stated that the cover letter and enclosures emphasize the NAESB’s view of the importance of gas-electric coordination.
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