Comments of 

Arizona Public Service Company and Pinnacle West Energy Corporation 

on NAESB Standard Request RO4016

Arizona Public Service and Pinnacle West Energy Corporation (collectively "APS/PWEC") support the concept of developing a standardized energy day and would like to thank KeySpan Utility Services and Duke Energy Gas Transmission for taking the initiative to submit standard request RO4016 which addresses the issue.   The need for standardization of an energy day across the electric and gas industry was a central theme of the Gas Electric Coordination Task Force. It is one of the categories in the Discussion Points List contained in the final report of the GECTF.  Clearly, the development of an energy day is the first step to better coordination between the industries because it would put the gas and electric schedules on a common basis.   

APS/PWEC is involved on a daily basis in the purchase and sale of electricity and the purchase of gas for the generation of such electricity.   The concept of coordination of the schedule timeframes for these interrelated commodities is attractive to us, and we believe it is appropriate to try to develop a standardized energy day. In addition, we have identified another aspect of the coordination of the gas and electric scheduling that may be worthy of consideration in the context of RO4016.  It involves the coordination of pre-schedule days on weekends/holidays. 

For example, the current pre-schedule convention in the WECC:

 

Day ahead gas (Cycle 1) bought on Thurs is normally scheduled for:  Fri.

Day ahead gas (Cycle 1) bought on Friday is normally scheduled for:  Sat/Sun/Mon

 

Day ahead power (pre-scheduled) bought/sold on Thurs is scheduled for:  Fri/Sat

Day ahead power (pre-scheduled) bought/sold on Friday is scheduled for:  Sun/Mon

The fact that the pre-schedule(s) for these commodities are not in sync with each other can have significant impacts.  For example, under this schedule, a Thursday sale of power requires power production and delivery on Friday and Saturday.  Yet the gas used to fuel the Saturday portion of this power sale is not purchased until Friday, the day after the pre-scheduling of the electric power.  The disconnect in scheduling can be troublesome from an accounting and an economic perspective.

In describing the tangible benefits associated with RO4016 it was noted “For the electric power generators, this coordination would decrease the risk incurred when they are required to take binding positions far in advance of the gas day.”   We believe that establishing a synchronized pre-schedule convention for gas and electric would have the same tangible benefit.  

This pre-schedule issue may be of concern to other energy industry participants.  APS would welcome the perspective of others on this concern.  

