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Introduction

The NAESB Coordinate Interchange Business Practices Task Force (CIBPTF) was formed to
review the proposed NERC standard entitled, “Coordinate I nterchange Transactions’ and to
recommend whether there is a need for a companion business practice.

Purpose of the NERC Coordinate Interchange Transaction Standard

Whereas a NERC standard drafting team has just begun the process of drafting the standard, the
CIBPTF isrelying on the NERC Standard A uthorization Request (SAR) for insight into this
standard. As-sueh-theanalysisispreliminary. Based upon the approved NERC SAR, there are
two-ekear purposes for the Coordinate I nterchange Transactions standard:

1. Ensure that implementation-of |nterchange Transactions between Sink and Source
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Balancing Authorities are been approved (from ardliability perspective) prior to
implementation

Ensure that implementation of Interchange Transactions between Sink and Source
Balancing Authorities are acknowledged and understood (re terms and conditions) by

those Bal anci ng Authorltles iseeeFdl-nateel-by—the-l-nteFehangeAbmheﬁ-ty

Actions Required Within the Standard
Reliability related data pertaining to interchange transactions should be verified by the entity
serving the IA functions;

Megawatt magnitude

Ramp start and stop times

Duration of Interchange Transaction

Existence of mutual agreement between parties to Interchange Transaction
Approval of Interchange Transaction by appropriate functional authorities

Reliability related data pertaining to interchange transaction sheutd must be communicated
to eeﬁam—ﬁuneﬂenal—authe% entltles servi ng rellablllty functlons
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Items for a Companion Business Practice Standard

Facilitate consensus on addressing the needs of PSEsfor supplying tothe various Marketsthe
approval information those Markets individually require for any and all products that must be
included in aBA’s Schedule Interchange setter (i.e. energy transactions for economics as well as
energy transactionsfor any and all energy services)

Develop (in conjunction with the NERC SDT) a common set of terms and definitions

Document inconsistencies (if any) between current I nterchange Transaction products
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Standard Products
can be a problem if
they:

- Cause reliability
problems (e.g.
On-Peak /Off-
Peakseffects
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products (say 5-
minute
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Suggest that a better NAESB role would be to:
ensure that neither the reliability standards of NERC or the Market rules of the RTOs
preclude or enshrine any one market option
ensure each market option is consistent between Markets

Other Issues
NERC Policy 3 — Interchange will be deleted when the standard is implemented
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NERC Policy 3 contains both reliability related practices (which should be incorporated

into NERC standards) and Commercial practices (which don’t directly impact the
reliability of the power system) that should be incorporated into NAESB business
practices. These business practices may not necessarily be companions to the NERC
standard.

A coordinated effort between NERC and NAESB is required to prevent the unintended

loss of practices currently contained in Policy 3 and its appendices.



