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Discussion points for Initial Review of NERC SAR – Assess Transmission Future Needs and Develop Transmission Plans (May 1, 2004)

· What, if any, are the requirements to be included in the NERC standard to investigate “no-build” alternatives?

· On page SAR-5, language is included that allows for consideration of “no-build” alternatives.  I suppose the question is, “How does the Transmission Planner or Reliability Authority made aware of potential non-build alternatives?” Don’t know the answer, but the standard could be stronger in making the consideration of non-build solutions a requirement (shall) rather than “it’s okay to consider them”.

· Are there any restrictions against third party financing of transmission build solutions?

· This certainly isn’t a NERC reliability issue.  From a business practice standpoint, would be looking for equitable treatment amongst all players.  I guess we could get into the creditworthiness issue here, but I don’t think we’d be able to go too far before folks start to fall off the bandwagon.
· How are market driven needs for transmission capacity addressed by this standard?  Will the planning requirements take into account contracts for delivery of power short of the time frame for the required studies?  

· It certainly doesn’t appear to be the intent.  The intent seems to be long term, at least five years.

· Additionally, are short-term firm agreements (< 1 year) that recur and that consistently cause congestion on the same interfaces, considered in longer term reliability assessments?

· It would seem that if an entity enters into a series of short-term firm agreements that equals or exceeds 5 years that they should be included in the assessment.  This could be made a requirement.  In the alternative, I guess we could also make it a business practice (to report it to the TP and RA as a long-term agreement)

Comment:  I don’t see a lot here from a business practice standpoint at this time.  If anything, I can see getting involved in the data collection/exchange side of this issue.  Would like to see consistency across all regions regarding the type and timing of data collection as well as the methodology for doing so.  Likely to get some pushback from NERC and the regions as they will argue that the data is needed to maintain the models for reliability and hence they should control the data acquisition process.

