Business Practice Standards for Sale or Assignment of Transmission Service

Definitions

Standard X – For the purposes of this standard the following definitions shall be applied:
Standard X.1 Assignee – Any Eligible Customer that purchases transmission service rights from another Eligible Customer.
Standard X.2 Eligible Customer – as defined in the FERC Pro Forma Open Access Transmission Tariff.

Standard X.3 Resale – The conveyance of scheduling rights associated with a reservation for transmission service from a Transmission Customer or other Eligible Customer to another Eligible Customer.

Standard X.4 Reseller – Any Eligible Customer that holds transmission service rights on a Transmission Provider’s transmission system and offers those rights for sale on the secondary transmission market.

Standard X.5 Transfer – The conveyance of all rights and obligations associated with a reservation for transmission service from one Transmission Customer to another Transmission Customer.

Standard X.6 Transmission Customer (TC) – as defined in the FERC Pro Forma Open Access Transmission Tariff.

Standard X.7 Transmission Provider (TP) – as defined in the FERC Pro Forma Open Access Transmission Tariff.

Business Practices

Standard Y Resales - Transmission Customers shall have the right to offer for sale on the secondary market the scheduling rights (capacity) associated with existing, confirmed transmission service reservations.  Any Eligible Customer may purchase those scheduling rights from the current rights holder on the secondary market. 
Standard Y.1 The Resale of transmission rights shall convey the rights to schedule transmission service held by the seller (Reseller) to the purchaser (Assignee).  The Assignee shall contact the Transmission Provider directly to schedule energy transfers using those rights purchased from the Reseller.
Standard Y.1.2 Secondary market transactions between Eligible Customers whereby the Reseller retains the responsibility to schedule energy transfers with the TP are not subject to these standards.
Standard Y.2 Resales shall not affect the financial or any other tariff obligations of the original Transmission Customer to the Transmission Provider.
Standard Y.3 Scheduling rights resold on the secondary market shall be limited to the same or lower service priority of the transmission service rights purchased by the Reseller and must be identified using a valid TP defined product using standardized transmission service attributes.  If the Reseller aggregates rights from multiple transmission reservations in a single Resale to the Assignee, the priority of those rights granted the Assignee shall be limited to the lowest priority of those rights sold.
Standard Y.4There shall be no limitations with respect to the duration (start/stop) of the rights resold (i.e., monthly rights may be sold for a given hour, day, etc.) other than they must be in integral hours and within the start and stop times of the original transmission service reserved from the TP.

Standard Y.5 All Resales shall be posted on OASIS. 

Standard Y.5.1 Offers to resell capacity and requests to purchase those rights may be conducted on the TP’s OASIS in accordance with the OASIS Standards for Secondary Sales – On OASIS.
Standard Y.5.2 If the Resale is conducted off OASIS between the Reseller and the Assignee, the Reseller must notify the TP of the Resale, and the TP must insure that the information on the Resale is posted to OASIS in accordance with the OASIS Standards for Secondary Sales – Off OASIS.  This posting should be made as soon as practicable but in any case no later than the start of the scheduling period for the transmission service scheduling rights resold.  The TP may require that the Reseller perform this activity.
Standard Y.5.3
The Reseller shall identify to the TP those existing rights that are to be conveyed to the Assignee subject to the review and approval by the TP that the Reseller is the legitimate rights holder.

Standard Y.5.4
The Reseller shall lose all scheduling rights over the time frame and in the amount of the capacity resold.

Standard Y.6 The Assignee shall have the right to redirect firm transmission service rights acquired through a Resale.  Such requests must be submitted directly to the TP and are subject to all business practice standards associated with Redirects.
Standard Y.6.1 The Assignee shall be obligated directly to the TP for any additional charges or credits resulting from the redirect of transmission service.

Standard Y.6.2 The TP shall have the right to require that the Assignee execute a Transmission Service Agreement prior to accepting a Redirect request from the Assignee.
Standard Y.7
The Assignee shall have the right to resell scheduling rights acquired through a Resale in accordance with these standards.  
Standard Y.8
The Reseller may retain the right to recall capacity from the Assignee under certain circumstances.  The Reseller must clearly identify any such provisions to the Assignee. 

Standard Z Transfers - Transmission Customers (Original TC) shall have the right to transfer their existing, confirmed transmission service rights purchased from the TP to another Transmission Customer (Assignee) with consent of the TP.
Standard Z.1 The Transfer of transmission rights shall convey ALL rights and obligations under the Transmission Provider’s tariff, including the financial obligation to the TP, from the TP’s Original Transmission Customer to the Assignee.
Standard Z.1.1  Prior to any transfer of transmission rights, the prospective Assignee shall have executed the necessary Service Agreements with the TP as required under the TP’s tariff.

Standard Z.1.2 The Transfer of rights must be agreed to by the TP’s Original TC, the Assignee, and the TP.

Standard Z.1.2.1 For rights acquired through Resale, the Assignee must determine the TP’s Original TC for the rights to be transferred and submit a request for Transfer of those rights to that Original TC and the TP.

Standard Z.2
The transmission rights transferred shall retain the service priority and be identified by the same transmission service attributes as the original transmission service rights purchased from the TP.  

Standard Z.3
There shall be no limitations with respect to the start date/time of the transfer, but the stop date/time must coincide with the end of the original TC’s reservation or coincide with the end of the TPs defined period for the service being transferred (e.g., monthly service could be transferred mid-month, but the transfer must terminate on the last day of a month).

Standard Z.3.1
If the transfer is for long-term firm point-to-point service and the end of the transfer period does not coincide with the end of the original TC’s long-term reservation, all renewal rights remain with the original TC on the path and in the amount originally reserved.  
Standard Z.3.2
If the transfer is for long-term firm point-to-point service and the end of the transfer period coincides with the end of the original TC’s long-term reservation, renewal rights shall be granted to the Assignee on the path and in the amount transferred.

Standard Z.5 All Transfers shall be posted on OASIS. 

Standard Z.5.1 The Assignee may request the Transfer of transmission rights from the Original TC on OASIS.  Such requests shall be submitted to the Original TC (as seller) and the TP for approval.

Standard Z.5.2 The Original TC shall approve the Transfer request through the standard OASIS Transaction Process.
Standard Z.5.3 If the Transfer is agreed to off OASIS between the Assignee and Original TC, the Assignee must notify the TP of the Transfer, and, if agreed to by the TP, the TP must insure that the information on the Transfer is posted to OASIS.  This posting should be made as soon as practicable but in any case no later than the start of the scheduling period for the transmission service transferred.  The TP may require that the Assignee perform the Transfer on OASIS.
[prs: Note that in the case of Resales, the reseller documents off-OASIS sales since there is no incentive for that TC to give away rights to another TC without compensation and don’t want to give the Assignee rights to “steal” rights from a TC by fraudulent use of transassign template. In the case of Transfers the Original TC could attempt to “dump” financial obligation on another without their approval if they could use the transassign template.  Therefore, transfer request should be initiated by the Assignee taking on the financial burden and won’t be allowed to use transassign template.  Unless we make explicit restrictions in transassign that the Original TC’s submission with request type of transfer to have an implied status of ACCEPTED (as opposed to CONFIRMED for resales).]
Standard Y.5.3
The Original TC shall identify to the TP those existing transmission service rights that are to be conveyed to the Assignee subject to the review and approval by the TP that the Original TC is the legitimate rights holder.

Standard Y.5.4 Upon final agreement of a Transfer by both Original TC and the TP, the TP shall release the Original TC from their tariff obligations over the time frame and in the amount of the capacity specified in the Transfer request, and convey those obligations to the Assignee.
Standard Z.6 On completion of the Transfer, the Assignee shall have all rights to resell, transfer, redirect, etc., their acquired transmission service rights as the Original TC.
Technical Standards for Sale or Assignment of Transmission Service

The following changes to the OASIS Standards and Communications Protocols shall be implemented to support the above Business Practices:

…

4.2.13 Modifications to Transactions

Transactions processed by OASIS as outlined in Section 4.2.10 may be subject to modification by subsequent transactions or events as permitted under the Transmission Provider's Tariff. The following subsections describe the actions to  be taken on OASIS to implement specific provisions of the Open Access Pro Forma Tariff related to transmission service. Depending on the exact form of the Provider's Tariff, some of these provisions may not be applicable, and implementation of other provisions may be Provider specific. In general, modification to any OASIS transaction initiated by the Customer shall involve the submission of a new transaction. The new transaction shall identify the specific type of modification being requested using the REQUEST_TYPE Data Element, and reference the transaction to be modified using the RELATED_REF Data Element. In the specific case of secondary market transactions, related transactions are identified with the use of the REASSIGNED_REF Data Element. The following are the specific restricted values for the REQUEST_TYPE Data Element and a brief description of their use:

· ORIGINAL – typical reservation requests submitted to the Primary Provider

· RESALE – secondary market requests submitted to a Transmission Customer as Secondary Transmission Provider

· RENEWAL – request to renew an expiring transmission reservation 

· MATCHING – request to meet or exceed a competing request to retain transmission service (right of first refusal)

· DEFERRAL – request to defer or apply for extension on start of transmission service

· REDIRECT – request to redirect all or portion of a transmission reservation to an alternate POR/POD and/or make other changes to the terms of service as permitted

· TRANSFER – request to transfer all rights and obligations, including financial liability to the TP, from one Transmission Customer to another.

· {registered} – Primary Transmission Provider's may register values for REQUEST_TYPE to implement specific provisions of their Tariffs.

The Primary Transmission Provider may also modify a Customer's transmission  reservation to the extent that the original reservation's MW capacity available for  scheduling may be reduced over all or a portion of the term of the original  reservation subject to the terms of the Provider's Tariff. Any time a subsequent  transaction initiated by the Customer modifies all or a portion of a prior  transaction, or a reduction in reserved MWs is initiated by the Primary Provider,  the IMPACTED counter will be incremented in the prior transaction shall be set.  OASIS User's may view the list of all subsequent transactions or events  impacting a given transaction using the reduction Template.  The following subsections describe the application of REQUEST_TYPE to  actions taken on OASIS, and how various modifications to existing reservations  are to be affected.
…
4.2.13.11 Transfers (new)
Transmission Customers (Original TC) may transfer their rights and obligations, including financial liability, under the TP’s Tariff to another Transmission Customer (Assignee).  These requests must be initiated by the Assignee through submission of a transmission request with REQUEST_TYPE of TRANSFER and designation of the Original TC as SELLER.  The transmission service attributes in the TRANSFER request must exactly match those in the transmission reservation(s) held by the Original TC.  TRANSFER requests are handled by the Original TC (SELLER) and the Assignee (CUSTOMER) using the standard Transaction Process.  OASIS may block submission of a TRANSFER request if the Assignee does not have an executed service agreement with the TP. 
When approved by the Original TC, the Original TC must supply information as to the transmission service rights to be conveyed to the Assignee via the  REASSIGNED_REF, REASSIGNED_CAPACITY, REASSIGNED_START_TIME and  REASSIGNED_STOP_TIME Data Elements. The transmission service rights being transferred must have been purchased from the TP (REQUEST_TYPE of ORIGINAL with TP as SELLER) or transferred from another TC (REQUEST_TYPE of TRANSFER with that TC as SELLER). The aggregation of all REASSIGNED_xxx Data Elements must match the capacity and time frame of the TRANSFER request as specified in the CAPACITY_GRANTED (and/or CAPACITY_REQUESTED), START_TIME and STOP_TIME  Data Elements of that transaction.  If for any reason the TP disapproves of the TRANSFER, the TP must set the request’s status to ANNULLED, and all rights will revert back to the Original TC.
The Transmission Provider may post a TRANSFER request directly on OASIS on behalf of the Original TC and Assignee after confirming the transaction with both parties.  The information required to be posted shall be identical to that posted for TRANSFERs conducted on OASIS. The IMPACTED attributed will be incremented for each of the Original TC’s reservations referenced by the  REASSIGNED_REF Data Elements and be viewable with the reduction template.

…
4.3.6.1 Customer Capacity Purchase Request (transrequest)

The Customer Capacity Purchase Request (Input) (transrequest) is used by the Customer to request  the purchase of transmission services or request changes to previously submitted reservations for  transmission services. The response simply acknowledges that the Customer's request was received by  the OASIS Node. It does not imply that the Seller has received the request. Inputting values into the  reference Data Elements is optional.

CUSTOMER_CODE and CUSTOMER_DUNS shall be determined from the registered connection  used to input the request.

Supporting "profiles" of service, which request different capacities (and  optionally price) for different time periods within a single request, is at the  discretion of the Primary Provider. Continuation records may be used to indicate  requests for these service profiles; use of continuation records is only supported  when using the CSV Format upload of Template data. Each segment of a profile  is represented by the Data Elements CAPACITY_REQUESTED,  START_TIME, and STOP_TIME, which define the intervals in time overwhich  a non-zero MW demand is being requested. The initial segment of a profile is  defined by the CAPACITY_REQUESTED, START_TIME and STOP_TIME Data Elements specified in the first/only record submitted; subsequent segments  are specified in continuation records each containing the appropriate CAPACITY_REQUESTED, START_TIME and STOP_TIME values defining  the segment. Provider's may optionally support price negotiation on segments of  a profiled reservation request. In this case, the BID_PRICE Data Element is also  included in each continuation record. If the BID_PRICE Data Element is not  specified in the continuation records, the BID_PRICE specified in the first/only  record submitted will be applied to the entire reservation request.

For requesting transmission services which include multiple paths, the following fields may be  specified using continuation records: PATH_NAME, POINT_OF_RECEIPT, and  POINT_OF_DELIVERY. Supporting multiple paths or multiple POINT_OF_RECEIPT and  POINT_OF DELIVERY is at the discretion of the Provider.

The START_TIME and STOP_TIME indicate the requested period of service.  

When the request is received at the OASIS Node, the TSIP assigns a unique ASSIGNMENT_REF  value and queues the request with a time stamp. The STATUS for the request is QUEUED. The  IMPACTED counter is initially set to 0. If the new request is not modifying an existing reservation (as  indicated by a null value for the RELATED_REF Data Element) and the SELLER is the Primary  Provider, REQUEST_TYPE must either be specified as "ORIGINAL" or be left null and OASIS will  substitute the default value of "ORIGINAL". If the new request is not modifying an existing reservation  and the SELLER is not the Primary Provider, REQUEST_TYPE must either be specified as  "RESALE" or "TRANSFER". If left null,OASIS will substitute the default value of "RESALE".

If the new request is modifying an existing transmission reservation, the Data Elements  REQUEST_TYPE and RELATED_REF must be entered. RELATED_REF contains the  ASSIGNMENT_REF for the transmission reservation being modified, and REQUEST_TYPE must be  one of MATCHING, REDIRECT, DEFERRAL, RENEWAL, TRANSFER, or a Primary Provider registered value.

Specification of a value YES in the PRECONFIRMED field authorizes the TSIP to automatically  change the STATUS field in the transstatus Template to CONFIRMED when that request is  ACCEPTED by the Seller.

…

4.3.6.2 Status of Customer Purchase Request (transstatus)

The Status of Customer Purchase Request (transstatus) is provided upon the request of any Customer or Provider to indicate the current status of one or more reservation records. Users may also view any transaction's status. However, the SOURCE and SINK may be masked for User requests until Transmission Providers must make source and sink information available at the time the request status posting is updated to show that a transmission request is confirmed. 

Continuation records may be returned in association with a transmission reservation to convey information regarding: 1) sale or assignment of transmission rights on the secondary market (reassignments), 2) profiled requests, or 3) service over multiple paths Each continuation record associated with a transmission reservation shall be identified by the CONTINUATION_FLAG Data Element set to 'Y' and include the ASSIGNMENT_REF Data Element.  

When a transmission reservation request acquires its rights to transmission service as the result of a sale or assignment of transmission rights on the secondary market, the identity of the original reservation, capacity, and time interval over which rights are assigned to the new reservation are defined by the Data Elements REASSIGNED_REF, REASSIGNED_CAPACITY, REASSIGNED_START_TIME, and REASSIGNED_STOP_TIME. These Data Elements will be returned in continuation records when more than one set of reassignment information is associated with a reservation. 

If the transmission reservation has an associated profile, either as a result of the submission of CAPACITY_REQUESTED varying over time (support for Customer reservation profiles is at the discretion of the Provider) or due to the Provider offering partial service specifying a CAPACITY_GRANTED varying over time, then CAPACITY_GRANTED, CAPACITY_REQUESTED, START_TIME and STOP_TIME for the segments of the profile will be returned in continuation records. If the Provider supports negotiation of price on each segment of a Customer profiled request, BID_PRICE and OFFER_PRICE will also be returned with CAPACITY_REQUESTED, CAPACITY_GRANTED, START_TIME and STOP_TIME.

If the Provider supports reservations submitted on multiple paths, continuation records specifying PATH_NAME, POINT_OF_RECEIPT, and POINT_OF_DELIVERY associated with the reservation would be returned in continuation records. 

The AFFILIATE_FLAG will be set by the TSIP to indicate whether or not the Customer is an affiliate of the Primary Provider. The NEGOTIATED_PRICE_FLAG will be set by the TSIP to indicate whether the OFFER_PRICE is higher, lower, or the same as the BID_PRICE. Any time that a confirmed transmission reservation's rights to schedule up to the amount of CAPACITY_GRANTED is reduced, either due to secondary market sales, partial displacements, Provider initiated "recalls" of capacity, etc., the IMPACTED Data Element shall be incremented. Specific information regarding the MW level and reason for reduction in reserved capacity is viewable using the reduction Template.

Template: transstatus

1. Query

SELLER_CODE*

SELLER_DUNS*

CUSTOMER_CODE*

CUSTOMER_DUNS*

PATH_NAME*

POINT_OF_RECEIPT*

POINT_OF_DELIVERY*

SERVICE_INCREMENT*

TS_CLASS*

TS_TYPE*

TS_PERIOD*

TS_WINDOW*

TS_SUBCLASS*

STATUS*

START_TIME (Beginning time of service)

STOP_TIME

START_TIME_QUEUED (Beginning time queue)

STOP_TIME_QUEUED

NEGOTIATED_PRICE_FLAG

ASSIGNMENT_REF

REASSIGNED_REF

RELATED_REF

SALE_REF

REQUEST_REF

DEAL_REF

COMPETING_REQUEST_FLAG

TIME_OF_LAST_UPDATE

2. Response

CONTINUATION_FLAG

ASSIGNMENT_REF

SELLER_CODE

SELLER_DUNS

CUSTOMER_CODE

CUSTOMER_DUNS

AFFILIATE_FLAG (Set by TSIP)

PATH_NAME

POINT_OF_RECEIPT

POINT_OF_DELIVERY

SOURCE

SINK

CAPACITY_REQUESTED

CAPACITY_GRANTED

SERVICE_INCREMENT

TS_CLASS

TS_TYPE

TS_PERIOD

TS_WINDOW

TS_SUBCLASS

NERC_CURTAILMENT_PRIORITY

OTHER_CURTAILMENT_PRIORITY

START_TIME

STOP_TIME

CEILING_PRICE

OFFER_PRICE

BID_PRICE

PRICE_UNITS

PRECONFIRMED

ANC_SVC_LINK

ANC_SVC_REQ

POSTING_REF

SALE_REF

REQUEST_REF

DEAL_REF

IMPACTED (Greater than 0, if another reservation impacts this reservation)

COMPETING_REQUEST_FLAG

REQUEST_TYPE


RELATED_REF

NEGOTIATED_PRICE_FLAG ("L" if Seller accepted Price is lower than OFFER_PRICE in transoffering Template; "H" if higher; otherwise blank)

STATUS = 

RECEIVED, QUEUED, INVALID, STUDY, REBID, COUNTEROFFER, ACCEPTED, DECLINED, SUPERSEDED, REFUSED, CONFIRMED, WITHDRAWN, DISPLACED, ANNULLED, RETRACTED

STATUS_NOTIFICATION

STATUS_COMMENTS

TIME_QUEUED

RESPONSE_TIME_LIMIT

TIME_OF_LAST_UPDATE

PRIMARY_PROVIDER_COMMENTS

SELLER_REF

SELLER_COMMENTS

CUSTOMER_COMMENTS

SELLER_NAME

SELLER_PHONE

SELLER_FAX

SELLER_EMAIL

CUSTOMER_NAME

CUSTOMER_PHONE

CUSTOMER_FAX

CUSTOMER_EMAIL

REASSIGNED_REF

REASSIGNED_CAPACITY (Capacity from each previous transaction)

REASSIGNED_START_TIME

REASSIGNED_STOP_TIME

Appendix A – Data Dictionary:

Definition of REQUEST_TYPE must be updated to include TRANSFER.
