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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

November 30, 2004

TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
Rae McQuade, Executive Director
RE:
WEQ Executive Committee Meeting Final Minutes – November 30 2004
NORTH AMERICAN ENERGY STANDARDS BOARD 
WHOLESALE ELECTRIC QUADRANT (WEQ) EXECUTIVE COMMITTEE MEETING

Tuesday, November 30, 2004 – 1:00 pm to 5:00 pm ET
Hosted by KeySpan Energy – New York City, New York
Final Minutes
1.
Welcome and Administrative Items
Mr. Oberski called the meeting to order and thanked KeySpan for hosting the meeting.  Ms. Kennedy read the roll to establish quorum.  The agenda was adopted by consensus.  Ms. Kennedy read the antitrust charge.  Each attendee introduced himself.

2. 
Review and Vote on Version 0 Standards
The meeting will be conducted by reviewing each of the comments submitted along with the Business Practices Subcommittee (BPS) recommendation regarding the comments in priority order.  A work paper was posted prior to the meeting, directly following the November 29 BPS conference call and will serve as a basis for the discussion.  Four priorities were defined, and can be paraphrased as:

1. Correction of errors

2. Executive Committee discussion and resolution, and could be considered substantive changes.

3. Possible improvements in language or other clarifying changes but does not substantively change the standard

4. Other comments
PRIORITY 1: For priority 1 issues –errors that require correction, each was discussed as proposed by the BPS after review of the comments.  All changes recommended by the BPS for correction and categorized as a priority 1 were made, and can be viewed in the attached redline edits to each of the five standards.  There was no opposition to the corrections.  In cross-reference to the work paper, the corrections included:

	Item
	Page
	Notes

	Item II D
	Page 30
	Similarly addresses repeat priority 1 items in II,A and II,F
Note: II,D also contains priority 2 and 4 comments as well.

	Item II F
	Page 36
	Also contains priority 3 and 4 comments)

	Item IV E
	Page 56
	Will also address priority 1 items in V A and IV G.

Note: IV,E also contains priority 3, and 4 comments

Note: IV,E priority 1 item is a definition issue

	Item V B
	Page 65
	


PRIORITY 2: For priority 2 issues – comments that require discussion and EC decisions, the first area discussed was definitions.  The BPS reviewed and recommended replacement definitions to defer in most cases with the NERC glossary.  The differences were specifically noted.  There were some comments that NAESB should not include definitions in its standards at all, or only include them when NERC does not address the specific definition.  Options were discussed to simply adopt the NERC glossary or to defer to the NERC definitions with terminology “as defined in the NERC glossary.”  Most concerns relate to definitions in the TLR standards, and as NAESB is not filing TLR Version 0 with FERC because it is duplicative between the two organizations (NERC/NAESB), these issues can be delayed to be addressed in Version 1 development.  Similarly, it was noted that there may be differences between NERC and NAESB definitions with the Coordinate Interchange Version 0 standards.  As future efforts proceed, it may be advantageous to have a joint NERC-NAESB glossary team, which could be discussed later possibly for the annual plan.  Ten definitions differ from NERC definitions.  Each was reviewed separately.

1. Contract path (used in TLR) is different.  All participants supported the NAESB definition as noted in the BPS recommendation, with the modification to add the word “necessarily”.  
2. Point-to-Point Transmission Service (used in TLR) – There was consensus to maintain the NAESB definition as it is consistent with tariff language.

3. Purchasing Selling Entity (PSE) (used in TLR) – There was consensus to modify the NAESB definition to match the NERC definition.
4. Sink Balancing Authority (used in TLR) – The second portion of the NERC definition does not apply to any NAESB standards and includes capitalized terms that are not present in NAESB standards, and as such the BPS did not recommend its adoption.  After further discussion it was determined to adopt the NERC definition in its entirety with modifications to lower case those terms that are not NAESB definitions.
5. Transmission Customer (used in TLR) – BPS recommended that NAESB adopt the OASIS definition.  NERC recognizes two definitions, one of which is the OASIS definition.  This is the definition that was present in the materials and was adopted without change.

6. Transmission Service Provider (TSP) or Transmission Provider (TP) (used in TLR) – the BPS recommended definition matches the NERC glossary but does not agree with the OASIS definition and the OASIS open tariff.  There is a plan in place to correct the OASIS definition by NAESB.  It was determined to support the BPS recommendation. 

7. Transmission Service Provider (TSP) or Transmission Provider (TP) (used in Inadvertent Interchange) -- the BPS recommended definition matches the NERC glossary but does not agree with the OASIS definition and the OASIS open tariff.  There is a plan in place to correct the OASIS definition by NAESB.  It was determined to support the BPS recommendation.

8. Load Serving Entity (LSE) (used in Coordinate Interchange) – the EC determined to modify the BPS recommendation and adopt the NERC definition – “secures energy and transmission service (and related interconnected operations services) to serve the electrical demand and energy requirements of its end-use customers.”

9. Source BA (used in Coordinate Interchange) – for reasons stated above, it was determined to use the NERC definition rather than the NAESB definition recommended by BPS.  

10. Transmission Service Provider (TSP) or Transmission Provider (TP) (used in Coordinate Interchange) -- the BPS recommended definition matches the NERC glossary but does not agree with the OASIS definition and the OASIS open tariff.  There is a plan in place to correct the OASIS definition by NAESB.  It was determined to support the BPS recommendation.

As an overall change to definitions, interconnected operations services was not capitalized, nor were terms that were not used in the NAESB standards but referred to as defined and thus capitalized terms in the NERC standards.  The Executive committee recognized the importance of staying consistent with NERC definitions and determined to further work with NERC on version 1, possibly in a joint glossary effort.
PRIORITY 2: The second major topic of priority two items are those of regional differences.  Each regional difference was reviewed separately.  It was determined not to make changes to the standards to specifically outline regional differences.  This determination was reached unanimously after considerable discussion on each comment regarding such differences.  After NAESB forwards the business practice standards to FERC, if FERC determines to make them mandatory, regional differences can be accommodated through the request for waivers, or the standards can be modified at a later date to reflect such.  In the case of Inadvertent Interchange Payback, section 1.2 specifically notes that if all regions within an interconnection agree, another method for payback can be employed.  Changes that were made to the applicability section to apply to all balancing authorities with references to NERC regions removed, and the title was changed to Inadvertent Interchange Payback. 

Similarly, for the Time Error Correction Standard, the current NERC policy of a manual time error correction initiated at 2 seconds in item 5 was not changed to reflect regional differences.  As the standards are adopted and if the FERC determines that the standards should be mandatory, as noted earlier, waivers can be requested for regional differences.
To cross reference back to the work paper, the comments discussed for change as priority 2 issues included:

	Item
	Page
	Notes

	Item B
	Page 6
	Definitions

	Item II D
	Page 30
	

	Item III A
	Page 39
	will also address repeat priority 2 items in III,C

	Item IV B
	Page 51
	will also address repeat priority 2 items in IV,D
Note: Also contains Priority 3 and 4 comments


PRIORITY 3: Priority 3 items reflect improvements in language but are not critical to version 0 adoption.  Each comment was reviewed separately and the changes accepted by the Executive committee are shown as redlines to the business practice standards.  
For the ACE Special Cases, comments were received that NAESB need not define this standard at all, and should be fully addressed within the NERC ACE standard.  It should be noted that from a NAESB perspective, only the business practices of the ACE special cases are defined in the NAESB standard – and the Joint Interface Committee, NERC and NAESB determined that NAESB would develop these business practices.  As such, no changes were made based on these comments.  Similarly for the additional clarification that ACE equation needs to be entered as equal and opposite values by both parties (Balancing Authorities source and sink) it was determined that the clarification should be addressed in version 1 development and no change will be made in version 0.
For the Coordinate Interchange standards, several capitalization corrections were made.  In the Time Error Correction standards, item 7 was changed to reflect the language “Each Balancing authority when requested shall participate in a Time Error Correction by one of the following methods.”  Also for the Time Error Correction standards, the comment that requested a modification to list exemptions was determined more appropriate for version 1.   Additionally for the Time Error Correction standards, in Section 11 was changes were made to refer to the Interconnection Time Monitor.

To cross reference back to the work paper, the comments discussed for change as priority 3 issues included:

	Item
	Page
	Notes

	Item I E
	Page 22
	Also contains priority 4 comments

	Item II E
	Page 34
	Also contains priority 4 comments

	Item III A
	Page 35
	Also contains priority 4 comments

	Item IV B
	Page 39
	will also address repeat priority 2 items in III,E

Also contains priority 4 comments

	Item IV B
	Page 51
	Also contains priority 4 comments

	Item IV E
	Page 57
	Also contains priority 4 comments

	Item IV F
	Page 59
	Also contains priority 4 comments


PRIORITY 4: All other comments were considered priority 4 items.  No actions were taken that resulting in changing the standards on the priority 4 items but each comment was reviewed separately.

As a separate item, it was determined that the manual redispatch references (MRD) contains in in both NERC and NAESB version 0 standards, should be so noted in the NAESB submittal letter to the FERC.  NERC and NAESB jointly provided a report to the FERC noting that it is not the intention of either organization to support MRD as it currently exists, and we recommended that a technical conference should be held to determine if further actions are needed.
Mr. Lucas made the motion seconded by Mr.  Reed to adopt the five sets of business practices (Transmission Load Relief, Inadvertent Interchange Payback, ACE  equation Special Cases, Coordinate Interchange, and Time Error Correction)  as NAESB business practices with the modifications as adopted in the meeting today.  The vote was unanimous in favor.  Ballots received after the meeting reached the super-majority threshold of 67% on the EC members voting in favor and a minimum of 40% of each segment voting in favor.  No votes in opposition were cast.  
3.
Review and Vote on 2005 Draft WEQ Annual Plan
It was determined to review and adopt the 2005 WEQ Annual Plan with changes as noted in the November 16 EC meeting by notational ballot via email.
4.
Adjourn 
Mr. Dison made the motion to adjourn seconded by Mr. Reed.  There was no opposition.  The meeting adjourned at 5:00 pm.

5.
Executive Committee Attendance and Voting Record 
	Member
	Attendance
	Vote on Version 0 Motion

	End User Segment
	
	

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	Phone
	Y

	V A C A N C Y
	V A C A N C Y
	
	

	Steve Sayuk
	Manager Americas Supply, Power & Gas Services Group, ExxonMobil Power & Gas Services, Inc.
	Ballot
	Y

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Ballot
	Y

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	Absent
	

	L. Westerfield
	Idaho Public Utility Commission
	Absent
	

	Distribution/LSE Segment
	
	

	Thomas Ringenbach
	Manager Business Standards, American Electric Power Service Corporation
	Phone
	Y

	Jack Leonard
	Director, Transmission Management, Exelon PECO Energy
	Absent
	

	VACANCY
	
	
	

	Bob Schwermann as alternate for Daniel E. Cooper
	Sacramento Municipal Utility District
	In Person
	Y

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Phone
	Y

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation NewEnergy
	Phone
	Y

	Generation Segment
	
	

	Bob Goss
	Deputy Assistant Administrator of Power Resources, Southeastern Power Administration
	Ballot
	Y

	Louis Oberski
	Director Electric Market Policy, Dominion Energy Marketing Inc.
	In Person
	Y

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	In Person
	Y

	Barry Green
	Manager US Regulatory Affairs, Ontario Power Generation
	Phone
	Y

	Woody Saylor
	Director Finance & Engineering Midwest Power Region, Calpine
	Ballot
	Y

	Scott Course as alternate for Bill Gallagher
	Vermont Public Power Supply Authority
	In Person
	Y

	Marketer/Broker Segment
	
	

	Jim Ingraham
	Tennessee Valley Authority
	Ballot
	Y

	Joel Dison
	Project Manager, Southern Company 
	Phone
	Y

	Clay A. Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Phone
	Y

	Suzanne Calcagno
	Associate Director – Regulatory Compliance, UBS Energy LLC
	Absent
	

	Alan Johnson
	Senior Policy Analyst, Mirant
	Phone
	Y

	Phil Cox as an alternate for Mark Tallman
	American Electric Power 
	In Person
	Y

	Transmission Segment
	
	

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	Phone
	Y

	Jim Hicks, alt. for D. Gerrard.
	PacifiCorp
	Ballot
	Y

	John. Lucas
	Manager – Transmission Services, Southern Company
	In Person
	Y

	Mary Ellen Paravalos
	Director of Regulatory Policy, National Grid USA
	In Person
	Y

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	Absent
	

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	Absent
	

	

	MOTION CARRIES

	Total Votes Cast
	
	
	22

	Percentage of 28 Members
	
	79%

	A minimum of 40% affirmative votes of the seated members of each segment was achieved.


10.
Other Participation

	Name
	Organization
	In Person/Phone

	Scott Brown
	Exelon
	Phone

	Ed Davis
	Entergy
	Phone

	Lynnda Ell
	Entergy
	Phone

	Laura Kennedy
	NAESB
	In Person

	DeDe Kirby
	NAESB
	Phone

	Barry Lawson
	NRECA
	Phone

	Bill Lohrman
	NERC
	In Person

	Rae McQuade
	NAESB Executive Director
	In Person

	John Reese
	New York Public Service Commission
	In Person

	Barbara Rehman
	Bonneville Power Authority
	Phone

	Narinder Saini
	Entergy
	Phone

	Veronica Thomason
	NAESB
	In Person

	Charles Yeung
	Southwest Power Pool
	In Person
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