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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

September 7, 2004

TO:
NAESB Wholesale Electric Quadrant (WEQ) Executive Committee and Interested Industry Participants

FROM:
Todd Oncken, NAESB Executive Director

RE:
WEQ Executive Committee Meeting Final Minutes – August 24, 2004
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE ELECTRIC QUADRANT (WEQ)

Hosted by El Paso Western Pipelines – Colorado Springs, Colorado

Tuesday, August 24, 2004 – 10:00 am to 4:00 pm MT

FINAL MINUTES
1.
Welcome

Mr. Oberski called the meeting to order and welcomed participants.  Mr. Oncken gave the antitrust advice and called the roll of Executive Committee members.  A quorum was established.  
2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Mr. Oberski reviewed the agenda and the following modifications were proposed:  add a discussion of Standards of Conduct under item 3, add a discussion of DISA X12 under item 6, and add a discussion of the potential NERC Markets Committee restructuring under item 7.  Mr. Lucas moved, seconded by Mr. Norris, to adopt the agenda as modified.  The motion passed unanimously.  

Mr. Berwager moved, seconded by Mr. Lucas, to adopt the draft minutes from May 4, 2004 without modification.  The motion passed unanimously.  

3.
Subcommittee Updates and Plan Updates

Triage Subcommittee  
Mr. Oberski reported that Requests R04013 (NAESB Version 0), R04016 (Energy Day), and R04020 (Electric Schedules) have been assigned to the WEQ since the May meeting.  Mr. Oberski noted that work on Request R04013 in the BPS had begun (see report below), work on Request R04016 would be done jointly between the WEQ BPS and WGQ BPS beginning in early December, and work on Request R04020 would be done in the normal course of business by the ESS.

Business Practices Subcommittee (BPS) 
Inadvertent Interchange Payback Task Force (IIPTF):  Mr. Cox reported that the IIPTF is making progress in developing a standard to settle inadvertent interchange, but would not make the September 2004 deadline discussed during the May EC meeting.  Mr. Cox said the task force is split on whether to continue working through a strawman it is developing or adopt the WECC Time Error Control process.  The IIPTF strawman proposal would include a bandwidth where inadvertent interchange that occurs inside the bandwidth would be settled by payback in kind and inadvertent interchange that occurs outside the bandwidth would be settled financially.  The WECC process is a programmatic process where inadvertent interchange that occurs in one hour would be paid back during the next three hours.  Mr. Cox stated that discussions would continue on the WECC process at the September 25-26 IIPTF meeting, and hopefully a determination could be made on which way to proceed.  Mr. Cox stated the task force is committed to completing a standard in the near future, but the dynamics of the group are challenging.  It was noted that a link will be added to the IIPTF web page for the WECC process.
Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees

Coordinate Interchange Business Practices Task Force (CIBP) – Mr. Dison stated that there have been several improvements made to the CIBP Standard during the Version 0 process, so the Executive Committee should expect to see a request for standards to modify the CIBP Version 1, ratified last spring, to be consistent with CIBP Version 0.  Mr. Dison suggested the timing of that request would be after the CIBP Version 0 was complete.  
OASIS Baseline Standard ratified on April 8, 2004:  Mr. Dison stated a recommendation to reorganize and correct several errors in the OASIS Baseline standards is currently out for comment and will be considered by the Executive Committee at its next meeting.  He stated most of the changes were maintenance, with the possible exception of the deletion of the Standards of Conduct language (new section 1.4) to be consistent with Order 2004.  Mr. Dison stated the subcommittee, understanding that Standards of Conduct is broader than an OASIS issue, drafted a recommendation that is currently out for comment that mirrors the Order 2004 requirements in a stand-alone document. 

There was extended discussion on the Standards of Conduct recommendation.  Ms. McQuade stated that the FERC expects a Standards of Conduct filing from the WEQ in response to Order 2004 by the end of 2004 and noted that the WGQ has already completed its Standards of Conduct filing.  She noted that the WGQ response to Order 2004 did not mirror the Order, but instead proposed specific changes to the existing standards or proposed new standards.  Ms. McQuade stated that NAESB standards should support FERC Orders, and since Order 2004 directly conflicts with the OASIS Standards ratified earlier this year, some action is required.  
While the Executive Committee supported the decision to separate the Standards of Conduct out of OASIS, several Executive Committee members questioned the value of WEQ standards that mirrored the FERC Order instead of going beyond the requirements of Order 2004, since the industry is already bound by those regulations.  During discussion it was noted that the proposed Standards of Conduct could be modified to comply with any FERC Orders on Rehearing.  Mr. Berwager suggested the Standards of Conduct language as proposed should be removed and replaced with a reference to FERC Order 2004, because that would be a way to be responsive to the FERC while maintaining the voluntary status and consensus process of NAESB standards.  Mr. Dison noted there would probably be similar discussion when the recommendation is before the Executive Committee for vote during the November meeting and encouraged Executive Committee members to file any comments they felt appropriate.  
Standards of Conduct:  See discussion above.
OASIS IA Task Force:  Mr. Dison reported that Recommendation R04011, which proposes changes to the S&CP in response to the Large Generation Interconnection Order (Order 2003), is currently out for comment and will be considered by the Executive Committee at its next meeting.  Mr. Dison stated the subcommittee recommended a change that would provide a location for the posting of general information required by FERC Orders unless or until a template change was required.  He added that the subcommittee did not determine a template change was required to accommodate the posting requirements of Order 2003.  
Mr. Dison projected the Executive Committee would be asked to vote on recommendations for Redirects and Multiple Requests at the November meeting or the first meeting of 2005.  He noted the OASIS 1A Task Force is also working on standards for Resales and enhanced security protection for OASIS (Request R03007).  
OASIS II Task Force – JOITF:  Mr. Dison reported that the OASIS II Scope and OASIS II Vision have been finalized and the task force has begun working on the other fundamental documents.  He noted the task force is very early in its work and recently distributed a letter informing the industry of current development efforts and seeking participation. 

Glossary Subcommittee
Ms. Monteith reported the Glossary Subcommittee will have a base document ready for presentation to the Executive Committee at the November meeting.  She stated the base document, which is a compilation of resources, is approximately 96 pages long.  Additionally, she said that Mr. Reed developed an outline of the process flow for adopting new definitions beyond the baseline.  It was noted that the base document is posted for comments in preparation for a September 9 conference call where comments and the procedure for adding new terms will be discussed.
Mr. Reed explained that the glossary would have primary terms and related terms.  A primary term would be a term defined in a NAESB WEQ Standard.  He added that terms would be housed in a searchable database.  It was noted that related terms were defined by external organizations, so it would not be appropriate for NAESB to change those definitions.  Ms. Monteith said the related terms could be viewed as alternate definitions and would allow a user of the glossary to review several definitions for a term.  Mr. Reed said he would hope subcommittees and task forces drafting standards would review the primary definitions in their drafting and use existing terms as appropriate.  However, he said the debate on the definition of a term should take place in the standards drafting group.  
Standards Review Subcommittee (SRS)
Mr. Yeung reported on the SRS, noting the scoping document for Request R03017 (Companion to NERC OWL) was the most recent work product.  No subsequent meetings of the SRS have been scheduled.  Request R03017 was assigned to BPS in the normal course of business (see motion below).  
Seams Subcommittee
Mr. Cobb reviewed the background of the Seams Subcommittee, the prioritization of seams issues assigned to NAESB for standards development, and the draft standards requests that respond to those priorities.  Mr. Cobb explained that four standards requests have been drafted in response to the priority 1 issues: 
· Transmission Service – primarily focusing on transmission market standard products – two standards requests in draft stage pending comments.  Comments due September 10, Seams Subcommittee conference call on September 27 to review comments.
· Transaction Scheduling – Request R04020 submitted by Tennessee Valley Authority, through Triage Subcommittee and assigned to the ESS for standards development.

· Market Standards – Energy market standard product definitions – one standards request in draft stage pending comments.  Current proposed definitions include firm, non-firm, interruptible and unit contingent.  Comments due September 10, Seams Subcommittee conference call on September 27 to review comments.
During discussion on the report, it was noted that while parties were free to file any comments on the draft requests for standards, including that a standard was not appropriate or required, those comments would not be dispositive of whether to proceed with standards development.  Rather, a request should proceed through the Triage Subcommittee process for that determination.  Mr. Templeton added that a good barometer on whether a standard was appropriate was if a significant part of the industry would use the standard.
Gas Electric Coordination Task Force (GECTF)
Mr. Oberski stated the four quadrant Executive Committees would meet by conference call on August 31, 2004 to approve the GECTF Final Report (Tab 5) and forward it to the Board Managing Committee for further action.  During brief discussion, it was noted that several requests for standards have been submitted that correlate to items on the GECTF Discussion Points List.  Mr. Oberski encouraged WEQ members to review the Discussion Points List and submit requests that correlate to issues of interest.  Ms. McQuade added that the submission of requests was particularly important in the process because those requests would drive the prioritization of NAESB standards development on gas and electric coordination.  
Proposed Changes to the 2004 Annual Plan
Several changes to the 2004 Annual Plan were proposed (attached).  Mr. Norris moved, seconded by Mr. Schwermann, to approve the 2004 Annual Plan as modified.  The motion passed unanimously.   
4.
Level 0 Standards Development Progress Report and Review of Recent JIC Meetings

Mr. Dison reported on the BPS efforts to draft NAESB Standards Version 0 as a complement to NERC Reliability Standards Version 0.  Mr. Dison stated NERC and NAESB agreed to the separation of the business and reliability aspects of the current NERC Policies except the Appendix detailing TLR, and the JIC approved that agreement on August 16.  For TLR, he said NERC and NAESB agreed to draft a single standard that would appear as both a NAESB Standard and attachment to NERC Standard 39, because determining the reliability and business aspects of the appendix could not be done under the Version 0 time constraints.  However, he stated NERC and NAESB have agreed to develop a Version 1 TLR proposal by the end of 2005 that would separate the business and reliability aspects of the Version 0 standard.

Mr. Dison stated that NAEBS Standards Version 0 draft 2 will be posted on September 3, 2004 for a 30-day comment period.  The BPS will review any comments and prepare the final version for BPS vote prior to October 30 and Executive Committee consideration on November 30.  He noted a potential change between draft 2 and the final draft could be the addition of ATC and CDM, since the NERC drafting team has included a question on where these standards should reside as a result of draft 1 comments.  He stated the BPS would be developing an ATC and CDM standard that could be included in the NAESB Version 0 final draft pending the determination on where those standards should reside.  

Participants discussed the implications the Version 0 TLR decision would have on Request R03017 (Companion to NERC OWL).  It was noted that the scoping document for Request R03017 contains procedures that could be used to relieve transmission congestion prior to a TLR situation.  Mr. Dison stated Request R03017 should not take precedence over the efforts to separate TLR.  Mr. Hartwell suggested that NERC and NAESB develop a scoping document as a first step to separating TLR.  Mr. Dison agreed a scoping document could be beneficial, although the procedures to be followed for developing TLR Version 1 had not been determined.  
Mr. Norris moved, seconded by Mr. Cobb, to assign Request R03017 to the BPS to be worked on in the normal course of business.  During discussion it was clarified that the assignment would mean the BPS would have discretion in determining when to work on the request.  Additionally, it was noted there is the possibility that the BPS could work on this request in connection with TLR Version 1.  The motion passed unanimously.

Mr. Dison moved, seconded by Mr. Reed, that the commitment to resolve the TLR issue be handled as an extension of Version 0.  The motion passed with Mr. Johnson opposing. 
5.
Standards Numbering

The standards numbering proposal submitted by Mr. Dison was discussed.  While not critical, Mr. Oberski stated the decision on standards numbering was important, especially with the possibility that NERC Standards could refer to NAESB Standards specifically.  Ms. McQuade added that using a numbering system would make it easier to research a standard’s history.  Mr. Ingraham noted the proposal is very similar to the numbering system used for Nuclear Standards.  It was noted that the proposal provides both order and flexibility.  Mr. Dison explained the proposal would have a class, number and version (which would increment according to ratification).  Ms. McQuade clarified that version and version date relate to when the standards are filed with the FERC, since the FERC will likely incorporate a version by reference.
Mr. Norris moved, seconded by Mr. Dison to accept the three-part numbering framework consisting of class, number and version.  The motion passed unanimously.  The NAESB Office will modify the framework to include specific elements for prefix, version and date.  
6.
Codes – DUNS Number Usage Discussion

Ms. McQuade stated that the NAESB Office was recently informed that several parties were having difficulty obtaining DUNS Numbers, which are a code that is unique to an organization and used in electronic communications.  She added that several other industries, such as health care, are facing similar challenges.  It was noted that this issue affects the WEQ since DUNS Numbers are included in numerous OASIS requirements.  Ms. Rehman recounted difficulties she had experienced using DUNS Numbers with OASIS.

Ms. McQuade reported that DISA, an X12 subcommittee of ANSI, proposed a standard that would allow parties to use either DUNS Numbers or a pneumonic from the UCC, and NAESB voted in support of that recommendation.  Ms. McQuade noted this was an issue that was important to all members of the organization, since it has real financial impacts.  Mr. Cargas suggested NAESB should be proactive in exploring alternatives to using DUNS Numbers.  Ms. McQuade stated NAESB should develop a concise list of problems with using the DUNS Numbers, so that those issues could be used in discussions with Dun & Bradstreet, or as a basis for evaluating whether to proceed in a different direction.  Ms. Rehman volunteered to work with the volunteers from the other quadrants on this project.  The NAESB Office will continue to monitor this issue.  
WEQ Role with DISA X12 – Mr. Johnson stated the WEQ should be aware of International standards development efforts and NAESB’s interaction with the other organizations.  Mr. Johnson noted there are several pending issues that could impact the WEQ and volunteered to make a presentation at the November meeting.  Ms. McQuade stated that NAESB is a member and monitors ANSI and DISA, noting that ANSI and North American issues have the most effect on NAESB’s standards.  Ms. McQuade stated that Mr. Cargas would add any interested Executive Committee members to the distribution list for ANSI and DISA information.

7.
New Business

Procedures for Elections for 2005:  Ms. McQuade reviewed the re-election procedure for WEQ Executive Committee seats with terms expiring December 31, 2004.  She stated the NAESB Office will contact the Executive Committee members and verify whether the current member wishes to be considered a nominee for an additional term, and will then issue a letter to all WEQ members announcing the election period, which current EC members have expressed interest in continuing for an additional term, and seeking additional nominations for the open seats.  The nominations period will be open for one month and the subsequent election will last for two weeks.  The new Executive Committee members will be seated prior to the February 2005 Executive Committee meeting.

Discussion of NERC’s potential of changing MC from standing committee to advisory committee:  Mr. Hughes stated there has been discussion of changing the NERC Markets Committee (MC) from a standing committee to a task force or advisory committee, and requested Executive Committee feedback on that proposal.  Mr. Lohrman provided background on the proposal, noting that the advisory group would have the same responsibilities, but would be smaller, more streamlined, and more efficient.  Further, he said the advisory committee would continue its role as a liaison with NAESB and would continue to be a forum for expressing concerns of the market place regarding reliability issues.  Mr. Hughes, an MC Executive Committee member, noted that he has supported the advisory committee concept for several years and added that members of the advisory group should represent the market, and possibly be NAESB members in good standing.  During brief discussion the proposal was not opposed, but the Executive Committee declined to offer consensus comments.
Subcommittee Leadership:  Mr. Oberski announced that Executive Committee co-chairs are needed for the Standards Review Subcommittee, Information Technology Subcommittee and Business Practices Subcommittee or Electronic Scheduling Subcommittee.  Executive Committee members or alternates would be eligible to serve in this capacity.  

Future Meetings:

· All Quadrant Executive Committee Conference Call - August 31, 2004
· Joint Interface Committee – New York, NY – September 21-22, 2004
· WEQ Executive Committee Meeting – Washington, DC – November 16, 2004
· WEQ Executive Committee Meeting (Version 0) – Tampa, FL – November 30, 2004
· Energy Day Request Kickoff Meeting – New York, NY – December 2-3, 2004
8.
Adjourn

The meeting adjourn at 3:45 p.m. Mountain.  
9.
Executive Committee Attendance
	End User Segment
	Attendance

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	In Person

	V A C A N C Y
	V A C A N C Y
	

	Steve Sayuk
	Manager Americas Supply, Power & Gas Services Group, ExxonMobil Power & Gas Services, Inc.
	Absent

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Phone

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	Absent

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Phone

	Distribution/LSE Segment
	

	Thomas Ringenbach
	Manager Business Standards, American Electric Power Service Corporation
	Phone

	Sherri Monteith, alt. for J. Leonard
	Sr. Policy Analyst, American Electric Power
	In Person

	Bob Schwerman, alt. for VACANCY
	Sacramento Municipal Utility District
	In Person

	Daniel E. Cooper
	Engineering Manager, Michigan Public Power Agency
	Absent

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	In Person

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation NewEnergy
	Absent

	Generation Segment
	

	Bob Goss
	Deputy Assistant Administrator of Power Resources, Southeastern Power Administration
	Absent

	Louis Oberski
	Transmission Manager, Dominion Energy Marketing Inc.
	In Person

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	In Person

	Tony Petrella, alt. for B. Green
	Ontario Power Generation
	In Person

	Woody Saylor
	Director Finance & Engineering Midwest Power Region, Calpine
	In Person

	Scott Course, alt. for W. Gallagher
	Chairman, Board of Directors, Vermont Public Power Supply Authority
	In Person

	Marketer/Broker Segment
	

	Jim Ingraham
	Tennessee Valley Authority
	In Person

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	In Person

	Clay A. Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	In Person

	Suzanne Calcagno
	Associate Director – Regulatory Compliance, UBS Energy LLC
	Absent

	Alan Johnson
	Senior Policy Analyst, Mirant
	In Person

	Edison Elizeh, alt. for M. Tallman
	PacifiCorp 
	In Person


	Transmission Segment
	

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	In Person

	Jim Hicks, alt. for D. Gerrard.
	PacifiCorp
	Phone

	John. Lucas
	Manager – Transmission Services, Southern Company
	In Person

	Mary Ellen Paravalos
	Director of Regulatory Policy, National Grid USA
	Phone

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	In Person

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	Absent

	
	
	


10.
Other Attendance
	Name
	Organization 
	Phone/In Person

	Bill Baker
	El Paso Pipeline
	In Person

	Gordon Brown
	California ISO
	Phone

	Yvette Camp
	Southern Company
	Phone

	Roman Carter
	Southern Company
	Phone

	Phil Cox
	American Electric Power
	In Person

	Ed Davis
	Entergy
	Phone

	Michael Desselle
	American Electric Power
	In Person

	Michael Gildea
	Constellation Generation
	Phone

	Bill Griffith
	El Paso Pipeline
	In Person

	Jim Hartwell
	NPCC
	In Person

	William Heinrich
	New York State Public Service Commission
	Phone

	Nick Henery
	SMUD
	In Person

	Cheryl Hoffman
	Hoffman-Paulson
	In Person

	Laura Kennedy
	NAESB
	Phone

	DeDe Kirby
	NAESB
	Phone

	Ruth Kiselewich
	Baltimore Gas & Electric
	In Person

	John Kubler
	Georgia Power
	In Person

	Barry Lawson
	NRECA
	In Person

	Rae McQuade
	NAESB
	In Person

	Laurie Paulson
	Hoffman-Paulson
	In Person

	Barbara Rehman
	Bonneville Power Admin.
	Phone

	Thomas Ringenbach
	American Electric Power
	Phone

	Marvin Rosenberg
	FERC
	Phone

	Jim Templeton
	Comprehensive Energy
	In Person

	Robert Williams
	Florida Municipal Power Agency
	Phone

	Charles Yeung
	Southwest Power Pool
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person

	Steve Zavodnick
	Baltimore Gas & Electric
	In Person
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