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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants

FROM:
Todd Oncken, NAESB Deputy Director

RE:
Wholesale Electric Quadrant Executive Committee Meeting – May 4, 2004
DATE:
May 16, 2004
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT EXECUTIVE COMMITTEE MEETING

Hosted by Florida Power & Light – Juno Beach, Florida

Tuesday, May 4, 2004 – 10:00 am to 4:00 pm Eastern
FINAL MINUTES
1.
Welcome

Mr. Oberski called the meeting to order and thanked Florida Power & Light for hosting.  Mr. Oncken gave the antitrust advice and called the roll of Executive Committee members.  Quorum was established.  
2. 
Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Mr. Oberski reviewed the draft agenda.  No changes were offered and the agenda was adopted by consent.  

The February 24, 2004 Wholesale Electric Quadrant (WEQ) Executive Committee minutes were reviewed.  Mr. Cobb moved, seconded by Mr. Gallagher, to adopt the draft minutes without modifications.  The motion passed unanimously.  
3.
Subcommittee Updates 
The 2004 WEQ Annual Plan was reviewed.  Mr. Oberski noted that action has begun on all 2004 WEQ Annual Plan items.  There was significant discussion on the potential addition of a specific item for complementary standards to NERC Version 0 standards.  It was decided that the topic was sufficiently addressed through existing Annual Plan Item 1.  
Business Practices Subcommittee (BPS):  Mr. Oberski announced the first WEQ Business Practices Subcommittee (BPS) meeting on May 11 in Houston, TX at the NAESB Offices.  Mr. Oberski stated that NERC’s transition team has accelerated efforts for NERC Standards Version 0 and will transition the reliability aspects of the current NERC Operating Policies and Planning Standards into the Version 0 standards.  As part of that process, it was noted that the BPS would work closely with the NERC team and transition the commercial aspects of the current NERC Operating Policies and Planning Standards into NAESB Version 0 standards.  The timeframe for the conclusion of the NERC transition is February 2005.  Mr. Dison and Mr. Cox will co-chair the BPS.  Mr. Desselle highlighted the importance of the transition and encouraged participation in the process.  
Inadvertent Interchange Payback Task Force (IIPTF):  Mr. Cox reported on the IIPTF.  His report referenced the standards request, provided historical information on meeting frequency, and included potential solutions considered by the task force.  The report and attachments is located under Tab 8.  Mr. Cox stated the current proposal would include a bandwidth where inadvertent interchange would be settled through payback in kind inside the bandwidth and by financial settlement outside the bandwidth.  
Mr. Cox stated the task force has a goal of completing its recommendation in September 2004.  To meet that goal, the IIPTF has scheduled six meetings and will supplement those meetings with conference calls, as appropriate.  During discussion on the concept of bandwidth, it was noted that inclusion of a bandwidth in the standard was a compromise between the current system of payback in kind and full financial settlement.  Mr. Blohm offered comments on the topic of bandwidth which demonstrated inclusion of a bandwidth was not the unanimous opinion of IIPTF participants.  Additionally, he suggested there could be Sawbaynes-Oxley concerns with payback in kind.  Additionally, it was noted that regional differences would be acknowledged in the final standard.  
Executive Committee members discussed whether the IIPTF was heading in an appropriate direction.  There was general consensus that the approach was appropriate.  Since Sawbaynes-Oxley is in the forefront for all organizations, Mr. Dison encouraged the IIPTF to discuss whether the current path runs counter to the legislation.  Additionally, Mr. Lohrman stated both NERC and NAESB needed to be clear in the data that would be exchanged.
The IIPTF was instructed to provide a similar update at the August Executive Committee meeting.  
Information Technology Subcommittee (ITS):  Mr. Johnson reported on the Information Technology Subcommittee (ITS).  He stated the ITS and Electronic Scheduling Subcommittee (ESS) are working on common issues.  As such, he said the ITS and ESS would be meeting jointly.  Mr. Johnson stated that EMARC and PKI implementations were discussed at the April  ITS meeting.  He said the ITS agreed that the first step to implementation of PKI would be to implement SSL encryption.  It was noted that EMARC Version 4 did not pass a vote of the NERC PKI standing committee, possibly do to implementation concerns.  Mr. Johnson said a task item for the WEQ was to identify tools and implementations that might need additional security.  
Electronic Scheduling Subcommittee (ESS):  Mr. Dison reported on the ESS.  Mr. Dison’s report included the Coordinate Interchange Business Practices Task Force, OASIS 1A Task Force and OASIS II Task Force.  Mr. Dison stated the OASIS Baseline Standards (Recommendation R04005) were ratified effective April 8, 2004.  
Coordinate Interchange Business Practices Task Force (CIBP) – Mr. Dison reported the CIBP and ESS have reviewed the public comments submitted on Recommendation R03013 and drafted responsive comments.  Please see discussion below.
OASIS 1A Task Force – Mr. Dison reported the OASIS 1A Task Force is working on the redirect and reassignment aspects of Request R04006 – OASIS 1A Enhancements.  He anticipated the Executive Committee would be asked to act on the recommendations at either the August or October meeting.  Additionally, he said the task force was working on Request R04011 – FERC Generation Interconnection Order.  
OASIS II Task Force – Mr. Dison referenced the OASIS Action Plan presentation given at the last Executive Committee meeting and stated that both the ESS and ITS OASIS II Task Forces are moving forward according to that plan.  Accordingly, he said the ITS task force is evaluating foundational technologies.  Further, Mr. Dison stated the ESS OASIS II Scoping Task Force, led by Mr. Rodriquez and Mr. Singh, has completed the first draft of the OASIS Scope and OASIS Vision, and both documents are out for comment until May 13.  Mr. Dison emphasized the importance of both documents since they will determine the parameters for future standards development, and encouraged any interested industry participants to file comments on the documents.  Mr. Dison said the joint OASIS Implementation Task Force would likely be established at the May joint ESS/ITS meeting.  Mr. Oberski noted that both the OASIS 1A and OASIS II task forces have email exploders that are open to any interested participant.  Mr. Dison added that the ESS and ITS are finalizing exploder usage principles which will be posted on the website.  
Glossary Subcommittee:  Mr. Reed reported on the Glossary Subcommittee.  He stated the subcommittee is nearing completion of the draft glossary and thanked participants for submitting resources to be included in the draft.  Mr. Reed outlined the next steps, as follows:  1.  post the draft glossary for Executive Committee comments (15 days); 2) post the draft for industry comment (30 days); 3) further actions would be determined by the responsive comments.  Additionally, Mr. Reed noted the current draft is a word document, but the subcommittee would investigate transitioning into a simple database for maintenance purposes.  Mr. Reed reminded the other subcommittee chairs that any definitions developed in their standards drafting efforts should be forwarded for inclusion in the glossary.  The Executive Committee discussed the Glossary’s status as an industry resource and not a standard.  Ms. Monteith, co-chair of the subcommittee, stated the value of the Glossary is a reference to review the variations of current definitions generally in use.  It is anticipated that maintenance of the Glossary would be an ongoing effort. 
Standards Review Subcommittee (SRS):  Mr. Yeung reported on the Standards Review Subcommittee.  The focus of the report was a scope document the SRS had completed for Operate Within Interconnection Limits Business Practices, a potential companion standard to NERC’s Standard 200.  Mr. Yeung fully discussed the issue and process the SRS went through to develop the scoping document.  He stated a national congestion management standard for Reliability Authorities to use across the country could provide certainty, consistency and transparency.  Mr. Yeung noted that the NERC Markets Committee agreed there should be a standardized business practice for congestion management, but there was no opinion on how broadly a business practice should be applied.  Mr. Lohrman clarified that the NERC MC found that a business practice should at a minimum apply interconnection wide.
The content of the scoping document was discussed, especially the focus of a potential standard.  There was not strong consensus on whether the business practice should apply to both centralized and non-centralized markets, whether it should focus on seams between markets, or whether it should apply between a centralized market and non-centralized market.  Some members felt congestion management within centralized markets should not be addressed.  
The SRS was directed to develop specific questions regarding the focus of the potential standard and post the questions and scoping document for 30 days of industry comment.  The SRS will consider the content of the comments and finalize the scoping document prior to the August Executive Committee meeting.  It is anticipated that the Executive Committee will review the scoping document and assign it to a drafting committee during its August meeting.  
Seams Subcommittee:  
Mr. Cobb reported on the Seams Subcommittee.  He stated the subcommittee has initiated a prioritization of ‘NAESB’ and ‘Multiple’ seams issues.  The following priorities were developed:  

Priority 1 – NAESB should begin developing the standard in 2004 (20 issues across 4 topics including transmission services, transmission market standard definitions and priorities; transaction scheduling; energy market standard definitions; and congestion management.)
Priority 2 – NAESB should begin developing the standard in 2005 (5 issues)
Priority 3 – There are no current plans for NAESB standards development (12 issues)
Mr. Cobb stated the subcommittee anticipates standards requests will be drafted for the Priority 1 issues by the end of 2004.  It was noted that since the Seams Subcommittee is a scoping group, it would develop the standards requests and follow them through the Joint Interface Committee (JIC) process.  Mr. Oberski stated that after the JIC process was completed, the Executive Committee would address standards drafting priority.  
Gas Electric Coordination Task Force (GECTF):  Ms. Westerfield reported on the GECTF.  She reviewed the documents available under Tab 5 of the meeting materials, including the categorized GECTF Discussion Points List.  She stated the task force will continue to flesh out the discussion points list and determining which categories lend themselves to standards development.  Additionally, she said the task force is reviewing the NERC GEITF report for common issues, but said due to the respective scopes and focuses of the groups, the likelihood of significant overlap was small.  Ms. Westerfield noted the most controversial aspect of the GEITF report was the recommendation that the regional reliability assessments include a review of fuel delivery infrastructure.  
Ms. Kiselewich, a co-chair of the GECTF, emphasized the importance of participation in the GECTF, since a vote on which items of the GECTF Discussion Points List lend themselves to possible standards development or a final GECTF report could occur as early as the May meeting.  Mr. Oberski echoed her statements and cautioned that the results of the task force would impact the WEQ.  As an example, he referenced the potential for Wholesale Gas Quadrant interests to request the development of a standard electric day, a concept the WEQ worked on in 2003.  Mr. Reed and Mr. Johnson also encouraged participation.
Mr. Johnson noted that GECTF participants have struggled to define the core problem to be solved.  Mr. Desselle explained that the standards request was submitted by an organization that desired more flexibility of gas supply during the day.  It was noted that flexibility of supply was not a universal problem, but a standard addressing flexibility would assist those organizations currently having difficulties.  Ms. Westerfield added that the regulatory community views the coordination effort as a proactive way to resolve conflicts in the two industries and lessen the need for after-the-fact crisis management when the industries collide. 
The next GECTF meeting is scheduled for May 18-19, 2004 in Stamford, CT.
4.
Coordinate Interchange Business Practices – Discussion & Vote

Mr. Dison presented Recommendation R03013 – Coordinate Interchange Business Practices (CIBP).  Mr. Dison reviewed the procedural history of the request and recommendation.  Mr. Dison explained the CIBP standard is a complement to NERC’s Coordinate Interchange Standard and is consistent with current NERC Operating Policy 3.  Mr. Dison generally reviewed the industry comments submitted on the standard, noting that the comments addressed clarifications or corrections, impacts on organized markets such as RTOs, the responsible party for disbursement of information, and timing of when a Reliability Authority assessment period begins.  
Mr. Dison introduced the ESS’s comments, which propose an alternative recommendation to replace the original recommendation.  Mr. Dison stated the ESS’s position that the revised recommendation addresses the comments, except for those supplemental comments of Entergy and Southern Company submitted after the comments were written.  Mr. Dison reviewed the major changes to the recommendation.  He highlighted changes to section 2.0 and the addition of a new function – market assembly.  Mr. Dison noted that the market assembly function could be completed by any entity, including a tag writer or market operator.
Mr. Dison reviewed the process the ESS used in evaluating the comments.  He stated the CIBP task force addressed clarifying issues or slight wording changes but referred the bigger issues to the ESS where they were discussed at length.  All changes were captured in minutes and/or redlined documents.  The ESS did not individually respond to every comment.  It was noted that all commenters, except LADWP, received verbal feedback on their comments through participation in the ESS meetings where the comments were discussed.   

Mr. Dison stated Entergy’s supplemental comments highlight a disconnect between the NAESB and NERC CI standards regarding the timing of the Interchange Authority’s (IA) request to verify approvals.  Mr. Dison said to address that concern, the NERC CI standards drafting team will modify its standard to read as follows:  ‘…upon receipt, the IA shall verify that all approvals …’  Mr. Dison said the drafting team felt this modification would require an immediate turnaround concurrent with the submission of the request.  Mr. Dison concurred the change should close the timing gap.  To further address timing concerns expressed by Entergy, Mr. Dison proposed the following addition to the revised recommendation:

RFI 6.1:  The initiation of the assessment period shall begin at the time the Approval Entities receive a copy of the RFI from the Requesting PSE.

Even with the addition and explanation of pending NERC CI drafting team actions described above, Mr. Hartwell expressed concern that there were still outstanding timing and process, including the role and duties of the IA.  Further, he said the interaction between the IA and the market assembler function has not been defined.  
Mr. Gallagher moved, seconded by Mr. Berwager, to adopt the revised recommendation with the addition of new RFI 6.1, noted above, and the renumbering of existing RFI 6.1 and 6.2.  After limited discussion, the motion passed unanimously.  
5.
Membership Structure

Mr. Oberski reminded participants that discussion of the WEQ membership structure began during the April WEQ leadership call.  Mr. Desselle discussed several proposals to modify the WEQ membership structure to give ISOs, RTOs, RROs, and other organizations the opportunity to fully participate in the WEQ Executive Committee and Board of Directors.  Mr. Desselle stated that because of the sub-segment structure, those organizations cannot currently hold Board or EC seats.  Mr. Desselle noted that several proposals had been discussed and outlined the remaining proposals being considered, as follows:
Proposal 1:  Create an ‘At Large’ sub-segment for each segment that would be available to ISOs, RTOs, RROs, and other organizations and expand the number of Board and EC positions to seven in each segment.  Eligible participants in this sub-segment would participate in segment business activities but would not be included in the other sub-segment definitions.  
Proposal 2:  Create an ‘At Large’ segment for ISOs, RTOs, RROs, and other organizations.  Eligible participants in this segment would not meet membership requirements for the other segments but would participate in the Wholesale Electric market.
Proposal 2, Variation 1:  Allocate seats within the ‘At Large’ segment.  Mr. Lawson proposed the following allocation:  two seats to the ISO, two seats to the RROs, and two seats to the service providers.
The Executive Committee discussed the proposals at length.  It was noted that neither proposal would impact the composition of the JIC.  Several members and observers did not support reorganizing the membership structure and maintaining the composition of the JIC.  Mr. Cobb suggested that ISO participation should not be limited to IRC members.  The Executive Committee took a strawvote on the proposals, where 7 members were in favor of Proposal 1 and 12 members were in favor of Proposal 2, Variation 1.  
6.
New Business

Future Meetings:
NAESB Board of Directors Meeting - June 9-10 in San Antonio, TX
NERC Markets Committee (MC) Meeting – July 20-21 in Vancouver   
WEQ Executive Committee Meeting - August 24 in Colorado Springs, CO
7.
Adjourn
The meeting adjourned at 3:55 p.m. Eastern.
8. 
Executive Committee Attendance & Voting Records
	End User Segment
	Attendance
	Vote 1

	John Hughes
	Director Technical Affairs, Electricity Consumers Resource Council (ELCON)
	In Person
	Y

	V A C A N C Y
	V A C A N C Y
	
	

	Steve Sayuk
	Manager Americas Supply, Power & Gas Services Group, ExxonMobil Power & Gas Services, Inc.
	In Person
	Y

	Randy Corbin
	Assistant Director Analytical Services,  Ohio Consumers’ Counsel
	Phone
	

	Paul Jett
	Manager of Electric System Operation Customer Choice Transition, Cinergy Services Inc.
	Absent
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Phone
	Y

	Distribution/LSE Segment
	
	

	Thomas Ringenbach
	Manager Business Standards, American Electric Power Service Corporation
	Phone
	Y

	Sherri Monteith, alt. for J. Leonard
	Sr. Policy Analyst, American Electric Power
	In Person
	Y

	Jack Leonard
	Director, Transmission Management, Exelon PECO Energy
	Phone
	

	Patrick W. Frazier
	Vice President of Energy Operations, American Municipal Power Ohio Inc.
	Absent
	

	Daniel E. Cooper
	Engineering Manager, Michigan Public Power Agency
	Phone
	Y

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	In Person
	Y

	Jansen Pollock
	Manager of Regulatory Affairs, Constellation NewEnergy
	Absent
	

	Generation Segment
	
	

	Bob Goss
	Deputy Assistant Administrator of Power Resources, Southeastern Power Administration
	Absent
	

	Louis Oberski
	Transmission Manager, Dominion Energy Marketing Inc.
	In Person
	A

	Tony Reed
	Project Manager, Southern Company Generation and Energy Marketing
	In Person
	Y

	Barry Green
	Manager US Regulatory Affairs, Ontario Power Generation
	In Person
	Y

	V A C A N C Y
	V A C A N C Y
	
	

	William J. Gallagher
	General Manager of Vermont Public Power Supply Authority
	In Person
	Y

	Marketer/Broker Segment
	
	

	Jim Ingraham
	Tennessee Valley Authority
	In Person
	Y

	Joel Dison
	Project Manager, Southern Company Generation and Energy Marketing
	In Person
	Y

	Clay A. Norris
	Division Director, Planning, North Carolina Municipal Power Agency #1
	Phone
	Y

	Suzanne Calcagno
	Associate Director – Regulatory Compliance, UBS Energy LLC
	Absent
	

	Alan Johnson
	Senior Policy Analyst, Mirant
	In Person
	Y

	Mark Tallman
	Managing Director, Commercial & Trading, PacifiCorp 
	In Person
	Y

	Transmission Segment
	
	

	Steven C. Cobb
	Manager Transmission Services, Salt River Project
	In Person
	Y

	Jim Hicks, alt. for D. Gerrard.
	PacifiCorp
	Phone
	Y

	Dean Ulch, alt. for J. Lucas
	Principal Engineer, Southern Company Services, Inc.
	In Person
	Y

	Mary Ellen Paravalos
	Manager ITC Development, National Grid USA
	Phone
	Y

	Dan Klempel
	Director Transmission Regulatory Compliance, Basin Electric Power Cooperative
	In Person
	Y

	Julie Voeck
	Manager Strategic Policy and Planning, American Transmission Company
	Phone
	

	
	
	
	


9. 
Other Attendees
	Name
	Organization
	Comments

	Robert Blohm
	Consulting Economist
	Phone

	Ken Brown
	PSEG
	Phone

	Brent Caldwell
	Tampa Electric
	In Person

	Roman Carter
	Southern Company
	Phone

	Phil Cox
	American Electric Power
	In Person

	Michael Desselle
	American Electric Power
	In Person

	Andrew Dotterweich
	Consumers Energy
	Phone

	Duane Farmer
	PNM
	In Person

	Dona Gussow
	Florida Power & Light
	In Person

	Jim Hartwell
	Northeast Power Coordinating Council
	In Person

	William Heinrich
	New York Public Service
	Phone

	Nick Henery
	SMUD
	In Person

	Dede Kirby
	NAESB
	Phone

	Ruth Kiselewich
	BGE
	In Person

	Barry Lawson
	NRECA
	In Person

	Bill Lohrman
	NERC
	In Person

	Meghan McMillan
	NAESB
	In Person

	Rae McQuade
	NAESB
	In Person

	Todd Oncken
	NAESB
	In Person

	John Power
	MISO
	In Person

	Woody Saylor
	Calpine
	In Person

	Ed Tammy
	Florida Power & Light
	In Person

	Veronica Thomason
	NAESB
	In Person

	Charles Yeung
	not provided
	Phone

	Kathy York
	Tennessee Valley Authority
	In Person
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