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January 12, 2005
VIA ELECTRONIC MAIL

Ms. Rae McQuade
NAESB Executive Director

1301 Fannin, Suite 2350

Houston, Texas 77002
Re:
Requested Change to Wholesale Electric Quadrant (WEQ) Procedures
Dear Rae:


Southern Company Services, Inc. (“SCS”) hereby submits this letter to NAESB as a formal request to change the WEQ Procedures (“Procedures”) pursuant to Section 18.1 of the Procedures. As such, this request is being sponsored by Southern Company Transmission (“Southern Transmission”) pursuant to its membership in the Transmission Segment of the NAESB WEQ.

By way of background, NAESB has processed several membership applications in recent months for entities desiring membership in the Transmission Segment/IOU sub-segment and those entities may or may not meet the definition of an IOU as detailed in Section 1.2.B of the Procedures.  Southern Transmission, as a Transmission Segment/IOU sub-segment member, believes that the procedures need clarification in regards to whether a non IOU entity can qualify as an IOU sub-segment member, if such member does not satisfy the definition of an IOU as outlined in the Procedures.  Therefore, Southern Transmission makes this request to modify the Procedures in an attempt to better facilitate membership by entities who may not meet the IOU definition or who otherwise may not ideally conform to the intended description for one of the other segments or sub-segments.
In connection with this request, Southern Transmission proposes a revision to the Procedures to add a sixth segment – “at-large” – with no sub-segments defined, and with a description that notes membership in the “at-large” segment is intended for regional reliability organizations, regional transmission organizations, consultants, service companies, information services and software companies, law firms, and other such organizations that are not specifically encompassed in the other five existing WEQ segments and sub-segments.  This proposed revision would provide one form of resolution for the circumstances described above.  There may also be other options for amending the Procedures which would produce similar results.

We request that NAESB take the appropriate steps consistent with Section 18 of the Procedures to process this requested change.  Should you need any additional information, please feel free to contact me.
Best Regards,
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John E. Lucas
cc: 
Mr. Lou Oberski

 - Dominion Resources 

(WEQ Vice Chairman)


Mr. Steve Cobb

 - Salt River Project


(WEQ 2nd Vice Chairman)  
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