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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant: Wholesale Electric Quadrant


                                       Requesters: Southern Company Services


                                       Request No.: R04006


                                       Request Title: OASIS 1A Enhancements - Redirect of Transmission Service



Submitted comments for Southern Company by Jim Viikinsalo, Greg Gilbert, and J T Wood
Summary of changes:

1) Change all references to “Redirect on a Firm basis” and “Redirect on a Non-Firm basis” to “Firm Redirect” and “Non-Firm Redirect” respectively to be more consistent with the titles of the Standard headings.
2) We agree that the TP should have the capability of limiting the Firm Redirect to the unscheduled capacity on both the X2 and Y2 standard plus any confirmed redirects, confirmed resales, or confirmed reassignments. Otherwise theTP will not know if the reservation has been overscheduled. If overscheduling happens on a number of reservations then the TP has a reliability issue. The only  way that the TP can limit the schedule is by curtailment, while the TC can change schedules on any approved reservation.
3) X.4.3 The TC can submit as many requests as they want to but the confirmation will be limited to the unscheduled capacity of the parent reservation.
4) Add Y.4.3 for multiple submissions of Non-Firm Redirects.
5) May need words in this standard to address the release function of the non-firm redirect, as an option for TP’s to let TC’s reliability manage non-firm redirect requests.
6) Added proposed standard X.4.5, to address redirect rights on a newly confirmed Firm Redirect.

3.  RECOMMENDATION

SUMMARY:


This standard establishes standard business practices related to the “redirection” of transmission service.  These standards address the provisions of Section 22 in the FERC Pro Forma Open Access Transmission Tariff related to the modification of Points of Receipt and/or Delivery for Firm Point-to-Point Transmission Service. 
Recommended Standards:

Firm Redirect of Firm Point-to-Point Reservations

Standard X

Transmission Customers shall have the right to request modifications to Points of Receipt and/or Points of Delivery (including source or sink, where required) on a firm basis for any Confirmed Point-to-Point Firm Transmission Service reservation (i.e., parent reservation).  This will be referred to as a Firm Redirect.  All Firm Redirect requests shall be submitted to the primary Transmission Provider. 

Standard X.1

A Firm Redirect request shall be queued and evaluated by the Transmission Provider in the same manner as any other firm point to point request. 

Standard X.1.1

No additional deposit shall be required for a Firm Redirect request.  

Standard X.2

The Transmission Customer (TC) shall be allowed to submit a Firm Redirect request for a portion or all of the capacity of the parent reservation (less any capacity scheduled against the parent reservation, confirmed in other Firm Redirects, confirmed Resales, or confirmed Reassignments), even if the transmission scheduling rights on the parent reservation have been limited due to outages or other reliability-related events.

Standard X.3

The TC shall be allowed to submit a Firm Redirect request for a portion or all of the time period of the parent reservation (i.e., bound by the start/stop times of the parent reservation’s capacity granted).

Standard X.3.1

All Firm Redirect requests must represent an established Firm service increment offered by the Transmission Provider.

Standard X.4

The TC’s rights on the parent reservation shall remain unaffected during the Transmission Provider evaluation of the Firm Redirect request.


Standard X.4.1

If the Firm Redirect request is denied for any reason, all rights shall remain per the parent reservation.

Standard X.4.2

Upon confirmation of the Firm Redirect request, the capacity of the parent reservation shall be reduced by the amount of the redirected capacity for the time period of that Firm Redirect.   

Standard X.4.3

The TC shall be allowed to submit and have pending multiple Firm Redirect requests against the same reserved capacity.  The TP shall evaluate each such request independently.  However, for any Firm Redirect request(s) that would exceed the parent reservation’s current, remaining capacity at any point in time the TP has the option to do one or more of the following; 1) Shall counteroffer the amount of the remaining capacity on the parent reservation, 2) Block the TC from confirming any such Firm Redirect request(s) that have been previously accepted but which now exceeds the remaining capacity, and 3) The TP shall have the right to retract any offers of acceptance of any such Firm Redirect requests. 
Standard X.4.4

The TP may take any and all actions consistent with their practices for handling the overscheduling of reserved capacity in the event the TC confirms a Firm Redirect request in an amount that exceeds the unscheduled capacity on the parent reservation.
Standard X.4.5

Upon confirmation, Firm Redirects shall have all the rights of a parent reservation, including rights for subsequent firm and/or non-firm redirects.

Standard X.5

For the purposes of curtailment and other capacity reductions, confirmed Firm Redirects shall be treated comparably to all other types of firm service.  


Standard X.5.1

Curtailments or other capacity reductions to the remaining portion of the reserved capacity on the parent reservation shall not affect the Firm Redirect reservation.  


Standard X.5.2

Curtailments or other capacity reductions affecting the reserved capacity on the Firm Redirect reservation shall not affect the parent reservation nor result in a reinstatement of capacity on the parent reservation.

Standard X.6

Unless otherwise mutually agreed to by the primary provider and original customer,  Firm Redirect requests do not impact the TCs long term firm renewal rights (e.g., rollover or evergreen rights) on the original path, nor do they confer any renewal rights on the redirected path. 

Standard X.7

Any differences in charges associated with the Firm Redirect reservation will be settled in accordance with the Transmission Provider’s tariff.  




 

Non-Firm Redirect of Firm Point-to-Point Reservations

Standard Y

Transmission Customers shall have the right to request an alternate, or secondary, Point of Receipt and/or Point of Delivery (including source and sink, if required) on a non-firm basis for any Confirmed Point-to-Point Firm Transmission Service reservation (i.e., parent reservation).  This will be referred to as a Non-Firm Redirect.  All Non-Firm Redirect requests shall be submitted to the primary Transmission Provider.

Standard Y.1

A Non-Firm Redirect request shall be queued and evaluated in accordance with the Transmission Provider’s Open Access Tariff.

Standard Y.1.1

Non-Firm Redirect requests shall have a service priority that is lower than non-firm hourly point-to-point service.  

Standard Y.1.2

Non-Firm Redirect requests shall specify the following transmission service attributes in their request:  

SERVICE_INCREMENT=HOURLY
TS_CLASS=SECONDARY

TS_TYPE=POINT_TO_POINT

TS_PERIOD=FULL_PERIOD

TS_WINDOW=FIXED

Standard Y.2

The Transmission Customer (TC) shall be allowed to submit a Non-Firm Redirect request for a portion or all of the capacity of the parent reservation (less any capacity currently scheduled against the parent reservation, confirmed in other Firm Redirects, confirmed Resales, or confirmed Reassignments), even if the transmission scheduling rights on the parent reservation have been limited due to outages or other reliability-related events.


Standard Y.3

The TC shall be allowed to submit a Non-Firm Redirect request for a portion or all of the time period of the parent reservation (i.e., bound by the start/stop times of the parent reservation).

Standard Y.3.1

Non-Firm Redirect requests must be submitted no earlier than 1200 (local prevailing time) of the day prior to start of service and for a duration not to exceed 24 hours.

Standard Y.4

Prior to and upon confirmation of a Non-Firm Redirect request, the TC's firm scheduling and redirect rights associated with the original reservation shall remain unchanged.  

Standard Y.4.1

In no event shall the total of the schedules at any point in time under the parent reservation and all Non-Firm Redirect requests exceed the amount of the parent reservation’s reserved capacity.

Standard Y.4.2
If the parent reservation capacity is redirected on a firm basis, then any existing Non-Firm Redirect requests will be limited to the remaining capacity available on the parent reservation, which may be zero.

Standard Y.4.3

The TC shall be allowed to submit and have pending multiple Non-Firm Redirect requests against the same reserved capacity.  The TP shall evaluate each such request independently.  However, for any Non-Firm Redirect request(s) that would exceed the parent reservation’s current, remaining capacity at any point in time the TP has the option to do one or more of the following; 1) Shall counteroffer the amount of the remaining capacity on the parent reservation, 2) Block the TC from confirming any such Non-Firm Redirect request(s) that have been previously accepted but which now exceeds the remaining capacity, and 3) The TP shall have the right to retract any offers of acceptance of any such Non-Firm Redirect requests. 
Standard Y.5

Any charges associated with a Non-Firm Redirect reservation will be settled in accordance with the Transmission Providers tariff.
4.  SUPPORTING DOCUMENTATION
a.  Description of Request:
Using OASIS to process and record redirects of transmission service is a difficult task. There are many issues related to the redirect and resale functionality, but most are caused by provider business rules or vendor design choices. The primary issue concerns redirects of transmission service. The current OASIS standard does not facilitate primary provider approval of redirected transmission when that redirect is using resold (reassigned) transmission service. When transmission rights are resold to another customer, the customer on the original request is the seller on the resale request. In this case, the primary provider responsible for administering ATC no longer has approval rights for any future transactions, such as REDIRECTS, that use this resold or reassigned transmission service. This is only an issue when the 2nd customer wants to redirect transmission usage to a constrained path. Currently, unless the provider intervenes on the backend, that provider only has the option to deny this type of transaction when it is tagged.
b.  Description of Recommendation:

The standard recommendation addresses the “primary issue” stated in the Standard Request: the business practices related to requests for a Redirect of transmission service on either a Firm or Non-Firm basis.  The issue of  the treatment of secondary market resale requests for redirected service are addressed in a separate Standard Recommendation specific to Resales.
The OASIS S&CP discusses redirection of service to alternate points of receipt and delivery in Section 4.2.13.9.  This section did not explictly state to whom such requests must be submitted.  Redirected service requires an assessment of the transfer capability on the designated alternate points of receipt and/or delivery.  Only the primary transmission provider is in a position to make such an assessment an authorize the redirected service under the OATT.  Therefore, the OASIS S&CP is clarified in the recommended standard to explicitly require that all requests for redirected service must be submitted to the primary transmission provider for evaluation and approval.The recommended standard also addresses the settlement issue in the event that redirected service would increase or decrease the charges due to the transmission provider.  

In support of the Recommendation Redirect of Transmission Service for a proposed business practice standard to the NAESB Executive Committee, please see the following sets of minutes: 

	WEQ OASIS 1A Task Force
	February 13, 2004
	http://www.naesb.org/pdf/weq_oasis1a_021304dm.pdf

	WEQ ESS/ ITS
	April 6, 2004
	http://www.naesb.org/pdf/weq_ess_its040604fm.doc

	WEQ ESS/ ITS
	May 26-27, 2004
	http://www.naesb.org/pdf/weq_ess_its052604dm.doc

	WEQ ESS
	February 17-18, 2004
	http://www.naesb.org/pdf/weq_ess021704fm.doc

	WEQ OASIS 1A Task Force
	July 14,  2004
	



c.  Business Purpose:
The Business Practices will provide market participants with procedures for providing any necessary data for the Redirect of Transmission Service.  The current WEQ OASIS standard does not facilitate primary provider approval of redirected transmission when that redirect is using resold transmission service.  When transmission rights are resold to another customer, the customer on the original request is the seller on the resale request.  In this case, the primary provider responsible for administering ATC no longer has approval rights for any future transactions, such as redirects, that use this resold or reassigned transmission usage to a constrained path. 
d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

�SOCO TP: Standard X.7 is sufficent in describing the intent of the charges in question and does not need any further clarification.


�Ther e needs to be clarification here which non-firm requests get cut.
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