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Summary of OATI’s comments contained in redline of the recommendation that follows and general commentary on aspects of the recommendation (edits of non-substantive nature are not included):

· X.2 & Y.2 – Some informal comments have asserted that redirect requests should be limited to the unscheduled capacity of parent.  Suggest as an alternative that the TP handle this situation as part of their normal business process for overscheduling.  Some may allow it with penalty, some may prefer to cancel the schedule and award the redirect, others may leave the schedule intact and refuse the redirect.
· X.4.2 – Suggest rearranging of some of the X.4.n provisions into a separate main section, new X.5.  Keeps X.4 to address all requirements related to TP evaluating the request.  New X.5 addresses all handling of TC confirmation of request.  
· Y.5 – Must respect current tariffs that do charge for non-firm redirects (e.g., MISO).  Suggested adopting the same language as requirement X.8 but do not propose a “default” method of computation.  This would probably have to be based on scheduled use rather than reserved use.

· Y.6 – Added suggested requirements that ALLOW but do not REQUIRE that redirect on non-firm basis may be arranged as part of the tagging process.  Language is adopted from NAESB Standard 7 on “BUYATMARKET” next hour (NHM) service.
SUMMARY:


This standard establishes standard business practices related to the “redirection” of transmission service.  These standards address the provisions of Section 22 in the FERC Pro Forma Open Access Transmission Tariff related to the modification of Points of Receipt and/or Delivery for Firm Point-to-Point Transmission Service. 
Recommended Standards:

Firm Redirect of Firm Point-to-Point Reservations

Standard X

Transmission Customers shall have the right to request modifications to Points of Receipt and/or Points of Delivery (including source or sink, where required) on a firm basis for any Confirmed Point-to-Point Firm Transmission Service reservation (i.e., parent reservation).  This will be referred to as a Redirect on a Firm basis.  All requests to Redirect on a Firm basis shall be submitted to the primary Transmission Provider. 

Standard X.1

A request to Redirect on a Firm basis shall be queued and evaluated by the Transmission Provider in the same manner as any other firm point to point request. 

Standard X.1.1

No additional deposit shall be required for a request to Redirect on a Firm basis.  

Standard X.2

The Transmission Customer (TC) shall be allowed to submit a request to Redirect on a Firm basis for a portion or all of the capacity of the parent reservation (less any capacity confirmed in other Redirects on a Firm basis, Resales, etc.), even if the transmission scheduling rights on the parent reservation have been limited due to outages or other security-related events.

Standard X.3

The TC shall be allowed to request a Redirect for a portion or all of the time period of the parent request (i.e., bound by the stop/start times of the parent request).

Standard X.3.1

All requests for Redirect on a Firm basis must represent an established Firm service increment offered by the Transmission Provider.

Standard X.4

The TC’s rights on the parent path shall remain unaffected during the Transmission Provider evaluation of the Redirect request.


Standard X.4.1

If the Redirect request is denied for any reason, all rights shall remain per the parent reservation.


 

Standard X.4.2
The TC shall be allowed to submit and have pending multiple Redirect requests against the same reserved capacity.  The TP shall evaluate each such request independently of all other such Redirect requests with the knowledge that only one of these requests may ultimately be confirmed.




Standard X.5

Upon acceptance and confirmation of the Redirect request, the capacity of the parent reservation (i.e., the reservation being redirected) shall be reduced by the amount of the redirected capacity for the time period of that Redirect.   

Standard X.5.1

The TC shall be blocked from confirming any Redirect request that would exceed the parent’s reserved capacity (less any capacity confirmed in other Redirects on a Firm basis, Resales, etc.).

Standard X.5.2

The TP shall have the right to withdraw their acceptance of any Redirect request that cannot be confirmed due to limitations to reserved capacity on the parent request by setting the OASIS standard STATUS data element to the value of SUPERSEDED.
Standard X.5.3

The TP shall have the right to take any and all actions consistent with their practices for handling any overscheduling of reserved capacity in the event the TC confirms a Redirect request in an amount that exceeds the unscheduled capacity on the parent reservation (i.e., the parent capacity is now overscheduled due to the Redirect).

Standard X.6
For the purposes of curtailment and other capacity reductions, confirmed Redirects on a Firm basis shall be treated comparably to all other types of firm service.  


Standard X.6.1

Curtailments or other capacity reductions to the remaining portion of the reserved capacity on the parent reservation shall not affect the Redirect reservation.  


Standard X.6.2

Curtailments or other capacity reductions affecting the reserved capacity on the Redirect reservation shall not affect the parent reservation nor result in a reinstatement of capacity on the parent reservation.

Standard X.7
Unless otherwise mutually agreed to by the primary provider and original customer,  Redirect requests on a Firm basis do not impact the TCs long term firm renewal rights (e.g., rollover or evergreen rights) on the original path, nor do they confer any renewal rights on the redirected path. 

Standard X.8
Any differences in charges associated with the Redirect transaction will be settled in accordance with the Transmission Provider’s tariff.  

Standard X.8.1

If not specifically addressed in the Transmission Provider’s tariff and there are differences in charges for the Redirect on a Firm basis, the credit on the parent reservation would be computed as the total reservation charge over the service increment(s) redirected divided by the total megawatt hours reserved times the megawatt hours redirected.  The redirected reservation would be charged as any other reservation for transmission service.


Non-Firm Redirect of Firm Point-to-Point Reservations

Standard Y

Transmission Customers shall have the right to request an alternate, or secondary, Point of Receipt and/or Point of Delivery (including source and sink, if required) on a non-firm basis for any Confirmed Point-to-Point Firm Transmission Service reservation (i.e., parent reservation).  This will be referred to as a Redirect on a Non-Firm basis.  All redirect requests shall be submitted to the primary Transmission Provider.

Standard Y.1

A request to Redirect on a Non-Firm basis shall be queued and evaluated in accordance with the Transmission Provider’s Open Access Tariff.

Standard Y.1.1

Redirects on a Non-Firm basis shall have a service priority that is lower than non-firm hourly point-to-point service.  

Standard Y.1.2

Requests for Redirects on a Non-Firm basis shall specify the following transmission service attributes in their request:  

SERVICE_INCREMENT=HOURLY
TS_CLASS=SECONDARY

TS_TYPE=POINT_TO_POINT

TS_PERIOD=FULL_PERIOD

TS_WINDOW=FIXED

Standard Y.2

The Transmission Customer (TC) shall be allowed to request a Redirect on a Non-Firm basis for a portion or all of the capacity of the parent reservation (less any capacity confirmed in other Redirects on a Firm basis, Resales, etc.), even if the transmission scheduling rights on the parent reservation have been limited due to outages or other security-related events.
Standard Y.2.1

The TC shall be allowed to request a Redirect on a Non-Firm basis up to the original capacity reserved (less any capacity confirmed in other Redirects on a Firm basis or Resales) even if the transmission scheduling rights on the parent reservation have been limited due to outages or other security-related events. 

Standard Y.3

The TC shall be allowed to request a Redirect on a Non-Firm basis for a portion or all of the time period of the parent request (i.e., bound by the stop/start times of the parent request).

Standard Y.3.1

Requests for Redirect on a Non-firm basis must be submitted no earlier than 1200 of the day prior to start of service and for a duration not to exceed 24 hours.

Standard Y.4

Prior to and upon confirmation of a Redirect on a Non-Firm basis, the TC's firm scheduling and redirect rights associated with the original reservation shall remain unchanged.  

Standard Y.4.1

In no event shall the total of the schedules at any point in time under the parent reservation and all Redirects on a Non-Firm basis exceed the amount of the parent reservation’s reserved capacity.

Standard Y.4.2
If the parent reservation’s capacity is Redirected on a Firm basis, any scheduling of existing Redirects on a Non-firm basis in excess of the remaining unscheduled capacity available on the parent reservation shall be subject to the TP’s business practices for overscheduling.


Standard Y.5

Any differences in charges associated with the Redirect transaction will be settled in accordance with the Transmission Provider’s tariff.  


Standard Y.6
Transmission Provider’s shall have the right to accept requests for Redirect on a Non-Firm basis based on the submission of an Electronic Tag using protocols compliant with the most current technical specifications for Electronic Tagging (ETAG).

Standard Y.6.1

The Transmission Customer submitting a Redirect on a Non-Firm basis via a tag shall be subject to the same transaction timing requirements specified for submission of such requests directly on OASIS.

Standard Y.6.2
A Transmission Provider accepting Redirects on a Non-Firm basis via a tag shall allow a transmission customer to request redirected service for one or more path segments of the tag by designating: 
(a) 1-NS as the transmission product code under the OASIS block,
(b) the OASIS reservation identifier of the Firm parent reservation to be redirected, and 
(c) the secondary points of receipt and delivery being requested.

Standard Y.6.3

A Transmission Provider accepting Redirects on a Non-Firm basis via a tag shall determine the amount of the redirect request from:

(a) The amount of the Transmission Provider Product, if specified.

(b) In accordance with the Transmission Provider’s tariff, the MW amount at the POR or POD for that Provider in the Loss Table, if Transmission Provider Product is not specified.

(c) The MW amount in the Energy Profile, if neither Transmission Provider Product amount nor Provider Loss Table amounts are specified.

Standard Y.6.4 
A Transmission Provider accepting Redirects on a Non-Firm basis via a tag shall consider the tag as a pre-confirmed Redirect request on a Non-Firm basis that is to be processed on a comparable basis with all such requests made directly on OASIS, with all obligations associated with such a request to be borne by the Transmission Customer holding the parent reservation (e.g., any ancillary services, charges or credits for redirect, etc.), and subject to all other requirements of this Standard.

Standard Y.6.5
The OASIS queue time of a Redirect requested via a tag shall be the Transmission Provider’s ETAG Approval Service receipt time, unless a system failure requires the use of ETAG backup procedures, in which case the OASIS queue time shall be the time the tag is received by the Transmission Provider.

Standard Y.6.6
Once a tag designating 1-NS service becomes implemented, the Transmission Provider shall consider the associated Redirect request(s) to be confirmed. 
SUPPORTING DOCUMENTATION
a.  Description of Request:
Using OASIS to process and record redirects of transmission service is a difficult task. There are many issues related to the redirect and resale functionality, but most are caused by provider business rules or vendor design choices. The primary issue concerns redirects of transmission service. The current OASIS standard does not facilitate primary provider approval of redirected transmission when that redirect is using resold (reassigned) transmission service. When transmission rights are resold to another customer, the customer on the original request is the seller on the resale request. In this case, the primary provider responsible for administering ATC no longer has approval rights for any future transactions, such as REDIRECTS, that use this resold or reassigned transmission service. This is only an issue when the 2nd customer wants to redirect transmission usage to a constrained path. Currently, unless the provider intervenes on the backend, that provider only has the option to deny this type of transaction when it is tagged.
b.  Description of Recommendation:

The standard recommendation addresses the “primary issue” stated in the Standard Request: the business practices related to requests for a Redirect of transmission service on either a Firm or Non-Firm basis.  The issue of  the treatment of secondary market resale requests for redirected service are addressed in a separate Standard Recommendation specific to Resales.
The OASIS S&CP discusses redirection of service to alternate points of receipt and delivery in Section 4.2.13.9.  This section did not explictly state to whom such requests must be submitted.  Redirected service requires an assessment of the transfer capability on the designated alternate points of receipt and/or delivery.  Only the primary transmission provider is in a position to make such an assessment an authorize the redirected service under the OATT.  Therefore, the OASIS S&CP is clarified in the recommended standard to explicitly require that all requests for redirected service must be submitted to the primary transmission provider for evaluation and approval.The recommended standard also addresses the settlement issue in the event that redirected service would increase or decrease the charges due to the transmission provider.  

In support of the Recommendation Redirect of Transmission Service for a proposed business practice standard to the NAESB Executive Committee, please see the following sets of minutes: 

	WEQ OASIS 1A Task Force
	February 13, 2004
	http://www.naesb.org/pdf/weq_oasis1a_021304dm.pdf

	WEQ ESS/ ITS
	April 6, 2004
	http://www.naesb.org/pdf/weq_ess_its040604fm.doc

	WEQ ESS/ ITS
	May 26-27, 2004
	http://www.naesb.org/pdf/weq_ess_its052604dm.doc

	WEQ ESS
	February 17-18, 2004
	http://www.naesb.org/pdf/weq_ess021704fm.doc

	WEQ OASIS 1A Task Force
	July 14,  2004
	



c.  Business Purpose:
The Business Practices will provide market participants with procedures for providing any necessary data for the Redirect of Transmission Service.  The current WEQ OASIS standard does not facilitate primary provider approval of redirected transmission when that redirect is using resold transmission service.  When transmission rights are resold to another customer, the customer on the original request is the seller on the resale request.  In this case, the primary provider responsible for administering ATC no longer has approval rights for any future transactions, such as redirects, that use this resold or reassigned transmission usage to a constrained path. 
d. Commentary/Rationale of Subcommittee(s)/Task Force(s):
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