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September 234 2002

Mr. Willinm J. Musclar
Chairman and CEO
NYISO

3320 Cumman Reoad
Schienectady, NY 12303

Re! NAESE and ISCYRTO Relationship

D&ar’Mﬁ er:

Thrak you for your letter of the 12" regarding the relationship we both hope 1o have
betwaren the ISORTO community 2nd NAESE. 1 especially appreciate the fact thot vou calicd

me in advance and that we had the opporioeity to talk far a while. [ hopewe can ¢o more of that
in the futurc,

We have done a preliminary review of your dialt of 2 Memorandwm of Understanding
(MO, and ] will give you my eument impresaions. First, the dealt MO contains many uschil
concepls anst gome specific sugpestion reparding communications protocols, and ] think that we
should begin a dialog to artive at an agreament that makez both NAESE and your constitucney
comioetalle. I hope that thie can begtn sooner rather than later.

Second, a5 you may know, the WEQ directors were septed at today's NAESE Board
meoting. A proup of the direstors will be medting with MERC to dizcuss an hOL betweon our
two groups, following the Letter of Tntent Richard Drouin of NERC and | signed on Augunst 13th,
Therefore, U think it proper that there bo discussions between the WEQ directors and the your
ISR TOs to see what sort of 2 relationship makes the most sense for both groups, [ bricfed the
Board on your letier (it was included in the Beard hook mailed out last week) and on our
1elephone conversation, s¢ they are awara of this.

Third, whether an cventual agreement is an KO, a formal advisory role such as the one
MAESE"s Board is alrcady on record as supporting (the Techinicsl Advisery Council), ar §ome
olher arrangerment, is really secondary 1o the need for input from the ISQIRTO communaty.
Recommendations from the WEQ direclors as to what this relatfonship cught 10 be will be
roviewed by the WAESH Board, as will he the eaze with their recommendations conceming the
NBRCANAESE telationship. :



We loal: forward to working with you lo ensure that the process unfolds in an efficient

marmer, anes that enhances dur mutual goal of providing for a properly-mnctioning North
American coergy market,

[

Fincerely,

fac. Anie

T

William P. Boswel]
Chairman and CEC

EFERC Commiszicpeors
Craniel Larcamp, FERC
tlanvin Rosenberg, FERC

Ratc McCQuade, NAESE
NAESR Board



