
 

 

 

 

Via email and post 
August 1, 2002 

 
Mr. James Hartwell 
Manager, Market Interface 
Northeast Power Coordinating Council 
1515 Broadway, 43rd Fl. 
New York, NY  10036 
 
 
Dear Mr. Hartwell: 
 
Our Board of Directors on July 29 adopted the initial wholesale electric quadrant procedures, and 
I have attached the ballot package for reference.  Our general counsel, Mr. Costan, provided a 
legal opinion included in the ballot package which I believe addresses your concern.  To 
paraphrase the opinion, any organization that has a legitimate business interest in a given 
segment and sub-segment can join that segment and sub-segment, and be considered for 
election to the Board of Directors and Executive Committee.   Regional Reliability Organizations 
have a legitimate business interest in the Transmission Segment of the WEQ.  Our principle of 
inclusivity stated in Section 2.2 of the NAESB Bylaws requires that the proposed WEQ quadrant 
procedures be interpreted in this manner.  
 
Broad based participation is key to the acceptance of NAESB standards and the success of the 
organization.  Mr. Boswell and I continued to state this principle in all NAESB WEQ formation 
meetings and consider it one of the cornerstones of  the organization. I encourage your company 
to join the NAESB Wholesale Electric Quadrant and look forward to working with you.   
 
 
Best Regards, 

 

 
Rae McQuade 
Executive Director & COO, NAESB 
 
 
cc: Bill Boswell, Partner, McGuirewoods, and Chairman and CEO, NAESB 
             Jay Costan, Partner McGuirewoods, and General Counsel, NAESB 
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NORTH AMERICAN ENERGY STANDARDS BOARD 
 

Board of Directors Ballot 
Resolution to Accept Proposed Quadrant Procedures  of  Wholesale Electric Quadrant 

July 15, 2002 
 
 
 
 
 

Vote (Yes/No) Resolution 

  
 Resolution to Accept Proposed Quadrant Procedures  of  Wholesale 

Electric Quadrant 
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Signature: 

  

 
Company: 

  

 
Date: 

  

   
   

 
 
 
 
 
 
 
 

Please return to the NAESB Office by July 29, 2002 
Fax:  713-356-0067 



NORTH AMERICAN ENERGY STANDARDS BOARD 
 

Resolution to Accept Proposed Quadrant Procedures 
 of  Wholesale Electric Quadrant 

 
 
 WHEREAS, the North American Energy Standards Board (“NAESB”) commenced 
operations on January 1, 2002, and is now organizing Quadrants, including the Wholesale 
Electric Quadrant which will develop standards and model business practices for the wholesale 
electric sector;  
 
 WHEREAS, the NAESB Wholesale Electric Quadrant Formation Group has adopted 
proposed Quadrant Procedures attached hereto as Exhibit A, which it proposes be accepted by 
the Board of NAESB and attached to the Bylaws as an Exhibit; and 
 
 WHEREAS, the proposed Quadrant Procedures have been submitted to NAESB’s 
General Counsel for review to determine whether such proposed procedures are not inconsistent 
with the Certificate and Bylaws of NAESB; and 
 
 WHEREAS, the General Counsel of NAESB has rendered a conditional opinion that the 
proposed Quadrant Procedures of the Wholesale Electric Quadrant are not inconsistent with the 
Certificate and Bylaws of NAESB, provided that (i) the Wholesale Electric Quadrant holds to the 
consensus view expressed at its July 9 –10, 2002 formation meeting that the principle of 
Inclusivity set forth in Section 2.2 of the NAESB Bylaws would be adhered to, so that any entity 
with a legitimate business interest in the wholesale electric sector would be able to join a 
Segment and Sub-segment of the Wholesale Electric Quadrant through the process of self-
selection and be considered for seats on the Board and Executive Committee; and (ii) unless and 
until the Voting Members of the Wholesale Electric Quadrant clarify or modify the Procedures to 
provide differently, the proposed Quadrant Procedures must be interpreted and applied so that 
“service providers” are viewed as having a legitimate business interest in any of the Segments or 
Sub-segments described in the proposed Quadrant Procedures, and transmission organizations 
(i.e., RTOs, ISOs, RROs, IMOs and the like) are viewed as having a legitimate business interest 
in the Transmission Segment; 
 
 NOW, THEREFORE, BE IT: 
 RESOLVED, that the Board of Directors of NAESB hereby accepts (subject to the 
conditions described below) the Quadrant Procedures for the Wholesale Electric Quadrant of 
NAESB attached hereto as Exhibit A, which will be appended to the Bylaws of NAESB as an 
Exhibit, provided that by September 23, 2002, the Wholesale Electric Quadrant satisfies the 
membership requirements set forth in Section 2.3 of the Bylaws; and  
 
 FURTHER RESOLVED,  that acceptance of the proposed Quadrant Procedures of the 
Wholesale Electric Quadrant is subject to the following conditions: 

(1) On or before August 30, 2002, the Voting Members of the Wholesale Electric 
Quadrant may amend or clarify the Quadrant Procedures with respect to specific Segments or 
Sub-segments for which service providers and transmission organizations will qualify for 
membership; or 

(2) Absent such clarification or modification, the proposed Quadrant Procedures will 
be interpreted and applied so that “service providers” will be viewed as having a legitimate 
business interest in any of the Segments or Sub-segments of the Wholesale Electric Quadrant 
designated in the proposed Quadrant Procedures, and transmission organizations will be viewed 
as having a legitimate business interest in the Transmission Segment. 
 

July 2002 
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EXHIBIT A 

NAESB WHOLESALE ELECTRIC QUADRANT 
PROPOSED INITIAL QUADRANT PROCEDURES 

JULY 10, 2002 
 

The NAESB Wholesale Electric Quadrant will be composed of five segments.  Each segment will 
have six seats on the Board of Directors and the Executive Committee.  The organization for 
the segments is shown below: 
 
• Transmission:  Any entity engaged in the activity of owning, operating or controlling 

bulk electric transmission facilities in North America. 
Sub-segments: Muni/Coop    Number of Seats: 1 

    Fed/State/Provincial      1 
    IOU        2 
    ITC        2 
 
• Generation:  Any entity engaged in the activity of owning and/or operating wholesale 

electric generation facilities in North America. 
Sub-segments: Muni/Coop    Number of Seats: 1 

    Fed/State/Provincial      1 
    IOU        2 
    Merchant       2 
 
• Marketers/Brokers:  Any entity engaged in the activity of buying and selling wholesale 

electric power in North America on a physical or financial basis. 
 Sub-segments: Muni/Coop    Number of Seats: 1 
   Fed/State/provincial      1 
   Not IOU affiliated      2 
   IOU Affiliated       2 
 
• Distribution/Load Serving Entities:  Any entity engaged in the activity of electric 

power sales and/or delivery to end use customers in North America, or any entity 
designated to represent a distribution utility. 

 Sub-segments: Muni/Coop    Number of Seats: 2 
    IOU        2 
   Competitive Re tailer      1  

   (not available to muni/coop, IOU or IOU affiliates) 
   Other        1  

   (not available to muni/coop, IOU or IOU affiliates) 
 

• End Users:  Any entity in North America that is an end use consumer of electricity, 
engages in electricity regulation, or represents customer interests, or any entity 
designated to represent an end user. 

 Sub-segments: End Use (also in another segment) Number of Seats: 1 
   Regulator       1 
   Residential/Commercial     1 
   Large Industrial (not in other segments)   2 
   End Use (Self Generation)     1 
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IOU Definition:  An investor owned entity who has substantial business interest in owning 
and/or operating any two of the following three asset categories --- generation, transmission, 
distribution. 
 
Procedural Elements: 

 
1. Entities may participate in multiple segments within WEQ. 

2.  “Sunrise .” Sub-segment principles will continue.  Sub-segments may be revisited at any 
time, but no later than three years.  Changes to sub-segments require 75% affirmative from 
with segment, subject to other minimum participation and deadline requirements.  

3.  RTO/ISO/IMO participation.  All RTOs/ISOs and comparable Canadian entities are strongly 
encouraged to participate in the standards drafting process from conception through drafting 
to the ratification stage.  Furthermore, a Technical Advisory Council comprising those 
jurisdictionally-approved entities will be formed to provide technical support and counsel to the 
NAESB Board and EC.  The Council will have the obligation to provide a technical assessment, 
evaluation and recommendation to the EC on all standards relevant to the grid system and 
RTO market operations.  Furthermore, the Council has an affirmative obligation to apprise the 
EC of a given standard’s feasibility. 

 
4. Fixed Annual Payment.  All WEQ participants will pay a fixed annual payment.  Annual 
payment should provide for required budget to administer the process to develop standards.  
Exceptions must be approved by the NAESB Board. 

5. Sub-segment population.  NAESB WEQ will establish minimum number for populating 
sub-segments within a segment, including a deadline for such population.   

6.  Consultants.  Contract consultants may be considered as an option for standards drafting, 
contingent on identification of need and availability of sufficient funding. 

7.  Final comprehensive affirmation.  This vote [the vote taken by the Wholesale Electric 
Quadrant Formation Group on July 10 to endorse this package for forwarding to the NAESB 
Board of Directors for approval] will reflect only the elements of this settlement.  No changes of 
any kind can be made to this agreement without prior agreement of parties. 
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NORTH AMERICAN ENERGY STANDARDS BOARD 
2002 BOARD TERMS – Wholesale Gas Quadrant 

END USER SEGMENT  TERM END: 

Jonathan Puckett Director of Control Operations, Duke Energy North America. Dec 31, 2004 

Joe Stepenovitch Vice President, Energy Marketing & Trading, Florida P&L  Dec 31, 2004 

John Procario Vice President & COO, Cinergy Dec 31, 2004 

Janie Mitcham Vice President, Fuel and Energy Management, Reliant Energy Dec 31, 2002 

Jim Templeton Principal, Comprehensive Energy Services Dec 31, 2002 

LDC SEGMENT  TERM END: 

Bill Boswell  Assistant Secretary, Dominion  Dec 31, 2004 

Adrian Chapman Vice President, Regulatory Affairs & Energy Acquisitions, 
Washington Gas Light Company 

Dec 31, 2004 

Reed Horting Vice President, Gas Supply & Transportation, PECO Energy Co.  Dec 31, 2004 

Walt DeForest  Senior Vice President, National Fuel Gas Distribution  Dec 31, 2002 

Lee Stewart  President, Energy Transportation Services, Southern California 
Gas Co 

Dec 31, 2002 

PIPELINE SEGMENT  TERM END: 

Terry McGill Enbridge Energy Company, Inc. Dec 31, 2004 

John Somerhalder President, El Paso Energy Pipeline Group Dec 31, 2004 

Shelley Corman Vice President, Enron Transportation Services Company 
(Transwestern) 

Dec 31, 2004 

Ron Mucci Senior Vice President Shared Services, Williams Gas Pipeline  Dec 31, 2002 

Richard Kruse Senior Vice President, Duke Energy Gas Transmission Dec 31, 2002 

PRODUCER SEGMENT  TERM END: 

VACANCY VACANCY Dec 31, 2004 

Allan Knopp  Manager, Regulatory Affairs, Conoco Gas and Power Dec 31, 2004 

VACANCY VACANCY Dec 31, 2004 

Randy Mills  Regulatory Manager, ChevronTexaco Dec 31, 2002 

Stan Hemmeline Manager, North America – West, ExxonMobil Gas Marketing 
Company 

Dec 31, 2002 

SERVICES SEGMENT  TERM END: 

Sylvia Munson CIO, EnCana Energy Services Dec 31, 2004 

Greg Lander Principal, CapacityCenter.com Dec 31, 2004 

Rick Lentz  Principal, Tatum CIO Dec 31, 2002 

Lyn Maddox President & COO, PG&E Energy Group Trading Dec 31, 2002 

Marty Patterson Senior Vice President, IDACORP Energy  Dec 31, 2002 
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NORTH AMERICAN ENERGY STANDARDS BOARD 
2002 BOARD TERMS – Retail Electric Quadrant 

 

DISTRIBUTOR SEGMENT  TERM END: 

Dave Koogler Director – Regulation & Competition, Dominion Virginia Power 
(SERC NERC Region). 

Dec 31, 2005 

Bill Bourbonnais 
Manager Rates and Economic Evaluation, Wisconsin Public 
Service Corporation (MAIN NERC Region) Dec 31, 2005 

Johnny Magwood 
Vice President Customer Services, Baltimore Gas and Electric 
Company 

Dec 31, 2004 

Leonard Haynes Senior Vice President Marketing, Georgia Power Company (SERC 
NERC Region) 

Dec 31, 2004 

END USER SEGMENT  TERM END: 

Sonny Popowsky  Pennsylvania Office of Consumer Advocate Dec 31, 2005 

VACANCY  Dec 31, 2005 

VACANCY  Dec 31, 2004 

VACANCY  Dec 31, 2004 

SERVICES SEGMENT  TERM END: 

Misty Ann Khan Vice President, Telerx Marketing, Inc. Dec 31, 2005 

Stacey Park Director, The Structure Group Dec 31, 2005 

J Cade Burks President, EC Power Dec 31, 2004 

John Williams  Chief Executive Officer and Co-founder, 8760. Dec 31, 2004 

SUPPLIER SEGMENT  TERM END: 

Helen Burt Vice President, Customer Operations and Billing, TXU Energy Dec 31, 2005 

Waters Davis President, Reliant Energy Retail Services Dec 31, 2005 

VACANCY  Dec 31, 2004 

Richard Zelenko General Manager, Dominion Retail Inc. Dec 31, 2004 

 
 

 

OFFICERS:  Bill Boswell is CEO and 2002 chairman of the Board of Directors.  Rae McQuade as Executive 
Director serves as Secretary and COO. 
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