Work Paper for Title Transfer Tracking Standards

PROPOSED STANDARDS REGARDING TITLE TRANSFER TRACKING
Workpaper for Las VVegas Meeting
Master Redlined Version

Operating Conventions:

4) Service Reguesters(SR) nominate transportation activity to their Tranportation Service Providers (TSP);
Account Holders(AH) nominate title transfer activity to their Ttle Transfer Tracking Service Providers
(TTTSP).

5) AHs and SRs should have the same nomination deadline

6) Prior to aThird Party Account Administrators BPAD) providing Title Transfer Tracking (TTT) services,
the 3PAD should be formally identified to the TSP under an arrangement between them.

7 If a3PAD or TSP choosesto provide TTT serviceson a TSP, it is not mandatory for them to provide
services at dl locations with respect to the TSP.

Open Issues:

A) What isthe information that is exchanged between the 3PAD and the TSP?

Answered by: S16 and S17

B) What isthe information that is exchanged between the AH and the 3PAD?
Answered by: S14

C) Timing of process between the 3PAD and the TSP?

Answered by: S15

D) Timing of process between the AH and the SPAD and TSP as TTTSP?
Answered by: S1

E) 3PAD responshilities
Answered by: S5, S7, S10, S11, S12, S13

F)  Arrangement between 3PAD and TSP?

Answered by: S3, $4, S5, S12, S13
G) What happens when no communication by AH to 3PAD or AH to TSP as TTTSP?

Answered by: S8 and S9

6/12/98 Open Issues

> From S1: Service Reguesters seeking to have gas delivered into or received froma TTTSP's

location and/or agreement by a Transportation Service Provider (TSP) should nominate this

activity to their TSP pursuant to the GISB nominations related standards.”

> Formal notification to a Service Requester of a3PAD by TSP

7/8/98 Open Issues

>

>

Should this be a Principle or a Standard? (See S1) Failure of a buyer or seller to nominate

their transaction can result in the failure of the subject transaction to be confirmed and

scheduled.”
Should title transfers for pool-to-pool transfers be handled through TTT data set?

7/17/98 Open Issues

> Address S16 in relation to S12 and S13
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> Attempt to combine S10 and S11 into S12 and S13
> Determine whether S6 language is sufficient to cover liability implicationsin S9

7/21/98 Open Issues:

> What side of the flange does the transaction occur?

> With Bill’s proposal, is the 3PAD taking title to the gas when crossing an international border?
> What isthe default for cuts given that the “ Lesser of Rule” doesn’t work here?

> Do we need a Quick Response as MA (D10)

Proposed Standards, Definitions, and Principles:

P1

Title Transfer Tracking (TTT) by Third Party Account Administrators (3PADS) should not
include transfers of gas between storage service accounts or transfers between Transportation
Service Agreement contracts on the same Transportation Service Provider (TSP) with no physical
receipts or deliveries required to effectuate the contract-to-contract transfer.

Additionally, where TSPs do not provide pool-to-pool transfers peel-to-peecl-transters, TTT by
3PADs at pool locations should be allowed Peel—te—peel—transﬁersepeentraet—te—eentraet

Where TSPs do provrde pool to—pool transfers TTT bv 3PADs at th@e pool ing locations can be
excluded by the TSP [unless the 3PAD can conform to nomination deadlines]. Bookmarked until
End Users can discuss

Pool-to-pooal transfers or contract-to-contract transfers on the same TSP are nominated to the

TSP at nomination deadlines.

D1
Titleisthe term used to identify the ownership of gas

D2
Title Transfer is the change of ownership of gas between parties at alocation

D3

Title Transfer Tracking is the process of accounting for the progression of ownership changes at a
location from party to party not associated with transportation servicestracking titte transfersfrom
party-yo-party-at-ateeation. Original #1

D4
A Title Transfer Tracking Service Provider is a party conducting the title transfer tracking activity
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D5
A Third Party Account Administrator {2PAB)} isaTitle Transfer Tracking Service Provider other
than the Transportation Service Provider. Original #2

D6
An Account Holder {AH}-isthe party using the services of a Title Transfer Tracking Service
Provider (TTTSP)under a contract with that TTTSP. Original #3

S1

The standard nominations timeline (GISB 1.3.2.) should apply for title transfer transaction
nominations. Both the buyer and seller should nominate their transactions to their Service
Provider. -Account Holders should nominate their title transfer transactions to their Title Transfer
Tracking Service Provider [(TTTSP)] pursuant to the GISB nominations related standards.
[Service Requesters seeking to have gas delivered into or received from a TTTSP's location
and/or agreement by a Transportation Service Provider (TSP) should nominate this activity to
their TSP pursuant to the GISB nominations related standards.] [Failure of a buyer or seller to
nominate their transaction can result in the failure of the subject transaction to be confirmed and

scheduled.] Original #4/5

(Bracketed sentences will be addressed in the Open Issuelist.)

S2

Prior to a Third Party Account Administrator (3PAD) providing Title Transfer Tracking services,
the 3PAD should |dent|fv itself in Wr|t| nq to the Transportatlon Service Provi dereheuld—be

Orlglnal #6

S6

Any party participating in the Title Transfer Tracking service, whether they be an Account
Holder, Title Transfer Tracking Service Provider (TTTSP) or a Transportation Service Provider
exchanging information W|th aTTTSP should do so by means of applicable GISB 1.4. X

S9 7/17/98 - Bookmark until after timeline discussion

Falure of aTitle Transfer Tracking Service Provider to:
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a) provide the applicable Transportation Service Provider (TSP) an unsolicited
Confirmation-RespenseRequest for Validation (or a Cenfirmation-Validation
Response in response to a Request for CenfirmationValidation), as applicable to a
Third Party Account Administrator for its Account Holder’ s transaction, or

b) perform a similar eonfirmation-validation process, as applicable to a TSP |
providing Title Transfer Tracking service, for its Account Holder’ s transaction,

can result in the failure of the subject transaction to be confirmed and scheduled by the
TSP.(answers open issue G) Original #9. Diagram relationship Lines VV and W (requests); U ‘

and D (response)

S3

All coordination between Title Transfer Tracking sServices Providers (TTTSPs) and
tTransportati on serwces Prowder (TSPs) should be performed under acontract between the Fitle
al these parties. Where
theIrﬂelransﬁer—‘Fraekmgser\AeeﬂtewderTSP IS also theaIranspertaHen%erweePreweler
{TTTSP on it’s systemy, tariff provisons (terms, conditions and rates) or general terms and
conditions of the TSP, may take the place of a contract.” (answers open issue F) Original #10

de
\/

s4 |
Upon reasonable request of the Third Party Account Administrator (3PAD), Transportation
Service Providers (TSPs) should provide the 3PAD with one of the following for conducting title
transfer tracking (TTT) activity:

1) location code(s)

2) contract identifier(s) used in the exchange of transactional data; or

3) both one and two above.

In anv event TTT act|V|tv is alwavs performed at alocation.

IraelengwrtbrrtsAeeeunt—HeLders— (answers open issue F) Orlglnal #11

S5
All Title Transfer Tracking (TTT) services should be performed under a contract between the
Account Holder and their Title Transfer Tracking Service Provider (TTTSP). All Fitle Franster

Fracking-Service Providers TTTSPs should offer their Fitle Franster Fraeking TTT servicesto
any-party-on anot unduly discriminatory basis." (answers open issue E/F) Original #12 & #26
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modlflcatlons made to 813 Orlglnal #14

ST

A Transportation Service Provider (TSP) +sshould only be required to conduct business with Title
Transfer Tracking Service Providers (TTTSPs) that perform in accordance with those GISB
standards applicable to TTT and the applicable contract between the TTTSP and the TSPand-any

apphieablecontract.” (answers open issue E) Original #15

S12

Within the context of Title Transfer Tracking service, when the Title Transfer Tracking Service
Provider isa Third Party Account Administrator (3PAD), the 3PAD should:

a) receive and process nominations information from their Account Holders;

b) provi de to the Transportatl on Service Prow der (TSP) a Request( s) for
Vadidation = . es
means of applicable GI SB 1 4 X standards)

C) receive and process information contained within Validation Response(s)

and/or unsolicited Validation Response(s) from the TSP Regquestsfor-Confirmation
(by means of applicable GISB 1.4.X standards)-frem-the FSP;

d) receive and process predetermined allocation statements from their Account
Holders,

) receive from and process information contained within, or providete;

Scheduled Quantities for Operators to the TSP, {as-specified-by-the-applicable TSP
Scheduled Quantitiesfor Operators-(by means of applicable GISB 1.4.X standards);

f) provide scheduled quantity information and-aHecationrfermationto their
Account Holders; and,

0) receive and process information contained within Allocation Statement(s)
from the TSP (by means of applicable GISB 2.4.X standards;}-frem-the
h) provide Allocation Statement(s) to the TSP (by means of applicable GISB
2.4.X standards), and;
) provide allocation information to their Account Holders.
(answers open issue E/F) Original #16

S13

Within the context of Title Transfer Tracking service, when the Transportation Service Provider
(TSP) isinteracting with a Third Party Account Administrator (3PAD), the TSP should:

a) receive and process information contained within Cenfirmation-Respenses

andler-unsolicited-Confirmation-RespensesRequest(s) for Validation from the 3PAD
(by means of applicable GISB 1.4.X standards)-frem-the 3PAD;
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b) provide to the 3PAD Reguesisfor-Confirmation-Validation Response(s)
and/or unsolicited Validation Responses(s) (by means of applicable GISB 1.4.X

standards);

C) determine whether information contained within Scheduled Quantities for
Operators should be received from and processed or provided to; the 3PAD {as

specified-by the TSP),-Scheduled- Quantities for Operators (by means of applicable
GISB 1.4.X standards)):and,

d) provide to the 3PAD Allocation Statement(s) (by means of applicable GISB
2.4.X standards); and,-*
€) receive and process information contained within Allocation Statement(s)

from the 3PAD (by means of applicable GISB 2.4.X standards).
(answers open issue E/F) Original #17

S14 |
Title Transfer Tracking service should be accomplished by using the nomination-related, flowing
gas-related, anc-invoice-related and electronic delivery mechanism-related GISB standards with |
codes and values appropriate to Title Transfer Tracking services.

(answers open issue B) Original #18

Bookmarked pertaining to possible instructions to IR, or as a possible standard

S15 — Defer to timing discussions

Third Party Account Administrators (3PAD) should send initial unsolicited Confirmation
Responses, for transactions into and out of their location(s) and/or agreements, to the associated
TSP, so that they are received at the TSP s designated site by no later than one hour following the
nominations deadline applicable to Account Holders and Service Requesters. A 3PAD should
initiate a confirmation by sending a Confirmation Response or an unsolicited Confirmation
Response so that it isreceived at the TSP s designated site within one hour of the 3PAD learning
of any change to transactions into or out of their location(s) and/or agreement(s), and the 3PAD
should respond (with a Confirmation Response) to any subsequent Request for Confirmation sent
by aTSP sothat itis received at the TSP’ s designated site within thirty minutes of receipt of such
Request for Confirmation at the 3PAD’ s designated site.

(answers open issue C) Original #19_Diagram relationship Lines G’s, H, X’s, and Y’s |

S16

For purpose of the Confirmations, Scheduling and Allocations processes, the Third Party Account
Administrator (3PAD) and Transportation Service Provider (TSP) should exchange information
asfollows:

a) for receipts into the 3PAD, the information should be delineated at the level
of the TSP s applicable Service Requester or Upstream Identifier (i.e., party) and the
3PAD’s Account Holder receiving gas from such Service Requester or Upstream
|dentifier party; and,
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b) for deliveries out of the 3PAD, the information should be delineated at the
level of the 3PAD’s Account Holder and the TSP’ s applicable Service Requester or
Downstream Identifier (i.e., party) receiving gas from such Account Holder.”
(answers open issue A) Old #20

Jim and Sylvia will reword
Bookmarked pertaining to possible instructions to IR, or as a possible standard

S17

Absent mutual agreement to the contrary, when a Third Party Account Administrator (3PAD) has
previously sought to confirm with a Transportation Service Provider (TSP) atransaction with
respect to alocation(s) or agreement and there is no transaction with respect to such location(s)
or agreement applicable to the then current period, the 3PAD should send an unsolicited
Confirmation Response to the TSP indicating that there are no transactions to be confirmed for
the current period with respect to such location(s) or agreement. (answers open issue A)
Original #21_Diagram relationship Lines X’s and Y’s

a anste a NS a Nare

mevemeneef—ges— No Ionqer necessary. Resolved with modlflcatlons to D3

S19
Once a party has chosen to provide Title Transfer Tracking (TTT) services they may choose to
do so at one or more |ocations with respect to a Transportation Service Provider but should not
be required to provide the service at all locations nor should they be required to provide the
services at any particular location(s). Except where restricted by other GISB standards, Title
Transter Traeking, when supported by a Title Transfer Tracking Service Provider, can occur at
any Recei pt or Dellvery L ocation nominatable under a transportation service agreement.-exeept
! » . = “ Original #23

S20 (P2)
Title transfers can occur WI—t—hGHI—FegaFd—fLGF egardl f the serV| ce class of any reI ated

theeﬂeiepansﬁer—aetwmfeeeups Onglnal #24

Should be a principle. Will be re-numbered at a future date.

S21 (P3)
Title Transfer Tracking services should be open to be provided by any party. Original #25
Should be a principle. Will be re-numbered at a future date.
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Resolved with modifications made to P1

D7
A Title Transfer Nomination {FF-Nem)-is a nomination line item requesting the service of Title
Transfer Tracking (FFF} and is sent frer-by an Account Holder (“AH"}-to aTitle Transfer

Tracking Serwce PrOV|der (L'I'—'I'—'I'SP—) —eheledmgelh#el—Party—AeeeunpAdmmﬁtater

theAH—byJeheJ—‘l'—'l'SP— Diagram relatlonshlp Lines A and C

D8

A Title Transfer Nomination Quick Response {FFNOR} isa quick response providing
termation-coneerningthe-data validation of a Title Transfer ANomination(s) for service received
by a Title Transfer Tracking Service Provider-(“TTTSP2).; {tretuding-aFhird Party-Aceount
Administrater{“3RPAD™))-. The Title Transfer Nomination Quick Responseis sent by the TTTSP
to the Account HoI der WhICh requeeted the service. whmhﬂNQR%eenHtemthe%ll

Diagram relationship Lines Sand T

D9
A Title Transfer Request for Validation {FFRF\/}-is arequest for eonfirmationproviding
fermation-coneerning the validation of a Title Transfer ANomination(s) ferservicereceived by a
Third Party Account Administrator (“3PAD*)}. The Title Transfer Request for Validation is sent
by the which FFRFV-issentfrom-the 3PAD to the Transportation Service Provider (“TSP*) and
reflects only those nomination(s) received by the 3PAD WhICh pertain to activities enten ng or
leaving the TSP at alocation(s). wA »

Leeatten— Dlaqram relatlonshlp L|ne D

D10

A Title Transfer Request for Validation Quick Response {FFRE\V-OR}-is a eonfirmationrespense

quick response providingatermation-coneerning-theproviding data validation of a Title Transfer
Tracking Request For Validation received by a Transportation Service Provider (“TSP*). The
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Title Transfer Request for Validation Owck Responseis sent #emby athe TSP to the Th| rd Party
Account Administrator. » validal .

SPADJ;etheJSP—aPaJeeetten— Dlaqram relatlonshlp Llne U

D11

-A Title Transfer Validation Response (F/R}-is a validation eenfirmationresponse sent-from-a
FSPte-a3PAD providing trfermation-concerning the Title Transfer Tracking (TTT) transactions
for quantities entering and leaving the Third Party Account Administrator (3PAD)3PAB from and
to {respectively)-the Transportation Service Provider(TSP) at alocation(s). The Title Transfer
Validation Response may be sent in response to a Title Transfer Request for Vaidation or may be
sent asan unsoI|C|ted tran&actl on. The Title Transfer Valldatl on Response anelwhireht%anseettens

tpanseettenseenteby%hespm}ls sent bv the TSP to the 3PAD and |ncI udes al TSP tran&actl ons
reqardlnq TTT bv the 3PAD aa Iocatl on(s) mthe—‘P‘FR%Ltethe%P—bu%whrehrarenemmated

relatlonshlp Llne \Y/

D12

A Title Transfer Validation Response Quick Response (FR/R-OR}-is a eonfirmationrespense

quick response providing data validation previding-Hfermation-coneerning the validation-of-of a
Title Transfer Tracking Validation Response. The Title Transfer Validation Response Quick

Response is sent recerved by the Thi rd Partv Account Administrator to the &Transportatl on
Service Provider. A ; ; A :
e

Diagram relationship Line W

S23

The Title Transfer Tracking Timing and Information Flow Diagram (the“TTT TIF Diagram™)
belew represents the movement of information between parties with respect to processing (from
nomination through scheduled quantity) a given Title Transfer Tracking transaction.

Transmittals of information are identified by lines labeled with letters. Some of the lines identified
with letters are intended to be logical branches to processes which involve transmittals of
information between parties. In addition, processes where information is compared with other
information or otherwise processed in order to generate a transmittal are identified by boxes
labeled with numbers.

[Diagram here]

Inthe TTT TIF Diagram, the boxes represent processes performed by the entity listed bel ow:

Box 1: Third Party Account Administrator

Box 2: Transportation Service Provider performing TTT services as well transportation
Box 3: Transportation Service Provider

Box 4: Transportation Service Provider

Box 5: Welded Operator

| Page943 of 12431 Dated 07/27/986#26/986/8/98




Work Paper for Title Transfer Tracking Standards

Box 6: Transportation Service Provider
Box 7: Transportation Service Provider
Box 8: Welded Operator

Inthe TTT TIF Diagram, lines represent transmittal of the transaction listed below:
Line A: Title Transfer Nomination (to 3PAD)
Line B: Transportation Nomination (to TSP)
Line C: Title Transfer Nomination (to TSP acting as TTTSP)
Line D: Title Transfer Request for Validation (from 3PAD to the TSP)
Line E and F: do not represent documents
Line G: Request for Confirmation (from TSP to WOper)
LineH, 1, J, K and L: do not represent documents
Line M: Operator Scheduled Quantity (from TSP to 3PAD)
Line N: Scheduled Quantity Information (from TSP to SR)
Line O: Operator Scheduled Quantity (from TSP to WOper)
Line R: Scheduled Quantity Information (from TSP to AH)
Line P. Scheduled Quantity Information (from 3PAD to AH)
Line Q: Scheduled Quantity Information (from WOper to SR)
Lines S: Title Transfer Nomination Quick Response Information (from 3PAD to AH)
Line T: Title Transfer Nomination Quick Response (from TTTSP to AH)
Line U: Title Transfer Request for Validation Quick Response (from TSP to 3PAD)
LineV: Title Transfer Validation Response (from TSP to 3PAD)
Line W: Title Transfer Validation Request Quick Response (from 3PAD to TSP)
Line X: Request for Confirmation and Unsolicited Confirmation Response (from TSP to
WOper)
Line Y: Confirmation Response (from WOper to TSP)

processes
S24.1
With respect tothe TTT TIF Diagram:;
a) the line “D* transmittal-{a FFRFVY betweenfrom Box 1 {representing-a

e e e e (0= T0) G

a-proecessat-the Franspertation-Service Provider(“ TSP} should be received at the
Transportation Service Provider’s dDesignated sSite within one hour of the

nomination deadline;

b) the line “V= transmittal-{a FH/R)-between from Box 3 andto Box 1 should
be received at the 3RPABThird Party Account Administrator’s dDesignated sSite
within one half ef-an-hour (30 minutes) of the receipt of the Title Transfer Request
forR\/ Validation; and,
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C) theline-U—nd— Ao Lo e e I o 1
respectively-between-Boxes 1-and-3-respectively) should be received at the applicable

recelver’s dDesignated sSite within fifteen (15) minutes of receipt at the sender’s
dDesignated sSite of the transmittal to which the quick response responds.

Note: The Section C may contain a Line W transmittal depending on the outcome of the “ parked”
issue of Title Transfer Validation Response Quick Responses (D10).

S24.2

With respect tothe TTT TIF Diagram; line “F’ between Box 3 (representing a process at the
TSP) and Box 4 (representing a process at the TSP which resulted in the identification of amis-
match between the transactions nominated to the TSP from its Service Requesters (and/or
Account Holders) as entering or leaving the 3PAD from or to (respectively) the TSP, and, those
transactions identified by the 3PAD to the TSP in line “D” between Box 1 and Box 3 above)
should promptly begin another exchange of information between the TSP and the 3PAD. This
other exchange of information is that identified as being conducted between Box 4 and Box 1 and
should be comprised of (in order) the information to be exchanged in linesV, W, D, V, and W.

S24.3

With respect to the TTT TIF Diagram; the line “D” transmittal (a TTRFV) between Box 1
(representing a process at the 3PAD) and Box 4 (representing the mis-match result at the TSP
from comparing its and the 3PAD submitted information) should be received at the TSP's
designated site within one half of an hour of the receipt of the line first “V” transmittal (a TTVR)
between Box 4 and Box 1. Thisfirst “V” line transmittal should identify that it is the result of a
mis-match, and should identify the mis-matched lineitem(s). The second line “V” transmittal (a
transmittal following receipt and processing of the line “D” between Box 1 and Box 4) should be
received at the 3PAD’ s designated site within one half of an hour (30 minutes) of the receipt of
the TTRFV (theline“D” transmittal). In addition, the line “W” transmittals (the TTVR-QRs
between Boxes 1 and 4) should be received at the TSP’ s designated site within fifteen (15)
minutes of receipt at the 3PAD’ s designated site of the transmittal to which the quick response
responds.

S24.4

With respect tothe TTT TIF Diagram; line “1” between Box 5 (representing a process at the
TSP) and Box 6 (representing a process at the TSP which resulted in the identification of amis-
match between the transactions nominated to the TSP from its Service Requesters (and/or
Account Holders) as entering or leaving the Welded Operator from or to (respectively) the TSP,
and, those transactions identified by the Welded Operator to the TSP in line*Y” between Box 5
and Box 3 above) should promptly begin another exchange of information between the TSP and
the Welded Operator. This other exchange of information is that identified as being conducted
between Box 6 and Box 8 and should be comprised respectively of the information to be
exchangedinlines G, X, and Y.

S24.5

Where the results of the comparison of information presented as the transmittals between Boxes 6
and 8 cause a reduction to a quantity identified by the TSP to a 3PAD in last corresponding line
“V” transmitta (line“J exemplifies this occurrence), the TSP should promptly begin another
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exchange of information between the TSP and the 3PAD. This other exchange of information is
that identified as being conducted between Box 4 and Box 1 and should be comprised of (in
order) the information to be exchanged in linesV, W, D, V, and W.

S24.6

With respect to the TTT TIF Diagram; the line“G” transmittal (a RFC) between Box 3
(representing a process at the 3PAD) and Box 5 (representing a process a both the TSP and the
Welded Operator respectively) should be received at the applicable party’ s designated site within
two hours of the nomination deadline; the line “X” transmittal (a CR) between Box 5 and Box 3
should be received at the applicable party’ s designated site within one half of an hour (30 minutes)
of the receipt of the RFC and the line “Y” transmittal (the CRQR between Box 6 and 8) should be
received at the applicable receiver’s designated site within fifteen (15) minutes of receipt at the
sender’ s designated Site of the transmittal to which the quick response responds.

S24.7

With respect to the TTT TIF Diagram; at the time of any line “D” transmittal (a TTRFV) between
Box 1 (representing a process at the Third Party Account Administrator (3PAD)) and either Box
3 or Box 4 (both representing a process at the Transportation Service Provider (“TSP”)) the
information in the transmittal as to the total quantities into and total quantities out of the 3PAD
from and to the TSP respectively should be equal to one another.

S24.8

With respect to the TTT TIF Diagram; at the time of any line“G” transmittal (a RFC) sent by a
TSP to a Welded Operator the information in the transmittal as to the total quantities into and
total quantities out of the Welded Operator from and to the TSP respectively should reflect the
processing of 3PAD provided information as to activity on the TSP side of the TSP/Welded
Operator interconnect including the netting out of transactions across 3PADSs (if applicable).

S24.9

With respect to the TTT TIF Diagram; at the time of any line“X” transmittal (a CR) sent by a
TSP to a Welded Operator the information in the transmittal as to the total quantities into and
total quantities out of the Welded Operator from and to the TSP respectively should reflect the
processing of 3PAD provided information as to activity on the TSP side of the TSP/Welded
Operator interconnect including the netting out of transactions across 3PADSs (if applicable).
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