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Appendix I: Requests for Standards

The standards reported in this filing were based on the following standards requests:

Request No. R04005"
Request No. R04006
Request No. R04011
Request No. R04013

“ The attachments to Request R04005 have not been included in this appendix due to their size, but are
available for download from the NAESB web site. Please contact the NAESB office (713-356-0060 or
naesb@naesh.org) for assistance in locating the documents.
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North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model
Business Practice or Electronic Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model
Business Practice or Electronic Transaction

Instructions:

1. Please fill out as much of the requested information as possible. It
is mandatory to provide a contact name, phone number and fax
number to which questions can be directed. If you have an
electronic mailing address, please make that available as well.

2. Attach any information you believe is related to the request. The
more complete your request is, the less time is required to review
it.

3. Once completed, send your request to:

Rae McQuade

NAESB, Executive Director
1301 Fannin, Suite 2350
Houston, TX 77002

Phone: 713-356-0060
Fax: 713-356-0067

by either mail, fax, or to NAESB’s email address, naesb@aol.com.

Once received, the request will be routed to the appropriate subcommittees for
review.

Please note that submitters should provide the requests to the NAESB office in
sufficient time so that the NAESB Triage Subcommittee may fully consider the
request prior to taking action on it. It is preferable that the request be
submitted a minimum of 3 business days prior to the Triage Subcommittee
meetings. Those meeting schedules are posted on the NAESB web site at
http:/ /www.naesb.org/monthly calendar.asp.
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North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model
Business Practice or Electronic Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model
Business Practice or Electronic Transaction

Date of Request: December 29, 2003

1. Submitting Entity & Address:
Southern Company Services
600 North 18th Street
Birmingham, AL 35291

2. Contact Person, Phone #, Fax #, Electronic Mailing Address:
Name : Mr. Joel Dison
Title Manager of Market Policy
Phone : (205) 257-6481
Fax (205) 257-6824
E-mail: jjdison@southernco.com
3. Description of Proposed Standard or Enhancement:

We propose the WEQ’s acceptance of the current OASIS Business

Practice Standards and Communication Protocol Standards.

4. Use of Proposed Standard or Enhancement (include how the standard
will be used, documentation on the description of the proposed standard,
any existing documentation of the proposed standard, and required
communication protocols):

The business practice standards are designed to implement the
Commission’s policy related to on-line price negotiation and to improve
the commercial operation of the Open Access Same-Time Information
System (OASIS). Complete documentation of the business practice
standards and the related communication protocols is attached to this

request:

e Federal Energy Regulatory Commission Business Practice Standards
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for Open Access Same-Time Information System (OASIS)
Transactions, Version 1.2, issued October 25, 2000 (Attachment A).

e Standards and Communication Protocols for Open Access Same-Time
Information System (OASIS), Version 1.4, July 26, 2000 (Attachment
B).

e Data Dictionary, Standards and Communication Protocols for Open
Access Same-Time Information System (OASIS), Version 1.4, July 26,
2000 (Attachment C)

e Revisions to Section 4.2.10.2 of the S&CP Document, 4.2.10.2,

Status Values (Attachment D).

e QOasis Version 1.4 corrections, outlined in a letter dated January 30,
2001, from Paul R. Sorenson, OSC Chair, to David P. Borgers, Office
of the Secretary, Federal Energy Regulatory Commission (Attachment
E).

e FERC Order 605 (Attachment F).

e FERC Order 889 (Attachment G).

e FERC Order 889 Appendix A Data Element Dictionary (Attachment
H).

e FERC Order 889 Appendix B Request (Query) Variables (Attachment
D).

5. Description of Any Tangible or Intangible Benefits to the Use of the
Proposed Standard or Enhancement:

The industry and the Commission have already ascertained and realized
the benefits of these standards as they are already required by FERC
regulation.

6. Estimate of Incremental Specific Costs to Implement Proposed Standard
or Enhancement:

No additional costs for implementation are expected — this request to
adopt standards is reflective of a final order that requires companies to
implement such. As the order is final, the parties have already
implemented these standards.

7. Description of Any Specific Legal or Other Considerations:

This is an existing standard already adopted by the FERC.
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8.

If This Proposed Standard or Enhancement Is Not Tested Yet, List
Trading Partners Willing to Test Standard or Enhancement (Corporations
and contacts):

N/A
9. If This Proposed Standard or Enhancement Is In Use, Who are the
Trading Partners :
The standard applies to transmission users’ interactions with public
utilities.
10. Attachments (such as : further detailed proposals, transaction data

descriptions, information flows, implementation guides, business process
descriptions, examples of ASC ANSI X12 mapped transactions):

The Standards are composed from the following attached documents:

. Federal Energy Regulatory Commission Business Practice
Standards for Open Access Same-Time Information System
(OASIS) Transactions, Version 1.2, issued October 25, 2000
(Attachment A).

. Standards and Communication Protocols for Open Access Same-
Time Information System (OASIS), Version 1.4, July 26, 2000
(Attachment B).

o Data Dictionary, Standards and Communication Protocols for
Open Access Same-Time Information System (OASIS), Version 1.4,
July 26, 2000 (Attachment C)

° Revisions to Section 4.2.10.2 of the S&CP Document, 4.2.10.2,
Status Values (Attachment D).
. Oasis Version 1.4 corrections, outlined in a letter dated January

30, 2001, from Paul R. Sorenson, OSC Chair, to David P. Borgers,
Office of the Secretary, Federal Energy Regulatory Commission
(Attachment E).

. FERC Order 605 (Attachment F).

. FERC Order 889 (Attachment G).

. FERC Order 889 Appendix A Data Element Dictionary
(Attachment H).

. FERC Order 889 Appendix B Request (Query) Variables

(Attachment I).
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North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business
Practice or Electronic Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model Business
Practice or Electronic Transaction

Instructions:

1. Please fill out as much of the requested information as possible. It is
mandatory to provide a contact name, phone number and fax number to
which questions can be directed. If you have an electronic mailing
address, please make that available as well.

2. Attach any information you believe is related to the request. The more
complete your request is, the less time is required to review it.

3. Once completed, send your request to:
Rae McQuade
NAESB, Executive Director
1301 Fannin, Suite 2350
Houston, TX 77002

Phone: 713-356-0060
Fax: 713-356-0067

by either mail, fax, or to NAESB’s email address, naesb@aol.com.

Once received, the request will be routed to the appropriate subcommittees for review.

Please note that submitters should provide the requests to the NAESB office in
sufficient time so that the NAESB Triage Subcommittee may fully consider the request
prior to taking action on it. It is preferable that the request be submitted a minimum
of 3 business days prior to the Triage Subcommittee meetings. Those meeting
schedules are posted on the NAESB web site at
http://www.naesb.org/monthly_calendar.asp.
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North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business

Practice or Electronic Transaction
or

Enhancement of an Existing NAESB Business Practice Standard, Model Business

Practice or Electronic Transaction

Date of Request: December 29, 2003

—_

Submitting Entity & Address:
Southern Company Services
600 North 18th Street
Birmingham, AL 35291

Contact Person, Phone #, Fax #, Electronic Mailing Address:

Name : Mr. Monroe Landrum

Title Manager, Operating Systems
Phone : (205) 257-6936

Fax (205) 257-6663

E-mail: mjlandru@southernco.com

Description of Proposed Standard or Enhancement:
We propose the WEQ’s acceptance of the IT subcommittee’s recommended actions
on the OASIS 1A issues that were left over from the OASIS Scheduling Collaborative.

Use of Proposed Standard or Enhancement (include how the standard will be
used, documentation on the description of the proposed standard, any existing
documentation of the proposed standard, and required communication
protocols):

The specification/business practice issues represent enhancements or development of-new
standards that would need to be created to support the recommendations of the IT
Subcommittee that-would-need-to-be-ereated. Our comments reflect which items that we
feel that the NAESB WEQ EC should take action on and which items that we feel do not
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warrant further consideration from a cost/benefit perspective. Note that some of the items
that we recommended not to move forward on, only apply to OASIS 1A but should be
considered in the development of OASIS Il. Those are noted in the attachment.

Description of Any Tangible or Intangible Benefits to the Use of the Proposed
Standard or Enhancement:

The compliance/clarification issues involve concerns about standards not being followed
or various implementations of the standard due to varying interpretations of the
standards. It is our position that since NAESB is not a compliance monitoring
organization and since the FERC has a hotline for presenting such issues, that NAESB
take no further actions other than to post our responses on the ITS website.

Estimate of Incremental Specific Costs to Implement Proposed Standard or
Enhancement:

N/A
Description of Any Specific Legal or Other Considerations:
This is an existing standard already adopted by the FERC.

If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading
Partners Willing to Test Standard or Enhancement (Corporations and contacts):

N/A

If This Proposed Standard or Enhancement Is In Use, Who are the Trading
Partners :

N/A

Attachments (such as : further detailed proposals, transaction data
descriptions, information flows, implementation guides, business process
descriptions, examples of ASC ANSI X12 mapped transactions):

o Letter from Monroe Landrum to Rae McQuade
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To: Rae McQuade, chair NAESB WEQ EC
From: Monroe Landrum, chair NAESB WEQ ITS

Subject: OASIS 1A Issues

On the behalf of the ITS, I am forwarding our recommended actions on the OASIS 1A
issues that were left over from the OASIS Scheduling Collaborative. Looking at the
attachment, you will notice that we have categorized the issues into general issues,
compliance/clarification issues, and specification/business practices issues. We have
provided comments on each of the issues and recommend that the document be posted on
the ITS website with a notice to those subscribed to the ITS.

The general issues are primarily opinions on how we should proceed with OASIS 1A.
The compliance/clarification issues involve concerns about standards not being followed
or various implementations of the standard due to varying interpretations of the
standards. It is our position that since NAESB is not a compliance monitoring
organization and since the FERC has a hotline for presenting such issues, that NAESB
take no further actions other than to post our responses on the ITS website.

The specification/business practice issues represent enhancements or new standards that
would need to be created. Our comments reflect which items that we feel that the
NAESB WEQ EC should take action on and which items that we feel do not warrant
further consideration from a cost/benefit perspective. Note that some of the items that we
recommended not to move forward on, only apply to OASIS 1A but should be considered
in the development of OASIS Il. Those are noted in the attachment. Our recommended
action items are listed:

e Redirect of Transmission Service

Using OASIS to process and record redirects of transmission service is a difficult
task. There are many issues related to the redirect and resale functionality, but most
are caused by provider business rules or vendor design choices.

The primary issue concerns redirects of transmission service. The current OASIS
standard does not facilitate primary provider approval of redirected transmission
when that redirect is using resold (reassigned) transmission service. When
transmission rights are resold to another customer, the customer on the original
request is the seller on the resale request. In this case, the primary provider
responsible for administering ATC no longer has approval rights for any future
transactions, such as REDIRECTS, that use this resold or reassigned transmission
service. This is only an issue when the 2nd customer wants to redirect transmission
usage to a constrained path. Currently, unless the provider intervenes on the backend,
that provider only has the option to deny this type of transaction when it is tagged.
(Specification/Business Practice)

This issue, since it is not addressed in the S&CP, is ripe for standardization. It is
suggested that the IT and ESS work jointly on this issue as both a technical and
business practices effort in specification in OASIS 1A.



Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

Page 2

e Recalls of Transmission Service

Recall allows a provider to reduce the capacity or duration of a transmission request.
The issue with recalls concerns implementation and may be an issue to address at the
provider/vendor level. However, clarification is needed.

When a provider recalls a transmission request that is a REDIRECT, should capacity
be returned to the impacted request? When a provider recalls any impacting request
type, should capacity be returned to the impacted request? If so, should a provider
post reductions for the entire “chain” of requests? (Business Practices)

This issue also is not addressed in the S&CP and needs standardization through
business practices process. It was suggested that the IT and ESS work jointly on this
issue as both a technical and business practices effort.

e Multiple Submissions of Identical Transmission Requests /
Queuing Issues

OASIS business rules are very similar across most providers. In general, customers
submitting transmission request have time periods when they can “queue” their
requests. This queue process and the way it relates to the Internet can create issues
when customers are “battling” for ATC on constrained interfaces.

Many customers have automated the submission of transmission requests. In order to
ensure their place in the queue, these customers schedule these requests to be
submitted as a scheduled event. To account for delays caused by the Internet and the
nature of web server systems, customers usually submit multiple copies of the same
request beginning a few minutes before the top of the hour and lasting until well after
the top of the hour.

The issues created by duplicate request submittal are fairly straightforward. Backend
systems and the operators working those systems are impacted dramatically. Each
request that arrives after the top of the hour is a valid request. Therefore, the provider
can have hundreds of requests in the queue that will never be confirmed.

Other issues that are created are related to OASIS performance. Anyone using
transstatus to retrieve a list of OASIS requests submitted during a time period similar
to the one described above can receive hundreds of bogus requests and only a hand
full of legitimate requests. Also, while the systems are busy working on the bogus
requests, valid requests can be delayed due to bottlenecks created by this issue. Does
there need to be a standard to limit these issues? Will FERC Order 605 address this
issue? (Specification/Business Practice)

This issue should be worked on as both a technical and business practice
modification. This was discussed at length and the discussion revealed this is a very
complex issue that needs to be resolved. (Note that the MIPS attempted to address
this issue a couple of years ago, but their recommendations were turned down by
FERC).

e Standardized Process for NITS service on OASIS
Part(b)
Examples:
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Standardized process for NITS service on OASIS:

a) Initial service application procedure

b) Designation of network resources

c) Addition of network resources

d) Elimination of network resources

(Business Practice)

The enumerated standardization process was identified as a business process issue
that should be referred to the ESS.

e Naming Standardization

Standardization for items such as service points is a continuing problem in OASIS

and should be addressed. (Specification/Business Practices)

This confusion over multiple names for the same physical point(s) has been a long
standing issue. The major issue was identified as follows: at a point of interconnect
between two providers, how is the point name established and agreed-upon such
that the name is used consistently for both parties. It was agreed that this would be
both a technical and business process change for the IT and ESS to address.

It is our suggestion that the EC review these recommendations and assign them to the ITS
and/or the ESS for the development of a request for standards for these issues. Our group
acknowledges that this is not the normal approach for developing standards requests,
however due to the uniqueness of the situation; we wanted the EC to confirm that these
issues would be the types of activities that we should be pursuing. While the business
practices and S&CP have not yet been adopted by NAESB, we understand that this is
currently being addressed. By moving ahead with the development of the standards
requests, we would have these in place by the time that the adoption of the BPs and
S&CP were complete.

Executive Summary

The following recommendations to address the OASIS issues listed below have been
submitted by the WEQ OASIS 1A Issues Task Force for general approval by the WEQ
IT Subcommittee. All issues have been documented and sub-divided into three categories
(specification/business practices issues, general issues, and compliance/clarification
issues). The goal of this task force is to recommend to the IT subcommittee an
appropriate categorization of and resolution process for the twenty (20) OASIS Phase 1A
issues listed in this document. A quick overview of the task force recommendations are
presented first, followed by more detailed discussion under each specific issue. The
numbering system was maintained from the original listing to promote continuity in both
sections and the original.

OASIS 1A Issues (Quick Overview)

1. Additional Standardization in OASIS Phase 1A (General)

2. GUI Issue/Navigation (General)

3. Output Formats (Specification)

4. INFO.HTM (Compliance)

5. Posting of Schedules (Compliance)
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6. TLR & Curtailment Posting (Compliance/Clarification)

7. Posting of Advertisements (Clarification)

8. Upgrade Planning & Progression (General)

9. Responsibility Determination (General)

10. Redirect of Transmission Service (Specification/Business Practice)

11. Recalls of Transmission Service (Business Practices)

12. Multiple Submissions of Identical Transmission Requests / Queuing
Issues (Specification/Business Practice)

13. Population of System Data (Compliance)

14. Ancillary Service Requests and Purchases (Compliance)

15. ATC Updates (Business Practice)

16. NAESB Implementation of a Compliance Program (General)

17. Announcing / Posting of OASIS Outages (Specification)

18. This issue originally was one item; now broken into three separate
items.

18(a). Standardized Process for NITS service on OASIS (Use of

Status Indicators)

Part(a) (Compliance)

18(b). Standardized Process for NITS service on OASIS

Part(b) (Specification/Business Practice)

18(c). Standardized Process for NITS service on OASIS (Difference in
TP Posting and Capacity)

Part(c) (Compliance/Clarification)

19. Posting Reference Field (Compliance/Clarification/Specification)

20. This issue originally was six items; now condensed down to one item.
20. Other Items (Naming Standardization) (Specification/Business
Practices)

OASIS 1A Issues

2

OASIS 1A Issues

Specification/Business Practices Issues

3. Output Formats

Should additional output formats, such as XML, be added to the S&CP? (Specification)
At this time there is not a need for making a massive change in the way output formats
are generated. The S&CP standards for OASIS Phase 1A are the accepted way to
communicate output formats at this time and does not need changing. Perhaps in OASIS
Phase 11 the potential benefits of XML can be considered. It was suggested that the IT
and ESS work jointly on this issue as both a technical and business practices effort.

10. Redirect of Transmission Service

Using OASIS to process and record redirects of transmission service is a difficult task.
There are many issues related to the redirect and resale functionality, but most are caused
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by provider business rules or vendor design choices.

The primary issue concerns redirects of transmission service. The current OASIS
standard does not facilitate primary provider approval of redirected transmission when
that redirect is using resold (reassigned) transmission service. When transmission rights
are resold to another customer, the customer on the original request is the seller on the
resale request. In this case, the primary provider responsible for administering ATC no
longer has approval rights for any future transactions, such as REDIRECTS, that use this
resold or reassigned transmission service. This is only an issue when the 2nd customer
wants to redirect transmission usage to a constrained path. Currently, unless the provider
intervenes on the backend, that provider only has the option to deny this type of
transaction when it is tagged. (Specification/Business Practice)

This issue, since it is not addressed in the S&CP, is ripe for standardization. It was
suggested that the IT and ESS work jointly on this issue as both a technical and business
practices effort in specification in OASIS 1A.

11. Recalls of Transmission Service

Recall allows a provider to reduce the capacity or duration of a transmission request. The
issue with recalls concerns implementation and may be an issue to address at the
provider/vendor level. However, clarification is needed.

When a provider recalls a transmission request that is a REDIRECT, should capacity be
returned to the impacted request? When a provider recalls any impacting request type,
OASIS 1A Issues

3

should capacity be returned to the impacted request? If so, should a provider post
reductions for the entire “chain” of requests? (Business Practices)

This issue also is not addressed in the S&CP and needs standardization through business
practices process. It was suggested that the IT and ESS work jointly on this issue as both
a technical and business practices effort.

12. Multiple Submissions of Identical Transmission Requests /
Queuing Issues

OASIS business rules are very similar across most providers. In general, customers
submitting transmission request have time periods when they can “queue” their requests.
This queue process and the way it relates to the Internet can create issues when customers
are “battling” for ATC on constrained interfaces.

Many customers have automated the submission of transmission requests. In order to
ensure their place in the queue, these customers schedule these requests to be submitted
as a scheduled event. To account for delays caused by the Internet and the nature of web
server systems, customers usually submit multiple copies of the same request beginning a
few minutes before the top of the hour and lasting until well after the top of the hour.
The issues created by duplicate request submittal are fairly straightforward. Backend
systems and the operators working those systems are impacted dramatically. Each request
that arrives after the top of the hour is a valid request. Therefore, the provider can have
hundreds of requests in the queue that will never be confirmed.

Page 5
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Other issues that are created are related to OASIS performance. Anyone using transstatus
to retrieve a list of OASIS requests submitted during a time period similar to the one
described above can receive hundreds of bogus requests and only a hand full of legitimate
requests. Also, while the systems are busy working on the bogus requests, valid requests
can be delayed due to bottlenecks created by this issue. Does there need to be a standard
to limit these issues? Will FERC Order 605 address this issue? (Specification/Business
Practice)

This issue should be worked on as both a technical and business practice modification.
This was discussed at length and the discussion revealed this is a very complex issue that
needs to be resolved. (Note that the MIPS attempted to address this issue a couple of
years ago, but their recommendations were turned down by FERC).

15. ATC Updates

There is a need to revisit the FERC requirement for ATC adjustments and posting
updates. In Order 638, FERC requires adjustments to ATC off-line (internally) when the
Transmission Provider accepts reservation requests and then on-line, following
confirmation, the ATC posting is to be updated. FERC reasoned that use of this two-step
method should reduce the number of accepted requests that will be denied service. This
OASIS 1A Issues

4

methodology tends to encourage delayed acceptance responses from Transmission
Providers and has been a trigger for discontent expressed by marketers.

Over the last 3-4 years, there have been significant advances in the automation of
backend systems, including calculation of ATC, which interface with OASIS. Revision of
ATC postings can be made earlier now and with more certainty than before, so
Transmission Providers can avoid the denials of service that once were more frequent due
to ATC calculation uncertainties. A pilot project should be designed to test the concerns
surrounding denial of service under a one-step method where ATC would only be
adjusted upon confirmation. (Business Practice)

While a consensus was not arrived at on this issue it might be noted that the S&CP does
not address this issue but Order 889 Part 37.6b and Order 638 does.

17. Announcing / Posting of OASIS Outages

OASIS Outage posting is inconsistent across OASIS nodes. Some nodes send messages
to an email list, such as tsin@nerc.com or osc@nerc.com. Other nodes send a message to
a list managed by that TSIP.

Section 4.3.10.1 of the S&CP requires providers to post outages “When the OASIS node
is out of service and transmission requests are received by the TP by phone or fax.”
Using the message template, OASIS users can download this information. All other
postings of outages are at the discretion of the provider.

The reality is that many providers leave the posting of node outages to the TSIP.
Therefore, the provider has the obligation to make sure that the TSIP is posting outage
information on the provider’s behalf.

The message functionality was added to provide a standard for the posting of specific

Page 6
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messages, such as node outage information. All OASIS outages can be posted using this
standard and customers will have unilateral access to this data using the message
template.

Should additional standards be implemented? How can compliance with this requirement
be monitored? (Specification)

There was a consensus that this is a technical compliance and specification issue, but no
consensus was reached on a method to include in this recommendation to the IT only that
a specification for the notification of outages should be written.

18. Standardized Process for NITS service on OASIS

Part(b)

Examples:

Standardized process for NITS service on OASIS:

a) Initial service application procedure

OASIS 1A Issues
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b) Designation of network resources

c) Addition of network resources

d) Elimination of network resources

(Specification/Business Practice)

The enumerated standardization process was identified as a business process issue that
should be referred to the ESS.

19. Posting Reference Field

The posting reference is a reference number that must identify the offers being posted on
OASIS. The offer posting is in fact a combination of the ATC and the system data,
reservations and the price information. When this data is combined to present the offers
on the system the posting reference has no real meaning, as it is not clear which of the
base items posting identifier is to be used. This worked fine in the past when the system
data and the offers were not posted separately. This is a change or a clarification on the
purpose of the post ref field. (Compliance/Clarification/Specification)

The S&CP provides guidance on the posting reference field in Section 4.3.7.1 and
therefore becomes a compliance issue. There also is a clarification issue in that the S&CP
references a posting reference field in Section 4.3.10.1, 4.3.10.2, and 4.3.10.3 and the
Data Element Dictionary has a definition for two types of posting reference. The posting
reference field needs to be redefine to split the type up into two definitions.

20. Other Items

1) Naming Standardization

Standardization for items such as service points is a continuing problem in OASIS and
should be addressed. (Specification/Business Practices)

This confusion over multiple names for the same physical point(s) has been a long
standing issue. The major issue was identified as follows: at a point of interconnect
between two providers, how is the point name established and agreed-upon such that the
name is used consistently for both parties. It was agreed that this would be both a

Page 7
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technical and business process change for the IT and ESS to address.

General Issues

1. Additional Standardization in OASIS Phase 1A

Should additional standards be written for OASIS 1A while beginning OASIS Phase |1
initiatives? (General)

Additional standards should be written and outstanding issues addressed for OASIS
Phase 1A. With all the unknowns surrounding OASIS Phase Il it makes sense that the
OASIS 1A Issues

6

WEQ IT Subcommittee becomes involved in enhancing and maintaining the standards
for OASIS Phase 1A while developing OASIS Phase 1.

2. GUI Issue/Navigation

Over the years there has been debate over the standardization of the HTML interface to
OASIS. HTML “look & feel” requirements were intentionally left out of the S&CP.
The overwhelming majority of the OASIS How Working Group opposed the
standardization of the HTML interface to OASIS. The reality is that, with the
standardization of the CSV templates across OASIS nodes, vendors have the ability to
provide a single interface to all OASIS nodes.

The GUI issue may have deeper roots in customer complaints and “free” OASIS usage.
In other words, users of OASIS want a single “look & feel” and they want it at no cost.
If standards were made concerning the HTML interface to OASIS, how would they be
policed? What would be the scope of these standards? Would providers have the ability
to offer a standard interface as well as an enhanced interface? (General)

At this time standardization of the HTML interface would not be beneficial and therefore
not needed. With the existence of the current S&CP standards and with compliance issues
resolved, standard template queries and responses should allow any Transmission
Customer to perform the same functions across many OASIS nodes in virtually identical
fashion.

8. Upgrade Planning & Progression

Should OASIS changes be incremental? Who determines if a modification is mandatory
or voluntary or both? If a modification is voluntary, how can compliance be monitored?
(General)

Anytime an incremental change in OASIS standards is adopted, the change should
include a migration and testing plan as part of that standard. Mr. Burden (Williams Gas
Pipeline) noted that the Wholesale Gas Quadrant (WGQ) has an Interpretations
Subcommittee to resolve issues of standards interpretation. It was suggested that the
WEQ employ a similar approach.

9. Responsibility Determination

Who is responsible for the categorization of issues? For example, given an issue, who
determines if it is an implementation issue, a compliance issue, or a technical issue?
(General)
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There was no consensus proposal for this issue. However, for issues identified as OASIS
issues, NAESB should be the governing body in determining an appropriate
categorization and resolution.

OASIS 1A Issues

7

16. NAESB Implementation of a Compliance Program

Should an OASIS Compliance program be implemented? (General)

It was noted that this issue was discussed during the October IT meeting and was
determined that NAESB does not perform a compliance function. Further, it was made
clear that compliance was a function to be completed by FERC and that FERC does have
a hotline established to handle compliance issues.

Compliance/Clarification Issues

4. INFO.HTM

The posting of information in the INFO.HTM file is inconsistent. The availability of the
file across providers is also inconsistent.

Should additional standards be written to clarify the information and design of
INFO.HTM? How should non-compliance be monitored? (Compliance)

It is clearly specified in the S&CP (3.4, 4.5) as to which documents should be included.
5. Posting of Schedules

There is a need for compliance on the use of the OASIS template “scheduledetail” for
queries and responses associated with schedules and curtailments/interruptions (see
OASIS S&CP section 4.3.4.1). This is the template where FERC requires information
specific to an individual schedule. There is a tendency to use the tag for this information;
however, the OASIS data is currently the required source for audit information associated
with schedules and curtailments/interruptions. (Compliance)

There is a compliance issue with some Transmission Providers (TPs) not posting this
information in the required format as defined by S&CP (4.3.4.1).

6. TLR & Curtailment Posting

There is a need for compliance on use of the OASIS template “security” for queries and
responses associated with security events such as curtailments or TLR's (see OASIS
S&CP section 4.3.4.2). This is the template where FERC requires information specific to
the event, such as facilities involved, start time of the event, etc. Currently, the NERC
website provides a central repository for such information associated with the Eastern
Interconnection. There is a need to add Western Interconnection information to this
repository. (Compliance/Clarification)

There is a compliance issue with S&CP (4.3.4.2) in the way that some TPs post the
required events. There is also a compliance issue with some TPs not posting this
information in the required format. There also is a clarification or interpretation issue in
regards to which events should be posted.

OASIS 1A Issues

8
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7. Posting of Advertisements

Should the posting of related and/or unrelated advertisements be allowed on OASIS
nodes? (Clarification)

S&CP (4.3.10.1, 4.3.10.2) is somewhat vague in this area. A clarification is needed on
this issue to more clearly define what types of messages are permissible. Note that this
issue is complicated by the fact that many OASIS sites are hosted by external companies
and a “hosted by” reference could be viewed as an advertisement.

13. Population of System Data

There is a need for compliance with the S&CP on use of the OASIS template
“systemdata” for queries and responses associated with ATC/TTC, etc. (see OASIS
S&CP section 4.3.4.4).

This is the template that must be populated in order to meet FERC requirements
associated with uploads and downloads of ATC/TTC data. Prior to publication of the
S&CP version 1.4, the S&CP required provision of ATC/TTC data through use of the
“transoffering” template.

When FERC required CBM data on OASIS, uploads and downloads of CBM were
combined with all other system attribute data through the use of "systemdata™. At the
same time, use of “transoffering” for ATC/TTC data became optional. (Compliance)
S&CP (4.3.4.4) already specifies the use of “systemdata”; thus it appears that some TPs
may not be in full compliance with the “systemdata” template.

14. Ancillary Service Requests and Purchases

There is a need for compliance on use of the several ancillary services templates in
OASIS for queries and responses associated with the sale and purchase of ancillary
services. FERC requires this under Order 889, and as revised. This priority may be lower
due to the complexities involved and chaos in the industry associated with ancillary
services, in addition to the somewhat rigid methodology provided for in the current
OASIS S&CP. This will also be a requirement under OASIS 11. (Compliance)
Compliance issue, the S&CP (4.3.2.2, 4.3.3.2, 4.3.8, and 4.3.9) already specifies how to
handle this type of service. Further enhancements may be required in the development of
OASIS Phase II.

18. Standardized Process for NITS service on OASIS (Use of Status
Indicators)

Part(a)

Overall problem of misusing the different status indicators, e.g. setting a request to
REFUSED because the request was incomplete. There is a need for a uniform
interpretation of the S&CP. Specifically, making sure that similar conventions and data
definitions are employed on all nodes. (Compliance)

OASIS 1A Issues

9

This issue is a compliance issue with S&CP (4.2.10.2) dealing with the misuse of the
status indicators.

18. Standardized Process for NITS service on OASIS (Difference in TP



Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions

Page 11

Posting and Capacity)

Part(c)

Some providers post things in “blocks” (i.e., an on-peak block), while others post
everything in hourly increments (i.e., 24 discrete values). Another might be that some
providers respond to a TRANSSTATUS by using CAPACITY REQUESTED and
STATUS to allow a customer to

derive CAPACITY_GRANTED, while other providers specifically indicate
CAPACITY_GRANTED(and some only use CAPACITY_GRANTED if it differs from
CAPACITY_REQUESTED).

There are different implementations all have their own unique flavor that have to be
coded around. “If PROVIDER =" type statements must be written in order to catch all the
node specific implementation details. Obviously you can write exception rules to deal
with it, but you shouldn't have to.

If we did some standard queries against all the nodes and compared the data, we'd
probably find some interesting differences. If there are valid reasons for the differences,
then they should be codified in the S&CP or in Order 638. If not, they should be clarified
to ensure uniform interpretation and the nodes modified to meet the clarified S&CP.

The standardization issue above is probably a good idea but it might be a little late unless
we see the existence of OASIS according to the S&CP 1.4 continuing more than a couple
of more years.

The key question is, is it a matter of S&CP 1.4 implementation (i.e., template access) or
is it a really a matter of a TP’s tariff (i.e., data content). It would not seem you could
affect change to the latter (e.g., your reference to “block” vs. hourly), only the first (e.g.,
element name usage discrepancies).

Many solutions and associated support systems have been built around the different
interpretations and implementations as they are today. Some companies may not be
inclined to incur the cost to make significant changes, unless a clarified standard is
issued.

A submission to FERC would be required since they are the ones responsible for
enforcement of the OASIS S&CP. A validation suite should be developed.
(Compliance/Clarification)

This issue was identified as a technical clarification issue that needed to be clarified and
provided by the WEQ IT Subcommittee.

19. Posting Reference Field

OASIS 1A Issues

10

The posting reference is a reference number that must identify the offers being posted on
OASIS. The offer posting is in fact a combination of the ATC and the system data,
reservations and the price information. When this data is combined to present the offers
on the system the posting reference has no real meaning, as it is not clear which of the
base items posting identifier is to be used. This worked fine in the past when the system
data and the offers were not posted separately. This is a change or a clarification on the



Request for Initiation of a NAESB Standard for Electronic Business Transactions or
Request for Enhancement of a NAESB Standard for Electronic Business Transactions
Page 12

purpose of the post ref field. (Compliance/Clarification/Specification)

The S&CP provides guidance on the posting reference field in Section 4.3.7.1 and
therefore becomes a compliance issue. There also is a clarification issue in that the S&CP
references a posting reference field in Section 4.3.10.1, 4.3.10.2, and 4.3.10.3 and the
Data Element Dictionary has a definition for two types of posting reference. There is also
a need for a specification change to identified both and split the definition into parts.



R0O4011

North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic
Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction

Instructions:

.« Please fill out as much of the requested information as possible. It is mandatory to
provide a contact name, phone number and fax number to which questions can be
directed. If you have an electronic mailing address, please make that available as
well.

2. Attach any information you believe is related to the request. The more complete
your request is, the less time is required to review it.

3. Once completed, send your request to:
Rae McQuade
NAESB, Executive Director
1301 Fannin, Suite 2350
Houston, TX 77002

Phone: 713-356-0060
Fax: 713-356-0067

by either mail, fax, or to NAESB’s email address, haesh@aol.com.

Once received, the request will be routed to the appropriate subcommittees for review.

Please note that submitters should provide the requests to the NAESB office in sufficient time so
that the NAESB Triage Subcommittee may fully consider the request prior to taking action on it. It
is preferable that the request be submitted a minimum of 3 business days prior to the Triage
Subcommittee meetings. Those meeting schedules are posted on the NAESB web site at
http://www.naesb.org/monthly_calendar.asp.




R0O4011

North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic
Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction

Date of Request: January , 2004
1. Submitting Entity & Address:
Bonneville Power Administration
P.O. Box 491
Vancouver, WA 98666-0491

Also PacifiCorp

2. Contact Person, Phone #, Fax #, Electronic Mailing Address:

Name : Barbara Rehman

Title OASIS Policy Manager
Phone : 360 418 8079

Fax : 360 418 8207

E-mail : bmrehman@bpa.qov

3. Description of Proposed Standard or Enhancement:
Establish a task force to review and investigate possible standards creation
Associated with OASIS posting requirements under FERC Order 2003, Docket
No. RM 02-1- 000, Standardization of Generator Interconnection Agreements
and Procedures, Issued July 24, 2003. The effective date of the Order is
January 20, 2004. See attachments for specific OASIS posting requirements
under the Order.
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. Use of Proposed Standard or Enhancement (include how the standard will be used,
documentation on the description of the proposed standard, any existing documentation of the
proposed standard, and required communication protocols):
Standards created under this Request will assist the wholesale electric
industry in compliance with OASIS postings required under Order 2003. Also
see attachments.

. Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or
Enhancement:
Assist the wholesale electric industry in compliance with OASIS posting
requirements under Order 2003 and provide consistent implementation across
OASIS sites.

. Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:
Unknown at this point.

. Description of Any Specific Legal or Other Considerations:
Unknown at this point.
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8. If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test
Standard or Enhancement (Corporations and contacts):
Sponsors and potentially all OASIS nodes.

9. If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :
N/A

10. Attachments (such as : further detailed proposals, transaction data descriptions, information
flows, implementation guides, business process descriptions, examples of ASC ANSI X12
mapped transactions):

1. Order 2003
2. Rehman Paper on Order 2003 Transmission Provider OASIS Requirements and
Summary Table



Order 2003 Transmission Provider OASIS Requirements
(Large Generation Interconnection)
Draft 12/30/03

l. OASIS Requirements under the Standard Large Generator Interconnection Procedure
(LGIP):

A. LGIP Section 3.4:
1. The Transmission Provider shall maintain on its OASIS a list of all Interconnection
Requests. The list will identify, for each Interconnection Request:

(i) the maximum summer and winter megawatt electrical output;

(ii) the location by county and state; (iii) the station or transmission line
or lines where the interconnection will be made; (iv) the projected In-
Service Date; (v) the status of the Interconnection Request, including
Queue Position; (vi) the type of Interconnection Service being requested;
and (vii) the availability of any studies related to the Interconnection
Request; (viii) the date of the Interconnection Request; (ix) the type of
Generating Facility to be constructed (combined cycle, base load or
combustion turbine and fuel type); and (x) for Interconnection Requests
that have not resulted in a completed interconnection, an explanation as
to why it was not completed.

2. Mask the identify of the Interconnection Customer until Customer executes an
LGIA or requests that the TP file an unexecuted LGIA with FERC.

3. Post on OASIS any deviations from the study timelines set forth in the LGIP along with
explanation for the delay (see Docket No.RM02-1-000, paragraph 115).

4. Post on OASIS Interconnection Study reports (not actual studies) and Optional
Interconnection Study reports subsequent to the meeting between the Interconnection
Customer and the TP to discuss applicable study results.

5. Post any known deviations in the In-Service Date.

B. LGIP Section 3.3.2 [no posting required, unless automated]
The TP shall acknowledge receipt of the Interconnection Request within five (5) Business Days
of receipt of the request and attach a copy of the received Interconnection Request to the
acknowledgement.

C. LGIP Section 3.6 Withdrawal
The TP shall update the OASIS Queue Position posting in the event of Withdrawal.

D. LGIP Section 4.1 Queue Position [no posting required; information only]
The Queue Position is based on the date and time of receipt of the valid Interconnection
Request.

E. LGIP Section 4.2 Clustering
Any changes to the established Queue Cluster Window interval and opening or closing dates
shall be announced with a posting on the TP’s OASIS, beginning at least one hundred and
eighty (180) Calendar Days in advance of the change and continuing thereafter through the
end date of the first Queue Cluster Window that is to be modified.

F. LGIP Section 4.3 Transferability of Queue Position [may required posting change]
Any Interconnection Customer may transfer its Queue Position to another entity only if such
entity acquires the specific Generating Facility identified in the Interconnection Request and the
Point Of Interconnection (POI) does not change.



G. LGIP Section 4.4 Modifications [may require posting change]
The Interconnection Customer shall retain its Queue Position if the modifications are

In accordance with Sections 4.4.1, 4.4.2, or 4.4.5 or are determined not be Material
Modifications pursuant to Section 4.4.3.

Il. OASIS Requirements under the Standard Large Generator Interconnection Agreement

(LGIA):

A. LGIA Section 9.7.1.2 Outage Schedules
The TP shall post scheduled outages of its transmission facilities on the OASIS.



SUMMARY OF TP OASIS POSTING REQUIREMENTS UNDER ORDER 2003

OASIS Posting Requirement Reference Notes/Issues

1 The maximum summer and winter LGIP Section | See Appendix 1, 4.b.
megawatt electrical output 3.4, (i) Interconnection Request Template

2 The type of Interconnection Service being LGIP See Appendix 1, 3. Types = Energy Resource
requested Sections 3.2 Interconnection Service (ER) or Network

and 3.4, (vi) Resource Interconnection Service (NR)
8 Date of the Request LGIP Section | See Appendix 1, 9.
3.4, (viii)

4 The station or transmission line or lines LGIP Section | Possibly included under Appendix 1, 4.a.
where the interconnection will be made 3.4, (iii) (address) or f. (POl approx. location)

5 Status of Request including Queue LGIP Section | Some Standard OASIS status value definitions
Position 3.4, (v) could apply (See S&CP, Sec. 4.2.10.2 and

Exhibit 4 -1 — State Diagram), for the States:
QUEUED (see LGIP, section 4.1), INVALID (see
LGIP, section 4.1), RECEIVED (see LGIP,
section 4.1), STUDY, WITHDRAWN, and
ANNULLED.

Some definitions might need to be modified to
clearly apply also to Interconnection Requests,
including: DECLINED, CONFIRMED, REFUSED,
ACCEPTED, and RETRACTED. TRANSFERRED
could be a new state value when Queue
Position is transferred to another entity.
Implementation of Queue Position is
complicated by the issue of required integrated
queue per geographic region (see Docket No.
RMO02-1-000, paragraph 147).

6 Type of Generating Facility to be LGIP Section | Possibly included under Appendix 1, c.
constructed and fuel type 3.4, (ix) Generating Facility Types include: combined

cycle, base load or combustion turbine

7 Explanation if Request has not resulted in LGIP Section | The period for this posting could be greater
a completed interconnection 3.4 (x) than 10 yrs from date of Request (see LGIP

Section 3.3.1.) This could hamper automation
of OASIS postings on Interconnection
Requests if tracking Requests is desired.
Current OASIS template data only retained for 3
yrs

8 Mask identity of Interconnection Customer LGIP Section | May require internal protocol for posting LGIA
until Customer executes an LGIA or 3.4 information, unless automated. This could be
requests that TP to file an unexecuted LGIA more complex than current OASIS unmasking
with FERC. procedures.

9 Any deviations from the study timelines set | Docket May require internal protocol for posting
forth in the LGIP along with explanation for | No.RM02-1- timeline deviation information, unless
the delay. 000, automated.

paragraph
115

10 | Interconnection Study reports (not actual LGIP Section | May require internal protocol for posting Study
studies) and Optional Interconnection 3.4 reports subsequent to meeting on applicable
Study reports subsequent to the meeting study results, unless automated.
between the Interconnection Customer and
the TP to discuss applicable study results.

11 | Any known deviations in the In-Service LGIP Section | May require internal protocol for In-Service
Date. 3.4 Date deviation information, unless automated.

12 | Update the OASIS Queue Position posting LGIP Section | May require internal protocol for Withdrawal
in the event of Withdrawal 3.6 information, unless automated.

13 | Any changes to the established Queue LGIP Section | May require internal protocol for information on
Cluster Window interval and opening or 4.2 established Queue Cluster Window interval and
closing dates, beginning at least one opening or closing dates, at least 180 days in
hundred and eighty (180) Calendar Days in advance of change through end date of
advance of the change and continuing changed Window, unless automated.
thereafter through the end date of the first
Queue Cluster Window that is to be
modified.

14 | Scheduled outages of its transmission LGIA Section | OASIS Template security may be used for this.
facilities. 9.7.1.2 See S&CP section 4.3.4.2. Unclear whether all

scheduled outages must be posted or only
related outages.




15 | The location by county and state Section 3.4, Interconnection Request Template does not
(i) require “county” information

16 | The projected” In-Service” date Section 3.4, Interconnection Request Template requires
(iv) “Commercial Operation Date” only

17 | Availability of studies related to the Section 3.4, Interconnection Request Template does not
Reguest (vii) require this information.

18 | Lower Queue Position for moving POI, if Section 4.1 LGIP does not indicate where to place Request
deemed a Material Modification under that changes the POI, except that it shall be
Section 4.4.3. ‘lower”. Possible BP needed here.

Legend:

Postings may be taken from Interconnection
Request information; easy to automate.

May require modifications to Request template
and OASIS S&CP Status Value definitions for
automation of postings on OASIS. Tracking of
Requests for Section 3.4 (x) will be difficult to
maintain because of potential length of time
involved. May require internal protocols for
postings.

Requires modifications to Request template for
automation of postings on OASIS.

BRehman:bmr:8079:12/30/2003 (BUD-TMS-H:\PERSONAL\NAESB\Order 2003 OASIS Requirements.doc)




1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@aol.com
Home Page: www.naesb.org

Nr?[ - North American Energy Standards Board

via email and posting

TO: NAESB WEQ Business Practices Subcommittee Participants

FROM: Rae McQuade, Executive Director

RE: Request for Standards Development and Timeline and Deliverable Dates for
Preparing “Version 0” Business Practices

DATE: May 13, 2004

Dear WEQ BPS Interested Parties,

The WEQ BPS met on May 11 to discuss the transition of the business practices in the existing NERC
policies from those NERC policies to NAESB business practices. The goal of the meeting was twofold - to
finalize the request for standards development, and to set a timeline and deliverables deadlines that
coincide with NERC’s Transition Plan for developing “Version 0” reliability standards.! The request was
unanimously endorsed by the BPS on May 11 and is attached for your information. The timeline also
attached, was drafted by the NAESB office with the BPS leadership in coordination with NERC and the
ISO RTO Council.

Please note that the intent of the request is to develop “Version 0” business practices that complement the
“Version 0” reliability standards. “Version 0” reflects the business practices from the reliability operating
policies, planning standards and compliance templates in effect today, with language changes for
consistency with the NERC functional model.

Best Regards,
Rae McQuade

Rae McQuade
Executive Director, North American Energy Standards Board

cc: WEQ Executive Committee Members Gordon Scott
Mark Fidrych Michael Desselle
Glenn Ross Lou Oberski
Mike Grim Steve Cobb
Linda Campbell Phil Cox
Gerry Cauley Joel Dison
Bill Lohrman DeDe Kirby
Don Benjamin Todd Oncken

1 The NERC Accelerated Transition Plan can be downloaded from:
ftp:/ /www.nerc.com/pub/sys/all updl/standards/Accelerated-Standards-Transition-Plan-Draft-4-19-04-

FINAL.pdf
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@aol.com

Home Page: www.naesb.org

WHOLESALE ELECTRIC QUADRANT BUSINESS PRACTICES SUBCOMMITTEE MEETING
SCHEDULE OF EVENTS AND MILESTONES TO PREPARE “VERSION 0” BUSINESS PRACTICES

Date Time Location Event

May 11 1-4PCentral Houston NAESB WEQ BPS Meeting

May 20-21 All Day Chicago NERC Standards Drafting Team Meeting

June 9-11 All Day Chicago NERC Standards Drafting Team Meeting

June 17-18 All Day Columbus, OH NAESB WEQ BPS Meeting

June 28-30 All Day Chicago NERC Standards Drafting Team Meeting

July 1-2 All Day Chicago NAESB WEQ BPS Meeting

July 2 Distribution of NERC Version O Reliability Standards
Draft 1 for comment

July 6 Distribution of NAESB Version O Business Practice
Standards Draft 1 for comment — comments to be
returned by August 6

July 13 Afternoon Salt Lake City Proposed JIC Meeting where the two version O
requests (the SAR from NERC and the request from
NAESB) will be presented for JIC review and
assignment — presumably to NERC and NAESB.

Aug 6 Comments returned to NAESB on proposed standards
included in Draft 1 of the NAESB Version O Business
Practice Standards

Aug 11-13 All Day ?? NERC Standards Drafting Team Meeting

Aug 17-18 All Day Houston NAESB WEQ BPS Meeting

Aug 24 All Day Colorado NAESB WEQ EC Meeting

Springs

Aug 30 Distribution of NERC Version O Reliability Standards
Draft 2 for comment

Aug 30 Distribution of NAESB Version O Business Practice
Standards Draft 2 for comment — comments to be
returned by September 30

Sep 30 Comments returned to NAESB on proposed standards
included in Draft 2 of the NAESB Version O Business
Practice Standards

Oct 12-13 All Day Washington DC NAESB WEQ BPS Meeting

Oct 25 Distribution of NERC Version O Reliability Standards
Draft 3 for comment

Oct 25 Distribution of NAESB Version O Business Practice

Standards Draft 3 for comment — comments to be
returned by November 25
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1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@aol.com
Home Page: www.naesb.org

WHOLESALE ELECTRIC QUADRANT BUSINESS PRACTICES SUBCOMMITTEE MEETING
SCHEDULE OF EVENTS AND MILESTONES TO PREPARE “VERSION 0” BUSINESS PRACTICES

Date

Time

Location

Event

Nov 16
Nov 25

Nov 30

Nov 30

Dec 30

All Day

All Day

Washington DC

Tampa

NAESB WEQ EC Meeting

Comments returned to NAESB on proposed standards
included in Draft 3 of the NAESB Version O Business
Practice Standards. Comments forwarded to the WEQ
EC for consideration with Draft 3 for vote.

WEQ EC Meeting, EC vote on proposed standards
included in Draft 3 proposed standards including
consideration of comments submitted on November
25.

Assuming the proposed standards are adopted by the
EC on November 30, the EC-endorsed proposed
standards are sent out to the WEQ membership for
ratification.

Ratification ballot due back to the NAESB office.
Assuming results indicate that members ratify EC-
endorsed proposed standards, they are considered
NAESB standards.



R04013
North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction
or
Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or
Electronic Transaction

Date of Request: May 13 2004

1. Submitting Entity & Address:
WEQ Business Practices Subcommittee

2. Contact Persons, Phone #, Fax #, Electronic Mailing Address:
Name : Phil Cox Mr. Joel Dison
Company: American Electric Power Southern Company
Title : Transmission and Markets Analyst Manager of Market Policy
Phone: 614-324-4598 (205) 257-6481
Fax : 614-583-7505 (205) 257-6824
E-mail : epcox@aep.com jjdison@southernco.com
3. Description of Proposed Standard or Enhancement:

Prepare business practices that support NERC’s reliability practices and functional model
terminology reflective of today’s implementation. This request should be considered a
companion request to the NERC Standards Authorization Request for Version O
Reliability Standards.

The NERC Board of Trustee-approved operating policies and planning standards, the 38
compliance templates approved by the NERC board on April 2, and all approved revisions
to Operating Policies 5, 6, and 9 balloted in April 2004 — will be translated into an initial
baseline (Version 0) set of business practice standards. The list of items can be found as
an attachment — see item 10 of this request.

As NERC notes in its SAR:

There are several important reasons for accelerating the transition from existing
operating policies and planning standards to a single set of reliability standards under
the ANSI-accredited process:

a The August 14 blackout has challenged NERC and the industry to demonstrate
that its reliability standards are unambiguous and measurable — now.

b The U.S./Canada Power System Outage Task Force final report of April 5, 2004
states in Recommendation 25: “NERC should reevaluate its existing reliability standards
development process and accelerate the adoption of enforceable standards.”

c An April 14, 2004 Order of the Federal Energy Regulatory Commission (FERC)
states a policy objective addressing “the need to expeditiously modify [NERC] reliability
standards in order to make these standards clear and enforceable.”

d The continued use of multiple formats, processes and forums for developing and
maintaining reliability rules is an inefficient dilution of industry and staff resources.

e The transition to new standards and retiring of existing operating policies and
planning standards will be too complex for industry implementation if taken one
standard at a time over several years.
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NERC'’s reliability policies have essential business practice elements that integrally
support the reliability standards. However, from NAESB’s perspective, such business
practice standards when adopted would be voluntary. Regulatory agencies may then
take their own subsequent actions to make such standards jurisdictionally enforceable.
NAESB will coordinate its filing with the FERC to coincide with NERC adoption of the
Version O standards.

Use of Proposed Standard or Enhancement (include how the standard will be used,
documentation on the description of the proposed standard, any existing
documentation of the proposed standard and required communication protocols):

These business practice standards will be drafted to implement existing business
practices as they reside in NERC’s current reliability operating policies and planning
standards effective today:

a. Extract the business practices from the existing reliability rules — namely the
existing Board-approved operating policies and planning standards, the 38 compliance
templates approved by the NERC board on April 2, and all approved revisions to
Operating Policies 5, 6, and 9 balloted in April 2004 - into an initial baseline (Version 0)
set of business practice standards.

b. Follow NERC’s effort to identify the Functional Model designation for each
performance requirement and measure in the Version O standards, and reflect the same
functional model terminology in NAESB business practices.

c. Work collaboratively with NERC to identify sections of the existing operating
policies and planning standards that are suitable for NAESB to incorporate into NAESB
“Version 0” business practice standards.

Description of Any Tangible or Intangible Benefits to the Use of the Proposed
Standard or Enhancement:

As described above, these complementary business practice standards are integral to the
operation and enforceability of NERC’s reliability standards. The collaborative effort with
NERC to prepare a Version O foundation of business practices will serve as a cornerstone
for future NAESB business practice standards development.

Estimate of Incremental Specific Costs to Implement Proposed Standard or
Enhancement:

There should be no additional costs to implement the business practices supporting
Version O reliability standards as these business practices are in effect today in NERC’s
operating policies and planning standards.

Description of Any Specific Legal or Other Considerations:

NAESB should continue to coordinate with NERC as the Version O business practices are
developed to ensure that they fully support and track NERC'’s reliability standards.

If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners
Willing to Test Standard or Enhancement (Corporations and contacts):

There should be no additional testing required to implement the business practices
supporting Version O reliability standards as these business practices are in effect in
current NERC operating policies and planning standards today.

If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners:

Please see the response to item 8.
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Attachments and reference materials (such as : further detailed proposals,
transaction data descriptions, information flows, implementation guides, business
process descriptions, examples of ASC ANSI X12 mapped transactions):

NERC operating policies, planning standards, and compliance templates
http:/ /www.nerc.com/~oc/pds.html (operating policies)
http:/ /www.nerc.com/~oc/standards/ (revised operating policy 5, 6, 9)
http://www.nerc.com/~filez/pss-psg.html (planning standards)
http://www.nerc.com/~comply/annual.html (compliance templates)
Functional model
http://www.nerc.com/~filez/functionalmodel.html
NERC Transition Plan
ftp:/ /www.nerc.com/pub/sys/all updl/standards/Accelerated-Standards-
Transition-Plan-Draft-4-19-04-FINAL.pdf
SAR - Version O reliability standards development
http:/ /www.nerc.com/~filez/standards/Version-0.html




APPENDIX Il: Meeting Minutes

Wholesale Electric Quadrant Executive Committee Meetings
February 24, 2004
November 16, 2004
November 30, 2004

Joint Interface Committee Meetings:
February 18-19, 2004
July 16, 2004
August 16, 2004

“ The attachments to WEQ EC minutes have not been included in this appendix due to their size, but are
available for download from the NAESB web site. Please contact the NAESB office (713-356-0060 or
naesb@naesh.org) for assistance in locating the documents.
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March 7, 2004

TO: NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry
Participants

FROM: Todd Oncken, NAESB Deputy Director

RE: WEQ Executive Committee Meeting Final Minutes — February 24, 2004

NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING
WHOLESALE ELECTRIC QUADRANT (WEQ)
Tuesday, February 24, 2004 - 10:00 am to 4:00 pm Central
Hosted by NAESB - Houston, Texas
Final Minutes

1. Welcome

Mr. Oberski called the meeting to order. Mr. Oncken gave the antitrust advice and called the
roll of Executive Committee members. Quorum was established.

2. Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Mr. Oberski reviewed the draft agenda. A discussion of the NERC Alliance West Task Force
(AWTF) was added under subcommittee updates. Mr. Dison moved, seconded by Mr. Norris to
adopt the amended agenda. The agenda was adopted without modification.

The draft minutes from the December 9, 2004 Wholesale Electric Quadrant (WEQ) Executive
Committee meeting were reviewed. Mr. Cobb moved, seconded by Mr. Reed, to adopt the
minutes without modification. The motion passed unanimously.

3. Triage Recommendations

Request R04005: Mr. Dison reviewed Request R04005 (OASIS Baseline), noting it would form a
foundation within NAESB for the current OASIS business practices and S&CP. Mr. Dison
stated the Triage Subcommittee recommended Request R04005 was within NAESB scope,
properly assigned to the WEQ, and should be worked on by the Electronic Scheduling
Subcommittee (ESS) in high priority.

Request R04006: Mr. Dison reviewed Request R04006 (OASIS 1A Enhancements), which
would produce modifications to OASIS 1A based on the deliverables of the OASIS Scheduling
Collaborative. Mr. Dison stated the Triage Subcommittee recommended Request R04006 was
within NAESB scope, properly assigned to the WEQ, and should be worked on jointly by the
ESS and Information Technology Subcommittee (ITS) in the normal course of business.

Request R04007: Mr. Dison reviewed Request R0O4007 (OASIS Phase II). Mr. Dison stated the
Triage Subcommittee recommended Request R04007 was within NAESB scope, properly
assigned to the WEQ, and should be worked on by the ESS and ITS in the normal course of
business.

Mr. Dison moved, seconded by Mr. Reed, to accept the Triage Subcommittee recommendations
for Request R04005, R04006 and RO04007. After limited discussion the motion passed
unanimously.

Request R04011: Ms. Rehman discussed Request R0O4011. She stated there are approximately
18 requirements under FERC Order 2003 that relate to OASIS posting. Mr. Oberksi stated the
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Triage Subcommittee recommended Request R04011 was within NAESB scope, properly
assigned to the WEQ, and should be worked on by the ESS and ITS in the normal course of
business. During discussion it was noted that the subcommittee assignment recommendation
was appropriate since the nature of the work would be determined by the solution proposed,
and could include either a change to business practices or the S&CP. Mr. Dison moved,
seconded by Mr. Johnson, to accept the Triage Subcommittee recommendation for Request
R0O4011. During discussion it was noted that the item has preliminarily been assigned to the
OASIS 1A Task Force. The motion passed unanimously.

Request RO3035: Mr. Oberski reviewed the status of Request RO3035, which addresses gas
quality. Mr. Oberski stated the determination of scope is an all-EC issue, and in this case the
Wholesale Gas Quadrant found the request out of NAESB scope. As a result, the scope
determination was referred to the Board of Directors where the Board Managing Committee
found the request in scope — a decision that was subsequently ratified by the whole Board
through notational ballot. He noted no action was required from the WEQ on this request, but
thought the Executive Committee should be updated on its procedural status. Ms. McQuade
noted the issue would likely be discussed extensively at the March Board meeting.

Concern was expressed about the WEQ’s level of participation in the Triage Subcommittee. Mr.
Oberski noted that WEQ participation at the follow up conference calls to adopt the Triage
Subcommittee recommendations on scope and quadrant assignment was also concerning,
since those issues required approval of the entire Executive Committee for all requests.

4. Subcommittee Updates

Business Practices Subcommittee: There was no report for the Business Practices
Subcommittee.

Inadvertent Interchange Payback Task Force: Mr. Terelmes provided the update for the
Inadvertent Interchange Payback Task Force (IIPTF). Mr. Terelmes reported participation and
interest in the task force has increased. Mr. Terelmes stated an open issue for the task force
was the format of standards for submission to the Executive Committee. Mr. Terelmes
reviewed recent actions by the subcommittee, including the decision to define the concept of
frequency bandwidth and consider different solutions according to bandwidth. Mr. Terelmes
noted that antitrust concerns ef price-fixing (a motion was crafted that a participation alleged
provided a defined-as—a non-economic basis for a price) were stated-raised at the January I[IPTF
meeting regarding a pending motion, and those concerns have subsequently been resolved by
NAESB’s General Counsel withte decision that there were no antitrust concerns with language
of the motion.

The Executive Committee discussed the IIPTF deliverables. Mr. Terelmes stated the IIPTF has
set an internal deadline of October for recommendations to the Executive Committee. Mr.
Terelmes referenced the substantive motions document maintained by the IIPTF and suggested
review of the document would help the Executive Committee monitor the task force’s progress.
Mr. Terelmes stated that most of the successful motions have been general, but the task force
is moving to a different level of granularity. Mr. Dison suggested the IIPTF submit multiple
recommendations to the Executive Committee, instead of one recommendation in October, so
that the Executive Committee could better understand work of the IIPTF and provide feedback
on the direction the task force was taking. Ms. McQuade agreed that process could be
beneficial, especially in instances when the draft standards are controversial. Mr. Terelmes
stated the I[IPTF would discuss the option of multiple recommendations at its February 26-27
meeting in Houston at the NAESB Offices.
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Information Technology Subcommittee: Mr. Johnson reported on the Information Technology
Subcommittee (ITS), noting the subcommittee has met once since the last Executive Committee
meeting. Mr. Johnson said the ITS has begun its work on Request R04006 (OASIS 1A
enhancements) through the OASIS IA Task Force to determine the proper resolution for each of
the five items. Mr. Johnson noted that the task force is working jointly with the ESS OASIS 1A
Task Force and the group has just begun its work. Additionally, Mr. Johnson reported that the
OASIS Phase II Structural Design Task Force has evaluated the OASIS II use cases and
determined that development of OASIS Phase II has not moved far enough to being working on
the functional specifications or S&CP. Mr. Johnson said the OASIS Phase II Structural Design
Task Force report will be distributed to the ESS and ITS for a 30-day comment period.

Mr. Johnson reported the ITS and ESS have decided to hold joint meetings to discuss joint
issues, such as the OASIS 1A enhancements and OASIS Phase II. The next ITS and ESS
meetings will be held on April 5-7 hosted by California ISO in Folsom, CA.

Electronic Scheduling Subcommittee: Mr. Dison’s report on the ESS included a brief review of
the February 17-18 meeting, discussion and consideration of Recommendation R04005, a
review of the work of the Coordinate Interchange Business Practices Task Force (CIBPTF), and
a presentation on OASIS Phase II development and coordination.

Mr. Dison presented Recommendation R04005 (OASIS Baseline). Mr. Dison stated the
recommendation consists of OASIS business practices that have been derived from various
FERC Orders and the most recent version of the S&CP. Mr. Dison explained that the
recommendation adopts current rules being followed by FERC-jurisdictional entities as NAESB
standards. Mr. Dison stated the recommendation was voted out of the ESS in January and
posted for industry comment shortly thereafter. Mr. Dison also noted that all comments
received were reviewed at the February ESS meeting.

Mr. Dison moved, seconded by Mr. Reed, to accept the recommendation of the ESS to accept
Recommendation R04005, modified to change the reference date for Attachment B to July and
to delete Attachment D. During discussion on the motion, it was noted that the referenced
modifications were necessary to correct a typographical error and remove duplicate language
since Attachment D was incorporated in Attachment B. Mr. Oberski commented that this
issue was discussed at the December Executive Committee meeting. Further, it was noted that
the process used in the development and adoption of this recommendation in no way violated
the ANSI-approved NAESB standards development process. All Executive Committee members
present voted in favor of the motion, but the results of the motion were undetermined because
there were not enough members of the end user or distribution/LSE segments to pass the
voting threshold. Subsequent to the meeting, votes in favor of the motion were received and
the motion passed unanimously.

Mr. Dison stated the CIBPTF presented its draft standard at the February ESS meeting. Mr.
Dison said the CIBPTF standard represents the business practices associated with NERC’s
Coordinate Interchange standard and NERC Policy 3. After extended discussion and several
modifications, the ESS voted the CIBPTF standard out of subcommittee as a recommendation
to the Executive Committee. Mr. Dison noted the recommendation is out for an extended
industry comment period (45 days). Mr. Dison stated the Executive Committee will be asked to
consider and vote on Recommendation RO3013 at its May meeting.

Mr. Dison gave a presentation titled, OASIS II — A Vision of the Future. Mr. Dison reviewed the
trends and risks for the industry, provided several recommendations for moving forward,
proposed a timeline and phased approach for OASIS II, and proposed an organizational

NAESB Wholesale Electric Quadrant Executive Committee Meeting Final Minutes — February 24, 2004
Page 3



1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI[ ' North American Energy Standards Board

structure for the development of OASIS II. Mr. Dison’s presentation is posted as a work paper
for this meeting.

Participants discussed Mr. Dison’s presentation. During discussion, Mr. Dison noted that the
ESS and ITS would form the joint OASIS II Task Force at its April meeting. Additionally, the
importance of coordination with NERC regarding both the status of the Functional Model and
the extension of current tools was highlighted. Additionally, it was noted that although Mr.
Dison’s proposal relies on the assumption that the Functional Model will be adopted, the
design of OASIS Phase II is not limited to that model. Mr. Desselle briefly reviewed the current
efforts regarding transitioning the current NERC Policies into reliability and commercial
standards.

Glossary Subcommittee: Mr. Reed reported on the Glossary Subcommittee. He stated the
work of the subcommittee is progressing, though at a slower pace than originally intended. Mr.
Reed stated the task force is creating a working glossary by pooling data from existing sources
and evaluating like terms. Once that is complete, he said the document would be distributed
for industry comment and the subcommittee would meet to discuss the content of the
document.  Additionally, he noted a meeting has been scheduled between Glossary
Subcommittee leadership and the ISO glossary team to discuss the work of each organization
and any opportunities for collaboration.

During discussion it was noted that the primary objective of the Glossary Subcommittee is to
focus on the content of the definitions, not a software solution to house the glossary. Mr.
Desselle suggested that infrastructure would likely be discussed at the upcoming meeting with
the ISO glossary group. Mr. McCoy said a glossary effort was critical so that the standards
drafting groups would be using terms consistently. He noted this effort could benefit the NERC
standards drafting as well.

Standards Review Subcommittee: Mr. Yeung gave the report on the Standards Review
Subcommittee (SRS). He stated the SRS spent significant time at the last meeting reviewing
additional proposed NERC SARs or standards, but discovered the items were not far enough
along in the process so that the SRS could make a full assessment of commercial implications.
He stated the SRS is continuing its review of NERC’s Coordinate Operations (CO) draft
standard and Operate Within Limits (OWL) draft standard. Mr. Yeung noted that the SRS has
asked the NERC Markets Committee (MC) to provide an opinion regarding the level of
consistency needed for reliability, since that need for consistency could lead to a
complementary business practice related to NERC’s OWL standard. Ms. Rehman noted there
were open questions to the MC regarding NERC Balance Resources and Demand draft
standard and ATC.

The SRS will meet February 25, 2004 in Houston, TX. Mr. Yeung stated the CO and OWL will
be discussed. Additionally, he stated for the review of the OWL, the SRS would probably review
NERC Appendix 9(c)(1) to identify the areas that are business practices. It was noted that the
NERC Reliability Coordinators Working Group has completed a review of Policy 5, 6, 9 and
Appendix 9d, and forwarded those documents to the NAESB Office.

Seams Subcommittee: Mr. Cobb reported on the Seams Subcommittee. He stated that
following the December Executive Committee meeting, where the Seams Catalog was approved
by the Executive Committee without any recommendations on assignment, the Seams
Subcommittee held several conference calls and a meeting to make recommendations on
assignment and gain consensus on those recommendations. Mr. Cobb reviewed the
methodology used by the subcommittee to develop the recommendations. He noted NERC went
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through a similar process. Mr. Cobb stated that the Seams Catalog was presented to the Joint
Interface Committee on February 18-19, 2004.

Mr. Desselle reviewed the JIC discussion of the Seams Catalog. He stated the JIC reviewed the
NAESB recommendation and NERC recommendation on assignment, and accepted the
recommendation on those 97 items where the recommendations matched. Mr. Oberski added
that the JIC decided to label the remaining 37 items as undecided. Mr. Desselle noted that the
JIC will have the opportunity to review the Seams Catalog items assigned to NERC or NAESB
as individual requests for standards are developed and processed. However, he noted there is
no such requirement for items assigned to the IRC, or undecided items the IRC decides to
address.

The Executive Committee briefly discussed the items assigned to NAESB and the undecided
items. Mr. Desselle suggested the Seams Subcommittee review those items assigned to NAESB
and the undecided items and determine if, and where, they fit into the 2004 WEQ Annual Plan.
Further, it was noted the NAESB items should be reviewed by the subcommittee for priority.
Finally, it was agreed that the industry would have the opportunity to provide feedback on the
importance of the undecided issues. Mr. Cobb noted several significant issues were left
undecided, such as ATC. Industry participants with a particular interested in either the
NAESB items or undecided items should file a request for standards to begin the standards
development process.

Gas Electric Coordination Task Force: Mr. Oberski reported on the Gas Electric Coordination
Task Force (GECTF), a four-quadrant task force that is addressing WEQ Annual Plan Item 4.
He stated the GECTF has held two, two day meetings, and the next meeting is scheduled for
March 15-16 in Houston, TX. Mr. Oberski said the GECTF has held a general information
session, developed a preliminary issues list, and has begun working through the concepts on
that list. He noted that while the meetings have been cordial, some serious discussion and
tough questions have been asked. Mr. Oberski stated WEQ support and participation in the
GECTF very important, especially since the issue originated from the WEQ Annual Plan.

The Executive Committee discussed the participation issue. Mr. Johnson questioned if the
lack of participation signaled that the WEQ did not view the coordination as an important
issue. Mr. Desselle noted that the coordination of gas and electricity is a global issue that is
getting attention at the FERC, and was in fact discussed at the January FERC meeting. Mr.
Oberski commented that the work being done by the GECTF could have some real impacts on
the way business is done on the electric side, e.g. different procedures for working with the
pipelines when citing a new gas-fired generation plant. Ms. Westerfield committed to discuss
the participation issue with state regulatory staff, because the importance of the
interdependency of the industries and associated price issues. She noted the interdependence
could have real impacts for alternative fuel sources. Mr. Hughes stated that this issue has
reached the CEO level in the industrial industry. Mr. Desselle noted the issue has also been
raised to EEI.

Alliance West Task Force (NERC): Mr. Green, the NAESB representative on the Alliance West
Task Force (AWTF), provided a report. Mr. Green reviewed the findings of the AWTF, including
the determination that the reliability impact was caused by large volumes of small transactions
on the impacted interfaces. Mr. Green stated the AWTF has drafted several recommendations
and will report back to the MC in March. Mr. Green stated some of the recommendations are
focused on Summer 2004, but others have longer term impacts. Mr. Green stated that he
intends to support short term recommendations because the region is experiencing some real
reliability issues, but oppose the longer term recommendations because the task force should
not be addressing long-term issues. No one disagreed with Mr. Green’s approach.
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Mr. Green reviewed the potential recommendations (a report is not yet available), as follows: 1)
revise the methodology for calculating TRM - the holdback for uncertainties; or 2) reduce the
threshold for impacted entities in a TLR from 5% to 3%. Mr. Green noted these
recommendations have large impacts, especially since lowering the TLR threshold would affect
a huge number of transactions in a huge geographic region. Mr. Green stated the long term
solution would be better coordination of transmission sales. Mr. Green contended that was
clearly a NAESB or NERC issue, depending on which organization is assigned ATC issues, and
not an issue the AWTF should address.

Mr. Dison suggested the long term issue requires a commercial solution. To move forward, Mr.
Oberski stated a standards request should be drafted and submitted. He suggested that
standards request should explain why a commercial solution is appropriate. He noted any
request will proceed through the JIC process. Given the discussion of the issue, it was
suggested that the Seams Subcommittee shepard this issue through the process. Mr. Yeung
noted that the SRS’s previous review of an ATC standard produced negative comments.

5. JIC Meeting Summary
Please see discussion above.
6. Nominations and elections

BPS Chair: Mr. Oberski stated that since Mr. Goss is on assignment in Iraq, a co-chair should
be elected for the Business Practices Subcommittee (BPS). It was noted that since Mr. Goss is
an Executive Committee member, the co-chair does not have to be an Executive Committee
member. Mr. Cobb moved, seconded by Mr. Reed, to elect Phil Cox as the BPS co-chair. The
motion passed unanimously.

GECTF Chair: Mr. Oberski stated that since Mr. Jackson retired he has served as the interim
co-chair of the GECTF. Ms. Westerfield and Mr. Porter of TVA volunteered to serve as co-
chairs. Mr. Hughes moved, seconded by Mr. Ulch, to elect Ms. Westerfield and Mr. Porter as
the WEQ co-chairs of the GECTF. The motion passed unanimously.

7. New Business

Transition Issues - NERC Policies 3, 5, 9: Mr. Desselle presented this topic. He stated NAESB
is trying to be proactive in the transition of business practices out of the NERC Policies. To
that end, he said the NERC Policies should be evaluated for portions that are business
practices and then NAESB standards requests should be drafted for the identified sections.
Mr. Desselle said this would be a collaborative effort with NERC. The BPS was assigned the
task of working on this project.

During discussion, concern was expressed about the implications of incorporating the current
NERC Policies into NAESB standards and the potential of those standards to be adopted by the
FERC. It was noted that the proposal is to include the NERC Policies as written, but regional
differences could be recognized where appropriate. Additionally, Executive Committee
members found it important to develop a transition plan for the transition from NERC Policies
to NAESB business practice standards, and in fact noted that as an overriding concern in
cases where there would be complementary business and reliability standards. Ms. Rehman
suggested the transition should be expanded to include planning standards, such as the
standards on ATC.

ISO/RTO WEQ representation: Mr. Desselle encouraged the Executive Committee members to
seriously consider creating a separate segment for ISO/RTO representation. Mr. Oberski
identified this topic as an agenda item for the May meeting. It was noted that the original
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proposals for an ISO/RTO segment was posted on the NAESB web site on the page dedicated to
WEQ formation.

Future Meetings:

March 24, 2003 - Joint meeting with NERC MC in Nashville
March 18, 2004 — NAESB Board meeting in Houston
May 4, 2004 - WEQ Executive Committee Meeting in Florida hosted by FPL.

8. Adjourn
The meeting adjourned at 4:25 p.m. Central
9. Executive Committee Attendance and Voting Record
End User Segment Attendance Rec. R04005
John Hughes Director Technical Affairs, Electricity Consumers In Person In Favor
Resource Council (ELCON)
VACANCY VACANCY
Steve Sayuk Manager Americas Supply, Power & Gas Services Absent In Favor
Group, ExxonMobil Power & Gas Services, Inc. (notational)
Randy Corbin Assistant Director Analytical Services, Ohio Absent
Consumers’ Counsel
Paul Jett Manager of Electric System Operation Customer Absent
Choice Transition, Cinergy Services Inc.
Lou Ann Westerfield Policy Strategist, Idaho Public Utilities Phone In Favor

Commission, rep. National Association of
Regulatory Utility Commissioners

Distribution/LSE Segment

Thomas Manager Business Standards, American Electric Phone In Favor
Ringenbach Power Service Corporation
Jack Leonard Director, Transmission Management, Exelon Phone In Favor
PECO Energy
Patrick W. Frazier Vice President of Energy Operations, American Absent
Municipal Power Ohio Inc.
Daniel E. Cooper Engineering Manager, Michigan Public Power Absent In Favor
Agency (notational)
Syd Berwager Industry Restructuring Project Manager, Phone
Bonneville Power Administration/Power Business
Line
Jansen Pollock Manager of Regulatory Affairs, Constellation Absent
NewEnergy
Generation Segment
Francis Halpin, alt. = Bonneville Power Administration Phone
for B. Goss
Louis Oberski Transmission Manager, Dominion Energy In Person In Favor
Marketing Inc.
Tony Reed Project Manager, Southern Company Generation In Person In Favor
and Energy Marketing
Barry Green Manager US Regulatory Affairs, Ontario Power Phone
Generation
Tony Petrella alt. for Ontario Power Generation In Person In Favor
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B. Green

Steven B. Corneli Director of Regulatory Affairs, NRG Power Absent
Marketing Inc.
William J. General Manager of Vermont Public Power Supply  Absent In Favor
Gallagher Authority (notational)
Marketer/Broker Segment
Jim Ingraham Tennessee Valley Authority In Person In Favor
Joel Dison Project Manager, Southern Company Generation In Person In Favor
and Energy Marketing
Clay A. Norris Division Director, Planning, North Carolina In Person In Favor
Municipal Power Agency #1
Charles Yeung Director of Business Standards, Reliant Resources In Person In Favor
Alan Johnson Senior Policy Analyst, Mirant In Person In Favor
Mark Tallman Managing Director, Commercial & Trading, Absent
PacifiCorp
Transmission Segment
Steven C. Cobb Manager Transmission Services, Salt River Project In Person In Favor
Jim Hicks, alt. for PacifiCorp Phone In Favor
D. Gerrard
Dean Ulch, alt. for Principal Engineer, Southern Company Services, In Person In Favor
J. Lucas Inc.
Mary Ellen Manager ITC Development, National Grid USA Phone In Favor
Paravalos
Dan Klempel Director Transmission Regulatory Compliance, Absent
Basin Electric Power Cooperative
Julie Voeck Manager Strategic Policy and Planning, American = Phone In Favor
Transmission Company
Total Motion Passes

Other Participation:

Name

Organization

In Person/Phone

Christopher Burden
Yvette Camp
Phil Cox

Dale Davis

Ed Davis
Michael Desselle
Duane Farmer
Henry French
Jim Hartwell

Bill Heinrich
Ruth Kiselewich
Barry Lawson
Steve McCoy
Rae McQuade
Sherri Monteith
Todd Oncken
Barbara Rehman

Williams Gas Pipeline
Southern Company
American Electric Power
Williams Gas Pipeline
Entergy

American Electric Power
Public Service Co. of New Mexico
CenterPoint Energy

NPCC

NY PSC

Baltimore Gas & Electric
NRECA

CAISO

NAESB Executive Director
American Electric Power
NAESB Deputy Director
Bonneville Power Admin

Phone
Phone
Phone
Phone
In Person
In Person
In Person
In Person
In Person
Phone
In Person
Phone
In Person
In Person
In Person
In Person
Phone
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Steve Terelmes Ameren In Person
Veronica Thomason NAESB Staff In Person
Steve Zavodnick Baltimore Gas & Electric In Person
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November 18, 2004

TO: NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry
Participants

FROM: Todd Oncken, NAESB Deputy Director

RE: WEQ Executive Committee Meeting Draft Minutes — November 16, 2004

NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT (WEQ) EXECUTIVE COMMITTEE MEETING
Tuesday, November 16, 2004 - 10:00 am to 4:00 pm ET
Hosted by American Gas Association - Washington, DC
Draft Minutes

1. Welcome

Mr. Oberski called the meeting to order and thanked Miriam Arnaout and the American Gas
Association for hosting. Mr. Oncken gave the antitrust advice and called the roll of Executive
Committee members. A quorum was established for the Executive Committee, but all motions
requiring a super-majority will be distributed for notational vote to the End Users Segment
since 40% of the Executive Committee members for that segment were not present.

2. Wholesale Electric Quadrant Draft Agenda & Draft Minutes

Modifications were made to the draft agenda to consider the recommended standards before
the subcommittee reports, and include discussion of the October 21-22 WEQ Members Meeting
where the sub-segment organization was discussed, recent action regarding the NERC Markets
Committee, and the efforts of the NERC LTATF. Mr. Lucas moved, seconded by Mr. Green, to
adopt the agenda as modified. The motion passed unanimously.

The draft minutes from the August 24, 2004 WEQ Executive Committee meeting were reviewed.
A modification was made to the attendance list. Mr. Norris moved, seconded by Mr. Lucas, to
adopt the August 24 minutes as modified. The motion passed unanimously.

3. Recommended Standards - Discussion & Vote

Mr. Dison, co-chair of the Electronic Scheduling Subcommittee (ESS), provided a general
overview of the recommended standards being considered by the Executive Committee. Mr.
Dison noted that the ESS drafted a letter to the Executive Committee, shown under tab 7 of the
meeting materials, that provides context for each of the recommendations. Mr. Dison
summarized that the recommendations reorganized the OASIS Baseline Standards, proposed
new Standards of Conduct that were consistent with current FERC policy, and proposed
several enhancements to OASIS Phase I.

OASIS Baseline Cleanup (R0O4005A): Mr. Dison stated Recommendation RO4005A represents a
straightforward clean up of the OASIS Baseline Standards ratified in April 2004. In addition to
the clean up, he stated the Standards of Conduct, which was embedded in Recommendation
R04005, was removed. Mr. Dison said the subcommittee reviewed the comments submitted on
the recommendation and suggests they be addressed through a separate maintenance request
since they relate to items such as definitions and nomenclature. Mr. Dison stated the
disadvantage of considering the comments and making the changes during the Executive
Committee meeting was the shortened time to deliberate and determine the ramification of the
change in the context of the whole standard.
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Mr. Norris moved, seconded by Mr. Ingraham, to adopt as written Recommendation RO4005A
and direct the ESS/ITS to consider the comments received during the public comment period
as a maintenance item for the next revision of this standard. The motion was supported
unanimously by all Executive Committee members present. Subsequent to the meeting,
notational votes were received in support of the recommendation by the End Users segment.
The motion passed unanimously. [Motion 1]

OASIS 1A Enhancements — Standards of Conduct (R04006): Mr. Dison stated the public
comments received on the recommendation indicated that it did not reflect the Standards of
Conduct requirements contained in FERC Orders 2004, 2004A and 2004B. As such, he said
the subcommittee corrected the recommendation as Recommendation R0O4006A (discussed
below). Mr. Lucas moved, seconded by Mr. Klempel, to reject Recommendation R04006. After
limited discussion a vote on the motion was taken. The motion was supported unanimously by
all Executive Committee members present. Subsequent to the meeting, notational votes were
received in support of the recommendation by the End Users segment. The motion passed
unanimously. [Motion 2]

OASIS 1A Enhancements — Corrected Standards of Conduct (R0O4006A): Mr. Dison stated this
recommendation replaces Recommendation R04006 and adequately reflects FERC Orders
2004, 2004A and 2004B. Mr. Dison stated the issues discussed in the other comments are
still outstanding, but generally parallel the comments submitted on Recommendation
RO4005A. Mr. Dison suggested the comments that were primarily maintenance in nature
could be addressed through a separate maintenance request as they relate to items such as
definitions and nomenclature. A set of comments from Southern Company submitted by Mr.
Lucas, were discussed and determined not to be of a maintenance nature, nor were they
determined in discussion to be included in this recommendation, nor in the request to follow
for maintenance items.

Mr. Gallagher moved, seconded by Mr. Green, to approve Recommendation RO4006A as
submitted by the subcommittee and provide the subcommittee the direction to take the
comments submitted by WE Energies and HydroQuebec under consideration as maintenance
but reject the comments submitted by Southern Company Services.

Mr. Lucas discussed his comments and reiterated concern that it is not appropriate for NAESB
to adopt a standard that that is the exact duplicate of regulatory text. Ms. McQuade noted
GISB used a different model for standards development where standards were developed based
on NOPRs since there were no business practice standards in FERC regulations, but the WEQ
is adopting the business practices developed by the ESC and OSC that are contained in FERC
Orders 638, 888 and 889 as a baseline for future standards development. It was noted that
would not be the perpetual standards development model used by the WEQ. Mr. Lawson
stated NAESB standards should support regulatory requirements, not approve regulatory
language that has already been approved by the FERC. Mr. Dison noted that the
recommendation is not a 100% recitation of regulatory text, because it was tailored to the
WEQ. Mr. Klempel stated the Executive Committee should be particularly aware of the
comments submitted by Canadian members when adopting a standard that is 99% based on
FERC language, because the Canadian organizations work under a different regulatory
framework. Further, Mr. Klempel suggested it was more appropriate to consider the comments
submitted by Canadian members in the standards adoption process rather than treating them
as a maintenance item.

After extended discussion a vote was taken on the motion. The motion was not opposed by any
Executive Committee members present. Subsequent to the meeting, notational votes were

NAESB WEQ Executive Committee Meeting Draft Minutes — November 16, 2004
Page 2



1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI[ ' North American Energy Standards Board

received in support of the recommendation by the End Users segment. The motion passed
unanimously. [Motion 3]

OASIS Requirements for FERC Order 2003 - Large Generator Interconnection (R04011): Mr.
Dison stated the subcommittees developed this standard as a result of a policy statement in
FERC Order 2003. Mr. Dison explained the Order requires certain information to be posted on
OASIS, but does not indicate where the posting should occur. Mr. Dison said the standard, in
addition to providing a location to post the documents contemplated by FERC Order 2003,
provides a default location for the posting of information required by future FERC Orders.

Mr. Norris moved, seconded by Mr. Ingraham, to adopt Recommendation R04011. The motion
was supported unanimously by all Executive Committee members present. Subsequent to the
meeting, notational votes were received in support of the recommendation by the End Users
segment. The motion passed unanimously. [Motion 4|

OASIS 1A Enhancements - Multiple Requests (R04006B): Mr. Dison stated this
recommendation addresses the issues of queue hoarding and submission of multiple requests
on OASIS systems. He noted the subcommittees have not had the opportunity to review the
comments submitted on the recommendation, but stated the comments appear to be either of a
wordsmithing nature or comments that are duplicative of the comments made during
subcommittee meetings.

The Executive Committee discussed how to move forward and the following motion was made
by Mr. Cobb, seconded by Ms. Paravalos: defer the vote on Recommendation RO4006B so the
ESS/ITS could consider the comments and submit an additional report prior to the November
30 Executive Committee meeting. Ms. McQuade clarified that the motion would not result in
an additional 30-day comment period. During discussion, Mr. Cobb noted this resolution
would allow the Executive Committee to meet the publication deadline and utilize the expertise
of ESS/ITS subcommittee participants. Mr. Dison did not support the motion for concern that
it would defer the responsibility of the Executive Committee to review the comments to the
subcommittee. A vote was taken on the motion and the motion passed by a simple majority.
[Motion 5]

After consideration of Recommendation R04006C (below) the Executive Committee
reconsidered its action on Recommendation R04006B. Mr. Williams moved, seconded by Mr.
Gallagher, to resend the vote on Recommendation RO4006B and replace it with the motion that
passed for Recommendation R04006C. The motion was supported unanimously by all
Executive Committee members present. Subsequent to the meeting, notational votes were
received in support of the recommendation by the End Users segment. The motion passed
unanimously. [Motion 7]

OASIS 1A Enhancements — Redirects (R04006C): Mr. Dison stated this recommendation
addresses issues related to redirecting transmission flow to alternate paths. He noted the
recommendation was similarly situated to Recommendation RO4006B since the subcommittees
have not had the opportunity to review the comments submitted on the recommendation. Mr.
Dison stated he has reviewed the comments and most appear to be wordsmithing or comments
that are duplicative of the comments made during subcommittee deliberations. Mr. Mitreski, a
participant on the ESS/ITS, agreed that many of the comments paralleled comments made
during the standards development process and the subcommittees had discussed the issues at
length and reached compromises on them. He added that additional deliberation on the part of
the subcommittee would not likely produce a different result. Mr. Dison clarified NAESB
procedures do not require a subcommittee to process public comments received on a
recommendation prior to the Executive Committee’s consideration of the recommendation. Ms.
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McQuade added that it is not uncommon to see comments that are duplicative of the
subcommittee’s deliberations since the recommendation has gone through several rounds of
comments within the subcommittee during the drafting process.

Mr. Dison moved, seconded by Mr. Norris, as follows:

Having reviewed the comments on the recommendation and finding none that would
suggest the standard should not move forward, it is moved that the standard be
adopted as recommended. Furthermore, given that the comments are primarily (a)
issues that have already been discussed at length and disposed of in the subcommittee,
(b) commenters preference of wording, and (c) suggested enhancements, it is moved that
the EC direct the ESS and ITS to review the comments and, if appropriate, bring forth
changes and/or enhancements as a maintenance item to this recommendation.

During discussion, it was noted that the other NAESB Executive Committees typically address
the comments during the deliberation process rather than refer them back to the
subcommittee to be processed as enhancements. Ms. McQuade clarified there were numerous
different ways to process requests and comments on requests, each with its advantages and
disadvantages. Mr. Reed noted the motion paralleled the action taken on Recommendation
R0O4005A. Mr. Klempel suggested a fuller record of how comments on a draft standard were
addressed by the drafting team, much like the process used by NERC, would provide the
Executive Committee members assistance in processing the comments. It was noted that
information on the deliberations of the drafting team and subcommittee are available on the
NAESB website.

After extended discussion a vote was taken on the motion. The motion was supported
unanimously by all Executive Committee members present. Subsequent to the meeting,
notational votes were received in support of the recommendation by the End Users segment.
The motion passed unanimously. [Motion 6]

4, Subcommittee Updates and Plan Updates

Triage Subcommittee: Mr. Oberski gave the Triage Subcommittee report. He stated Request
R04032 was assigned to the WEQ at the November 8 Triage conference call. He noted there
was some discussion during the conference call on whether the request was within NAESB
scope since it asked for the development of regional standards. Mr. Cobb added that the
WECC was working on a similar effort, so this was the first instance where NAESB and another
organization would be working on standards for the same issue. Mr. Desselle encouraged the
requestor to more fully develop the standards request to assist the JIC members in processing
the request.

Mr. Oberski reviewed the NAESB Triage Subcommittee procedures and encouraged increased
participation. He noted that there were only two WEQ Triage Subcommittee members present
on the conference call, and seven WEQ Executive Committee members. He added that all
issues related to the scope and assignment of standards requests would be handled and
approved by the Executive Committee through that process.

Business Practices Subcommittee (BPS): Mr. Dison reported on the NAESB Version O
standards drafting process and pending Energy Day request. Mr. Dison stated the five NAESB
Version 0 recommendations — ACE, Coordinate Interchange, Inadvertent Interchange, Time
Error Correction, TLR — have been approved by the subcommittee and posted for industry
comment. Mr. Dison said the subcommittee was tasked with converting the business practice
aspects of the current NERC Operating Policies. He noted many of the comments would
probably relate to changes in the business practices, so those comments would be out of scope
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regardless of their merit. The WEQ Executive Committee will meet on November 30 to vote on
the Version O recommendations.

As a follow up to the Version 0 work, Mr. Dison said it is anticipated that the BPS will address
a modification to CIBP Version 1 so that it better reflects the Version O standard, identify the
business practices and draft TLR Version 1, draft standards addressing ATC and CBM
calculations that are currently contained in the NERC Version O standards, and consider
modifications to the NAESB Version O standards that arose through the comment process.
During discussion it was noted that Version O TLR would not be included in the upcoming
WEQ report to the FERC, and also it was assumed that CIBP Version 1 would not be included
in the filing. Additionally, it was noted that the ATC/CBM calculations were identified as
business practice issues through the NERC comment process but NERC and NAESB agreed
they would remain in NERC Version O due to the time constraints of Version 0. To manage the
subcommittee’s workload, Mr. Oberski suggested the BPS evaluate each of the Version O
enhancements that are contained in the comments and categorize them by context as
corrections to standards that do not correctly reflect business practices, changes that would
improve the readability of the standards (wordsmithing), and other changes to the standards.

Mr. Oberski announced the first joint WEQ BPS and WGQ BPS meeting to work on the Energy
Day request (Request R04016) was scheduled for December 1-2, 2004 in New York, NY. Mr.
Oberksi noted the draft agenda for the meeting was included in the meeting materials and
encouraged Executive Committee members to participate. Review of the draft agenda initiated
a discussion on the content and presenter of the WEQ presentation. Mr. Oberski stated the
presentation would probably be similar to the presentations given by Andy Rodriquez or Alan
Johnson during the GECTF meetings. Mr. Dison emphasized that the WEQ must be prepared
going into the meeting since setting an Energy Day could have far-reaching impacts on the
wholesale electric industry; for example, a day set from 09:00 a.m. to 09:00 a.m. CCT could
mean that a peak period would have to be accounted for over several days. Mr. Williams added
there are examples of reliability concerns that have developed because of the lack of
coordination between the two industries. It was noted that the IRC might have a vested
interest in the determination of an Energy Day. Mr. Hartwell commented that coordination and
communication were the focus of discussions at a recent NPCC meeting where coordination of
the industries was discussed, not a common Energy Day. Mr. Desselle stated that many
parties view the determination of a common Energy Day as a prerequisite to work on the
pending electric timelines and pipeline/generators communications requests. At the end of a
lengthy discussion, it was decided that a representative from TVA would work with the NAESB
Office to develop the WEQ presentation.

Inadvertent Interchange Payback Task Force (IIPTF): Mr. Reed gave the IIPTF report. He stated
the group is working on two different standards — a financial payback model that would include
a frequency bandwidth which would determine how the inadvertent interchange would be
settled, and a modification of the WECC Automatic Time Error Correction procedure. He said
the task force is preparing both versions for posting in hopes that the comments received can
provide guidance to the group on how to proceed. Mr. Oberski added that drafts of the posting
letter and two proposals are included under Tab 5 of the meeting materials. The next I[IPTF
meeting is scheduled for December 7-8 in Houston, TX at the NAESB Office.

Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees: Mr. Dison
reported the ESS and ITS are working on the remaining items of Request R04006, noting that
the subcommittees are actively working on Resales and have two other items outstanding.
Additionally, Mr. Dison stated the subcommittees were developing standards requests to
consider the comments submitted on the recommendations approved today (see discussion
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above) and a modification to the OASIS Standards & Communication Protocol (S&CP) to
implement one of the RO4006B (Redirects) standards.

Coordinate Interchange Business Practices Task Force (CIBP): No report was given.
OASIS IA Task Force: See ESS/ITS report above.

OASIS II Task Force: Mr. Dison reported the task force is meeting consistently and working
diligently on the development of OASIS II.

Glossary Subcommittee: Mr. Reed gave the glossary subcommittee report. Ms. Rager provided
a demonstration of the WEQ glossary application which will be hosted on the NAESB website.
Mr. Reed projected that the application would be complete and would be available for NAESB
member use before the end of 2004. During discussion it was noted that NAESB primary
definitions within the same business function should be consistent, but there could be
variations among business functions due to context. NAESB primary definitions are those
terms that are defined in NAESB WEQ Standards. Mr. Reed stated that in those cases where
the NAESB primary definitions differed, both would be listed as primary definitions and would
reference the NAESB standards where they were adopted. Mr. Reed clarified that NAESB
primary definitions would be debated and developed through the standards setting body, not
the Glossary Subcommittee. Participants agreed the glossary would provide benefits to the
industry and NAESB standards drafting teams because the drafting teams will now have the
ability to consider multiple definitions while drafting standards. Mr. Hartwell suggested the
NERC Version O definitions should be included in the glossary, once adopted by NERC later
this year. Mr. Reed agreed and requested that industry participants submit any other sources
that should be included in the Glossary and the Glossary Subcommittee would consider them
through its inclusion process which was adopted at the last Glossary Subcommittee meeting.

Standards Review Subcommittee (SRS): The SRS has not met since the last Executive
Committee meeting.

Seams Subcommittee: Mr. Cobb gave the Seams Subcommittee report. Mr. Cobb stated that
Request R04020, Electric Transaction Scheduling and Timelines, and Request R04032, Energy
Product Types - Western Interconnection, resulted from the Seams Subcommittee’s
prioritization of Seams Catalog issues. He stated a standards request for transmission market
definitions and priorities is still under development. Additionally, he noted development of a
standards request for conversion of point-to-point transmission service to flow-based
transmission service was deferred due to general industry consensus.

LTATF: Mr. Green gave a report on the LTATF, a NERC task force with NAESB participation.
Mr. Green stated the task force will report to the NERC Markets Committee in March with a
number of recommendations for standards development. He added the task force worked on
identifying areas where standards development was needed but did not discuss whether NERC
or NAESB should develop the standards.

Proposed Changes to the 2004 Annual Plan: The NAESB Office will update the WEQ 2004
Annual Plan consistent with the recommendations approved by the Executive Committee and
WEQ Subcommittee reports. After review it was determined that no modifications were
required. The current WEQ 2004 Annual Plan is attached.

5. Drafting of 2005 Annual Plan

The Executive Committee reviewed each of the items on the draft WEQ 2005 Annual Plan. New
plan items were added to discuss the TSIN Registry, DUNs issues, and Request R04032.
Language for the new items will be developed prior to the Executive Committee’s consideration
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of the draft WEQ 2005 Annual Plan at the November 30 Executive Committee meeting. A
redlined draft WEQ 2005 Annual Plan is attached, which includes the revised language added
after the meeting.

6. Board Update, Board Committee Updates and Other Quadrant Meetings

Ms. McQuade stated the NAESB Board of Directors has established the following Board
Committees as a result of concerns that were expressed during the June Board strategic
session:

. Resources Committee — The Resources Committee, chaired by Ms. Ogenyi, is
contacting companies to determine why they are not NAESB members or why
they have not renewed their NAESB membership. While membership and
resources issues clearly affect all quadrants, the committee is currently focused
on the WEQ.

. Retail Awareness Committee — The Retail Awareness Committee (RAC), chaired
by Mr. Burks, is focused on increasing awareness of the NAESB Retail work
products among external audiences, including state regulatory agencies, trade
associations with Retail industry members, and states that have not adopted
retail competition. The committee is currently collecting success stories of how
NAESB Retail standards have been used and developing a general presentation
on the NAESB Retail standards.

. Gas-Electric Interdependency Committee — The Gas-Electric Interdependency
Committee (GEIC), chaired by Mr. Templeton, is examining the interdependency
between the industries at an executive level. One of the events the committee
will review is the January 2004 New England cold snap.

Ms. McQuade stated that updates on all the committees will be given at the Board meetings
and information is available on the NAESB website.

7. New Business

Update on Elections for 2005: Nominations for the open WEQ Board and Executive Committee
seats closed on November 15. There was more than one nominee for the WEQ Executive
Committee in the Transmission Segment/IOU Sub-segment, Distributors Segment/IOU Sub-
segment, and Distributors Segment/Muni-Coop Sub-segment. NAESB WEQ members in good
standing of the affected segment/sub-segment are eligible to return ballots by end of business
November 30.

Procedures for Election of 2005 Executive Committee Officers: The election of 2005 Executive
Committee officers will occur by notational ballot subsequent to the determination of the new
WEQ Executive Committee members on November 30.

Update on meeting to discuss sunset provisions of WEQ segments: Mr. Desselle reviewed the
results of the October 21-22 meeting. The consensus of participants in the meeting was that
NAESB satisfies its bylaws by the legal opinion that service companies, ISOs, RTOs and RROs
can self-select any segment/subsegment that most represents their interests and may choose
to be considered for available Board and Executive Committee seats. Mr. Desselle noted that
self-selections can be challenged as defined in the WEQ Procedures, and if overturned by two-
thirds of the sub-segment membership, would be referred to the full Board of Directors for a
final determination. Mr. Desselle added that several service companies and RROs have joined
NAESB and are participating in the recent elections.
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Update on NERC Markets Committee: Mr. Oberski stated the NERC Markets Committee (MC)
considered four proposals for reorganization at its most recent meeting. He stated the MC
agreed to disband, but could not agree whether to or how to reorganize into a smaller working
group. Mr. Brown stated the four motions considered at the meeting, along with the white
paper prepared by the MC Executive Committee, would be forwarded for consideration by the
NERC Board of Trustees. Mr. Brown noted the motions required a two-thirds majority. Mr.
Oberski stated the MC reorganization would have obvious implications for NAESB, since the
MC was the point of interaction for NAESB on standards issues. However, he noted NERC and
NAESB have informally coordinating at NERC drafting team-NAESB subcommittee level. Mr.
Lawson suggested that the focus should be on coordinating with the NERC Operating
Committee and Planning Committee going forward.

8. Adjourn

The meeting adjourned at 4:20 p.m. Eastern.
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9. Executive Committee Attendance and Voting Record
End User Segment Attendance 1 2 3 4 6 7
John Hughes Director Technical Affairs, Electricity Consumers Resource Ballot Y Y Y Y Y Y
Council (ELCON)
VACANCY VACANCY
Steve Sayuk Manager Americas Supply, Power & Gas Services Group, Absent
ExxonMobil Power & Gas Services, Inc.
Randy Corbin Assistant Director Analytical Services, Ohio Consumers’ Absent
Counsel
Paul Jett Manager of Electric System Operation Customer Choice Absent
Transition, Cinergy Services Inc.
Bill Heinrich, alt. New York State Department of Public Service In Person Y Y Y Y Y Y
for L. Westerfield
Distribution/LSE Segment
Thomas Manager Business Standards, American Electric Power Service Phone Y Y Y Y Y Y
Ringenbach Corporation
Jack Leonard Director, Transmission Management, Exelon PECO Energy Phone Y Y Y Y
Bob Williams, alt. Director of Regulatory Affairs, Florida Municipal Power In Person Y Y Y Y Y Y
for VACANCY Association
Daniel E. Cooper Engineering Manager, Michigan Public Power Agency Absent
Syd Berwager Industry Restructuring Project Manager, Bonneville Power Absent
Administration /Power Business Line
Jansen Pollock Manager of Regulatory Affairs, Constellation NewEnergy In Person Y Y Y Y Y Y
Generation Segment
Bob Goss Deputy Assistant Administrator of Power Resources, Absent
Southeastern Power Administration
Louis Oberski Director Electric Market Policy, Dominion Energy Marketing In Person Y Y Y Y Y Y
Inc.
Tony Reed Project Manager, Southern Company Generation and Energy In Person Y Y Y Y Y Y
Marketing
Barry Green Manager US Regulatory Affairs, Ontario Power Generation In Person Y Y Y Y Y Y
Woody Saylor Director Finance & Engineering Midwest Power Region, Calpine Ballot Y Y Y Y Y Y
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William J. General Manager, Vermont Public Power Supply Authority In Person Y Y Y Y Y Y Y

Gallagher

Marketer/Broker Segment

Jim Ingraham Tennessee Valley Authority In Person Y Y Y Y N Y Y

Joel Dison Project Manager, Southern Company Generation and Energy In Person Y Y Y Y A Y Y
Marketing

Clay A. Norris Division Director, Planning, North Carolina Municipal Power In Person Y Y Y Y N Y Y
Agency #1

Suzanne Calcagno Associate Director — Regulatory Compliance, UBS Energy LLC Absent

Alan Johnson Senior Policy Analyst, Mirant Phone Y Y Y Y Y Y Y

Mark Tallman Managing Director — Commercial & Trading, PacifiCorp Phone Y Y Y Y Y Y Y

Transmission Segment

Steven C. Cobb Manager Transmission Services, Salt River Project In Person Y Y Y Y Y Y Y

Jim Hicks, alt. for PacifiCorp Phone Y Y Y Y Y Y Y

D. Gerrard.

John. Lucas Manager — Transmission Services, Southern Company In Person Y Y A Y Y Y Y

Mary Ellen Director of Regulatory Policy, National Grid USA Phone Y Y Y Y Y Y Y

Paravalos

Dan Klempel Director Transmission Regulatory Compliance, Basin Electric In Person Y Y Y Y N Y Y
Power Cooperative

Julie Voeck Manager Strategic Policy and Planning, American Transmission Phone
Company

Legend:

1=Motion to adopt Recommendation RO4005A

2=Motion to reject Recommendation R04006

3=Motion to adopt Recommendation RO4006A

4=Motion to adopt Recommendation R04011

S5=Motion to defer action on Recommendation R0O4006B until November 30, 2004
6=Motion to adopt Recommendation RO4006B

7=Motion to adopt Recommendation RO4006C
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10. Other Participation

Name Organization In Person/Phone
Mariam Arnaout American Gas Association In Person
Christopher Burden Williams Gas Pipeline In Person
Valerie Crockett Tennessee Valley Authority In Person
Ed Davis Entergy Phone
Michael Desselle American Electric Power In Person
Andrew Dotterweich Consumers Energy Phone
Duane Farmer Public Service Co. of New Mexico In Person
Mark Fidrych WAPA In Person
Ollie Frazier Duke Power Phone
Tom Gwilliam Iroquois Gas Transmission System In Person
Laura Kennedy NAESB In Person
Barry Lawson NRECA In Person
Marcy McCain Duke Energy Gas Transmission In Person
Rae McQuade NAESB Executive Director In Person
Sherri Monteith American Electric Power In Person
Allen Mosher American Public Power Association In Person
Todd Oncken NAESB In Person
Lawrence Paulson Hoffman-Paulson Associates In Person
Marjorie Perlman Energy East Management Corp. Phone
Denise Rager NAESB In Person
Barbara Rehman Bonneville Power Admin. In Person
Marv Rosenberg FERC In Person
Veronica Thomason NAESB In Person
Kathy York Tennessee Valley Authority In Person
Steve Zavodnick Baltimore Gas & Electric Phone

NAESB WEQ Executive Committee Meeting Draft Minutes — November 16, 2004
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November 30, 2004

TO: NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry
Participants

FROM: Rae McQuade, Executive Director

RE: WEQ Executive Committee Meeting Draft Minutes — November 30 2004

NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT (WEQ) EXECUTIVE COMMITTEE MEETING
Tuesday, November 30, 2004 - 1:00 pm to 5:00 pm ET
Hosted by KeySpan Energy — New York City, New York
Revised Draft Minutes

1. Welcome and Administrative Items

Mr. Oberski called the meeting to order and thanked KeySpan for hosting the meeting. Ms.
Kennedy read the roll to establish quorum. The agenda was adopted by consensus. Ms.
Kennedy read the antitrust charge. Each attendee introduced himself.

2. Review and Vote on Version O Standards

The meeting will be conducted by reviewing each of the comments submitted along with the
Business Practices Subcommittee (BPS) recommendation regarding the comments in priority
order. A work paper was posted prior to the meeting, directly following the November 29 BPS
conference call and will serve as a basis for the discussion. Four priorities were defined, and
can be paraphrased as:

1. Correction of errors

2. Executive Committee discussion and resolution, and could be considered substantive
changes.

3. Possible improvements in language or other -clarifying changes but does not
substantively change the standard

4. Other comments

PRIORITY 1: For priority 1 issues —errors that require correction, each was discussed as
proposed by the BPS after review of the comments. All changes recommended by the BPS for
correction and categorized as a priority 1 were made, and can be viewed in the attached redline
edits to each of the five standards. There was no opposition to the corrections. In cross-
reference to the work paper, the corrections included:

Item Page Notes

Item II D Page 30 Similarly addresses repeat priority 1 items in I[LA and II,F
Note: II,D also contains priority 2 and 4 comments as well.

Item II F Page 36 Also contains priority 3 and 4 comments)

Item IV E Page 56 Will also address priority 1 items in V A and IV G.

NAESB WEQ Executive Committee Meeting Draft Minutes — November 30, 2004
Page 1



1301 Fannin, Suite 2350, Houston, Texas 77002
Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

NI[ ' North American Energy Standards Board

Item Page Notes

Note: IV,E also contains priority 3, and 4 comments
Note: IV,E priority 1 item is a definition issue

Item VB Page 65

PRIORITY 2: For priority 2 issues — comments that require discussion and EC decisions, the
first area discussed was definitions. The BPS reviewed and recommended replacement
definitions to defer in most cases with the NERC glossary. The differences were specifically
noted. There were some comments that NAESB should not include definitions in its standards
at all, or only include them when NERC does not address the specific definition. Options were
discussed to simply adopt the NERC glossary or to defer to the NERC definitions with
terminology “as defined in the NERC glossary.” Most concerns relate to definitions in the TLR
standards, and as NAESB is not filing TLR Version 0 with FERC because it is duplicative
between the two organizations (NERC/NAESB), these issues can be delayed to be addressed in
Version 1 development. Similarly, it was noted that there may be differences between NERC
and NAESB definitions with the Coordinate Interchange Version O standards. As future efforts
proceed, it may be advantageous to have a joint NERC-NAESB glossary team, which could be
discussed later possibly for the annual plan. Ten definitions differ from NERC definitions.
Each was reviewed separately.

1. Contract path (used in TLR) is different. All participants supported the NAESB
definition as noted in the BPS recommendation, with the modification to add the word
“necessarily”.

2. Point-to-Point Transmission Service (used in TLR) — There was consensus to maintain
the NAESB definition as it is consistent with tariff language.

3. Purchasing Selling Entity (PSE) (used in TLR) — There was consensus to modify the
NAESB definition to match the NERC definition.

4. Sink Balancing Authority (used in TLR) — The second portion of the NERC definition
does not apply to any NAESB standards and includes capitalized terms that are not
present in NAESB standards, and as such the BPS did not recommend its adoption.
After further discussion it was determined to adopt the NERC definition in its entirety
with modifications to lower case those terms that are not NAESB definitions.

S. Transmission Customer (used in TLR) — BPS recommended that NAESB adopt the
OASIS definition. NERC recognizes two definitions, one of which is the OASIS
definition. This is the definition that was present in the materials and was adopted
without change.

6. Transmission Service Provider (TSP) or Transmission Provider (TP) (used in TLR) - the
BPS recommended definition matches the NERC glossary but does not agree with the
OASIS definition and the OASIS open tariff. There is a plan in place to correct the
OASIS definition by NAESB. It was determined to support the BPS recommendation.

7. Transmission Service Provider (TSP) or Transmission Provider (TP) (used in Inadvertent
Interchange) -- the BPS recommended definition matches the NERC glossary but does
not agree with the OASIS definition and the OASIS open tariff. There is a plan in place
to correct the OASIS definition by NAESB. It was determined to support the BPS
recommendation.

NAESB WEQ Executive Committee Meeting Draft Minutes — November 30, 2004
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8. Load Serving Entity (LSE) (used in Coordinate Interchange) — the EC determined to
modify the BPS recommendation and adopt the NERC definition — “secures energy and
transmission service (and related interconnected operations services) to serve the
electrical demand and energy requirements of its end-use customers.”

9. Source BA (used in Coordinate Interchange) — for reasons stated above, it was
determined to use the NERC definition rather than the NAESB definition recommended
by BPS.

10. Transmission Service Provider (TSP) or Transmission Provider (TP) (used in Coordinate
Interchange) -- the BPS recommended definition matches the NERC glossary but does
not agree with the OASIS definition and the OASIS open tariff. There is a plan in place
to correct the OASIS definition by NAESB. It was determined to support the BPS
recommendation.

As an overall change to definitions, interconnected operations services was not capitalized, nor
were terms that were not used in the NAESB standards but referred to as defined and thus
capitalized terms in the NERC standards. The Executive committee recognized the importance
of staying consistent with NERC definitions and determined to further work with NERC on
version 1, possibly in a joint glossary effort.

PRIORITY 2: The second major topic of priority two items are those of regional differences.
Each regional difference was reviewed separately. It was determined not to make changes to
the standards to specifically outline regional differences. This determination was reached
unanimously after considerable discussion on each comment regarding such differences. After
NAESB forwards the business practice standards to FERC, if FERC determines to make them
mandatory, regional differences can be accommodated through the request for waivers, or the
standards can be modified at a later date to reflect such. In the case of Inadvertent
Interchange Payback, section 1.2 specifically notes that if all regions within an interconnection
agree, another method for payback can be employed. Changes that were made to the
applicability section to apply to all balancing authorities with references to NERC regions
removed, and the title was changed to Inadvertent Interchange Payback.

Similarly, for the Time Error Correction Standard, the current NERC policy of a manual time
error correction initiated at 2 seconds in item 5 was not changed to reflect regional differences.
As the standards are adopted and if the FERC determines that the standards should be
mandatory, as noted earlier, waivers can be requested for regional differences.

To cross reference back to the work paper, the comments discussed for change as priority 2
issues included:

Item Page Notes

Item B Page 6 Definitions

Item II D Page 30

Item IIT A Page 39 will also address repeat priority 2 items in III,C
Item IV B Page 51 will also address repeat priority 2 items in IV,D

Note: Also contains Priority 3 and 4 comments

PRIORITY 3: Priority 3 items reflect improvements in language but are not critical to version O
adoption. Each comment was reviewed separately and the changes accepted by the Executive
committee are shown as redlines to the business practice standards.

NAESB WEQ Executive Committee Meeting Draft Minutes — November 30, 2004
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For the ACE Special Cases, comments were received that NAESB need not define this standard
at all, and should be fully addressed within the NERC ACE standard. It should be noted that
from a NAESB perspective, only the business practices of the ACE special cases are defined in
the NAESB standard — and the Joint Interface Committee, NERC and NAESB determined that
NAESB would develop these business practices. As such, no changes were made based on
these comments. Similarly for the additional clarification that ACE equation needs to be
entered as equal and opposite values by both parties (Balancing Authorities source and sink) it
was determined that the clarification should be addressed in version 1 development and no
change will be made in version O.

For the Coordinate Interchange standards, several capitalization corrections were made. In the
Time Error Correction standards, item 7 was changed to reflect the language “Each Balancing
authority when requested shall participate in a Time Error Correction by one of the following
methods.” Also for the Time Error Correction standards, the comment that requested a
modification to list exemptions was determined more appropriate for version 1. Additionally
for the Time Error Correction standards, in Section 11 was changes were made to refer to the
Interconnection Time Monitor.

To cross reference back to the work paper, the comments discussed for change as priority 3
issues included:

Item Page Notes

ItemIE Page 22 Also contains priority 4 comments

Item II E Page 34 Also contains priority 4 comments

Item IIT A Page 35 Also contains priority 4 comments

Item IV B Page 39 will also address repeat priority 2 items in III,LE
Also contains priority 4 comments

Item IV B Page 51 Also contains priority 4 comments

Item IV E Page 57 Also contains priority 4 comments

Item IV F Page 59 Also contains priority 4 comments

PRIORITY 4: All other comments were considered priority 4 items. No actions were taken that
resulting in changing the standards on the priority 4 items but each comment was reviewed
separately.

As a separate item, it was determined that the manual redispatch references (MRD) contains in
in both NERC and NAESB version 0 standards, should be so noted in the NAESB submittal
letter to the FERC. NERC and NAESB jointly provided a report to the FERC noting that it is
not the intention of either organization to support MRD as it currently exists, and we
recommended that a technical conference should be held to determine if further actions are
needed.

Mr. Lucas made the motion seconded by Mr. Reed to adopt the five sets of business practices
(Transmission Load Relief, Inadvertent Interchange Payback, ACE equation Special Cases,
Coordinate Interchange, and Time Error Correction) as NAESB business practices with the
modifications as adopted in the meeting today. The vote was unanimous in favor. Ballots
received after the meeting reached the super-majority threshold of 67% on the EC members
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voting in favor and a minimum of 40% of each segment voting in favor. No votes in opposition
were cast.

3. Review and Vote on 2005 Draft WEQ Annual Plan

It was determined to review and adopt the 2005 WEQ Annual Plan with changes as noted in
the November 16 EC meeting by notational ballot via email.

4. Adjourn

Mr. Dison made the motion to adjourn seconded by Mr. Reed. There was no opposition. The
meeting adjourned at 5:00 pm.

5. Executive Committee Attendance and Voting Record
Vote on
Member Attendance Version O
Motion

End User Segment

John Hughes Director Technical Affairs, Electricity Consumers Phone Y
Resource Council (ELCON)

VACANCY VACANCY

Steve Sayuk Manager Americas Supply, Power & Gas Services Ballot Y
Group, ExxonMobil Power & Gas Services, Inc.

Randy Corbin Assistant Director Analytical Services, Ohio Ballot Y
Consumers’ Counsel

Paul Jett Manager of Electric System Operation Customer Absent
Choice Transition, Cinergy Services Inc.

L. Westerfield Idaho Public Utility Commission Absent

Distribution/LSE Segment

Thomas Manager Business Standards, American Electric Phone Y

Ringenbach Power Service Corporation

Jack Leonard Director, Transmission Management, Exelon PECO Absent
Energy

VACANCY

Bob Schwermann Sacramento Municipal Utility District In Person Y

as alternate for

Daniel E. Cooper

Syd Berwager Industry Restructuring Project Manager, Bonneville Phone Y
Power Administration/Power Business Line

Jansen Pollock Manager of Regulatory Affairs, Constellation Phone Y
NewEnergy

Generation Segment

Bob Goss Deputy Assistant Administrator of Power Ballot Y
Resources, Southeastern Power Administration

Louis Oberski Director Electric Market Policy, Dominion Energy In Person Y
Marketing Inc.

Tony Reed Project Manager, Southern Company Generation In Person Y

and Energy Marketing

NAESB WEQ Executive Committee Meeting Draft Minutes — November 30, 2004
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Vote on
Member Attendance Version O
Motion
Barry Green Manager US Regulatory Affairs, Ontario Power Phone Y
Generation
Woody Saylor Director Finance & Engineering Midwest Power Ballot Y
Region, Calpine
Scott Course as Vermont Public Power Supply Authority In Person Y
alternate for Bill
Gallagher
Marketer/Broker Segment
Jim Ingraham Tennessee Valley Authority Ballot Y
Joel Dison Project Manager, Southern Company Phone Y
Clay A. Norris Division Director, Planning, North Carolina Phone Y
Municipal Power Agency #1
Suzanne Calcagno Associate Director — Regulatory Compliance, UBS Absent
Energy LLC
Alan Johnson Senior Policy Analyst, Mirant Phone Y
Phil Cox as an American Electric Power In Person Y
alternate for Mark
Tallman
Transmission Segment
Steven C. Cobb Manager Transmission Services, Salt River Project Phone Y
Jim Hicks, alt. for PacifiCorp Ballot Y
D. Gerrard.
John. Lucas Manager — Transmission Services, Southern In Person Y
Company
Mary Ellen Director of Regulatory Policy, National Grid USA In Person Y
Paravalos
Dan Klempel Director Transmission Regulatory Compliance, Absent
Basin Electric Power Cooperative
Julie Voeck Manager Strategic Policy and Planning, American Absent
Transmission Company
MOTION CARRIES
Total Votes Cast 22
Percentage of 28 Members 79%
A minimum of 40% affirmative votes of the seated members of each segment was achieved.
10. Other Participation
Name Organization In Person/Phone
Scott Brown Exelon Phone
Ed Davis Entergy Phone
Lynnda Ell Entergy Phone
Laura Kennedy NAESB In Person
DeDe Kirby NAESB Phone
Barry Lawson NRECA Phone
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Name Organization In Person/Phone
Bill Lohrman NERC In Person

Rae McQuade NAESB Executive Director In Person

John Reese New York Public Service Commission In Person
Barbara Rehman Bonneville Power Authority Phone

Narinder Saini Entergy Phone

Veronica Thomason NAESB In Person

Charles Yeung Southwest Power Pool In Person
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NORTH AMERICAN ELECTRIC RELIABILITY COUNCIL

Princeton Forrestal Village, 116-390 Village Boulevard, Princeton, New Jersey 08540-5731

NERC-NAESB-ISO/RTO Council Joint Interface Committee Meeting

Attendance

NAESB Representatives
Michael Desselle (Co-chair)
John Hughes (alt)

Syd Berwager

Lou Oberski

Charles Yeung (phone)
Ed Davis (alt)

Andy Dotterweich (alt)
Alan Johnson (alt)

Jim Templeton (alt)
Mary Ellen Paravalos
Tony Reed (alt)

NERC Representatives
Linda Campbell (Co-chair)
Mark Fidrych

Scott Henry

Sam Jones

Ed Schwerdt

Ed Tymofichuk

IRC Representatives
Karl Tammar (Co-chair)
Rich Wodyka (phone) — PIM

February 18, 2004 — 1:00 p.m.-5:00 p.m.
February 19, 2004 — 8:00 a.m.—4:00 p.m.

Wyndham New Orleans at Canal Place
100 Rue Iberville
New Orleans, LA 70130

Meeting Minutes

Kent Saathoff (phone)

Other
Tim Gallagher — Secretary

Guests

Steve Cobb — SRP

Veronica Thomason — NAESB
Bradley Kranz — NYISO
Barbara Rehman — BPA

Bill Boswell — NAESB

Bruce Balmat (phone) — PJM
Don Benjamin — NERC

Rae McQuade — NAESB

Todd Oncken — NAESB

Marv Rosenberg — FERC

Terry Bilke (phone) — MISO
Marcel Harvey — TransEnergie
Ken Brown (phone) — PSE&G
Steve McCoy (phone) — CAISO
Sandy Murrey (phone) — WE Energies

Phone 609-452-8060 = Fax 609-452-9550 = URL www.nerc.com
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1. All present and those attending via teleconference were introduced. Transcripts of JIC meetings will
be kept and a transcriber attended this meeting.

2. The agenda was unanimously approved. Todd Oncken reviewed the anti-trust guidelines. A quorum
was established for NAESB, NERC, and ISO/RTO Council (IRC) members.

3. Michael Desselle presented an overview of the memorandum of understanding (MOU) between
NAESB, NERC, and the IRC. The agreement creates a forum for coordination of annual planning
and also establishes a mechanism for the review of proposals for standards and their subsequent
assignment to either NAESB or NERC for development.

4. Michael Desselle reviewed the role of the JIC and its voting procedures. Each contingent of the JIC
receives an equal share of the vote, divided by the number of representatives present. Since a
qguorum was established for all three JIC contingents at this meeting, each received one-third of the
vote.

5. Lou Oberski presented three proposals for business practice standards received by NAESB.

= Adopt already existing FERC OASIS business practice standards as NAESB standards.
Doing so will provide NAESB with a starting point to initiate any changes requested by
the industry via their standards development process (r04005).

= Acceptance of the NAESB IT subcommittee’s recommended actions on the OASIS IA
issues left over from the OASIS scheduling collaborative (r04006).

= Review existing OASIS standards and FERC Commission proceedings to develop a
body of business practice standards for consideration as part of OASIS phase 2
(r04007).

Motion (Lou Oberski, Andy Dotterweich second): Assign development of the three business
practice standards proposals (requests r04005, r04006, r04007) to the NAESB process.

Discussion:

Terry Bilke stated that the timing table included in r04005 for long term firm does not appear
consistent with some Midwest 1SO (MISQ) transmission providers who need to perform impact
studies. If this standard will become a mandatory requirement, the MISO would like more than 30
days to review the standard.

Alan Johnson stated that his NAESB subcommittee is aware of this concern and has assignment to
follow up with MISO and Terry Bilke. [Action Item]

Marv Rosenberg questioned if the proposal was different than the current FERC requirements and
was answered that no changes were intentionally made.

Mark Fidrych requested that NAESB develop a more user-friendly way of designating the requests,
as the numbering system does not convey the intent of the standard. Lou Oberski will bring this up
at future NAESB meetings.

Vote:

IRC — Unanimous approval of Mr. Oberski’s motion
NAESB — Unanimous approval of Mr. Oberski’s motion
NERC — Unanimous approval of Mr. Oberski’s motion
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Motion carries
6. Discussion of annual plans:

Lou Oberski presented an overview of the 2004 NAESB annual plan and the process used to develop
and approve it. Linda Campbell asked for more information regarding the effort to coordinate the
NAESB and NERC gas/electricity interdependency groups. Mr. Oberski agreed that such
coordination is important and believes that the proper outreach will occur. There is a common
NERC-NAESB task force member who can be enlisted as a liaison between the two groups.

Tim Gallagher presented an overview of the 2004 NERC annual plan and the process used to
develop and approve it. Questions were raised about the implementation of the functional model and
if the model was still a work in progress. Mr. Gallagher and Don Benjamin answered that the model
will continue to be in a state of flux for the near future. A plan for certification of entities in the
functional model and to transition to the model via the retirement of existing NERC requirements
and their replacement by reliability standards is being developed. NAESB is represented on the
team developing the transition plan.

Linda Campbell asked the group to focus not just on coordination of standards development, but also
the coordination of their implementation. Michael Desselle stated that Linda’s observation is an
excellent one and is one that NERC, NAESB, and the IRC must work together to accomplish.

Karl Tammar presented an overview of the 2004 IRC annual plan and the process used to develop
and approve it. The IRC pledges to work together with NERC and NAESB and builds upon
activities included in their respective annual plans.

Scott Henry asked if any advancements made associated with reliability-related IT communications
would be made available to non-RTO transmission providers. Further, will such communications
improvements be submitted to NERC as standards?

Karl Tammar answered yes, in both cases. The IRC does not envision development of proprietary
reliability related systems or data exchanges.

Michael Desselle asked if IRC/EPRI are coordinating CIMs (common information model)
development with NERC? Mr. Desselle reminded the NAESB JIC representatives to follow this
effort and any extensions to include market data.

Mark Fidrych stated that the same IRC representatives working on CIMS development are also
involved in NERC’s CIMs involvement. Because CIMs may be higher priority to IRC than NERC,
Mr. Fidrych will propose that the NERC Operating Committee focus some attention upon the CIMs
effort at its next meeting. Mr. Fidrych and Mr. Tammar will coordinate NERC and IRC efforts on
CIMs development. [Action Item]

7. Steve Cobb presented an overview of a list of seams issues between RTOs and 1SOs (“seams
catalogue™) developed by the NAESB Seams Subcommittee. Mr. Cobb explained that the goal of
this effort was to identify seams issues across North America and who should work to resolve them.
It is recognized that the catalogue does not contain all seams issues and that more may be added in
the future. Later, any interested party can propose standards and the JIC can review and assign them
to the appropriate organization for development.
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Mr. Cobb stated that NAESB, NERC, and the IRC agreed which organization should be designated
for the development of solutions to identified seams issues in the majority of cases.

Discussion:

Terry Bilke stated that the MISO was concerned about the potential for circumventing the
development processes of NERC and NAESB via assignment made in the seams catalogue. Michael
Desselle and Steve Cobb answered that it is not the intent of the catalogue or the seams
subcommittee for any circumvention to occur. The catalogue and any assignment made in it do not
preclude anyone from submitting a request for a standard to NAESB or NERC.

Karl Tammar stated that the IRC requests that four specific issues be put on hold, listed as regional,
and that their development be assigned to the IRC:

1. Congestion management, (issues 35—-36) LMPs at borders, and coordination of FTRs

and other hedging mechanisms. These issues have policy, market design, and regional

components.

Compensation for reactive power (16)

3. Issue 46, generator interconnection requirements, should not be an issue considered for
standardization based upon prior agreement and FERC discussions.

4. Description of green power (113) needs clarification. If the intent of this issue pertains
to market design, this should be a regional issue, assigned to IRC.

N

The JIC began a discussion of the items listed by Mr. Tammar and quickly came to the realization
that the JIC cannot agree which organization should be designated as the developer for the
referenced standards. The JIC agreed that similar discussion of other seams issue for which an
agreed upon designated organization does not exist will not bear fruit either. Further, the JIC agreed
that the designation in the seams catalogue carries no weight, other than to provide someone
interested in proposing a given standard with an indication of which organization (NAESB, NERC
or the IRC) should be approached.

Motion: Mark Fidrych, Tony Reed second, friendly amendment by Scott Henry: Accept those
issues for which there is agreement for assignment of development of a standard proposal to the
designated organization.

Vote:

IRC — Unanimous approval of Mr. Fidrych’s motion
NAESB — Unanimous approval of Mr. Fidrych’s motion
NERC — Unanimous approval of Mr. Fidrych’s motion

Motion carries

Motion: Lou Oberski, Mark Fidrych: Accept the remaining seams issues and label the
designated organization column as undecided.

Vote:

IRC — Unanimous approval of Mr. Oberski’s motion
NAESB — Unanimous approval of Mr. Oberski’s motion
NERC — Unanimous approval of Mr. Oberski’s motion
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Motion carries

Mike Desselle stated, and the JIC agreed, that no further action would be taken on any of the
seams issues, until an interested party develops a request for an associated standard.

Ed Tymofichuk asked if the present seams catalogue adequately captures all the seams issues and
what process will be used to incorporate seams issues identified in the future. Lou Oberski stated
that NAESB could open collection of seams issues again and gather more, following a similar
process used to solicit and collect the issues in the current catalogue. Perhaps a review of the
most current catalogue could be placed on the JIC agenda on a routine basis.

8. The next two JIC meetings will be held as conference calls on May 18, 2004 at 2-3 p.m. central
and July 13, 2004 from 2-3 p.m. central.

The next face-to-face JIC meeting will be held on September 21, 2004 at a location to be
determined. The purpose of the meeting will be to discuss draft annual plans for 2005.



Seams Catalog Column Headings:
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Original-Number ~ The number originally assigned the seam issue. Used to track each issue as it was categorized
and re-categorized.
Category - Seam issues are grouped into one of 8 categories:

. Congestion Management

. Market Design

. Market Monitoring / Compliance
. Market Standards

. Planning

. System Reliability

. Transaction Scheduling

0o N O U b~ W N

. Transmission Service

1st Sub-Category - The seam issues categories are further delineated into 1st sub-categories.

2nd Sub-Category - The seam issue 1st sub-categories are even further delineated into 2nd sub-categories.
Description Of Seam Issue - Brief description of the seams issue.

Comments - Additional comments providing background or further definition of the seam issue.

Association / Notes - Identification of associated seam issues based on their Original Number. (Ed. Note: this column
was eliminated once seams issues were categorized).

Seam Interface Type - Each seam interface has 2 acting parties. Here the market status relationship between the 2
acting parties are identified, e.g., RTO Market to RTO Market, RTO Market to Non-RTO Market, Non-RTO Market to
Non-RTO Market. (Ed. Note: this column was eliminated once seams issues were categorized).

Resp Org Cobb - Recommended assignment by Steven Cobb, Salt River Project.

Resp Org IRC - Recommendd assignment by Karl Tammar, NYISO, as representative of the IRC.

Resp Org Mueller - Recommeded assignment by Ken Brown and Jeff Mueller, PSEG.

Resp Org WEQ EC - Recommended assignment by WEQ EC for JIC meeting held on Feb. 18-19, 2004.

NERC Choice - Recommended assignment by NERC for JIC meeging held on Feb. 18-19, 2004. Not part of the WEQ
Seams Subcommittee's work product. Included for informational purposes only.

Issue Type - Categorization of seams issue as either "national" or "regional" in scope.

Responsible Organization JIC - The recommended organization as assigned by the NERC / NAESB / IRC Joint
Interface Committee (JIC) at meeting held on Feb. 18-19, 2004.

Region 1 - The RTO, ISO, or Non-RTO Market Region that is the 1st acting party to the seam issue is identified here.

Region 2 - The RTO, ISO, or Non-RTO Market Region that is the 2nd acting party to the seam issue is identified here.



Seams Catalog Column Headings:

N

o

Priority - The organization assigned a seam by the NERC / NAESB / IRC Joint Interface Committee (JIC) will use this
column to prioritize their efforts.

Seam Impediment Type - Identification of what causes the seam issue, e.g., market rule, business practice, physical
barrier.

Currently Being Addressed - Identification of another body that is currently working on the seam issue.

Submitter - The name of the person and organization providing the matrix information.

Reference Papers - If reference papers are provided to support the information, a letter is assigned to the document.
The index of reference papers appears at the end of the matrix.

NAESB Support - Comments of WEQ EC in support of their recommendations contained in column J. Not part of the
actual catalog adopted by the EC or JIC. Included for informational purposes only.
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Orig # Category 1ST Sub-Category 2ND Sub-Category Description of Seam Issue Comments Issue Resp Org Currently
Type JIiC Being
Addressed
36 Congestion Congestion Management Market [Coordinate Hedging Instruments at  |Coordination of market based congestion National Undecided
Management  [Coordination Market Interfaces hedging instruments, such as FTRs, between
adjacent RTOs with markets, especially for out
and thru' transactions
132 |Congestion Congestion Management Market [Joint Re-Dispatch Agreements Interaction with American Transmission Regional PIM/MISO In PIM/MISO
Management  [Coordination Company; possible joint redispatch agreement Congestion
among ATC-PJM-Generators on ATC's system Management
Proposal
Whitepaper
115 |Congestion Congestion Management Market |Standardize Congestion Management |Congestion Management Procedures including |Definition of AFC coordination process Regional | Undecided In PIM/MISO
Management Coordination Market Data Exchange reciprocal coordination agreement, exchange of |between RTOs. Congestion
data for real-time and projected operations, Management
SCADA, EMS, Operations Planning and Planning Proposal
information and models; better granularity, avoid Whitepaper
double counting, use of state estimator and LMP
to enable RTOs to accurately and consistently
quantify flows/impacts outside of NERC IDC to
enable RTO to RTO and market to market
congestion management to achieve greater
efficiencies without calling TLRs; MISO and PJM
and expansions to use same methods.
35 Congestion Congestion Management Market [Standardize Prices at Market Locational Marginal Prices (LMP) at borders of National Undecided
Management  [Coordination Interfaces RTOs with markets (Price cap included)
68 Congestion Congestion Management Market [Standardize Prices at Market Market Design - Prior to Day Ahead. Secondary |To the extent that at a minimum Regional Western SSG-WI, CMA
Management  |Coordination Interfaces Market congestion redispatch occurs in an RTO Interconect Work Group
(i.e. a limited energy market), can a SSG-WI
method be developed to produce
consistent prices at the boundaries? If
not, can price discontinuities be tolerated
or managed? (Issue I.b.1)
70 Congestion Congestion Management Market [Standardize Prices at Market Market Design - Day Ahead. Congestion If models with identical levels of detail for [ Regional Western SSG-WI, CMA
Management  [Coordination Interfaces Management Market the West are not used by all three RTOs, Interconect Work Group
do the various simplifications for areas SSG-WI
outside any given RTO create problems
in achieving a uniform set of redispatch
prices? (Issue 1.b.3)
72 Congestion Congestion Management Market [Standardize Prices at Market Market Design - Day Ahead. Model spatial To the extent that at a minimum Regional Western SSG-WI, CMA
Management  [Coordination Interfaces granularity congestion redispatch occurs in an RTO Interconect Work Group
(i.e. a limited energy market), can a SSG-WI
method be developed to produce
consistent day ahead prices at the
boundaries? (Issue 1.b.5)
80 Congestion Congestion Management Market [Standardize Prices at Market Market Design - Day Ahead. Other Scheduling |To the extent that at a minimum Regional Western SSG-WI, CMA
Management  [Coordination Interfaces Requirements congestion redispatch occurs in an RTO Interconect Work Group
(i.e. a limited energy market), can a SSG-WI
method be developed to produce
consistent prices at the boundaries that
send the same signal to the market? If
not, can price discontinuities be tolerated
or managed? (Issue 1.b.13)
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92  |Congestion Congestion Management Market |Standardize Prices at Market Market Design - Real Time. Model objective How much would a common dispatch Regional Western SSG-WI, CMA
Management Coordination Interfaces function interval mitigate against price Interconect Work Group
discontinuities at boundaries? (Issue SSG-WI
1.d.2)
62 |Congestion Congestion Management Market Market Design - Prior to Day Ahead. Financial or [Must the offerings be identical? How can | Regional Western SSG-WI, CMA
Management Coordination Physical congestion management discontinuities Interconect Work Group
be mitigated? (Issue l.a.3) SSG-WI
63 Congestion Congestion Management Market Market Design - Prior to Day Ahead. Option or  |Do different CM models create barriers to| Regional Western SSG-WI, CMA
Management  [Coordination Obligation trade, and if so, how can these Interconect Work Group
differences be mitigated? (Issue l.a.4) SSG-WI
64 |Congestion Congestion Management Market Market Design - Prior to Day Ahead. Revenue  |Must the term of congestion offerings be | Regional Western SSG-WI, CMA
Management Coordination Stream/ or Offset CM Cost identical? How can congestion Interconect Work Group
management discontinuities be SSG-WI
mitigated? (Issue l.a.5)
129 |Congestion Congestion Management Market Selection process for market/TLR coordinated Standardized rules for determining Regional Undecided In PIM/MISO
Management  [Coordination flowgates; inclusion of flowgates in PIM flowgates impacted by an RTO. Congestion
FTR/ARR auctions; flowgates with and without Management
effective control by markets; updates to flowgate Proposal
list, phase-in; dispute resolution; let RTO Whitepaper
calculate flows outside of IDC and TLR; audit
rights; confidentiality of data; consideration of
flowgates outside PJM and MISO
138 |Congestion Congestion Management Market Coordination of congestion Several regional efforts are underway. National NAESB Yes
Management Coordination Coordinate practices and methods
between areas with different market
approaches.
125 |Congestion Determining Control Area Retention of former CAs in the model When expanding Control Area Regional PIM/MISO In PIM/MISO
Management Boundaries boundaries (i.e., merging Control Areas) Congestion
is it necessary to retain "Historic" Management
boundaries for use in NNL estimation or Proposal
other reasons? Whitepaper
73  |Congestion Operate Markets Within Market Design - Day Ahead. Model objective Who coordinates the scheduling Regional | Undecided SSG-WI, CMA
Management Transmission Limits function constraints (i.e., security constrained Work Group
dispatch) on paths that cross RTO
boundaries to ensure that inter-RTO
schedules do not exceed reliability
standards? (Issue 1.b.6)
130 |Congestion Operate Markets Within What happens when MISO and PJM and outside Regional | PIJM/MISO In PIM/MISO
Management Transmission Limits PJIM/MISO firm and CBM exceed TTC - day Congestion
ahead mechanism to reduce oversubscribed Management
conditions Proposal
Whitepaper
43 Congestion Standardize and Coordinate ATC |Contract Tie Capacity Sharing Allow Sharing Contract Tie Capacity between Lack of Coordination and Sharing of Tie National Undecided Limited

Management

Calculations

Entities across Seams

Capacity is an artificial market barrier
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59 [Congestion Standardize and Coordinate ATC |Coordinate Hedging Instruments at  |Inter-control area congestion management / Develop congestion hedges across Regional | NYISO/ISO- | Northeast ISO
Management Calculations Market Interfaces parallel flow management control area boundaries. NE
44 Congestion Standardize and Coordinate ATC |Standardize TRM and CBM Calculation and Values of TRM and CBM Underutilization of Transmission Capacity| National NERC Limited
Management  [Calculations Calculations consistent
17  |Congestion Standardize and Coordinate ATC |Reconcile ATC Calculations Between |TTC-ATC calculation/posting Interface between a financial market (no | Regional | Undecided No
Management Calculations and Postings Physical and Financial Transmission physical transmission arrangements) and
Markets physical transmission regions (selling
transmission capacity through OASIS
reservations): Problems of TTC-ATC
calculations coordination. Counterparties
include IMO, NYISO, and ISO-NE.
61 Congestion Standardize and Coordinate ATC [Reconcile ATC Calculations Between |Market Design - Prior to Day Ahead. Congestion |Are all transmission rights both physical Regional Western SSG-WI, CMA
Management  [Calculations and Postings Physical and Financial Transmission |Revenue Rights (CRRs) [Firm Transmission and financial required to be identical to Interconect Work Group
Markets Rights (FTRs) in MD02, FTOs in RTO West] mitigate the seams problems? (Issue SSG-WI
#l.a.2)
9 Congestion Standardize and Coordinate ATC Transmission Calculations Transmission calculations are not National Undecided | Yes-SSG - WI
Management Calculations and Postings consistent. Solution: Standardized ATC
Calculations.
55 Congestion Standardize and Coordinate ATC Improved TTC/ATC posting Monthly and yearly posting of TTC/ATC Regional Undecided Northeast ISO
Management [Calculations and Postings values to support transaction pre-
scheduling. Clarify how the ATC values
calculated by each 1SO should be used to
ascertain the ability of the interface to
support transactions.
109 |Congestion Standardize and Coordinate ATC ATC Differences - Individual control areas Regional Undecided In Northeast
Management [Calculations and Postings determine ATC for jointly operated transmission Power Markets
interfaces. Differences in ATC calculations can Seams Action
confuse the marketplace, which may react by Plan
avoiding transactions that would otherwise be
economic due to the uncertainty and perceived
risk.
116 |Congestion Standardize and Coordinate ATC ATC/AFC Coordination - MISO and PJM to Regional | Undecided In PIM/MISO
Management Calculations and Postings coordinate with any external parties wishing to do Congestion
so, respecting all significant flowgates external to Management
their respective boundaries; availability and levels| Proposal
of service and curtailments for firm and non-firm, Whitepaper
network and point to point.
20 Congestion Standardize TTC Calculations TTC coordination Disagreement between two operators on | National NERC Yes
Management  |Across Interfaces the physical capability of an
interconnection (line 7040 and Phase II).
Counterparties are NYiso and ISO-NE.
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69 [Congestion System Market Modeling Standardize Prices at Market Market Design - Day Ahead. Energy Spot Market |In order to achieve a uniform set of Regional | Undecided SSG-WI, CMA
Management Coordination Interfaces redispatch prices, if that is necessary, do Work Group
the network models have to be identical,
with the exact system? Each time each
one is used does it have to be
synchronized with the other RTOs or is a
single process required? In addition do
the programs that use the models have to
be identical in order to get the uniform set
of redispatch prices? (Issue I.b.2)
a7 Congestion System Market Modeling Operational Model Updates Areas must have up to date models for National NERC Limited
Management  [Coordination operational use of other areas across the
seam
75 |Congestion System Market Modeling Market Design - Day Ahead. Model objective Does the use of both AC and DC OPFs Regional | Undecided SSG-WI, CMA
Management Coordination function introduce compatibility problems? (Issue Work Group
1.b.8)
121 |Congestion System Market Modeling Market flow data - reflect ISN and SDX data Standardize inputs to estimation of power| Regional Undecided In PIM/MISO
Management  |[Coordination flows (i.e., GLDFs, outages, etc...). Congestion
Management
Proposal
Whitepaper
123 |Congestion System Market Modeling GDLF calculation Standardized methodology for Regional | Undecided In PIM/MISO
Management Coordination determining distribution factors - standard Congestion
OPF model for each interconnection? Management
Proposal
Whitepaper
135 |Congestion System Market Modeling Historic NNL values should not be reflected Regional PIM/MISO In PIM/MISO
Management  [Coordination indefinitely in the future, and an appropriate Congestion
mechanism to rationalize the historic flows to Management
recognize eventual market conditions should be Proposal
developed Whitepaper
133 |Congestion Transmission Market Design Redispatch of Generation Define "RTO area wide dispatch” AJR - This refers to centralized dispatch | Regional [ PIJM/MISO In PIM/MISO
Management across a RTO Footprint, rather than Congestion
within a CA Boundary. Management
Proposal
Whitepaper
110 |Congestion Transmission Market Design Transmission Market Manipulation ATC Manipulation - Market participants schedule Regional |[PJM/ NYISO/ In Northeast
Management transactions day-ahead and beyond with no inten ISO-NE Power Markets
to deliver energy. Cancellation in real-time by a Seams Action
market participant results in unused ATC, ramp Plan
capability that cannot be used by other market
participants. Valuable capability is left unused.
53 |Congestion Transmission Market Design Transmission Service Product Type |CAISO ETC rights scheduling - Contract CAISO uses Contract Numbers to track Regional Western No
Management Priority Reference Number ETC rights. This causes Phantom Interconnect
Congestion and does not allow ETC SSG-WI
rights holders to sell and schedule their
transmission
88 Congestion Transmission Market Design Transmission Service Product Type |Market Design - Day Ahead. Centralized Unit Does a recallable physical right conflict Regional Western SSG-WI, CMA
Management Priority Commitment. with a redispatch set in a day-ahead Interconect Work Group
clearing process? (Issue 1.b.21) SSG-WI
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98 |Market Design |Energy Market Design and Demand Side Energy Market Market Design - Post Real Time. Settlement How does bidding or demand-side Regional Western SSG-WI, CMA
Coordination Coordination stages response between or among RTO's affect Interconect Work Group
the scheduling and dispatch of obligations| SSG-WI
within the RTO's? Can these kinds of
trades between RTOs be
accommodated? Does trade of these
services between RTOs have
implications for either the exporting or
importing RTOs ability to meet reliability
criteria? (Title to power needs to be
established) (Issue II).
90 Market Design |Energy Market Design and Hour Ahead & Real-Time Energy Market Design - Hour Ahead. Timing How does hour-ahead market integrate Regional Western SSG-WI, CMA
Coordination Market Coordination Across Market with neighbors who do not have hour- Interconect Work Group
Interfaces ahead process? (Issue 1.c.2) SSG-WI
91 Market Design |Energy Market Design and Hour Ahead & Real-Time Energy Market Design - Hour Ahead. Energy Market, Is it necessary to align real time markets?| Regional Western SSG-WI, CMA
Coordination Market Coordination Across Market  [Congestion Management Market, and Ancillary |If so, can a method be developed to Interconect Work Group
Interfaces Services Market produce consistent real-time prices at the SSG-WI
boundaries? (avoid an price discontinuity
due to separate calculation of prices with
different information.) (Issue 1.d.1)
93 Market Design |Energy Market Design and Hour Ahead & Real-Time Energy Market Design - Real Time. Dispatch interval Can a method be developed to produce Regional Western SSG-WI, CMA
Coordination Market Coordination Across Market consistent real-time prices at the Interconect Work Group
Interfaces boundaries? (avoid an price discontinuity SSG-WI
due to separate calculation of prices with
different information.) If not, can
discontinuities be tolerated or managed?
[This may be more of a settlements issue
than a consistency issue.] (Issue 1.d.3)
131 |Market Design |Energy Market Design and Express sunset provisions for implementation of Regional PIM/MISO In PIM/MISO
Coordination Day 2 markets Congestion
Management
Proposal
Whitepaper
113 |Market Design |Green Power Market Green power attributes trading National Undecided In Northeast
Power Markets
Seams Action
Plan
96 Market Design |Market Settlement Systems Energy Market Settlement Process at |Market Design - Real Time. Penalties Do settlement systems have to be Regional Western SSG-WI, CMA
Market Interfaces common as long as price discontinuities Interconect Work Group
at the boundaries are managed? (Issue SSG-WI
l.e.1)
97 Market Design [Market Settlement Systems Energy Market Settlement Process at |Market Design - Post Real Time. Settlement How are inter-RTO settlements Regional Western SSG-WI, CMA
Market Interfaces stages managed? (Includes the revenue Interconect Work Group
adequacy issues related to achieving SSG-WI

consistent prices.) (Issue l.e.2)
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86 |Market Design [Transmission Ancillary Service |Ancillary Service Auction Coordination|Market Design - Day Ahead. Ancillary Service |All three propose auctions: Do the Regional Western SSG-WI, CMA
Market Design and Coordination Market auctions have be identical? Is it possible Interconect Work Group
to use price exchange (say as imputed SSG-WI
bids) in connection with interactive
calculation to minimize the spread
between the A/S auctions? (Issue 1.b.19)
81 Market Design | Transmission Ancillary Service |Ancillary Service Prices at Market Market Design - Day Ahead. Congestion Prices. |Can a “best practice” model for definition | Regional Western SSG-WI, CMA
Market Design and Coordination |Interfaces and acquisition of ancillary services Interconect Work Group
products be developed to produce SSG-WI
consistent prices at the RTO boundaries?
(Issue 1.b.14)
16  |Market Design |Transmission Ancillary Service |Reactive Power Compensation Compensation for Reactive Power Lack of compensation lessens incentives | National Undecided Yes /IIPTF
Market Design and Coordination for operators to solve problems and for
accountants to spend money on
metering.
85 Market Design | Transmission Ancillary Service |Transmission Service Requirements [Market Design - Day Ahead. Ancillary Service |Does the RTO of the A/S seller recognize| Regional Western SSG-WI, CMA
Market Design and Coordination [for Ancillary Service Delivery Market the transmission capacity reservation Interconect Work Group
required to enable the reserves to SSG-WI
respond for outages in the RTO of the
buyer? (Issue 1.b.18)
74  |Market Design [Transmission Ancillary Service Market Design - Day Ahead. Model objective What is the effect of linking energy and Regional | Undecided SSG-WI, CMA
Market Design and Coordination function ancillary service markets in the Work Group
optimizations on model coordination
issues? (Issue 1.b.7)
83 Market Design | Transmission Ancillary Service Market Design - Day Ahead. Ancillary Service |When ancillary services are provided Regional Western SSG-WI, CMA
Market Design and Coordination Market from within one RTO for another RTO, Interconect Work Group
does the providing RTO recognize them SSG-WI
as obligations within the seller's RTO?
(Issue 1.b.16)
84 |Market Design [Transmission Ancillary Service Market Design - Day Ahead. Ancillary Service |How can AS bids be coordinated across | Regional Western SSG-WI, CMA
Market Design and Coordination Market three markets to avoid both double Interconect Work Group
counting and inefficient limitations on SSG-WI
bids? (Issue 1.b.17)
87 Market Design  |Unit Commitment Procedure Market Design - Day Ahead. Acquisition Does unit commitment need to be Regional Western SSG-WI, CMA
Standardization Mechanism standardized? Is this an area where each| Interconect Work Group
RTO can have its own method, which SSG-WI
matches its resource mix and system
responsiveness? (Rapid response of
hydro gen. versus lead time requirements
for thermal gen.) (Issue 1.b.20)
13 Market Design |Unscheduled/Parallel Path Flow |Compensation for Compensation for Unscheduled Flows of Lack of compensation lessens incentives | National Undecided Yes /lIPTF
Management Unscheduled/Parallel Path Flow Electricity for operators to solve problems and for
accountants to spend money on
metering.
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15 [Market Design |Unscheduled/Parallel Path Flow |Compensation for Compensation for Loop Flow Lack of compensation lessens incentives | National Undecided Yes / lIIPTF
Management Unscheduled/Parallel Path Flow for operators to solve problems and for
accountants to spend money on
metering.
29 Market Design |Unscheduled/Parallel Path Flow |Compensation for Allocation of transmission capacity on reciprocal National Undecided
Management Unscheduled/Parallel Path Flow flow gates amounts to transmission service
without compensation. Legitimizes "parallel loop
flow".
66  |Market Design [Unscheduled/Parallel Path Flow |Compensation for Market Design - Prior to Day Ahead. Duration How will rights for loop flows (non- Regional Western SSG-WI, CMA
Management Unscheduled/Parallel Path Flow contract flows) in other RTOs be Interconect Work Group
allocated/acquired? (Issue 1.a.7) SSG-WI
134 |Market Design |Unscheduled/Parallel Path Flow |Compensation for Compensation for parallel flows National NAESB In PIM/MISO
Management Unscheduled/Parallel Path Flow Congestion
Management
Proposal
Whitepaper
142 |Market Design |Unscheduled/Parallel Path Flow [Compensation for Pricing for native load loop flow impacts Regional Multiple No
Management Unscheduled/Parallel Path Flow

77 Market Anti-Gaming Coordination Market Design - Day Ahead. Schedule Will different RTO congestion Regional Western SSG-WI, CMA
Monitoring/ Components management systems enhance Interconect Work Group
Compliance opportunities for gaming or affect SSG-WI

generation dispatch efficiency? (Issue
1.b.10)

11 Market Market Monitoring Entity Market Oversight New and mature markets need oversight | Regional Multiple Yes - SSG - WI
Monitoring/ Requirements to ensure that existing rules are complied
Compliance with and new rules are adequate in

meeting the scenarios they were
designed to govern. Solution:
Independent Market Auditor or Monitor.

94 Market Penalty/Sanction Coordination Market Design - Real Time. Imbalance Price Do penalties need to be the same in each| Regional Western SSG-WI, CMA
Monitoring/ RTO? (Issue 1.d.4) Interconect Work Group
Compliance SSG-WI

95  [Market Penalty/Sanction Coordination Market Design - Real Time. Penalties Will inconsistent imbalance penalty Regional Western SSG-WI, CMA
Monitoring/ practices hamper non-dispatchable Interconect Work Group
Compliance resource sales across RTO boundaries? SSG-WI

(Issue 1.d.5)

3 Market Energy Market Standard Product Definition & treatment of Firm/nonfirm Power Annual Plan Item 4ci moved from MOS National Undecided No
Standards Definitions

10 |Market Energy Market Standard Product Energy Products Entities have disagreements concerning National NAESB Yes - WECC
Standards Definitions the definitions of various energy products.

Solution: Standardized Energy Products.
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25  |Market Energy Market Standard Product Need for common physical market and products - National NAESB No
Standards Definitions regional variations permitted
34  |Market Energy Market Standard Product Clarification of Product Definitions Complete/Standard definitions for National NAESB No
Standards Definitions Liquidated Damages (LD), "Into", etc.
139  |Market Energy Market Standard Product Standard definition of energy products Energy products and services have National NAESB Yes
Standards Definitions common attributes in all markets.
Standards definitions will improve
efficiencies in communicating and
operating between areas with various
market designs
7 Market Market Standard Communication Market Price Information Market pricing methodology not Regional Western No
Standards Protocols and Transparency comprehensive, consistent or Interconnect
dependable. Solution: Standardized
Indices, Independently Managed.
42 Market Market Standard Communication Data Visibility Inability to view neighboring markets National NAESB Yes
Standards Protocols and Transparency information through a common software
such that this sometimes hinders Market
Participants ability to complete business
in a timely fashion.
52 Market Market Standard Communication Confidentiality of Data and Information Shared [Standards of Confidentiality would National NAESB Limited
Standards Protocols and Transparency enhance the capability to resolve data
sharing and information posting
71 Market Market Standard Communication Market Design - Day Ahead. Model spatial To what extent do RTOs need to see Regional | Undecided SSG-WI, CMA
Standards Protocols and Transparency granularity other RTOs’ scheduling information? Work Group
(Issue 1.b.4)
140 |Market Market Standard Communication Standard messaging protocols for market Market participants will benefit from National NAESB No
Standards Protocols and Transparency notifications common messaging protocols.
1 Market Market Standard Operating Time Non Standard Time Zone The lack of a standard Time Zone causes| National NAESB No
Standards Market Inefficiencies
136 |Market Market Standard Operating Time Inconsistent Market Event Timelines There is a disconnect between the timing | Regional | Undecided No
Standards of bids and offers in the Ontario market
and the releasing of firm transmission in
MISO for which schedules have not been
submitted for use as non-firm
transmission.
137  |Market Market Standard Operating Time Inconsistent Market Event Timelines Timing issues between bid based Regional | IMO/NYISO No
Standards markets (one example only - not knowing
whether your bid has been accepted in
"sink" market before having to commit in
the "source" market).
14 |Market Physical and/or Financial Compensation for Inadvertent Interchange Lack of compensation lessens incentives | National NAESB Yes / lIIPTF
Standards Resolution of Inadvertent for operators to solve problems. Explicit
Interchange compensation for inadvertent interchange
is necessary for appropriate definition of
other products, in that such compensation|
ensures that the defined product is
delivered.
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111 |Market Transmission Ancillary Service  [ICAP Market Standardization Capacity Market - Differences in ICAP definitions, Regional |PJM/ NYISO/[ In Northeast
Standards Market Design and Coordination requirements, deliverability, and recall ISO-NE Power Markets
procedures have hampered the ability of Seams Action
suppliers to sell ICAP between Northeast ISOs Plan
(include regional resource adequacy model,
external 30-minute reserves patrticipation,
harmonize demand response programs)
46  |Planning Transmission Expansion and Generator Interconnection - Affected |Generation Interconnection Studies Generation Interconnections close to National Undecided Limited
Generator Interconnection Systems seam affects both areas
Coordination
57 Planning Transmission Expansion and Generator Interconnection Transmission interconnection procedures Need consistent approach to treating Regional Multiple Northeast ISO
Generator Interconnection Transmission Requirements merchant generation interconnection
Coordination procedures with transmission
114 |Planning Transmission Expansion and Interregional Transmission Planning [Coordination of interregional planning including Regional | Undecided In Northeast
Generator Interconnection Procedures transmission facilities and generator Power Markets
Coordination interconnection procedures Seams Action
Plan
26 Planning Transmission Expansion and Transmission Expansion Cost and Transmission expansion planning - coordination |Being reviewed by PIM/MISO. Regional Multiple Yes
Generator Interconnection Construction Responsibilities between systems and determine who is obligated
Coordination to build and pay for improvements
48 System Emergency Operations Computer Failures Communication of Computer Failures Needed for reliable operations and National NERC Limited
Reliability emergency operations
49 System Emergency Operations Emergency Operating Procedures for [Emergency Procedures Emergency procedures require National NERC Limited
Reliability Market Interfaces operations across seams
128 |System Emergency Operations System Monitoring and Contingency |Contingency plans; critical path analysis National NERC In PIM/MISO
Reliability Plans Congestion
Management
Proposal
Whitepaper
118 |System Emergency Operations System Restoration Procedures Emergency and Restoration Plans - operating National NERC Included in
Reliability procedures for Voltage Collapse and Stability Attachment A of
MISO and PJM
Reliability Plans
122 |System Functional Model Control area - control zone responsibilities vs. National NERC In PIM/MISO
Reliability market operator Congestion
Management
Proposal
Whitepaper
50 [System Generation-Load Balance Interchange Schedule Ramping Schedule Ramp Management Ramping standard differences across the | National Undecided Limited
Reliability Requirements seams hinder business
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108 |System Generation-Load Balance Interchange Schedule Ramping Failure of Transactions due to Ramping of Regional | Undecided In Northeast
Reliability Requirements Control Area Interchange - Desirable transactions| Power Markets
between control areas may be "blocked" from Seams Action
access to the grid due to insufficient dispatch Plan
capacity to absorb large schedule changes while
maintaining energy/load balance within the
control area.
51 System Generation-Load Balance Inter-Market Resource Requirements |Resource Adequacy Parties in one area rely on resources in National NERC Limited
Reliability other areas. Validation of their reliance
on the other area must be coordinated.
27 System Inter-Market and Intra-Market Outage Maintenance Coordination Being reviewed by PIM/MISO. See PIM National NERC Yes
Reliability Facility Outage and Maintenance presentation "Status Report to FERC on
Coordination July 31, 2002 Alliance Order" dated Jan
2003, page 6 as posted under NAESB
WEQ Seams subcommittee July 8 date
45 System Inter-Market and Intra-Market Coordination of Transmission and Generation Both forced and planned outages National NERC Limited
Reliability Facility Outage and Maintenance Outages
Coordination
120 |System Inter-Market and Intra-Market Facilities in close electrical proximity under Regional | Undecided In PIM/MISO
Reliability Facility Outage and Maintenance different RTOs - outage maintenance Congestion
Coordination coordination, access and expansion planning Management
Proposal
Whitepaper
30 System Operate Markets Within Market allocations over flow gates are approved National NERC
Reliability Transmission Limits without regard to flow gate capacity resulting in
over subscription of flow gates.
99  [System Operating Reserves/Resource  |Energy and Reactive Capacity Demand Response Participation. If there is an RTO capacity requirement Regional Western SSG-WI, CMA
Reliability Adequacy Reserve Requirements for all RTOs, how will double-counting Interconect Work Group
across RTOs be avoided? Note: RTO SSG-WI
West and WestConnect are not currently
proposing a resource adequacy
requirement independent of the
requirement for balanced schedules.
(Issue X.1).
100 |System Operating Reserves/Resource  [Energy and Reactive Capacity Resource Adequacy. Resource Adequacy If there is an RTO capacity requirement Regional Western SSG-WI, CMA
Reliability Adequacy Reserve Requirements Assessment. for all RTOs, do different resource Interconect Work Group
adequacy approaches result in different SSG-WI
penalty structures and if so, does this
create problems, e.g., opportunities for
arbitrage? Note: RTO West and
WestConnect are not currently proposing
a resource adequacy requirement
independent of the requirement for
balanced schedules. (Issue X.2).
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Seams Issues Matrix
(As Adopted at JIC Meeting, Feb. 18-19, 2004)

Updated February 24, 2004

Orig # Category 1ST Sub-Category 2ND Sub-Category Description of Seam Issue Comments Issue Resp Org Currently
Type JIiC Being
Addressed
119 |System Operating Reserves/Resource  |Energy and Reactive Capacity NERC Regional Criteria and Reserve Sharing - National NERC In PIM/MISO
Reliability Adequacy Reserve Requirements define operating policy changes, waivers, or Congestion
certifications that are needed to permit security- Management
constrained dispatch over multiple existing Proposal
control areas to allow flows not to be tagged,; Whitepaper
Joint Reliability Coordination - NERC Policies 5
and 9
82 System Operating Reserves/Resource  [Reliability Aspects of Inter-Market Market Design - Day Ahead. Ancillary Service [How does bidding of ancillary services Regional Western SSG-WI, CMA
Reliability Adequacy Scheduling of Ancillary Services Market between or among RTOs affect the Interconect Work Group
scheduling and dispatch obligations SSG-WI
within the RTOs? Can this kind of trade
between RTOs be accommodated?
Does trade of these services between
RTOs have implications for either the
“exporting” or “importing” RTO’s ability to
meet reliability criteria? (Issue 1.b.15)
107 |System Transaction Curtailments Market Impacts of Transaction Transaction Curtailment - Transaction Regional |[PJM/ NYISO/ In Northeast
Reliability Curtailments for Reliability Reasons |curtailments for security may extend beyond the ISO-NE Power Markets
reliability need due to differences in market Seams Action
timing. Extended curtailments are disruptive to Plan
both the marketplace and the reliable operation
of the grid.
126 |System Unscheduled/Parallel Path Flow |Interchange Distribution Calculator Definition of coordination between market entity Regional Undecided In PIM/MISO
Reliability Management Requirements (PJM or MISO) and the IDC; define necessary Congestion
changes to IDC; updates of base cases and book Management
of flowgates Proposal
Whitepaper
127 |System Unscheduled/Parallel Path Flow |Interchange Distribution Calculator Industry oversight and reporting of PJM and Regional | PIJM/MISO In PIM/MISO
Reliability Management Requirements MISO impact calculations - IDC cost, cost Congestion
allocation to reimburse NERC Management
Proposal
Whitepaper
23 System Unscheduled/Parallel Path Flow |Parallel Path/ Unscheduled Flow How different congestion management Being reviewed by PIM/MISO. Regional Undecided Yes
Reliability Management Monitoring and Operation methodologies will interact to ensure parallel
flows and impacts are recognized and controlled
to ensure system reliability.
24  |System Voltage Control Voltage Operating Procedures Being reviewed by PIM/MISO. See PJM | National NERC Yes
Reliability presentation "Status Report to FERC on
July 31, 2002 Alliance Order" dated Jan
2003, page 6 as posted under NAESB
WEQ Seams subcommittee July 8 date
5 System Operating Reserves/Resource  |Energy and Reactive Capacity Provision of reserves across multiple control Annual Plan Item 4cii moved from MOS National NERC No
Reliability Adequacy Reserve Requirements areas
39 Transaction Controllable Line Scheduling Controllable Line Scheduling Concept of operations for general Regional Undecided Yes
Scheduling methodology to schedule controllable
lines between RTOs. Being reviewed by
NYISO
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Seams Issues Matrix
(As Adopted at JIC Meeting, Feb. 18-19, 2004)

Updated February 24, 2004

Orig # Category 1ST Sub-Category 2ND Sub-Category Description of Seam Issue Comments Issue Resp Org Currently
Type JIiC Being
Addressed
58 |Transaction Controllable Line Scheduling Controllable line scheduling Concept of Operations for general Regional | NYISO/ISO- | Northeast ISO
Scheduling methodology to schedule controllable NE
lines has been drafted. A multi-ISO
stakeholder group (similar to JCAG)
needs to be formed to review the draft
Concept of Operations to provide
stakeholder input.
60 Transaction Controllable Line Scheduling Cross-border price convergence The lack of price convergence at the Regional [ NYISO/ISO-| Northeast ISO
Scheduling control area boundaries may inhibit the NE
desire of market participants to arbitrage
between neighboring markets. This issue
is being referred to the individual ISO
Market Committees for further definition
on the business issue that needs
resolution.
12 |Transaction Interchange Scheduling Develop Electronic Scheduling Interchange/Intrachange Scheduling Data Current E-Tagging process is inadequate [ National NAESB Yes - WECC
Scheduling Standardized Protocols Exchange for exchanging reliability and market data
within the Western Interconnection.
Solution: Electronic Scheduling
41 Transaction Interchange Scheduling Inter-Market Ramping Requirements |Scheduling Coordination (including Ramp Rates) [RTOs have different ramp rates and National Undecided Yes
Scheduling Standardized Protocols Standardization scheduling requirements that require
Market Participants to complete multiple
submissions for the same transaction.
79 |Transaction Interchange Scheduling Standardize Inter-Market Scheduling |Market Design - Day Ahead. Other Scheduling |Should the time intervals and submission | National NAESB SSG-WI, CMA
Scheduling Standardized Protocols Timelines Requirements times be synchronized to mitigate Work Group
obstacles to inter-RTO trade? (Issue
1.b.12)
78  |Transaction Interchange Scheduling Tools and Procedures to Market Design - Day Ahead. Schedule Can tools be developed for scheduling National Undecided SSG-WI, CMA
Scheduling Standardized Protocols Accommodate Inter-Market Components submission that assist the user in Work Group
Interchange Scheduling Requirements meeting any differences in protocols
between RTOs? (Issue 1.b.11)
8 Transaction Interchange Scheduling Scheduling Inconsistent procedures among entities. Regional Multiple Yes - SSG - WI
Scheduling Standardized Protocols Solution: Western Interconnection
Standardized Interchange Scheduling
Protocols.
76 Transaction Interchange Scheduling Market Design - Day Ahead. Model objective Do differences in the scheduling Regional Undecided SSG-WI, CMA
Scheduling Standardized Protocols function requirements (e.g., requirements for Work Group
balanced schedules) between RTOs
create seams problems for inter-RTO
schedules? If so, can these problems be
mitigated? (Issue 1.b.9)
104 |Transaction Interchange Scheduling Transmission Checkout Failure - Operators National NAESB In Northeast
Scheduling Standardized Protocols curtail transactions due to mismatched tag data, Power Markets
different MW volumes, etc. The curtailment of Seams Action
transactions due to data incompatibility is Plan
disruptive to both the marketplace and the
reliable operation of the grid.
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Orig # Category 1ST Sub-Category 2ND Sub-Category Description of Seam Issue Comments Issue Resp Org Currently
Type JIiC Being
Addressed
106 |Transaction Interchange Scheduling Transaction Scheduling - Inconsistent information National NAESB In Northeast
Scheduling Standardized Protocols and market timing rules lead to uncertainty and Power Markets
risk that discourage the scheduling of some inter- Seams Action
regional transactions. Plan
32 Transmission  |Transmission Market Design Transmission Service Product Type |MISO- PIJM market allocation will give preference Regional PIM/MISO
Service Priority to the market as Network over PTP even though
the Market allocation my be a non paying
transmission customer.
40 |Transmission |Transmission Market Standard [Multiple Proxy Bus Development Multiple Proxy Buses for Free Flowing Interfaces |Development of multiple proxy buses Regional | NYISO/ISO- Yes
Service Product Definitions and Priorities between RTOs for scheduling and NE/PJM
pricing.
4 Transmission  |Transmission Market Standard Definition & treatment of Firm/nonfirm Annual Plan Item 4cii moved from MOS National Undecided No
Service Product Definitions and Priorities Transmission
103 |Transmission |Transmission Market Standard Transmission Service - Market participants National NAESB In Northeast
Service Product Definitions and Priorities require consistent treatment of transmission Power Markets
products across multiple control areas to reduce Seams Action
perceived market risk, scheduling confusion and Plan
uncertainty.
124 |Transmission |Transmission Market Standard Wide area dispatch and network resources to Regional | PIJM/MISO In PIM/MISO
Service Product Definitions and Priorities network loads - resource deliverability if not a firm Congestion
network load Management
Proposal
Whitepaper
141 |Transmission |Transmission Market Standard Replacement of contract path with flow-based Regional Multiple No
Service Product Definitions and Priorities transmission service
54  [Transmission [Transmission Service Pricing Discounting of Market Interface Transmission service charge discounting Ability for TOs to discount TSC rates on Regional | NYISO/ISO-| Northeast ISO
Service Transmission ATC external interfaces to selectively reduce NE
export charges and encourage use of
ties. The software exists, however, there
does not appear to be any business
incentives to exercise discounts.
22 Transmission  |Transmission Service Pricing Market Interface Transmission Service|Rate pancaking elimination Being reviewed by PIM/MISO. Regional PIM/MISO Yes
Service Pancaking
38 Transmission  |Transmission Service Pricing Market Interface Transmission Service|Rate Pancaking Charges to Market Participants who Regional | NYISO/ISO- Yes
Service Pancaking conduct business over more than one NE
RTO. Reciprocal agreements needed to
eliminate these charges. NYISO and ISO
NE
105 |Transmission |Transmission Service Pricing Market Interface Transmission Service|Export Charges (Pancaking) - Control-area Regional |PJM/ NYISO/[ In Northeast
Service Pancaking specific export charges remove incentives to ISO-NE Power Markets
transact business when transaction margins are Seams Action
of the same magnitude or less than the prevailing Plan
export charges. Such charges include
transmission and ancillary service components.
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Orig # Category 1ST Sub-Category 2ND Sub-Category Description of Seam Issue Comments Issue Resp Org Currently
Type JIiC Being
Addressed
117 |Transmission |Transmission Service Common Reservation System for Contract Tie Capacity - One Stop Shopping Regional NAESB No
Service Procurement Market Interface Transmission ATC
6 Transmission  |Transmission Service Common Western Interconnection Transmission Access No transmission market one stop Regional Undecided Yes - Various
Service Procurement Wide OASIS shopping available for the Western Transmission
Interconnection - entities can’t find Providers
needed information to efficiently conduct
business on a preschedule or real-time
basis. Solution: Common OASIS Site
needed.
89 [Transmission [Transmission Service Hour Ahead Transmission Service Market Design - Day Ahead. Release of Unused |How are boundary prices to be Regional Western SSG-WI, CMA
Service Procurement Market Standardization Transmission Capacity after Close of DA Markets|synchronized between RTO’s if only one Interconect Work Group
RTO has a hour ahead process? Is it SSG-WI
necessary to align hour ahead markets?
(Issue I.c.1)
33 Transmission  |Transmission Service Intra-Hour Transmission Service Standard for Purchasing of Intra-Hour The ability to purchase transmission after | National NAESB No
Service Procurement Procurement Transmission the top of the hour when the transmission
service is predetermined as available in
prior hour.
65 Transmission  |Transmission Service Long-Term Transmission Service for (Market Design - Prior to Day Ahead. Duration To the extent that longer term Regional Western SSG-WI, CMA
Service Procurement New Construction transmission rights are needed for new Interconect Work Group
construction, can agreement be reached SSG-WI
to issue long term rights? (Issue |.a.6)
67 |Transmission [Transmission Service Secondary Transmission Service Market Design - Prior to Day Ahead. Primary There seems to be agreement here that a| Regional Multiple SSG-WI, CMA
Service Procurement Market Standardization Release Mechanism secondary market would be outside the Work Group
RTO. If the resulting secondary market is|
not westwide, will coordination be
needed? (Issue l.a.8)
112 |Transmission |Transmission Service Transmission Service for ICAP Market|Long-term Transmission Service Availability to Regional |PJM/ NYISO/[ In Northeast
Service Procurement Support ICAP Transactions - Firm transmission ISO-NE Power Markets
reservation requirements to establish Seams Action
"Deliverability" as a requirement to buy external Plan
ICAP results in an economic advantage for
internal suppliers and a barrier to market entry for|
external suppliers.
28 Transmission  |Transmission Service Settlement |Consolidate Multiple Market Multiple transmission service charge invoicing Being reviewed by PIM/MISO. National NAESB Yes
Service Transmission Service Settlement
Statements
56 |Transmission [Transmission Service Settlement [Consolidate Multiple Market Multiple transmission service charge invoicing Companies that conduct business across | Regional | NYISO/ISO- | Northeast ISO
Service Transmission Service Settlement Control Area borders are faced with NE
Statements receiving a TSC bill from each TO. A
single charge should be provided to each
transaction to the appropriate parties and
revenues allocated to the TOs according
to the appropriate usage formulas.




Reference Paper or Supporting Document Provided

“Profit-Enhancing Seam Management: A White Paper on Pricing The Unscheduled Flows of
Electricity Across the Seams Between Utilities Using A Geographically Differentiated Auction of
Inadvertent Interchange”, released 2001 March 25 (Mark Lively - Lively Utility).

"WOLF: Wide Open Load Following," A presentation to the NERC Market Interface Committee, 2002
September 4-5, Houston, Texas (Mark Lively - Lively Utility).

E-Mail by Mark Lively to NAESB WEQ Seams Subcommittee of 9/4/2003 8:28:10 PM Eastern
Standard Time (Mark Lively - Lively Utility).

See the PIM/MISO JOA dated 8/5/03 (Linda Horn - WE Energies).

MISO - PJM Managing Congestion to Address Seam Paper, April 28, 2003 (Dave Nick - DTE
Energy) (Ed. note: white paper updated Aug. 4, 2003).

Intentionally left blank.

Northeast ISOs Seams Resolution Report: History of Seam Issues Resolution (Jan. 15, 2003); and
Ongoing Northeast ISOs "Seams" Projects, 2003-2004 (Jan. 14, 2003) (Joe Rossignoli - National
Grid).

In Northeast Power Markets Seams Action Plan - October 9, 2002 and July 14, 2003, and July 3,
2003 timeline update (Jeff Mueller - PSEG).

Attachement A of MISO and PJM Reliability Plans (Jeff Mueller - PSEG).

MISO compliance filings in FERC Docket No. EL03-35-004 and in Whitepaper "Managing
Congestion to Address Seams" PJM and MISO May 16, 2003 (Jeff Mueller - PSEG).

ATC's Attachment K (Jeff Mueller - PSEG).

M. Lively, Forcing Reserves to Compete with a Physical Market (2002) (Lou Oberski -- Dominion
Energy).
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NORTH AMERICAN ELECTRIC RELIABILITY COUNCIL

Princeton Forrestal Village, 116-390 Village Boulevard, Princeton, New Jersey 08540-5731

NERC-NAESB-ISO/RTO Council Joint Interface Committee

July 16, 2004
FRCC Offices
Tampa, Florida

FINAL MINUTES

Attendance

NERC Memberg/Alternates

Linda Campbell, FRCC (Co-Chair)

Mark Fidrych, WAPA

Sam Jones, ERCOT

Glenn Ross, Dominion

Ed Schwerdt, NPCC

Ed Tymofichuk, Manitoba Hydro (by phone)
Gerry Cauley, NERC (Secretary)

NAESB Member JAlternates

Michael Desselle, AEP (Co-Chair)

John Anderson, ELCON (by phone)

Sydney Berwager, BPA (by phone)

Ed Davis, Entergy (by phone)

Andy Dotterweich, Consumers Energy (by phone)
Alan Johnson, Mirant (by phone)

Mary Ellen Paravalos, National Grid

Tony Reed, Southern Company (for Barry Green)

Membership

IRC Member g/Alternates

Karl Tammar, NY SO (Co-Chair)
Bill Limbrick, IMO (by phone)
Ed Riley, CAISO (by phone)
Kent Saatoff, ERCOT (by phone)
Charles Y eung, SPP

Audrey Zibelman, PIM

Observer §Guests/Staff

Ken Brown, PSE& G (by phone)
James Cargas, NAESB (by phone)
Phil Cox, AEP (by phone)

Joel Dison, Southern Company

Ollie Frazier, Duke Power (by phone)
Khagan Kahn, IMO (by phone)

Rae McQuade, NAESB

Ed Thompson, Consolidated Edison (by phone)
Bob Williams, FMPA

John Simonéelli, 1ISO-NE (by phone)

Charles Y eung, SPP, moves from NAESB Member to IRC Alternate, replacing Carl Monroe. Ed Riley,

Californial SO, replaces Ed Detmers as IRC Member.

Quorum

Secretary Cauley determined that a quorum of the JIC was present.

Antitrust

James Cargas of NAESB reviewed the antitrust guidelines.

Phone 609-452-8060 = Fax 609-452-9550 = URL www.nerc.com
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Minutes

The JIC approved the February 18-19, 2004, meeting minutes and the June 24, 2004, conference call minutes as
presented.

Agenda and Meeting Objectives
Michael Desselle reviewed the meeting agenda (Exhibit A) and the JIC adopted the agenda as submitted.
NERC Version 0 Standards Report

Gerry Cauley presented an overview of Draft 1 of the NERC Version 0 Reliability Standards. NERC posted 62
proposed reliability standards on July 9, 40 operating standards and 22 planning standards. These draft
standards adopt the functional model and reword the requirementsinto active “shall” statements.

The drafting team assumed that reliability coordinator regquirements could be assigned to reliability authorities,
asaninterim step for Version 0. The drafting team determined it would not be possible to implement the
interchange authority function in Version O standards, because major changes to the standards would be
required. The group struggled somewhat interpreting the term “ operating authority” as currently used in the
operating policies, but made best judgments assigning appropriate functions and is seeking feedback from
industry.

The drafting team al so identified some Phase |11 and Phase IV planning measures that were approved by the
Board, but never demonstrated to be practical through field testing. The drafting team is seeking industry
feedback whether those measures should be part of Version 0.

The NERC Drafting Team recommended assignment of business practices in the following areas of the
operating policies:

e Policy 1D and Appendix 1D — Time error correction procedures.

e Policy 1F — Inadvertent payback procedures.

e Policy 3— Partsof Policy 3 addressing tagging procedures and E-Tag specifications.

NAESB Version 0 Standards Report

Joel Dison presented an overview of Draft 1 of the NAESB Version 0 Business Practice Standards. The
NAESB Business Practices Subcommittee (BPS) agreed with the NERC Version 0 Drafting Team (DT) in some
areas, but identified additional business practicesin the operating policies beyond those identified by the DT. In
those areas, the BPS is recommending the development of “shadow” business practices which are identical to
the reliability requirements. The purpose of the “shadow” standardsisto provide afoundation for devel opment
of business practice standards in areas thought to contain significant commercial implications. In some cases the
proposed business practice is a requirement within a standard. 1n other cases the proposed business practiceis
an attachment (former appendix or table, etc.) that both teams plan to reference as part of the standard.

In addition to the business practices identified above by the DT, the BPS identified business practice standards
in the following areas.
e Policy 1— ACE equation special cases.
e Policy 5— Energy emergencies.
e Policy 9— Portions of TLR procedure for the Eastern Interconnection (9C1, 9C1B, and 9C1C).
2
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Some JIC members expressed concerns with the concept of NAESB devel oping “ shadow” standards:
e Operating personnel having multiple sets of standards on the same topic.
o Difficulty in keeping duplicate standards in sync with future, diverging revisions.

o Difficulty of modifying reliability standardsif NAESB files duplicate standards with FERC as business
practices.

Assignment of Version 0 Standards Requests

The Version 0 standards project is unusual becauseit is so broad. Typically, the JIC would review arequest for
a standard on a more narrowly defined topic and assign development to NERC or NAESB. TheVersion0
regquests were necessarily broad for both organizations. It was not until standard development began that the
specific reliability standards and business practice standards could be identified. Thusthe JC finds itself
reviewed afirst draft of the standards to make judgments regarding appropriate assignments. It isimportant,
however, that the JIC not evaluate or endorse any particular standard, but focus simply on assigning
development.

The group noted that both sets of standards were just posted on July 9 and that the respective postings
represented the best effort of the DT and the BPS. Public inputs have not been received on the recommended
division of reliability and business practice standards, and neither the NERC nor NAESB committees have had
an opportunity to formally consider the recommendations.

John Anderson noted that the JI C was established to minimize duplication, but in the case of Version 0
standards, duplication may be necessary to moving the project forward on schedule. If thereis duplication of
standards, they should be identical between NERC and NAESB. John recommended the JIC approve the
assignment of standards development, including the identified areas of duplication, as posted by NERC and
NAESB on July 9.

John Anderson moved to approve the assignment of standards to NERC and NAESB as presented by the
respective drafting teams and posted on July 9, 2004, by NERC and NAESB. The motion did not pass.

Recognizing that there was agreement between the DT and BPS on most of the standards, the JIC felt it would
be productive to focus attention on the smaller set of proposed standards where more work is needed to reach
agreement on how to assign the standards development. The JIC agreed to divide the NERC and NAESB draft
Version 0 standards into three groups:

1. Reguirements which the NERC DT and the NAESB BPS agree should be reliability standards.
2. Reguirements which the NERC DT and the NAESB BPS agree should be business practice standards.
3. Reguirements which the NAESB BPS proposes to develop as “ shadow” business practice standards.

Michael Desselle moved that the JIC divide the standards requests into the three groups listed above. The JIC
assigns the development of requirementsin Group 1 above to NERC. The JIC requests that NERC and NAESB
bring more specific recommendations for the assignment of proposed standardsin Groups 2 and 3 for
consideration by the JIC. Gerry Cauley, Phil Cox, and Joel Dison are reguested to identify specific items listed
in Groups 2 and 3. The JIC requests that NERC and NAESB designate a joint team to collaboratively resolve
potential Group 2 and 3 conflicts no later than August 16. The motion was passed without objection.

Group 2 was included in this review, because both NERC and NAESB are seeking public inputs through August
9 on the proposed business practice standards agreed upon by the DT and BPS.
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It was noted that both the NERC and NAESB work plans should continue as scheduled. The approach above
does not require or anticipate any project delays. The JIC expects a collaborative effort in bringing back the
recommendations on Groups 2 and 3. The principle groups and interests of NERC and NAESB should be
represented on the group.

Future Meetings

The JIC agreed to meet on August 16, 2004, at 1 p.m. CDT in Houston to review the proposed recommendations
in the Group 2 and Group 3 standards.

The JIC agreed to retain a tentative meeting date of September 21, 2004, to be confirmed at a later date.
Adjourn

There being no further business, the meeting was adjourned.
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NORTH AMERICAN ELECTRIC RELIABILITY COUNCIL

Princeton Forrestal Village, 116-390 Village Boulevard, Princeton, New Jersey 08540-5731

NERC-NAESB-ISO/RTO Council Joint Interface Committee
Meeting Agenda
July 16, 2004 (11 a.m. to 3 p.m. EDT)

Meeting L ocation Conference Line Information
FRCC Offices Dial In Number: 888-810-3142
1408 N. Westshore Blvd., Suite 1002 Pass Code: JIC

Tampa, FL 33607-4512 Conference Leader: Rae McQuade

Phone (813) 289-5644

Agenda

1. Administrative ltems
a.  Introductions
b Roster and Quorum
c.  Antitrust Guidelines
d February 18-19, 2004 Meeting Minutes (Approve)
e.  June 24, 2004 Conference Call Minutes (Approve)
f Meeting Agenda and Objectives
2. Version 0 Standards Proposals
a  NERC Version 0 Standards
b. NAESB Version 0 Standards
c. JIC Consideration of Proposed NERC and NAESB Version 0 Standards
3. Review Other Proposed Standards Actions
a  Vegetation Management SAR
4.  Other Business
a  Other Business
b.  Future Meetings and Conference Calls
Adjourn

Phone 609-452-8060 = Fax 609-452-9550 = URL www.nerc.com
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NORTH AMERICAN ELECTRIC RELIABILITY COUNCIL

Princeton Forrestal Village, 116-390 Village Boulevard, Princeton, New Jersey 08540-5731

NERC-NAESB-ISO/RTO Council Joint Interface Committee

NAESB Offices

1301 Fannin, Suite 2350

Attendance

NERC Member JAlternates

Linda Campbell, FRCC (Co-Chair) [Phone]
Mark Fidrych, WAPA [Phone]

Scott Henry, Duke Power [Phone]

Sam Jones, ERCOT [Phone]

Ed Schwerdt, NPCC [Phone]

Ed Tymofichuk, Manitoba Hydro [Phone]
Gerry Cauley, NERC (Secretary)

NAESB Member JAlternates

Michael Desselle, AEP (Co-Chair)

John Anderson, ELCON [Phone]

Sydney Berwager, BPA [Phone]

Ed Davis, Entergy

Barry Green, OPG [Phone]

Alan Johnson, Mirant [ Phone]

L ou Oberski, Dominion Resources [Phone]

Andy Dotterweich, Consumers (Alternate) [Phone]
Tony Reed, Southern Company (Alternate) [Phone]

Introductions

Houston, Texas 77002
August 16, 2004

MINUTES (DRAFT)

IRC Memberg/Alternates

Karl Tammar, NY1SO (Co-Chair)
Dale McMaster, AESO [Phone]
Ed Riley, CAISO

Kent Saatoff, ERCOT [Phone]
Charles Y eung, SPP

Observer gGuests/Staff

Bruce Balmat, MAAC [Phone]
Scott Brown, Exelon [Phone]
James Cargas, NAESB

Phil Cox, AEP [Phone]

Joel Dison, Southern Company
Laura Kennedy, NAESB
DeDeKirby, NAESB

Bill Lohrman, NERC

Rae McQuade, NAESB

Co-Chair Michael Desselle called the meeting to order and led introductions of those present and on the

conference line.

Quorum

Secretary Gerry Cauley determined a quorum of the JIC was available to conduct business.

Phone 609-452-8060 = Fax 609-452-9550 = URL www.nerc.com
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Antitrust

Jim Cargas of NAESB read the antitrust guidelines for conduct of the meeting.
Agenda

Co-Chair Desselle reviewed the meeting agenda. The agenda was approved by consent.
Minutes

Three editoria corrections were noted to the attendance list of the July 16, 2004, JIC minutes. With these
revisions, Ed Riley moved to approve the July 16 minutes. The minutes were approved without objection.

Joint NERC-NAESB Recommendation on Version 0 Standards

Joel Dison and Gerry Cauley presented ajoint NERC-NAESB recommendation on assignment of reliability
standards and business practices. The recommendation is provided in Exhibit A and the presentationisin
Exhibit B.

The JIC discussed the Transmission Loading Relief procedure, which is proposed to be developed in Version O
as both aNERC and aNAESB standard. Several J C members commented that the Version O TLR procedure
should beidentical in both organizations. It was noted that if any changesto the TLR procedure were requested
after Version 0 is approved, they should be forwarded to the joint task force working on the Version 1 TLR
procedure.

A concern was expressed that by approving the TLR procedure as a standard it could be interpreted that TLR
was the exclusive standard for managing congestion in the Eastern Interconnection. Gerry Cauley noted that
incorporating the TLR procedure into the NERC and NAESB Version 0 standards does not elevate the TLR
procedure fromits current status. The TLR procedure is one congestion management approach that is required
for use in the Eastern Interconnection, but it is not an exclusive method. Regional and local congestion
management, using market-based or other models, is allowed and encouraged, and will continue to be so once
Version 0 is approved.

John Anderson moved to approve the NERC SAR and NAESB standard request for the development of Version 0
reliability and business practice standards, respectively, as identified by the joint NERC/NAESB task force. Ed
Davis seconded the motion.

Co-Chair Desselle requested aroll call vote and the motion was approved unanimously as follows:

NERC NAESB IRC

Linda Campbell | Approve Michael Desselle | Approve Karl Tammar Approve
Scott Henry Approve John Anderson Approve Ed Riley Approve
Mark Fidrych Approve Syd Berwiger Approve Dae McMaster Approve
Sam Jones Approve Ed Davis Approve Kent Saatoff Approve
Ed Schwerdt Approve Barry Green Approve Charles Y eung Approve
Ed Tymofichuk | Approve Alan Johnson Approve

Lou Oberski Approve
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Future Meetings

The JIC set its next meeting for September 21 (1-5 p.m.) and September 22 (8 am.—noon) at NPCC officesin
New York City. NPCC offered to provide lunch on the first day beginning at noon. The agendais as follows:

e Assignment of standards requeststo NAESB and NERC

e Preliminary review of 2005 annual plans
Adjourn

There being no further business, the meeting was adjourned.
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NERC-NAESB Collaborative Proposal for Version 0 Business Practice
Standards

Results Based on Joint TF Meeting August 2-3, 2004
August 13, 2004

Background

Atits July 16, 2004, meeting the Joint Interface Committee (JIC) reviewed proposals from the NERC
Version 0 Drafting Team and the NAESB Business Practices Subcommittee (collectively “the drafting
teams”) for the assignment of Version O reliability standards and business practice standards. The JIC
noted agreement between the two proposals on the vast majority of proposed Version O standards,
including both reliability standards to be assigned to NERC and business practice standards to be assigned
to NAESB.

There were, however, afew areas in which the proposals differed. The NERC drafting team considered a
severa of the proposed business practices to be too difficult to separate from the reliability requirements,
requiring a substantial rewrite of the current NERC rules. A substantial rewrite of the current reliability
rulesis clearly not in the scope of the Version O project. The NAESB Business Practices Subcommittee
accepted that position and recommended creating duplicate or “shadow” NAESB Version O standardsin
these areas to establish an equivalent baseline for devel oping future business practice standards.

The JIC took several actions at its July 16 meeting:

1. TheJIC assigned to NERC the development of proposed reliability standards, as documented in
NERC's July 9, 2004, Version O reliability standards posting.

2. For the proposed business practice standards agreed to by the drafting teams, the JIC deferred
assignment of those to NAESB, pending discussions at the NERC standing committee meetings
the following week and the August 9 close of comment periods for the NERC and NAESB
postings. The JIC felt that waiting a few weeks to be informed by a broader set of industry
stakeholder inputs would be beneficial.

3. For the third set of proposed standards, in which the NERC drafting team proposed to develop a
reliability standard and the NAESB team proposed to develop a“ shadow” business practice
standard, the JIC requested NERC and NAESB to assign ajoint task force of committee leaders
to collaboratively reconcile the proposal s into a common recommendation.

4. The JIC requested thisjoint task force, if possible, to bring asingle NERC-NAESB
recommendation to the JIC for approval on August 16, after the close of the public comment
periods and before the two drafting teams meet to continue working on their respective Version 0
standards.

5. The JIC noted that NAESB was not expected to slow its timetable for developing its proposed
Version 0 business practice standards.

Joint Recommendation

The NERC-NAESB joint task force met in Chicago on August 2-3 and prepared a proposal for
assignment of Version 0 business practice standards as outlined below. The joint task force was
successfully able to clarify the division of Version O reliability standards and business practices, such that
there are no proposed duplicate standards, with one exception. The one exception is the Transmission
Loading Relief (TLR) Procedure. The task force proposes that that NERC and NAESB adopt aTLR
procedure document with the “ same language and format” in their respective Version 0 standards and
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immediately begin ajoint project to develop replacement Version 1 standards distinguishing reliability
reguirements and business practices by the end of 2005.

The task force will review the recommendation afina time on August 13 after an analysis of public
comments received by NERC and NAESB. Because the standards in question are all derived from the
NERC operating policies, the NERC Operating Committee is al so being asked to review the
recommendation prior to August 13. Thejoint task force will submit itsfinal recommendation to the JIC
on August 16.

The recommendation was endorsed by the participants on the task force from both NERC and NAESB.
The task force members at the meeting were:

NERC NAESB
Mark Fidrych, WAPA (OC) Michael Desselle, AEP (NAESB Board)
Michel Armstrong, TransEnergie (OC) L ou Oberski, Dominion (WEQ EC)
Terri Grabiak, Allegheny (MC) Scott Brown, Exelon (WEQ EC)
Wayne Lewis, Progress (MC) Phil Cox, AEP (BPS)
Scott Henry, Duke Power (SAC) Joel Dison, Southern (BPS)
Gerry Cauley, NERC (VO Drafting Team) Andy Rodriguez, PIM (BPS)
Bill Lohrman, NERC (MC) Rae McQuade, NAESB

DeDeKirby, NAESB

Recommended Assignment of Appendix 1A Sections B, C, and D (ACE
Special Cases)

Proposed NERC Standard — The NERC Version 0 Drafting Team has incorporated the control
performance standards (CPS1 and CPS 2) into proposed Standard 001. To make this standard complete,
the drafting team incorporated the ACE equation, definitions to support the ACE equation, and specific
reliability requirements from Appendix 1A into the standard.

Proposed NAESB Standard — The proposed NAESB Version 0 Business Practice Standard addresses
trestment of special cases of the ACE equation in Appendix 1A: Section B — Pseudo-Ties and Dynamic
Schedules for Jointly Owned Units); Section C — Supplemental Regulation Service; and Section D — Load
or Generation Transfer by Telemetry. Reliability requirementsin the NERC standards will not be
duplicated in the NAESB standard.

References
e NERC Version 0 Reliahility Standard 001
e NAESB Version 0 Standard
e Appendix 1A

Operating Policy 1D and Appendix 1D (Time Error Correction)

Proposed NERC Standard — The NERC proposed reliability standard addresses four elements from

Policy 1D Requirement 4: 1) the Time Monitor for an Interconnection must be a Reliability Authority
(RA); 2) any RA in the Interconnection may halt atime error correction for reliability considerations

(before or during the correction); 3) any Balancing Authority may request its RA to halt atime error

-2-
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correction for reliability considerations, and 4) establishing frequency offset at 0.02 Hz. This standard is
derived from Operating Policy 1D Requirement 4.

Proposed NAESB Standard — The NAESB proposed business practice standard is the time error
correction procedure, exclusive of the reliability elements noted above. This standard incorporates
Operating Policy 1D (excluding Requirement 4) and Appendix 1D.

References
e NERC Version 0 Reliahility Standard 004
e NAESB Version 0 Standard
e Appendix 1D

Operating Policy 1F (Inadvertent Interchange Payback Procedure)

Proposed NERC Standard — The NERC Version 0 Drafting Team has devel oped a standard that
includes the reliability requirements for inadvertent payback. This proposed standard excludes the
inadvertent payback procedure (Policy 1F Requirement 5 and Appendix 1F). The NERC standard retains
the inadvertent accounting and metering requirements necessary for reliability. NERC will evaluate
whether a distinct dispute resolution procedure should be retained for inadvertent interchange, or whether
NERC’ s general dispute resolution procedure would be suitable, as suggested by the Version 0 Drafting
Team. The Version 0 Drafting Team will be requested to review whether it should incorporate Appendix
1F Section C — On Peak and Off Peak Periods — into the NERC standard.

Proposed NAESB Standard — The NAESB proposed business practice standard incorporates the
inadvertent payback procedurein Policy 1F and Appendix 1F, with modifications to exclude reliability
reguirements noted above and addresses only the payback and business practice aspects. NAESB would
incorporate any aspects of accounting or dispute resolution that it needs for the business practices purpose
of payback. (Infuture standard development efforts (e.g. Version 1), NAESB may establish additional
levels of inadvertent granularity that might be needed for business practice or payback purposes. NERC
will work with NAESB to try to optimize the collection and distribution of that information.)

References
e NERC Version 0 Reliability Standard 006
e NAESB Version 0 Standard
e Appendix 1F

Operating Policy 3 and Appendices 3A1, 3A2, 3A3, 3A4, and 3D

Proposed NERC Standard — The NERC and NAESB drafting teams were able to divide Operating
Policy 3 into reliahility and business practice requirements. NERC has proposed four standards on
interchange addressing requirements for: tagging interchange transactions; assessing interchange
transactions, communicating and implementing tagged interchange transactions; and modifying tagged
interchange transactions. The NERC standards incorporate the tag timing requirements in Appendix 3A1.
Omission of the tag data elements was an oversight and the drafting team will be requested to review
Appendix 3A4 to identify tag data elements needed for reliability and incorporate them into the next
posting of the Version O reliability standards.

Proposed NAESB Standard — The NAESB business practice standard is proposed to include the
remaining portions of Policy 3 addressing business practice issues and Appendices 3A2 — Tagging Across
Interconnection Boundaries, and 3A3 — Electronic Tagging Service Performance Requirements and
Failure Procedures. Any tag data requirementsin Appendix 3A1, 3A4, and 3D not considered by NERC
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to be reliability requirements may be incorporated by NAESB into a business practice. If the comments
indicate that the above five appendices (3A1, 3A2, 3A3, 3A4, and 3D) should remain with NERC,
NAESB would be able to reference the appendices in their Version 0 CIBP Business Practice.

References
o NERC Version 0 Reliability Standards 010, 011, 012, and 013
e NAESB Version 0 Standard
o Appendices 3A1, 3A2, 3A3, and 3A4

Operating Policy 5C

Proposed NERC Standard — The proposed NERC standards address the reliability requirements of
Operating Policy 5.

Proposed NAESB Standard — NAESB agrees to withdraw its proposed business practicein Version 0

that includes Operating Policy 5C requirement 2.1 and requirement 3. NAESB will propose that it later
develop these asa Version 1 Business Practice.

References
None.

Appendices 9C1, 9C1B, and 9C1C

Proposed NERC Standard — NERC has proposed a set of standards that trand ates the entirety of
Operating Policy 9 into reliability standards. The NERC Version 0 Drafting Team, although
acknowledging significant business practices exist in the TLR procedures (Appendices 9C1, 9C1B, and
9C1C), believed that it was not possible in the time frame of the Version 0 project to rewrite the TLR
procedure to separate reliability requirements from business practices. The drafting team proposesto
incorporate the TLR procedure in its entirety into the Version O reliability standards, modified only to
incorporate functional model language. The NERC drafting team will also request WECC and ERCOT to
provide updatesin Version 0 to Appendices 9C2 and 9C3 respectively.

Proposed NAESB Standard — NAESB proposes to adopt the TLR procedure (Appendices 9C1, 9C1B,
and 9C1C) asaVersion 0 business practice standard. The NAESB standard addresses only the Eastern
I nterconnection and does not propose to address WECC or ERCOT congestion management procedures.

Additional Considerations
1. NERC and NAESB should use the identical TLR procedure in their Version O standards.

2. NERC and NAESB should develop ajoint plan for filing an update of the TLR procedure with
the FERC.

3. NERC and NAESB should immediately begin ajoint effort to update the TLR procedure to
divide the reliability requirements and business practices and to incorporate other necessary
improvements to the TLR procedure. The recommended target for retiring the duplicate Version
0 standards with the next version is end of 2005.

References
e Proposed Version 0 TLR Procedure
e Appendices 9C1, 9C1B and 9C1C




Exhibit B

Joint Interface Committee

Joint Recommendation for Version 0
Business Practices

August 16 2004

Summary of July 16th JIC

» NERC presented a “generic” SAR to develop Version 0
reliability standards
— Included a status report of the work to date

* NAESB presented a “generic” standard request to
develop business practices associated with NERC’s
Version 0 efforts

— Included a status report of the work to date

» Concerns were presented...

— NERC/NAESB drafting teams had not been able to completely
resolve issues associated with business practices contained
within existing policy

— Potential for “duplication” existed

— Other, related concerns were expressed




Outcome of July 16th JIC

» Standards were divided into 3 “buckets”

— Bucket 1: requirements that both NERC VODT and
NAESB BPS agreed were reliability requirements

— Bucket 2: requirements that both NERC VODT and
NAESB BPS agreed were business practices

— Bucket 3: requirements that that both NERC VODT
and NAESB BPS agreed had commercial
implications, but which NERC needed to maintain;
therefore NAESB BPS proposed to develop as
“shadow” practices

Motion to resolve differences

Michael Desselle moved that the JIC divide the standards requests into
the three groups listed above...

The JIC requests that NERC and NAESB bring more specific
recommendations for the assignment of proposed standards in
Groups 2 and 3 for consideration by the JIC...

The JIC requests that NERC and NAESB designate a joint
team to collaboratively resolve potential Group 2 and 3
conflicts no later than August 16.

The motion was passed without objection.




Joint Task Force Members

NERC Representatives NAESB Representatives
Mark Fidrych, WAPA (OC) ¢ Michael Desselle, AEP (BOD)
Michel Armstrong, « Lou Oberski, Dominion (EC)
TransEnergie (OC) « Scott Brown, Exelon (BOD)

* Terri Grabiak, Allegheny (MC)  « Pphjl Cox, AEP (BPS)
* Wayne Lewis, Progress (MC)  « Jjoel Dison, SOCO (EC, BPS)
e Scott Henry, Duke Power . Andy Rodriquez, PIM

(SAC) « Rae McQuade, NAESB
Bill Lohrman, NERC (MC)

Joint Meeting

Met in Chicago August 2-3

Reviewed all “bucket 2” items to endorse
VODT/BPS recommendation

Reviewed and discussed all “bucket 3”
items to resolve any differences and/or
duplications




Results of Joint Meeting

o All “bucket 2” items were endorsed as proposed

— Some minor changes were recommended to ensure removal of
all reliability components

» All “bucket 3” items were assigned to either “bucket 1”
(i.e. NERC) or “bucket 2” (i.e. NAESB) except for TLR
Procedure

— One item was withdrawn from Version O consideration
— Joint assignment was made for the existing TLR procedure

» Details outlined in meeting notes

TLR Recommendation

* The TLR procedure will be “streamlined” based
upon the NAESB proposal
— Appropriate NERC/NAESB representatives will work

together to finalize prior to the August 30" Draft 2
posting

* The TLR procedure will be a NAESB business
practice standard and a part of NERC Standard
039




Other TLR Considerations

» The same language will be utilized at both NERC and
NAESB

* NERC/NAESB to develop a coordinated plan for filing an
update of the TLR procedure with FERC

» Joint Task Force will be established to develop “Version
1” by YE 2005

— Separate reliability requirements and business practices

— Incorporate other necessary improvements (e.g. IDC granularity
task force recommendations)

— Approval of Version 1 will retire the Version 0 TLR procedure at
both NERC and NAESB

NERC/NAESB
Endorsements of Recommendation

« The NAESB BPS approved the joint
team’s recommendations Aug 10

 The OC endorsed the joint team'’s
recommendations Aug 11 and
encouraged continued coordination
between the NAESB BPS and NERC
VODT.

» The SAC endorsed the process




Joint Recommendation

» All “bucket 1” items as identified by joint task
force should be developed as reliability
standards by NERC

» All “bucket 2” items as identified by joint task
force should be developed as business practice
standards by NAESB

* The TLR Procedure shall be developed jointly,
shall use the same language, shall be approved
separately, and a joint team established to
develop “Version 1" by year end 2005.

10

Motion to Approve

Motion by to
approve the NERC SAR and NAESB standard
request for the development of Version 0
reliability and business practice standards,
respectively, as identified by the joint
NERC/NAESB task force.

11




Appendix I1l:  Comments Received on the Proposed Standards

OASIS Baseline Standards:
Entergy Services, Inc.
Midwest 1ISO

Modifications to OASIS Baseline Standards:
Entergy Services, Inc.
Hydro-Quebec Transenergie
We Energies

Redirects:
Puget Sound Energy Marketing
First Energy
Southern Company’s Bulk Power Operations
We Energies

Multiple Submissions:
First Energy
Hydro-Quebec Transenergie
Southern Company’s Bulk Power Operations

Posting Requirements:
We Energies

Standards of Conduct:
Hydro-Quebec Transenergie
Southern Company Services
Bonneville Power Administration
We Energies
NAESB ESS & ITS

Version 0 Business Practices:
NERC Resources Subcommittee
Salt River Project
California 1ISO
Mirant
Allegheny Power
Duke Energy
Entergy Services
ISO/RTO Council - SRC
We Energies



COMMENTS OF ENTERGY SERVICES, INC.
REGARDING NAESB’S PROPOSAL TO ADOPT
FERC’S CURRENT BUSINESS PRACTICES

Entergy Services, Inc. supports NAESB’s proposal to adopt the current OASIS Business Practice
Standards and Communication Protocol Standards mandated by FERC Order Nos. 638 and 889.
Entergy would like to emphasize, however, that NAESB’s adoption of the FERC standards
should not limit the flexibility already provided in therein. For example, Standard 2.1.5 defines
the Fixed Yearly Service as the service starts at 00:00 on the first date of a calendar year and ends
at 24:00 on the last date of the same calendar year (00:00 of the first date of the next consecutive
year), and standard 2.1.9 defines a Sliding Yearly service as the service starts at 00:00 of any date
and stops at 00:00 on the same date of the following year. Standard 2.1, though, also provides
that transmission providers may post different service periods and values, as an alternative to the
Fixed and Sliding service options in standards 2.15 and 2.19. When Entergy evaluated these
options, it found the Fixed Yearly Service defined in standard 2.1.5 very restrictive as it has to
start on January 1 and has to end on December 31%. Entergy also found that the Sliding Yearly
service is difficult to manage and set up the scheduling and billing systems for part of the month
because it can start on any day. Therefore, consistent with standard 2.1, Entergy offers a version
of Fixed Yearly service, which may start at 00:00 on the first date of any calendar month and end
at 00:00 on the first date of the same month during the next year or any year thereafter. This
provides flexibility to transmission customers and allows transmission providers to tailor
scheduling and billing systems appropriately.

Additionally, Entergy believes that NAESB should view the FERC standards as only a starting
point for the discussion of appropriate business practices for the electric industry. NAESB should
remain open to appropriately supported modifications to the FERC standards, provided that such
modifications are consistent with good utility practice and the reliable operation of bulk power
electric system. Although the FERC standards are a good place to start the debate over uniform
business practices, they should not be the final word. For example, while Section 4.4 and Table
4-3 provides process for competing bids, the process is confusing and needs clarification. The
competing bid process should not be interpreted to allow transmission customers to reserve
capacity, without ever confirming the service and without ever paying for the service. In
particular, lengthy confirmation periods can result in pre-empting other transmission customers
from using the valuable Constrained Resources. Another example involves the treatment of
ancillary services. Although ancillary services as defined in Standards 2.5.1 — 2.5.6 are required
to be offered and are posted on OASIS, it is often not possible to post the full details regarding
these services under the templates that are approved by FERC. Additionally, if a transmission
customer provides optional ancillary services (Schedule 3 — Schedule 6), the business practices do
not establish an explicit process for making sure that they are in fact capable of providing these
services. Lack of such process can result in compromising the reliability of the transmission
network. These examples demonstrate that the FERC standards are a starting point for creating
effective uniform business practices, but not should be considered immutable. NAESB should
consider revisions to the FERC standards, provided that those revisions are appropriately
supported and are consistent with good utility practice and reliability.



From: Terry Bilke

Sent: Friday, February 06, 2004 8:37 AM

To: naesh@naesh.org

Subject: Wholesale Electric Quadrant Request For Comments

I received the announcement below indirectly and then found the posting on the NAESB
site, but it was not clear to me how to submit comments. If there is a particular form and
recipient, please let me know.

In general, the posted standard appears to be pro forma. Our ultimate comments depend
on the expected disposition of the standard.

If the standard is to be voluntary and used by those that chose to do so, then this standard
is fine. On the other hand, if it is NAESB's intention to file this with the FERC with the
intention that it be adopted by jurisdictional entities, we have one procedural and one
substantive concern.

From a procedural standpoint, it appears inappropriate to announce a nearly 400 page
standard, to a very limited audience, with one month to comment (and no apparent
process to assure thoughtful comments are addressed) before sending it to the NAESB
Executive Committee for approval.

The primary concern we noted in the proposed standard was the timing requirements for
processing of long-term Firm service requests. The timing is shorter than most
transmission providers that are required to coordinate the sale of service with other
neighboring providers and also have to perform system impact studies.

Again, since there was only a month available to go through this document, there may
well be things we missed in a quick reading of it.

Respectfully,

Terry Bilke

Midwest ISO

701 City Center Drive
Carmel, IN 46032
317/249-5463



ENTERGY COMMENTS ON

RECOMMENDATION R04005A
NAESB OASIS 1A BUSINESS PRACTICE MODIFICATIONS

Edward Davis
September 20, 2004

Entergy suggests that expansion of the Pro Forma Tarrif and OASIS requirements since
the initial issuances make the following wording not specific to the provision of
transmission service. Therefore, we suggest the following changes to the draft:

“Standard 1: Provision of Open Access Transmission
Service. All transmission providers shall provide open
access transmission service in accordance with the following
requirements.

Applicability

Standard 1 applies to any public utility that owns, operates,
or controls facilities used for the transmission of electric
energy in interstate commerce and to transactions_limited to
the provision of open access transmission service performed
under the pro forma tariff required under currently
applicable regulations.”

Entergy suggests expanding the legitimate reasons for denying access to
include the provision of false information, as follows:

Standard 3.1: All entities or persons using OASIS shall
register the identity of their organization (including DUNS
number) or person at the OASIS Home Page at
http:/ /www.tsin.com. Registration identification shall
include the parent entity (if any) of the registrant.
Registration shall be a prerequisite to OASIS usage and
renewed annually and whenever changes in identification
occur and thereafter. An entity or person not complying with
this requirement or providing false information may be
denied access by a transmission provider to that
transmission provider’s OASIS node.




NAESB WEQ RECOMMENDATION FOR STANDARDS

OASIS 1A BUSINESS PRACTICES STANDARD MODIFICATIONS
RECOMMENDATION R04005-A

HYDRO-QUEBEC TRANSENERGIE COMMENTS
September 20, 2004

NAESB must prepare Business Standards that could apply internationally, meaning to
Canadian entities also. This requires some adaptation work to this Recommendation.

The term "Commission™ as defined in this Recommendation refers to FERC. That
term should be replaced by "Appropriate Regulating Authority” (or some other term)
and should be defined as the entity which has regulating authority over a given
Transmission Provider. The whole document should then be revised with this
international intent in mind (for example, this simplifies 1.5(f) that would then apply
to "Appropriate regulating authorities staff" and the introduction to Standard 4.1
could be simplified to read only "All reservations and price...." Instead of "Consistent
with FERC policy and regulations, all reservations and price...").

A Transmission Provider is not necessarily a "public utility". The definition should be
broadened to include all possibilities and specify that it is used for those who provide
Open Access to their electrical transmission System. As written the definition seems
to encompass even systems which do not offer such access. The term "interstate" is
also limiting regarding the international nature of a Business Standard. We also
question that a Transmission Provider is not necessarily operating "interstate” even in
the U.S. As a first try, the resulting definition for Transmission Provider could then
read: "An entity that owns, operates or control facilities used for the transmission of
electric energy and that offers open access transmission service over those facilities".

Submitted by Victor Bissonnette
Délégué commercial

Direction Commercialisation
Hydro-Québec TransEnergie



We Energies comments:

For all documents, definition of terms should be consistent with the NAESB Glossary
and between documents. Inconsistencies were found in the definition of Affiliate,
Transmission Customer, Firm Transmission, Non-firm Transmission, Point-to-Point
Transmission Service, Network Service .

P. 10 of R04005-A, Standard 1.8 - A definition of "significant amount” is needed.
Thank you for the opportunity to comment.
Barb Kedrowski

Project Manager
We Energies



‘5 . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant

| Requesters: Electronic Scheduling Subcommittee and
Information Technology Subcommittee

Request No.: R04006-C
Request Title: OASIS 1A Enhancements — Redirects

Comments Submitted by: Susanne McFadden

Puget Sound Energy Marketing

Dated: 11/10/04; 5:21 PM
1. RECOMMENDED ACTION:

X_Accept as requested
__Accept as modified below
___Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE
Per Request:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

__ Principle

___Definition

_X_Business Practice Standard
____Document

____Data Element

____Code Value

___X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:

_X Change to Existing Practice
____Status Quo

Per Recommendation:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

__ Principle

___Definition

_X_ Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

SUMMARY: This recommendation modifies the OASIS Business Practices to establish
business practice standards related to the “redirection” of transmission service. These
business practices address the provisions of Section 22 in the FERC Pro Forma Open
Access Transmission Tariff related to the modification of Points of Receipt and/or
Delivery for Firm Point-to-Point Transmission Service.

RECOMMENDED STANDARDS:

Definitions to be added to the OASIS Business Practice standard

Capacity Available to Redirect — the granted capacity of the Parent
Reservation at the time of customer confirmation (CAPACITY_GRANTED) less

October 8, 2004
Page 1




‘5 RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant
| Requesters: Electronic Scheduling Subcommittee and
Information Technology Subcommittee
Request No.: R04006-C

Request Title: OASIS 1A Enhancements — Redirects

all confirmed reassignments (e.g., resales), confirmed redirects on a firm basis,
confirmed redirects on a non-firm basis, displacements, and approved schedules.

Parent Reservation — an existing, confirmed reservation being modified by a
Transmission Customer’s request to redirect, reassign, resale, etc.

Business Practices to be added to the OASIS Business Practice standard

Standard 9. Requirements for dealing with Redirects on a Firm basis.

9.1 — The Transmission Customer (TC) shall have the right to request modifications to
Points of Receipt and/or Points of Delivery (including source or sink, where required) on
a firm basis for a Confirmed Point-to-Point Firm Transmission Service reservation (i.e.,
Parent Reservation). This will be referred to as a Redirect on a Firm basis.

9.1.1 — The TC may Redirect on a Firm basis any confirmed Firm Point-to-Point
Parent Reservation regardless of the request type.

9.1.2 - A request to Redirect on a Firm basis shall be submitted to the primary
Transmission Provider with a request type of REDIRECT.

9.1.3 - Arequest to Redirect on a Firm basis shall be queued and treated in the
same manner as any other firm point to point request, subject to the other
requirements of this standard.

9.1.4 - No additional deposit shall be required for a request to Redirect on a Firm
basis.

9.2 - The TC shall be allowed to request a Redirect on a Firm basis for a portion or all of
the Capacity Available to Redirect, even if the transmission scheduling rights on the
Parent Reservation have been limited due to outages or other reliability-related events.
An example is shown in Appendix B.

9.3 - The TC shall be allowed to request a Redirect on a Firm basis for a portion or all of
the time period of the Parent Reservation (i.e., bound by the start/stop times of the
Parent Reservation). An example is shown in Appendix B.

October 8, 2004
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: Wholesale Electric Quadrant

Requesters: Electronic Scheduling Subcommittee and
Information Technology Subcommittee
Request No.: R04006-C

Request Title: OASIS 1A Enhancements — Redirects

9.3.1 — A request for Redirect on a Firm basis must be submitted, and is subject
to all request timing requirements consistent with a reservation for Firm service of
similar duration.

9.3.2 - Arequest for Redirect on a Firm basis must represent an established Firm
Point-to-Point Service Increment (e.g., Daily, Monthly, etc.) offered by the
Transmission Provider.

9.4 The TC's rights on the Parent Reservation shall remain unaffected during the
Transmission Provider evaluation of the request to Redirect on a Firm basis.

9.4.1 - If the request to Redirect on a Firm basis is denied for any reason, all
rights and obligations shall remain per the Parent Reservation. An example is
shown in Appendix B.

9.4.2 - The TC shall be allowed to submit and have pending multiple requests for
Redirects on a Firm basis against the same Capacity Available to Redirect. The
TP shall evaluate each such request with the knowledge that only those requests
up to the Capacity Available to Redirect may ultimately be confirmed. An
example is shown in Appendix B.

9.5 - Upon confirmation of the request to Redirect on a Firm basis, the Capacity
Available to Redirect shall be reduced by the amount of the redirected capacity for the
time period of that Redirect. An example is shown in Appendix B.

9.5.1 — The TC shall not confirm any request to Redirect on a Firm basis that
would exceed the Capacity Available to Redirect at that point in time (i.e., at the
time of attempted confirmation and over the time interval of the Redirect). The
TP shall have the right to block any such confirmation. An example is shown in
Appendix B.

9.5.2 — The TC shall withdraw any request to Redirect on a Firm basis that would
exceed the Capacity Available to Redirect at that point in time (i.e., at the time of
attempted confirmation and over the time interval of the Redirect). The TP shall
have the right to withdraw their acceptance of any request to Redirect on a Firm
basis that cannot be confirmed due to limitations in the Capacity Available to

October 8, 2004
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: Wholesale Electric Quadrant

Requesters: Electronic Scheduling Subcommittee and
Information Technology Subcommittee
Request No.: R04006-C

Request Title: OASIS 1A Enhancements — Redirects

Redirect by setting the OASIS standard STATUS data element to the value of
SUPERSEDED. (The TC should not have to go in and remove all the Accepted
requests if the capacity to redirect is depleted. TP’s OASIS should automatically
supercede remaining requests.)

9.5.3 — Redirects on a Firm basis shall have all the rights and obligations of an
original reservation for Firm service (with the exception of renewal/roll-over
rights), including the rights to be Redirected on a Firm and/or Non-Firm basis.

9.6 - For the purposes of curtailment and other capacity reductions, confirmed Redirects
on a Firm basis shall be treated comparably to all other types of Firm Point-to-Point
Service.

9.6.1 - Curtailments or other capacity reductions to the remaining portion of the
reserved capacity on the Parent Reservation shall not affect the Redirect
reservation.

9.6.2 - Curtailments or other capacity reductions affecting the reserved capacity
on the Redirect reservation shall not affect the Parent Reservation nor result in a
reinstatement of capacity on the Parent Reservation. (...result in the automatic
reinstatement... Should alos inclued “unless the TC submits a subsequent
Redirect on a Firm Basis request”)

9.7 - Unless otherwise mutually agreed to by the primary provider and original customer,
a request for Redirect on a Firm basis does not impact the TC’s long term firm renewal
rights (e.g., rollover or evergreen rights) on the original path, nor does it confer any
renewal rights on the redirected path.

9.8 - Any differences in charges associated with the Redirect on a Firm basis will be
settled in accordance with the Transmission Provider’s tariff.

9.8.1 - If not addressed in the Transmission Provider’s tariff or in a Service
Agreement, a credit on the Parent Reservation shall be computed as the total
reservation charge divided by the total megawatt hours reserved times the
megawatt hours redirected. The redirected reservation shall be charged as if it
were a reservation with a request type of ORIGINAL.
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Standard 10. Requirements for dealing with Redirects on a Non-Firm basis.

10.1 — The Transmission Customer (TC) shall have the right to request an alternate, or
secondary, Point of Receipt and/or Point of Delivery (including source and sink, if
required) on a non-firm basis for a Confirmed Point-to-Point Firm Transmission Service
reservation (i.e., Parent Reservation). This will be referred to as a Redirect on a Non-
Firm basis.

10.1.1 — The TC may Redirect on a Non-Firm basis any confirmed Firm Point-to-
Point Parent Reservation regardless of the request type.

10.1.2 - A request to Redirect on a Non-Firm basis shall be submitted to the
primary Transmission Provider with a request type of REDIRECT.

10.1.3 - A request to Redirect on a Non-Firm basis shall be queued and treated
in the same manner as any other non-firm point to point request, subject to the
other requirements of this standard. (What does this imply? The TC is requesting
secondary point- to-point service, not non-firm point-to-point service. Itis a “as
available” service subordinate to all other services (exception is Buy At Market))

10.1.4 - Redirects on a Non-Firm basis shall have a service priority that is lower
than non-firm hourly point-to-point service.

10.1.5 - Requests for Redirects on a Non-Firm basis shall specify the following
transmission service attributes in their request:

TS_CLASS=SECONDARY
TS_TYPE=POINT_TO_POINT

TS_PERIOD, TS_WINDOW,and SERVICE_INCREMENT shall specify any valid
value offered by the TP for Non-Firm Point-to-Point service.

10.1.6 — Requests for Redirects on a Non-Firm basis shall be submitted by the
TC as pre-confirmed. (Why pre-confirmed? This limits a customer’s options.)
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10.2 - The TC shall be allowed to request a Redirect on a Non-Firm basis for a portion or
all of the Capacity Available to Redirect, even if the transmission scheduling rights on
the Parent Reservation have been limited due to outages or other reliability-related
events. An example is shown in Appendix B.

10.3 - The TC shall be allowed to request a Redirect on a Non-Firm basis for a portion or
all of the time period of the Parent Reservation (i.e., bound by the start/stop times of the
Parent Reservation). An example is shown in Appendix B.

10.3.1 — A request for Redirect on a Non-firm basis must be submitted, and is
subject to all request timing requirements consistent with reservations for Non-
Firm Point-to-Point service of similar duration.

10.4 The TC's rights on the Parent Reservation shall remain unaffected during the
Transmission Provider evaluation of the request to Redirect on a Non-Firm basis.

10.4.1 - If the request to Redirect on a Non-Firm basis is denied for any reason,
all rights and obligations shall remain per the Parent Reservation. An example is
shown in Appendix B.

10.4.2 - The TC shall be allowed to submit and have pending multiple requests
for Redirects on a Non-Firm basis against the same Capacity Available to
Redirect. The TP shall evaluate each such request with the knowledge that only
those requests up to the Capacity Available to Redirect may ultimately be
confirmed. An example is shown in Appendix B.

10.5 - Upon confirmation of the request to Redirect on a Non-Firm basis, the Capacity
Available to Redirect shall be reduced by the amount of the redirected capacity for the
time period of that Redirect. An example is shown in Appendix B. (OATT says in 22.1(3)
the TC shall retain all of their scheduling rights on the parent. This statement limits the
TC))

10.5.1 — The TC shall not confirm any request to Redirect on a Non-Firm basis
that would exceed the Capacity Available to Redirect at that point in time (i.e., at
the time of attempted confirmation and over the time interval of the Redirect).
The TP shall have the right to block any such confirmation.
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10.5.2 — The TC shall withdraw any request to Redirect on a Non-Firm basis that
would exceed the Capacity Available to Redirect at that point in time (i.e., at the
time of attempted confirmation and over the time interval of the Redirect). The TP
shall have the right to withdraw their acceptance of any request to Redirect on a
Non-Firm basis that cannot be confirmed due to limitations in the Capacity
Available to Redirect by setting the OASIS standard STATUS data element to the
value of SUPERSEDED. (The TC should not have to go in and remove all the
Accepted requests if the capacity to redirect is depeleted. TP’s OASIS should
automatically supercede remaining requests.)

10.5.3 — The TC shall have the right to request the TP to release capacity
associated with a confirmed request to Redirect on a Non-Firm basis and
reinstate that capacity to the Parent (Firm) Reservation. The TP shall honor all
such requests, and reinstate the capacity on the Parent Reservation such that it
may subsquently be scheduled, Redirected on a Firm or Non-Firm basis to a
different path, resold, etc. (OATT says in 22.1 (3) the TC shall retain all of their
scheduling rights on the parent. This statement limits, the TC has to request to
have their rights back.)

10.6 - For the purposes of curtailment and other capacity reductions, confirmed
Redirects on a Non-Firm basis shall be treated comparably to all other types of Non-Firm
Secondary Point-to-Point Service.

10.6.1 - Curtailments or other capacity reductions to the remaining portion of the
reserved capacity on the Parent Reservation shall not affect the Redirect
reservation.

10.7 — Any differences in charges associated with a Redirect on a Non-Firm basis will be
settled in accordance with the Transmission Provider’s tariff.

10.7.1 — Unless otherwise provided for in the TP’s tariff, there shall be no charge
to Redirect on a Non-Firm basis.

10.8 - TPs shall have the right, but are in no means obligated, to accept requests for
Redirect on a Non-Firm basis based on the submission of an Electronic Tag (ETAG)
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using protocols compliant with Version 1.7.095 NERC Transaction Information System
Working Group (TISWG) Electronic Tagging Functional Specification. (If a TC can use
E-Tag to request a Redirect on a Non-firm Basis, then the TC should also have the
ability “release” capacity via E-Taf by referencing the parent reservation.)

10.8.1 - The TC submitting a Redirect on a Non-Firm basis via a tag shall be
subject to the same transaction timing requirements specified for submission of
such requests directly on OASIS.

10.8.2 - A TP accepting Redirects on a Non-Firm basis via ETAG shall allow a
TC to request redirected service for one or more path segments of the tag by
designating:

(a) 1-NS as the transmission product code under the OASIS block,

(b) the OASIS reservation identifier of the Firm Parent Reservation to be
redirected, and

(c) the secondary points of receipt and delivery being requested.

10.8.3 - A TP accepting Redirects on a Non-Firm basis via ETAG shall determine
the amount of the redirect request from:

(&) The amount of the TP Product.

(b) If the TP Product is not specified, the MW amount at the POR or POD
for that TP in the Loss Table in accordance with the TP’s tariff

(c) , if neither TP Product amount nor Provider Loss Table amounts are
specified, the MW amount in the Energy Profile.

10.8.4 - A TP accepting Redirects on a Non-Firm basis via ETAG shall consider
the ETAG as a pre-confirmed Redirect request on a Non-Firm basis that is to be
processed on a comparable basis with all such requests made directly on
OASIS, with all obligations associated with such a request to be borne by the TC
holding the Parent Reservation (e.g., any ancillary services, charges or credits
for redirect, etc.), and subject to all other requirements of this Standard.

10.8.5 - The OASIS queue time of a Redirect requested via ETAG shall be the
TP’s ETAG Approval Service receipt time, unless a system failure requires the
use of backup procedures, in which case the OASIS queue time shall be the time
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the ETAG is received by the TP. (How is the TP going to force the appearance
and specified queue time into their OASIS?. How can this be comparable if some
requests are on OASIS and other are off-OASIS)

10.8.6 - Once an ETAG designating 1-NS service becomes implemented, the TP shall consider
the associated Redirect request(s) to be confirmed.

Appendix B — Redirect Standards Examples

Standard 9.2 and 10.2
The Capacity requested for Redirects on a Firm or Non-Firm basis must be within the Capacity Available
to Redirect of the Parent Reservation.
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Standard 9.4.1 and 10.4.1
Capacity Available to Redirect on the Parent Reservation is not impacted by a denied request for
Redirect on a Firm or Non-Firm basis.

Parent Reservation

7

X MWs

Redirect Submitted

Parent Reservation

X MWS

Redirect Request

Y MWS

DENIED

)
1 T2

Redirect Denied

N
=

-
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Standard 9.4.2 and 10.4. 2

Multiple requests f Rd a Firm or Non-Firm basis may be submitted for the same Capacity
Available to Redirect on the P nt Reservation.

%/4//%

l ///

XMs XMs

Redirects Accepted ///
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Standard 9.5 and 10.5

Confirmation of requests for Redirect on a Firm or Non-Firm basis reduces the Capacity Available to
Redirect on the Parent Reservation.

Redirect Submitted

Redirect Confirmed

X MWs

Parent Reservation

X-Y MWs

T1 T2

Parent Reservation

T1 T2

Redirect Request
Y MWs

CONFIRMED

—
=
_‘
N
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Standard 9.5.1 and 10.5.1
Confirmation of requests for Redirect on a Firm or Non-Firm basis that exceed the remaining Capacity
Available to Redirect on the Parent Reservation will be blocked.

Parent Reservation Redirect Request Redirect Request Redirect Request
X MWs, X MWs

77 / T 7 ]

Redirects Submitted |
// ACCEPTED f | ACCEPTED || [ ACCEPTED [/

T2 T1 T2 T1
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\\\\\\
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Parent Reservation R¥irect Request Redirect Request Redirect Request
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4. SUPPORTING DOCUMENTATION

a. Description of Request:

Using OASIS to process and record redirects of transmission service is a difficult task. There are
many issues related to the redirect and resale functionality, but most are caused by provider
business rules or vendor design choices. The primary issue concerns redirects of transmission
service. The current OASIS standard does not facilitate primary provider approval of redirected
transmission when that redirect is using resold (reassigned) transmission service. When
transmission rights are resold to another customer, the customer on the original request is the
seller on the resale request. In this case, the primary provider responsible for administering ATC
no longer has approval rights for any future transactions, such as REDIRECTS, that use this
resold or reassigned transmission service. This is only an issue when the 2nd customer wants to
redirect transmission usage to a constrained path. Currently, unless the provider intervenes on
the backend, that provider only has the option to deny this type of transaction when it is tagged.

b. Description of Recommendation:

The standard recommendation addresses the “primary issue” stated in the Standard Request: the
business practices related to requests for a Redirect of transmission service on either a Firm or
Non-Firm basis. The issue of the treatment of secondary market resale requests for redirected
service are addressed in a separate Standard Recommendation specific to Resales.

The OASIS S&CP discusses redirection of service to alternate points of receipt and delivery in
Section 4.2.13.9. This section did not explictly state to whom such requests must be submitted.
Redirected service requires an assessment of the transfer capability on the designated alternate
points of receipt and/or delivery. Only the primary transmission provider is in a position to make
such an assessment an authorize the redirected service under the OATT. Therefore, the OASIS
S&CP is clarified in the recommended standard to explicitly require that all requests for redirected
service must be submitted to the primary transmission provider for evaluation and approval.The
recommended standard also addresses the settlement issue in the event that redirected service
would increase or decrease the charges due to the transmission provider.

In support of the Recommendation Redirect of Transmission Service for a proposed business
practice standard to the NAESB Executive Committee, please see the following sets of minutes:

WEQ OASIS February 13, 2004 http://www.naesb.org/pdf/weq_oasisla 021304dm.pd
1A Task Force f
July 14, 2004 http://www.qgisb.org/pdf/weq _oasisla 071404dm.doc
WEQ ESS February 17-18, 2004  http://www.naesb.org/pdf/weq _ess021704fm.doc
WEQ ESS/ITS  April 6, 2004 http://www.naesb.org/pdf/iweq_ess_its040604fm.doc
May 26-27, 2004 http://www.naesb.org/pdf/weq_ess_its052604dm.doc
July 28-29, 2004 http://www.qisb.org/pdf/iweq_ess_its072804fm.doc
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August 17, 2004 http://www.qgisb.org/pdf/weq_ess_its081704fm.doc
September 2, 2004 http://www.qgisb.org/pdf/weq _ess_its090204fm.doc
September 29-30, http://www.qgisb.org/pdf/weq_ess_its092904dm.doc
2004

October 6, 2004
October 8, 2004

c. Business Purpose:

The Business Practices will provide market participants with procedures for providing any
necessary data for the Redirect of Transmission Service. The current WEQ OASIS standard
does not facilitate primary provider approval of redirected transmission when that redirect is using
resold transmission service. When transmission rights are resold to another customer, the
customer on the original request is the seller on the resale request. In this case, the primary
provider responsible for administering ATC no longer has approval rights for any future
transactions, such as redirects, that use this resold or reassigned transmission usage to a
constrained path.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):
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1. RECOMMENDED ACTION:

X_Accept as requested
__Accept as modified below
___Decline

EFFECT OF EC VOTE TO ACCEPT

RECOMMENDED ACTION:
_X Change to Existing Practice
___Status Quo

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

_X_Business Practice Standard
____Document

____Data Element

____Code Value

___X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

Per Recommendation:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

__ Principle

___Definition

_X_ Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

SUMMARY: This recommendation modifies the OASIS Business Practices to establish
business practice standards related to the “redirection” of transmission service. These
business practices address the provisions of Section 22 in the FERC Pro Forma Open
Access Transmission Tariff related to the modification of Points of Receipt and/or
Delivery for Firm Point-to-Point Transmission Service.

RECOMMENDED STANDARDS:

Definitions to be added to the OASIS Business Practice standard

Capacity Available to Redirect — the granted capacity of the Parent
Reservation at the time of customer confirmation (CAPACITY_GRANTED) less
all confirmed reassignments (e.g., resales), confirmed redirects on a firm basis,
confirmed redirects on a non-firm basis, displacements, and approved schedules.

Parent Reservation — an the original, existing, confirmed reservation being
modified by a Transmission Customer’s request to redirect, reassign, resale, etc.
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Business Practices to be added to the OASIS Business Practice standard

Standard 9. Requirements for dealing with Redirects on a Firm basis.

9.1 — The Transmission Customer (TC) shall have the right to request modifications to
Points of Receipt and/or Points of Delivery (including source or sink, where required) on
a firm basis for a Confirmed Point-to-Point Firm Transmission Service reservation (i.e.,
Parent Reservation)- providing the original path of the transaction is utilized for the
Redirect. -This will be referred to as a Redirect on a Firm basis.

9.1.1 — The TC may Redirect on a Firm basis any confirmed Firm Point-to-Point
Parent Reservation regardless of the request type.

9.1.2 - A request to Redirect on a Firm basis shall be submitted to the primary
Transmission Provider with a request type of REDIRECT.

9.1.3 - Arequest to Redirect on a Firm basis shall be queued and treated in the
same manner as any other firm point to point request providing the original path
of the transaction is maintained; and subject to the other requirements of this
standard.

9.1.4 - No additional deposit shall be required for a request to Redirect on a Firm
basis.

9.1.5 — The TC shall not submit a request for a Redirect on a Firm basis that
exceeds the Capacity Available for Redirect.

9.2 - The TC shall be allowed to request a Redirect on a Firm basis for a portion or all of
the Capacity Available to Redirect, even if the transmission scheduling rights on the
Parent Reservation have been limited due to outages or other reliability-related events.
An example is shown in Appendix B. (Ed — | am of the opinion that the request should
be allowed, but a refusal should also be allowed if the request will worsen the reliability
condition. However, if a TP sold transmission on a firm basis the entity purchasing the
transmission capacity should be able to use the capacity up to the limits provided by a
firm reservation such that the TP may be required to shed firm load to load the schedule.
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| think the bottom line here is that the TP sold transmission capacity that they didn’t have
if they have to shed firm load to allow the transaction to go forward.)

9.3 - The TC shall be allowed to request a Redirect on a Firm basis for a portion or all of
the time period of the Parent Reservation (i.e., bound by the start/stop times of the
Parent Reservation). An example is shown in Appendix B.

9.3.1 — A request for Redirect on a Firm basis must be submitted, and is subject
to all request timing requirements consistent with a reservation for Firm service of
similar duration.

9.3.2 - Arequest for Redirect on a Firm basis must represent an established Firm
Point-to-Point Service Increment (e.g., Daily, Monthly, etc.) offered by the
Transmission Provider.

9.4 The TC's rights on the Parent Reservation shall remain unaffected during the
Transmission Provider evaluation of the request to Redirect on a Firm basis.

9.4.1 - If the request to Redirect on a Firm basis is denied for any reason, all
rights and obligations shall remain per the Parent Reservation. An example is
shown in Appendix B.

9.4.2 - The TC shall be allowed to submit and have pending multiple requests for
Redirects on a Firm basis up to and not exceeding the agaiistthe-same
Capacity Available to Redirect. The TP shall evaluate the requests for Redirects
in the order they are received and will confirm only the requests up to and not
exceeding the Capacity Available to Redirect. Fhe- TP-shallevaluate-each-such
sompostwiib e lnododen thntonle those roonnste Lo to the Coonainy faoilable
to-Redirect-may-ultimately-be-confirmed. An example is shown in Appendix B.

9.5 - Upon confirmation of the request or requests to Redirect on a Firm basis, the
Capacity Available to Redirect shall be reduced by the amount of the total of the
redirected capacity for the time period of that Redirect. An example is shown in
Appendix B.
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9.5.1 — The TC shall not confirm any request to Redirect on a Firm basis that
would exceed the Capacity Available to Redirect at that point in time (i.e., at the
time of attempted confirmation and over the time interval of the Redirect). The
TP shall have the right to block any such confirmation. An example is shown in
Appendix B.

9.5.2 — The TC shall withdraw any request to Redirect on a Firm basis that would
exceed the Capacity Available to Redirect at that point in time (i.e., at the time of
attempted confirmation and over the time interval of the Redirect). The TP shall
have the right to withdraw their acceptance of any request to Redirect on a Firm
basis that cannot be confirmed due to limitations in the Capacity Available to
Redirect by setting the OASIS standard STATUS data element to the value of
SUPERSEDED.

9.5.3 — Redirects on a Firm basis shall have all the rights and obligations of an
original reservation for Firm service (with the exception of renewal/roll-over
rights), including the rights to be Redirected on a Firm and/or Non-Firm basis.

9.6 - For the purposes of curtailment and other capacity reductions, confirmed Redirects
on a Firm basis shall be treated comparably to all other types of Firm Point-to-Point
Service.

9.6.1 - Curtailments or other capacity reductions to the remaining portion of the
reserved capacity on the Parent Reservation shall not affect the Redirect
reservation.

9.6.2 - Curtailments or other capacity reductions affecting the reserved capacity
on the Redirect reservation shall not affect the Parent Reservation nor result in a
reinstatement of capacity on the Parent Reservation.

9.7 - Unless otherwise mutually agreed to by the primary provider and original customer,
a request for Redirect on a Firm basis does not impact the TC’s long term firm renewal
rights (e.g., rollover or evergreen rights) on the original path, nor does it confer any
renewal rights on the redirected path.
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9.8 - Any differences in charges associated with the Redirect on a Firm basis will be
settled in accordance with the Transmission Provider’s tariff.

9.8.1 - If not addressed in the Transmission Provider’s tariff or in a Service
Agreement, a credit on the Parent Reservation shall be computed as the total
reservation charge divided by the total megawatt hours reserved times the
megawatt hours redirected. The redirected reservation shall be charged as if it
were a reservation with a request type of ORIGINAL.

Standard 10. Requirements for dealing with Redirects on a Non-Firm basis.

10.1 — The Transmission Customer (TC) shall have the right to request an alternate, or
secondary, Point of Receipt and/or Point of Delivery (including source and sink, if
required) on a non-firm basis for a Confirmed Point-to-Point Firm Transmission Service
reservation (i.e., Parent Reservation). This will be referred to as a Redirect on a Non-
Firm basis.

10.1.1 — The TC may Redirect on a Non-Firm basis any confirmed Firm Point-to-
Point Parent Reservation regardless of the request type.

10.1.2 - A request to Redirect on a Non-Firm basis shall be submitted to the
primary Transmission Provider with a request type of REDIRECT.

10.1.3 - A request to Redirect on a Non-Firm basis shall be queued and treated
in the same manner as any other non-firm point to point request, subject to the
other requirements of this standard.

10.1.4 - Redirects on a Non-Firm basis shall have a service priority that is lower
than non-firm hourly point-to-point service.

10.1.5 - Requests for Redirects on a Non-Firm basis shall specify the following
transmission service attributes in their request:

TS_CLASS=SECONDARY
TS_TYPE=POINT_TO_POINT
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TS_PERIOD, TS_WINDOW,and SERVICE_INCREMENT shall specify any valid
value offered by the TP for Non-Firm Point-to-Point service.

10.1.6 — Requests for Redirects on a Non-Firm basis shall be submitted by the
TC as pre-confirmed.

10.1.7 — The TC shall not submit a request for a Redirect on a non-Firm basis
that exceeds the Capacity Available for Redirect.

10.2 - The TC shall be allowed to request a Redirect on a Non-Firm basis for a portion or
all of the Capacity Available to Redirect, even if the transmission scheduling rights on
the Parent Reservation have been limited due to outages or other reliability-related
events. An example is shown in Appendix B.

10.3 - The TC shall be allowed to request a Redirect on a Non-Firm basis for a portion or
all of the time period of the Parent Reservation (i.e., bound by the start/stop times of the
Parent Reservation). An example is shown in Appendix B.

10.3.1 — A request for Redirect on a Non-firm basis must be submitted, and is
subject to all request timing requirements consistent with reservations for Non-
Firm Point-to-Point service of similar duration.

10.4 The TC's rights on the Parent Reservation shall remain unaffected during the
Transmission Provider evaluation of the request to Redirect on a Non-Firm basis.

10.4.1 - If the request to Redirect on a Non-Firm basis is denied for any reason,
all rights and obligations shall remain per the Parent Reservation. An example is
shown in Appendix B.

10.4.2 - The TC shall be allowed to submit and have pending multiple requests
for Redirects on a Non-Firm basis up to and not exceeding the againstthe same
Capacity Available to Redirect. The TP shall evaluate the requests for Redirects
in the order they are received and will confirm only the requests up to and not
exceeding the Capacity Available to Redirect—TFheFRP-shallevaluate-each-such
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10.5 - Upon confirmation of the request to Redirect on a Non-Firm basis, the Capacity
Available to Redirect shall be reduced by the amount of the redirected capacity for the
time period of that Redirect. An example is shown in Appendix B.

10.5.1 — The TC shall not confirm any request to Redirect on a Non-Firm basis
that would exceed the Capacity Available to Redirect at that point in time (i.e., at
the time of attempted confirmation and over the time interval of the Redirect).
The TP shall have the right to block any such confirmation.

10.5.2 — The TC shall withdraw any request to Redirect on a Non-Firm basis that
would exceed the Capacity Available to Redirect at that point in time (i.e., at the
time of attempted confirmation and over the time interval of the Redirect). The TP
shall have the right to withdraw their acceptance of any request to Redirect on a
Non-Firm basis that cannot be confirmed due to limitations in the Capacity
Available to Redirect by setting the OASIS standard STATUS data element to the
value of SUPERSEDED.

10.5.3 — The TC shall have the right to request the TP to release capacity
associated with a confirmed request to Redirect on a Non-Firm basis and
reinstate that capacity to the Parent (Firm) Reservation. The TP shall honor all
such requests, and reinstate the capacity on the Parent Reservation such that it
may subsquently be scheduled, Redirected on a Firm or Non-Firm basis to a
different path, resold, etc.

10.6 - For the purposes of curtailment and other capacity reductions, confirmed
Redirects on a Non-Firm basis shall be treated comparably to all other types of Non-Firm
Secondary Point-to-Point Service.

10.6.1 - Curtailments or other capacity reductions to the remaining portion of the
reserved capacity on the Parent Reservation shall not affect the Redirect
reservation.

October 8, 2004
Page 7




i

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: Wholesale Electric Quadrant

Requesters: Electronic Scheduling Subcommittee and
Information Technology Subcommittee
Request No.: R04006-C

Request Title: OASIS 1A Enhancements — Redirects

10.7 -

Any differences in charges associated with a Redirect on a Non-Firm basis will be

settled in accordance with the Transmission Provider’s tariff.

10.8 -

10.7.1 — Unless otherwise provided for in the TP’s tariff, there shall be no charge
to Redirect on a Non-Firm basis.

TPs shall have the right, but are in no means obligated, to accept requests for

Redirect on a Non-Firm basis based on the submission of an Electronic Tag (ETAG)
using protocols compliant with Version 1.7.095 NERC Transaction Information System
Working Group (TISWG) Electronic Tagging Functional Specification.

10.8.1 - The TC submitting a Redirect on a Non-Firm basis via a tag shall be
subject to the same transaction timing requirements specified for submission of
such requests directly on OASIS.

10.8.2 - A TP accepting Redirects on a Non-Firm basis via ETAG shall allow a
TC to request redirected service for one or more path segments of the tag by
designating:

(a) 1-NS as the transmission product code under the OASIS block,

(b) the OASIS reservation identifier of the Firm Parent Reservation to be
redirected, and

(c) the secondary points of receipt and delivery being requested.

10.8.3 - A TP accepting Redirects on a Non-Firm basis via ETAG shall determine
the amount of the redirect request from:

(a) The amount of the TP Product.

(b) If the TP Product is not specified, the MW amount at the POR or POD
for that TP in the Loss Table in accordance with the TP’s tariff

(c) , if neither TP Product amount nor Provider Loss Table amounts are
specified, the MW amount in the Energy Profile.

10.8.4 - A TP accepting Redirects on a Non-Firm basis via ETAG shall consider
the ETAG as a pre-confirmed Redirect request on a Non-Firm basis that is to be
processed on a comparable basis with all such requests made directly on

October 8, 2004
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OASIS, with all obligations associated with such a request to be borne by the TC
holding the Parent Reservation (e.g., any ancillary services, charges or credits
for redirect, etc.), and subject to all other requirements of this Standard.

10.8.5 - The OASIS queue time of a Redirect requested via ETAG shall be the
TP’s ETAG Approval Service receipt time, unless a system failure requires the
use of backup procedures, in which case the OASIS queue time shall be the time
the ETAG is received by the TP.

10.8.6 - Once an ETAG designating 1-NS service becomes implemented, the TP shall consider
the associated Redirect request(s) to be confirmed.

Appendix B — Redirect Standards Examples

These examples need a lot of work. They do not clearly represent the principles described in 9
and 10 above. These examples would be clearer if they included the parent reservation prior to
the redirect, the redirect, and then the effect of the redirect on the parent reservation. Sort of a
before and after or cause and effect view.

Standard 9.2 and 10.2
The Capacity requested for Redirects on a Firm or Non-Firm basis must be within the Capacity Available
to Redirect of the Parent Reservation.

October 8, 2004
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Standard 9.3 and 10.3
The Start/Stop times requested for Redirects on a Firm or Non-Firm basis must be within the Start/Stop
times of the Parent Reservation.

Valid Redirect

Valid Redirect

Invalid Redirec
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Standard 9.4.1 and 10.4.1
Capacity Available to Redirect on the Parent Reservation is not impacted by a denied request for
Redirect on a Firm or Non-Firm basis.

Parent Reservation

7

X MWs

Redirect Submitted

Parent Reservation

X MWS

Redirect Request

Y MWS

DENIED

)
1 T2

Redirect Denied

N
=

-
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Standard 9.4.2 and 10.4. 2

Multiple requests f Rd a Firm or Non-Firm basis may be submitted for the same Capacity
Available to Redirect on the P nt Reservation.
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Standard 9.5 and 10.5

Confirmation of requests for Redirect on a Firm or Non-Firm basis reduces the Capacity Available to
Redirect on the Parent Reservation.

Redirect Submitted

Redirect Confirmed

X MWs

Parent Reservation

X-Y MWs

T1 T2

Parent Reservation

T1 T2

Redirect Request
Y MWs

CONFIRMED

—
=
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N

October 8, 2004
Page 14




‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
I For Quadrant: Wholesale Electric Quadrant
I Requesters: Electronic Scheduling Subcommittee and
Information Technology Subcommittee
Request No.: R04006-C
Request Title: OASIS 1A Enhancements — Redirects

Standard 9.5.1 and 10.5.1
Confirmation of requests for Redirect on a Firm or Non-Firm basis that exceed the remaining Capacity
Available to Redirect on the Parent Reservation will be blocked.

Parent Reservation Redirect Request Redirect Request Redirect Request
X MWs, X MWs

77 / T 7 ]

Redirects Submitted |
// ACCEPTED f | ACCEPTED || [ ACCEPTED [/
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4. SUPPORTING DOCUMENTATION

a. Description of Request:

Using OASIS to process and record redirects of transmission service is a difficult task. There are
many issues related to the redirect and resale functionality, but most are caused by provider
business rules or vendor design choices. The primary issue concerns redirects of transmission
service. The current OASIS standard does not facilitate primary provider approval of redirected
transmission when that redirect is using resold (reassigned) transmission service. When
transmission rights are resold to another customer, the customer on the original request is the
seller on the resale request. In this case, the primary provider responsible for administering ATC
no longer has approval rights for any future transactions, such as REDIRECTS, that use this
resold or reassigned transmission service. This is only an issue when the 2nd customer wants to
redirect transmission usage to a constrained path. Currently, unless the provider intervenes on
the backend, that provider only has the option to deny this type of transaction when it is tagged.

b. Description of Recommendation:

The standard recommendation addresses the “primary issue” stated in the Standard Request: the
business practices related to requests for a Redirect of transmission service on either a Firm or
Non-Firm basis. The issue of the treatment of secondary market resale requests for redirected
service are addressed in a separate Standard Recommendation specific to Resales.

The OASIS S&CP discusses redirection of service to alternate points of receipt and delivery in
Section 4.2.13.9. This section did not explictly state to whom such requests must be submitted.
Redirected service requires an assessment of the transfer capability on the designated alternate
points of receipt and/or delivery. Only the primary transmission provider is in a position to make
such an assessment an authorize the redirected service under the OATT. Therefore, the OASIS
S&CP is clarified in the recommended standard to explicitly require that all requests for redirected
service must be submitted to the primary transmission provider for evaluation and approval.The
recommended standard also addresses the settlement issue in the event that redirected service
would increase or decrease the charges due to the transmission provider.

In support of the Recommendation Redirect of Transmission Service for a proposed business
practice standard to the NAESB Executive Committee, please see the following sets of minutes:

WEQ OASIS February 13, 2004 http://www.naesb.org/pdf/weq_oasisla 021304dm.pd
1A Task Force f
July 14, 2004 http://www.qgisb.org/pdf/weq _oasisla 071404dm.doc
WEQ ESS February 17-18, 2004  http://www.naesb.org/pdf/weq _ess021704fm.doc
WEQ ESS/ITS  April 6, 2004 http://www.naesb.org/pdf/iweq_ess_its040604fm.doc
May 26-27, 2004 http://www.naesb.org/pdf/weq_ess_its052604dm.doc
July 28-29, 2004 http://www.qisb.org/pdf/iweq_ess_its072804fm.doc
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August 17, 2004 http://www.qgisb.org/pdf/weq_ess_its081704fm.doc
September 2, 2004 http://www.qgisb.org/pdf/weq _ess_its090204fm.doc
September 29-30, http://www.qgisb.org/pdf/weq_ess_its092904dm.doc
2004

October 6, 2004
October 8, 2004

c. Business Purpose:

The Business Practices will provide market participants with procedures for providing any
necessary data for the Redirect of Transmission Service. The current WEQ OASIS standard
does not facilitate primary provider approval of redirected transmission when that redirect is using
resold transmission service. When transmission rights are resold to another customer, the
customer on the original request is the seller on the resale request. In this case, the primary
provider responsible for administering ATC no longer has approval rights for any future
transactions, such as redirects, that use this resold or reassigned transmission usage to a
constrained path.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

October 8, 2004
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Redirects and Multiple Submissions

1) Standard 8, Section 8.3.2 references a time limitation imposed by the Transmission
Provider in the event of Queue Hoarding. This restriction states “...in no event shall the
TP impose such restrictions that would set the confirmation time limit to expire any
earlier than 30 minutes before the pro forma scheduling deadline.” This restriction puts
an undue burden on the TP’s and the TC’s to approve and accept the rest of the queued
reservations within only a 30 minute window. The Business Practice Standards for
OASIS Transactions (Order 638), Standard 4.13 already specifies timing requirements for
OASIS requests. Specifically in that standard, Table 4-2 Footnote 2 states “Confirmation
time limits are not to be interpreted to extend scheduling deadlines or to override
preexemption deadlines.” This footnote already allows the TP to set the TC response
deadlines to accommodate multiple reservation requests and yet minimize the impacts on
scheduling deadlines due to queue hoarding. Therefore, the Southern Company
transmission organization (“Southern Company Transmission”) recommends that the EC
delete this confirmation time limit restriction (i.e., the last sentence in Section 8.3.2) from
the standard.

2) Standard 9, Section 9.8.1 references a calculation for a default charge on a firm
redirect and a default credit on the Parent Reservation, “if not addressed in the
Transmission Provider’s tariff”. All tariff rate calculations are submitted by each
Transmission Provider to FERC for approval and should not be addressed here. Southern
Company Transmission suggests that the EC delete this section (9.8.1) in its entirety.

3) Standard 10, Section 10.1.5 needs to be reworded. As presently worded, the standard
seems to imply that Transmission Providers might have to offer additional service
increments of Secondary Point-to-Point service. Southern Company Transmission
suggests that the EC revise the wording “...offered by the TP for Non-Firm Point-to-Point
service." to “...offered by the TP for Non-Firm Secondary Point-to-Point service.”
(emphasis added).

4) Standard 10, Section 10.5.3 references a “release” mechanism for Redirect on a Non-
Firm basis. This proposed release mechanism has not yet been developed in support of
this standard. Given the potential design complications that will likely arise in retrofitting
a “release” mechanism into existing OASIS applications, as well as the likelihood of
further automation requirements for verification of redirect capacity available on the
Parent Reservation, Southern Company Transmission suggests that the EC consider a 6
months time frame for implementation of Standard 10. Some reasonable implementation
period is necessary for an orderly transition which allows a Transmission Provider to
remain in compliance with all applicable standards at any point in time.



5) Standard 10, Section 10.5.3 needs additional clarification, with respect to the rights
and obligations of the TC and TP concerning a request for “release” of a confirmed non-
firm redirect reservation. Some redundant wording can also be eliminated, in regard to
the future use of the re-instated capacity on the Parent Reservation. Southern Company
Transmission suggests that Section 10.5.3 be revised as follows:

10.5.3 — The TC shall have the right to request the TP to release
unscheduled capacity associated with a confirmed request to Redirect on
a Non-Firm basis and reinstate that capacity to the Parent (Firm)
Reservation. The TP shall honor all valid requests for release, and
reinstate the released capacity to the Parent Reservation.



Comments Submitted by: Barb Kedrowski
We Energies
Dated: 11/11/04, 1:21 PM

Below are We Energies' comments on the WEQ 2004 Annual Plan Item 2 - OASIS 1A
Enhancements - Redirects (Comments in red, text from standard in blue):

Standard 10 - Requirements for dealing with Redirects on a non-firm basis:

Section 10.1.6 - Requests for redirects on a non-firm basis shall be submitted by the TC as pre-
confirmed.

We Energies' comment: Why must it be preconfirmed? Would it be possible to set an
acceptable time interval for redirect request confirmation that would allow requests to be
submitted without being preconfirmed? Sometimes deals are done that encompass more than
one transmission provider. If TLR's are in effect on one TP's jurisdiction, the deal falls

apart. If the redirect request is preconfirmed and it has been confirmed by the TP, it is no longer
of any use since one segment of the deal can't flow.

Section 10.5.1 - The TC shall not confirm any request to Redirect on a non-firm basis that would
exceed the Capacity Available to Redirect at that point in time. The TP shall have the right to
block any such confirmation.

We Energies' comment: If the TC can submit multiple redirect requests that are over the level
of the parent request, how does the TC know if they have excluded the capacity available to
redirect if the TP is evaluating multiple requests?

Sections 10.1.6 and 10.5.1

We Energies comment: When looking at these sections together, if a TC must pre-confirm a
request and can have multiple competing redirect requests that are being evaluated, when the TC
"accepts" a request it will automatically be confirmed in violation of 10.5.1. This then raises the
guestion on how the TC would notify the TP which competing redirect request has priority if more
than one are deemed OKk. If the requirement for pre-confirmation is removed, then the TC would
be able to determine which request they would prefer to confirm.

Section 4.b Description of Recommendation (Supporting Documentation)

We Energies' comment: Use of the word "an" instead of the word "and" in the sentence: "Only
the primary transmission provider is in a position to make such an assessment and authorize the
redirected service under the OATT."

Thanks,

Barb Kedrowski
Project Manager
We Energies
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1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_X_Accept as requested _X_Change to Existing Practice
____Accept as modified below ___Status Quo
____Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
_X_Initiation _X_Initiation

__Modification __Modification
___Interpretation ___Interpretation

___ Withdrawal __ Withdrawal

__ Principle __ Principle

__ Definition __ Definition

_X Business Practice Standard _X Business Practice Standard
__ Document __ Document

__ Data Element __ Data Element

__ Code Value __ Code Value

__ X12 Implementation Guide __X12 Implementation Guide
__Business Process Documentation __Business Process Documentation

3. RECOMMENDATION

SUMMARY: This recommendation modifies the OASIS Business Practices in order to
provide a mechanism by which transmission providers can mitigate problems associated
with Denial of Service attacks or grossly inefficient use of OASIS. The particular cases
addressed by this standard are,

e Denial of Service,
e Queue Flooding, and
e Queue Hoarding.

In addition this recommendation suggests consolidation of all definitions from 1.3 and
new definitions from this recommendation into a separate section preceeding the OASIS
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Business Practices. All content is removed from section 1.3 and is reserved for future
use.

RECOMMENDED STANDARDS:

The following definitions section is to be added to the OASIS Business Practices. It
shall consist of definitions previously in Requirement 1.3 and new definitions resulting
from the business practices proposed in this recommendation. The new definitions are
underlined.

Definitions — the following definitions are applicable to the OASIS Business Practices:
Affiliate-

(1) For any exempt wholesale generator, as defined under section 32(a) of the
Public Utility Holding Company Act of 1935, as amended, the same as provided
in section 214 of the Federal Power Act; and

(2) For any other entity, the term affiliate has the same meaning as given in 18
CFR 161.2(a).

Commission - the Federal Energy Regulatory Commission.

Denial of Service — the act of this-is-the intentionally or unintentionally degradationof
OASIS performance-that denying service to other OASIS customers impactsall
customerinteractions-with OASIS by consuming OASIS cyber resources in such a way
that OASIS performance is degraded and the market’s ability to operate is impeded.
(The name didn't fit the definition.)

Identical Service Requests — “identical service requests” are those OASIS
transmission service requests that have exactly the same values for the following OASIS
template Data Elements:
e CUSTOMER CODE
CUSTOMER DUNS
SERVICE INCREMENT
TS CLASS
START TIME
STOP TIME

* Service requests where any combination of PATH, POR and/or POD represent
exactly the same commercial transmission elements shall be considered as
“having the exact same value.”

Queue Flooding — excessive submission of identical service requests.

September 30, 2004
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Queue Hoarding — this is the act, intentionally or unintentionally, of not confirming or

Responsible party - the Transmission Provider or an agent to whom the Transmission
Provider has delegated the responsibility of meeting any of the requirements of this part.

Reseller - any Transmission Customer who offers to sell transmission capacity it has
purchased.

Transmission Provider - any public utility that owns, operates, or controls facilities
used for the transmission of electric energy in interstate commerce.

Transmission Customer - any eligible customer (or its designated agent) that can or
does execute a transmission service agreement or can or does receive transmission
service.

Wholesale merchant function - the sale for resale of electric energy in interstate
commerce.

The following changes are made to the OASIS Business Practices.

Standard 1.3 Reserved

The following requirements are added to the OASIS Business Practices.

Standard 8. Requirements for dealing with multiple, identical transmission service
requests.

8.1 Denial of Service - OASIS system administrators or Transmission Providers shall
have the right to institute programs for the detection and mitigation of Denial of Service
(DoS) attacksevents -based on recognized standard industry practices. (the word attacks
here implies an intentional event while the definition states a cause can be unintentional)

8.1.1 OASIS system administrators or Transmission Providers shall have the
right to block a user’s large volume or high frequency submission of
transmission service requests that are syntactically invalid and/or do not
constitute a valid, legitimate request for service under the terms of the
Transmission Provider's tariff (i.e., cannot be queued by OASIS for evaluation by
the Transmission Provider) pursuant to the provisions in NAESB OASIS
Business Practice Standard 1.5(d).
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Page 3




o)

o

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: Wholesale Electric Quadrant

Requesters: Electronic Scheduling Subcommittee and
Information Technology Subcommittee
Request No.: R04006-B

Request Title: OASIS 1A Enhancements — Multiple Requests

8.1.2 The Transmission Provider will have the right to suspend the user’s access
to the OASIS system when it is determined that the user has casued two or more
DoS events.

8.1.3 The user’s access to OASIS will be reinstated when they can demonstrate
the problem that caused the DoS events has been corrected.

8.2 Queue Flooding - OASIS system administrators or Transmission Providers shall
have the right to invalidate the submission of additional identical service requests by a
given Transmission Customer when the sum of the capacity requested in all preceeding,
pending, valid identical service requests for that Transmission Customer equals or
exceeds the impacted transmission facilities’ Total Transfer Capability at any point in
time over the duration of such requests.

8.2.1 The Transmission Provider will have the right to suspend the user’s access
to the OASIS system when it is determined that the user has casued two or more
Queue Flooding events.

8.2.2 The user’s access to OASIS will be reinstated when they can demonstrate
the problem that caused the Queue Flooding events has been corrected.

8.3 Queue Hoarding - OASIS system administrators or Transmission Providers shall
have the right to institute processes and procedures to limit the ability of a given
Transmission Customer to delay the timely processing of transmission requests
submitted by other Transmission Customers.

8.3.1 When transmission service requests are queued for a limited transmission
facility(ies) such that the Transmission Provider must wait for a given
Transmission Customer to act on an accepted request for service prior to
accepting or denying subsequent requests for service, the Transmission Provider
shall have the right to deny and remove from consideration all subsequent
identical service requests submitted by the same Transmission Customer
should that Transmission Customer explicitly (i.e., withdraws their request) or
implicitly (i.e., fails to confirm the request within the confirmation time limit) elect
not to take service over the limited facility(ies).

8.3.2 Transmission Providers shall have the right to restrict the Customer
Confirmation Time Limit, as established in Standard 4.13, in the event the
confirmation time limit would extend beyond the Provider’'s established
scheduling deadline. But in no event shall the TP impose such restrictions that

September 30, 2004
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would set the confirmation time limit to expire any earlier than 30 minutes before
the pro forma scheduling deadline.

8.3.3 The Transmission Provider will have the right to suspend the user’s access
to the OASIS system when it is determined that the user has casued two or more
Queue Hoarding events.

8.3.4 The user’s access to OASIS will be reinstated when they can demonstrate
the problem that caused the Queue Hoarding events has been corrected.

September 30, 2004
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Appendix — Standard 8 Examples
8.3 Queue Hoarding

The following example assumes that the Transmission Provider made an assessment of their Firm ATC on path IN-OUT in
response to ABC'’s submission of a reservation request at 08:12:01. The TP determined the Firm ATC to be 30 MW for
8/5/2004, which is sufficient to satisfy the first queued request. Following this evaluation, the TP accepts the first queued
request from ABC at 11:30. The TP delays acting on the next request from LMN since whether it is counteroffered with
“interim partial service” or accepted in total until the disposition of ABC’s request is determined. For this example, the TPs

reservation queue at 11:30 on 8/2/2004 is shown in the following table.

CUSTOMER_ | CUSTOMER_ | SERVICE_ TS_CLASS | START_TIME STOP_TIME POR | POD | PATH MW | STATUS QUEUE_TIME
CODE DUNS INCREMENT
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |20 | ACCEPTED | 2004-08-02
00:00:00 CS | 00:00:00 CS 08:12:01CS
LMN 567890123 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |15 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 08:23:10CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |10 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 08:45:06CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |10 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 09:00:33CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |10 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 10:01:16CS
XYZ 987654321 DAILY FIRM 2004-08-05 2004-08-06 IN ouT | INOUT |5 QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 10:57:41CS
LMN 567890123 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |15 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 08:23:10CS
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R04006-B

OASIS 1A Enhancements — Multiple Requests

The Standard Customer Confirmation Time Limit for ABC is 24 hours, and the TP may retract their acceptance of ABC's

request on expiration of this confirmation time limit. Standard Requirement 8.3.2 also gives the TP the right to remove from
consideration (deny using STATUS of INVALID) all identical service requests from ABC should ABC elect to not confirm

their first accepted request. Assuming ABC takes no action on their first accepted request, the following table shows the
results of exercising Requirement 8.3.2. To prevent the subsequent requests from ABC delaying the TP acting on other
Customer requests from LMN and XYZ for another 24 hour confirmation time limit, the TP removes ABC'’s requests from the

gueue since they already had the option to purchase 20 MWs of capacity and elected not to do so. The first LMN and XYZ
requests are accepted, but again the second LMN request cannot be acted upon until the disposition of these two accepted

requests is determined.

CUSTOMER_ | CUSTOMER_ | SERVICE_ TS_CLASS | START_TIME STOP_TIME POR | POD | PATH MW [ STATUS QUEUE_TIME
CODE DUNS INCREMENT
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |20 | RETRACTED | 2004-08-02
00:00:00 CS 00:00:00 CS 08:12:01CS
LMN 567890123 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |15 | ACCEPTED | 2004-08-02
00:00:00 CS 00:00:00 CS 08:23:10CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT | 10 | INVALID 2004-08-02
00:00:00 CS 00:00:00 CS 08:45:06CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT | 10 | INVALID 2004-08-02
00:00:00 CS 00:00:00 CS 09:00:33CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT | 10 | INVALID 2004-08-02
00:00:00 CS 00:00:00 CS 10:01:16CS
XYZ 987654321 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |5 ACCEPTED | 2004-08-02
00:00:00 CS 00:00:00 CS 10:57:41CS
LMN 567890123 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |15 | QUEUED 2004-08-02
00:00:00 CS 00:00:00 CS 08:23:10CS
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‘5 . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant

| Requesters: Electronic Scheduling Subcommittee and
Information Technology Subcommittee

Request No.: R04006-B
Request Title: OASIS 1A Enhancements — Multiple Requests

4. SUPPORTING DOCUMENTATION

a. Description of Request:

Multiple Submissions of Identical Transmission Requests / Queuing Issues

OASIS business rules are very similar across most providers. In general, customers submitting
transmission request have time periods when they can “queue” their requests. This queue
process and the way it relates to the Internet can create issues when customers are “battling” for
ATC on constrained interfaces. Many customers have automated the submission of transmission
requests. In order to ensure their place in the queue, these customers schedule these requests to
be submitted as a scheduled event. To account for delays caused by the Internet and the nature
of web server systems, customers usually submit multiple copies of the same request beginning
a few minutes before the top of the hour and lasting until well after the top of the hour. The issues
created by duplicate request submittal are fairly straightforward. Backend systems and the
operators working those systems are impacted dramatically. Each request that arrives after the
top of the hour is a valid request. Therefore, the provider can have hundreds of requests in the
gueue that will never be confirmed. Other issues that are created are related to OASIS
performance. Anyone using transstatus to retrieve a list of OASIS requests submitted during a
time period similar to the one described above can receive hundreds of bogus requests and only
a hand full of legitimate requests. Also, while the systems are busy working on the bogus
requests, valid requests can be delayed due to bottlenecks created by this issue.

b. Description of Recommendation:

The standards recommended are intended to address three basic issues that have been
noted in the operation of OASIS:

e Denial of Service — this is the intentional or unintentional degradation of OASIS
performance that impacts all customer interactions with OASIS either through the
flooding of the OASIS network connection with messages (OASIS specific or not), or
excessive or grossly inefficient queries for, or submission of, data to OASIS.

e Queue Flooding — this is the excessive submission of specific transmission service
requests, intentionally or unintentionally, in an attempt to hit a window in service
availability and gain priority based on OASIS queued time.

e Queue Hoarding — this is the act, intentionally or unintentionally, of delaying a decision to
confirm or withdraw an accepted service request such that it impacts the ability of other
willing buyers to secure service in a timely fashion.

The Denial of Service standard recommendation establishes how an OASIS system administrator
should deal with perceived DoS attacks. Specifically, it allows the administrator to use industry
recognized processes and procedures to detect a pattern consistent with a DoS attack and take
mitigating action. True DoS attacks are not necessarily targetted at simply compromising an
OASIS system, and are typically implemented in network communications devices (e.g., routers,
firewalls, etc.). Procedures relative to perceived DoS type of performance impacts specifically
related to OASIS messaging are to be implemented in compliance with FERC Order 605.

September 30, 2004
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The Queue Flooding standard attempts to establish a minimum standard by which an OASIS
system would screen multiple requests to limit the total number of transmission service
reservations queued by any one given Transmission Customer. The criteria to which the OASIS
may limit such requests (TTC) is intentionally conservative until operational experience dictates
that there is a sufficient, documented operational problem that warrants being more restrictive.

The Queue Hoarding standard attempts to provide some mitigation of operational concerns that
were originally addressed by the MIC in Docket No. RM95-9-013. The standard does not convey
any preference to pre-confirmed service requests, nor limit any Transmission Customer from
exercising their full rights to the confirmation time limits imposed by FERC Order 638. Instead, it
specifies that once a Customer explicitly (by setting request status to WITHDRAWN) or implicitly
(by allowing request status to be set to RETRACTED) declines to purchase service offered by the
Transmission Provider, they forfeit all rights to purchase identical service requested in
subsequently queued reservations. The Customer, in these cases, has opted to not purchase
the service offered, which raises the question whether they truly intend to purchase service at all.
These Customers may be intentionally “hoarding” transmission capacity by exercising their
priority in the queue and customer confirmation time limit rights to block other willing buyers from
purchasing transmission service.

Finally, recommendations to supplement FERC Order 638 Business Practice Standard 4.13 are
proposed to eliminate the possibility for a single transmission service request to block all
subsequent service requests until after the Firm and Non-Firm scheduling deadlines as specified
in the Pro Forma Tariff (e.g., 10:00am and 2:00pm of day prior to service respectively. Note that
there was not consensus within the OASIS 1A Task Force as to whether to propose modifications
to the existing Order 638 Timing Standards. The recommendation therefore presents several
alternatives for consideration as Standard Z.2:

e Silence - existing Order 638 standards are sufficient to address the concerns,

o Reinforcement of TP right to institute timing requirements such that confirmation time
limits do not extend scheduling deadlines,

e Recommended confirmation time limit changes in fixed steps based on time prior to start
of service to eliminate the possibility for a single transmission service request to block all
subsequent service requests, or

e Recommended confirmation time limit changes on a sliding time frame based on time
prior to start of service to eliminate the possibility for a single transmission service
request to block all subsequent service requests.

In support of the Recommendation Multiple Requests to the NAESB Executive Committee for a
proposed business practice standard, please see the following sets of minutes.

WEQ OASIS 1A Task February 13, 2004 http://www.gisb.org/pdf/weq oasisla 021304fm.doc
Force
July 14, 2004 http://www.qgisb.org/pdf/weq oasisla 071404dm.doc
WEQ ESSI/ITS December 15-16, 2003 http://www.gisb.org/pdf/weq ess121503fm.pdf
January 8, 2004 http://www.qisb.org/pdf/iweq ess010804fm.pdf

February 17-18, 2004 http://www.qisb.org/pdfiweq ess021704fm.doc
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April 6, 2004 http://www.gisb.org/pdf/weq_ess_its040604fm.doc
May 26-27, 2004 http://www.qisb.org/pdfiweq_ess its052604fm.doc
July 28-29, 2004 http://www.qisb.org/pdf/iweq_ess its072804fm.doc
August 17, 2004 http://www.qisb.org/pdf/iweq_ess its081704fm.doc
September 2, 2004 http://www.qisb.org/pdf/iweq_ess its090204fm.doc

September 29-30, 2004  http://www.gisb.org/pdf/weq_ess_its092904dm.doc

c. Business Purpose:

The recommended standards are intended to establish clear processes and procedures to be
taken in OASIS to address operational concerns of the Industry.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The recommended standards are intended to address OASIS operational concerns that have
been, at least in part, attempted to be addressed in prior FERC filings and orders. FERC issued
Order 605 (Docket No. RM98-3-000) in May 1999 to specifically deal with the issue of automated
access to OASIS and the performance impacts of excessive or grossly inefficient queries for
information. The NERC Market Interface Committee, in response to numerous concerns over the
gueuing of multiple transmission service requests and the impact on OASIS operations, filed a
proposed standard to address this issue in Docket No. RM95-9-013. This filing was
subsequently denied by the Commission, principally due to:

¢ No Industry filing of comments in support of the standard

e Language in the standard that allowed application of the standard to be discretionary
and therefore difficult to monitor/police (i.e., "...the transmission provider has the
right to move to a retracted status...").

o Failure of the standard to address whether change to Transmission Provider
response times are necessary, thereby circumventing the need for the standard.

The Subcommittee believes the language in FERC Order 605, and companion business
practices standards related to Transmission Provider response and Transmission Customer
confirmation time limits in FERC Order 638 (Docket No. RM95-9-003) establish clear guidance
with respect to the specific issues they address. The recommended standards are intended to
clarify and establish additional business practices with respect to three operational issues: Denial
of Service, Queue Flooding, and Queue Hoarding.

The Denial of Service recommendation would allow the OASIS system administrators to use
industry standard practices for the detection and mitigation of Denial of Service attacks whether
they be due to flooding of a network connection with OASIS specific connection requests or not.
The Subcommittee believes the existing provisions in Order 605 establish sufficient guidelines
and protections for OASIS administrators to take action against excessive or grossly inefficient
means of accessing OASIS data.

The Queue Flooding recommendation establishes a standard for OASIS to automatically limit the
submission of excessive transmission service requests by a given Transmission Customer, or

September 30, 2004
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remove such requests from the queue of pending requests. The standard establishes the limit
based on the Total Transfer Capability of the transmission system requested (based on path,
POR and/or POD). TTC rather than Available Transfer Capability (ATC) was used as the criteria
because of the possibility that preceding requests, or changes in system conditions between the
time the request is queued and finally evaluated may actually increase the ATC to a level
sufficient to support the service requested.

The Queue Hoarding recommendation establishes a standard by which the OASIS would purge
the queue of pending, like requests from a given Transmission Customer, if that Customer
explicitly or implicitly fails to purchase service offered by the the Transmission Provider, and is
therefore preventing other willing buyers from acquiring service in a timely manner. This
standard would prevent the submission of mulitple frivolous service requests that the Customer
has no intention of acting upon.

As a companion to the Queue Hoarding recommendation, the subcommittee is recommending a
supplement to the Order 638 Business Practice Standard 4.13 to ensure that the time from a
reservation being queued, provider evaluation, and customer confirmation time limit would not
encroach on the day-ahead Firm and Non-firm scheduling deadlines in the Pro Forma tariff.
Without the suggested changes, there is still the possibility for a single customer’s transmission
service request to block other customer requests until after the scheduling deadline. This is
another example of “queue hoarding” that needed to be addressed by the industry.

September 30, 2004
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NAESB WEQ RECOMMENDATION R04006-B
OASIS 1A ENHANCEMENTS - MULTIPLE REQUESTS

HYDRO-QUEBEC TRANSENERGIE COMMENTS
November 5, 2004

The term "Commission™ is defined as "the Federal Energy Regulatory Commission™
and it is used only in "4. SUPPORTING DOCUMENTATION", Section d. Since the
NAESB Standards should have an international intent, we propose to remove this
definition and replace "Commission™ by FERC (as is done elsewhere in the
document) in this Section d.

Our comments on the definition of "Transmission Provider" stated for
Recommendation R04005 also apply: A Transmission Provider is not necessarily a
"public utility". The definition should be broadened to include all possibilities and
specify that it is used for those who provide Open Access to their electric
Transmission System. As written the definition seems to encompass even systems
which do not offer such access. The term "interstate" is also limiting regarding the
international nature of a Business Standard. We also question that a Transmission
Provider is not necessarily operating "interstate™ even in the U.S. As a first try, the
resulting definition for Transmission Provider could then read: "An entity that owns,
operates or control facilities used for the transmission of electric energy and that
offers open access transmission service over those facilities".

Remove the "Responsible party", "Reseller" and "Wholesale merchant function™
definitions as those terms are not used in the document.

Submitted by Victor Bissonnette
Délégué commercial

Direction Commercialisation
Hydro-Québec TransEnergie



Redirects and Multiple Submissions

1) Standard 8, Section 8.3.2 references a time limitation imposed by the Transmission
Provider in the event of Queue Hoarding. This restriction states “...in no event shall the
TP impose such restrictions that would set the confirmation time limit to expire any
earlier than 30 minutes before the pro forma scheduling deadline.” This restriction puts
an undue burden on the TP’s and the TC’s to approve and accept the rest of the queued
reservations within only a 30 minute window. The Business Practice Standards for
OASIS Transactions (Order 638), Standard 4.13 already specifies timing requirements for
OASIS requests. Specifically in that standard, Table 4-2 Footnote 2 states “Confirmation
time limits are not to be interpreted to extend scheduling deadlines or to override
preexemption deadlines.” This footnote already allows the TP to set the TC response
deadlines to accommodate multiple reservation requests and yet minimize the impacts on
scheduling deadlines due to queue hoarding. Therefore, the Southern Company
transmission organization (“Southern Company Transmission”) recommends that the EC
delete this confirmation time limit restriction (i.e., the last sentence in Section 8.3.2) from
the standard.

2) Standard 9, Section 9.8.1 references a calculation for a default charge on a firm
redirect and a default credit on the Parent Reservation, “if not addressed in the
Transmission Provider’s tariff”. All tariff rate calculations are submitted by each
Transmission Provider to FERC for approval and should not be addressed here. Southern
Company Transmission suggests that the EC delete this section (9.8.1) in its entirety.

3) Standard 10, Section 10.1.5 needs to be reworded. As presently worded, the standard
seems to imply that Transmission Providers might have to offer additional service
increments of Secondary Point-to-Point service. Southern Company Transmission
suggests that the EC revise the wording “...offered by the TP for Non-Firm Point-to-Point
service." to “...offered by the TP for Non-Firm Secondary Point-to-Point service.”
(emphasis added).

4) Standard 10, Section 10.5.3 references a “release” mechanism for Redirect on a Non-
Firm basis. This proposed release mechanism has not yet been developed in support of
this standard. Given the potential design complications that will likely arise in retrofitting
a “release” mechanism into existing OASIS applications, as well as the likelihood of
further automation requirements for verification of redirect capacity available on the
Parent Reservation, Southern Company Transmission suggests that the EC consider a 6
months time frame for implementation of Standard 10. Some reasonable implementation
period is necessary for an orderly transition which allows a Transmission Provider to
remain in compliance with all applicable standards at any point in time.

5) Standard 10, Section 10.5.3 needs additional clarification, with respect to the rights
and obligations of the TC and TP concerning a request for “release” of a confirmed non-



firm redirect reservation. Some redundant wording can also be eliminated, in regard to
the future use of the re-instated capacity on the Parent Reservation. Southern Company
Transmission suggests that Section 10.5.3 be revised as follows:

10.5.3 — The TC shall have the right to request the TP to release
unscheduled capacity associated with a confirmed request to Redirect on
a Non-Firm basis and reinstate that capacity to the Parent (Firm)
Reservation. The TP shall honor all valid requests for release, and
reinstate the released capacity to the Parent Reservation.



We Energies comments:

For all documents, definition of terms should be consistent with the NAESB Glossary
and between documents. Inconsistencies were found in the definition of Affiliate,
Transmission Customer, Firm Transmission, Non-firm Transmission, Point-to-Point
Transmission Service, Network Service .

P. 10 of R04005-A, Standard 1.8 - A definition of "significant amount” is needed.
Thank you for the opportunity to comment.
Barb Kedrowski

Project Manager
We Energies



NAESB WEQ RECOMMENDATION R04006 FOR STANDARDS
STANDARDS OF CONDUCT FOR ELECTRIC TRANSMISSION PROVIDERS

HYDRO-QUEBEC TRANSENERGIE COMMENTS
September 20, 2004

This Standards Recommendation has been drafted as a direct conversion of FERC
Order 2004 into Business Standards. It must be realized that NAESB must prepare
Business Standards that could apply internationally, meaning to Canadian entities
also. Therefore the translation from a FERC Order, necessarily written for U.S. only,
into such international Business Standards requires some adaptation work that has not
been done in this Recommendation.

The term "Commission™ is used but is not defined in this Recommendation. We
presume it was intended to be defined as in R04005-A. As we stated in that case, that
term should be replaced by "Appropriate Regulating Authority” (or some other term)
and should be defined as the entity which has regulating authority over a given
Transmission Provider. The whole document should then be revised with this
international intent in mind.

Our comments on the definition of "Transmission Provider" stated for
Recommendation R04005 also apply: A Transmission Provider is not necessarily a
"public utility”. The definition should be broadened to include all possibilities and
specify that it is used for those who provide Open Access to their electric
Transmission System. As written the definition seems to encompass even systems
which do not offer such access. The term "interstate" is also limiting regarding the
international nature of a Business Standard. We also question that a Transmission
Provider is not necessarily operating "interstate™ even in the U.S. As a first try, the
resulting definition for Transmission Provider could then read: "An entity that owns,
operates or control facilities used for the transmission of electric energy and that
offers open access transmission service over those facilities".

The proposed text also refers to "Marketing Affiliate”. That definition has been
omitted. It should be reintroduced to read:

"(k) Marketing Affiliate means an Affiliate as that term is defined in 3(b) or a unit
that engages in marketing, sales or brokering activities as those terms are defined at
3(e)."

A small editorial note: In 5(1), "of the its Marketing .." has to be corrected to "of its
Marketing...".

Submitted by Victor Bissonnette
Délégué commercial

Direction Commercialisation
Hydro-Québec TransEnergie



Comments on
NAESB Business Practice Request on
FERC Standards of Conduct
Submitted by
John E. Lucas, Director Transmission Policy and Services
Southern Company Services, Inc.

The proposal to adopt a new standard to implement the Standards of Conduct
requirements in FERC Order No. 2004 should be referred back to the NAESB
Electronic Scheduling Subcommittee for further consideration until, at a minimum,
FERC issues its rehearing order on requests for rehearing of Order No. 2004-B.

Procedurally, the proposal is premature because requests for rehearing remain
pending to Order No. 2004-B. Among other filings, EEI has submitted a request for
rehearing regarding the applicability of certain exemptions to electric transmission
providers. In addition, court appeals of the Standards of Conduct Orders remain
pending. These pending actions could ultimately result in a revised regulatory text.

Regarding the regulatory text, the proposal does not incorporate the currently
effective regulatory text in its entirety. This creates unwarranted confusion and
further supports referring the proposal back to the NAESB Electronic Scheduling
Subcommittee for further consideration.
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Request No.:

Request Title:

RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant
| Requesters:

NAESB Electronic Scheduling Subcommittee
R04006
Modifications to OASIS Business Practices

1. RECOMMENDED ACTION:

X _Accept as requested
__Accept as modified below
__ Decline

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:

_X Change to Existing Practice
___Status Quo

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

___Principle

___Definition

_X_Business Practice Standard
____Document

____Data Element

____Code Value

____X12 Implementation Guide

Business Process Documentation

3. RECOMMENDATION

SUMMARY:

Per Recommendation:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

___Principle

____Definition

_X_ Business Practice Standard
____Document

____Data Element

____Code Value

___X12 Implementation Guide
____Business Process Documentation

Adopt a new standard to implement the Standards of Conduct requirements detailed in FERC

Order 2004.

RECOMMENDED STANDARDS:

Standards of Conduct for Electric Transmission Providers
| (see Chapter I, Title1l8 CFR Part 358)

1.0 Applicability

This standard applies to any public utility that owns, operates, or controls facilities used for the
| transmission of electric energy in interstate commerce.

August 17, 2004
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant
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Request No.: R04006
Request Title: Modifications to OASIS Business Practices
2.0 General principles ][nl]

(&) A Transmission Provider's employees engaged in transmission system operations
must function independently from the Transmission Provider's marketing and sales employees,
and from any employees of its Energy Affiliates.

(b) A Transmission Provider must treat all transmission customers, affiliated and non-
affiliated, on a non-discriminatory basis, and must not operate its transmission system to
preferentially benefit an Energy Affiliate.

3.0 Definitions.

(a) Transmission Provider means:

(1) Any public utility that owns, operates or controls facilities used for the transmission of
electric energy in interstate commerce

(2) Reserved

(3) Reserved

(b) Affiliate means:

(1) Another person which controls, is controlled by or is under common control with,
such person. An Affiliate includes a division that operates as a functional unit, and

(2) For any exempt wholesale generator, as defined under 32(a) of the Public Utility
Holding Company Act of 1935, as amended, the same as provided in Section 214 of the Federal
Power Act.

(c) Control (including the terms "controlling," "controlled by," and "under common control
with") as used in this standard, includes, but is not limited to, the possession, directly or
indirectly and whether acting alone or in conjunction with others, of the authority to direct or
cause the direction of the management or policies of a company. A voting interest of 10 percent
or more creates a rebuttable presumption of control.

(d) Energy Affiliate means an affiliate of a Transmission Provider that:

(1) Engages in or is involved in transmission transactions in U.S. energy or transmission
markets; or

(2) Manages or controls transmission capacity of a Transmission Provider in U.S. energy
or transmission markets; or

(3) Buys, sells, trades or administers electric energy in U.S. energy or transmission
markets; or

(4) Engages in financial transactions relating to the sale or transmission of electric
energy in U.S. energy or transmission markets.

(5) An LDC division of an electric public utility Transmission Provider shall be considered
the functional equivalent of an Energy Affiliate, unless it qualifies for the exemption in
Requirement 3.0(d)(6)(V).-

(6) An Energy Affiliate does not include:

(i) A foreign affiliate that does not participate in U.S. energy markets;

(i) An affiliated Transmission Provider;

(i) A holding, parent or service company that does not engage in energy commodity

markets or is not involved in transmission transactions in U.S. energy markets;

(iv) An affiliate that purchases energy solely for its own consumption. “Solely for its own

consumption” does not include the purchase of energy for subsequent generation of

electricity.

non
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(v) Reserved
(vi) Reserved

(e) Marketing, sales or brokering means a sale for resale of electric energy in interstate
commerce. Sales and marketing employee or unit includes:

(1) Reserved

(2) A public utility Transmission Provider's energy sales unit, unless such unit engages
solely in bundled retail sales.

(3) Reserved

() Transmission means electric transmission, network or point-to-point service, reliability
service, ancillary services or other methods of transportation or the interconnection with
jurisdictional transmission facilities.

(g) Transmission Customer means any eligible customer, shipper or designated agent
that can or does execute a transmission service agreement or can or does receive transmission
service, including all persons who have pending requests for transmission service or for
information regarding transmission.

(h) Open Access Same-time Information System or OASIS refers to the Internet location
where a public utility posts the information, by electronic means.

(i) Reserved

()) Transmission Function employee means an employee, contractor, consultant or agent
of a Transmission Provider who conducts transmission system operations or reliability functions,
including, but not limited to, those who are engaged in day-to-day duties and responsibilities for
planning, directing, organizing or carrying out transmission-related operations.

(k) Marketing Afiliate means an affiliate as that term is defined in Requirement 3.0(b) or
a unit that engages in marketing, sales or brokering activities as those terms are defined at
Requirement 3.0(e).

4.0 Independent functioning.

(a) Separation of functions.

(1) Except in emergency circumstances affecting system reliability, the transmission
function employees of the Transmission Provider must function independently of the
Transmission Provider's Marketing or Energy Affiliates’ employees.

(2) Notwithstanding any other provisions in this section, in emergency circumstances
affecting system reliability, a Transmission Provider may take whatever steps are necessary to
keep the system in operation. Transmission Providers must report to the Commission and post
on the OASIS each emergency that resulted in any deviation from the standards of conduct,
within 24 hours of such deviation.

(3) The Transmission Provider is prohibited from permitting the employees of its
Marketing or Energy Affiliates from:

(i) Conducting transmission system operations or reliability functions; and

(i) Having access to the system control center or similar facilities used for

transmission operations or reliability functions that differs in any way from the access

available to other transmission customers.

(4) Transmission Providers are permitted to share support employees and field and
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maintenance employees with their Marketing and Energy Affiliates.

(5) Transmission Providers are permitted to share with their Marketing or Energy
Affiliates senior officers and directors who are not “Transmission Function Employees” as that
term is defined in Requirement 3.0(j). A Transmission Provider may share transmission
information covered by Requirement 5.0(a) and (b) with its shared senior officers and directors
provided that they do not participate in directing, organizing or executing transmission system
operations or marketing functions; or act as a conduit to share such information with a
Marketing or Energy Affiliate.

(6) Transmission Providers are permitted to share risk management employees that are
not engaged in Transmission Functions or sales or commodity Functions with their Marketing
and Energy Affiliates.

(b) Identifying affiliates on the public Internet.

(1) A Transmission Provider must post the names and addresses of its
Marketing and Energy Affiliates on its OASIS.

(2) A Transmission Provider must post on its OASIS a complete list of the facilities
shared by the Transmission Provider and its Marketing or Energy Affiliates, including the types
of facilities shared and their addresses.

(3) A Transmission Provider must post comprehensive organizational charts showing:
(i) The organizational structure of the parent corporation with the relative position
in the corporate structure of the Transmission Provider, Marketing and Energy Affiliates;
(i) For the Transmission Provider, the business units, job titles and descriptions, and
chain of command for all positions, including officers and directors, with the exception of
clerical, maintenance, and field positions. The job titles and descriptions must include
the employee's title, the employee's duties, whether the employee is involved in
transmission or sales, and the name of the supervisory employees who manage non-
clerical employees involved in transmission or sales.

(i) For all employees who are engaged in transmission functions for the Transmission

Provider and marketing or sales functions or who are engaged in transmission functions

for the Transmission Provider and are employed by any of the Energy Affiliates, the

Transmission Provider must post the name of the business unit within the marketing or

sales unit or the Energy Affiliate, the organizational structure in which the employee is

located, the employee's name, job title and job description in the marketing or sales unit
or Energy Affiliate, and the employee's position within the chain of command of the

Marketing or Energy Affiliate.

(iv) The Transmission Provider must update the information on its OASIS, required by

Requirement 4.0 (1), (2) and (3) within seven business days of any change, and post the

date on which the information was updated.

(v) The Transmission Provider must post information concerning potential merger

partners as affiliates within seven days after the merger is announced.

(vi) All OASIS postings required by this standard must comply, as applicable, with

Requirement 1.3 of the NAESB Business Practices for Open Access Same-Time

Information Systems.

(c) Transfers. Employees of the Transmission Provider, Marketing or Energy Affiliates
are not precluded from transferring among such functions as long as such transfer is not used
as a means to circumvent the Standards of Conduct. Notices of any employee transfers
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between the Transmission Provider, on the one hand, and the Marketing or Energy Affiliate, on
the other, must be posted on the OASIS. The information to be posted must include: the name
of the transferring employee, the respective titles held while performing each function (i.e., on
behalf of the Transmission Provider, Marketing or Energy Affiliate), and the effective date of the
transfer. The information posted under this section must remain on the OASIS for 90 days.

(d) Books and records. A Transmission Provider must maintain its books of account and
records (as prescribed in 18 CFR) separately from those of its Energy Affiliates and these must
be available for Commission inspections.
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(e) Written procedures.

(1) Each Transmission Provider is required to file with the Commission and post on the
OASIS a plan and schedule for implementing the standards of conduct.

(2) Each Transmission Provider must be in full compliance with the Standards of
Conduct by September 22, 2004.

(3) The Transmission Provider must post on the OASIS current written procedures
implementing the standards of conduct in such detail as will enable customers and the
Commission to determine that the Transmission Provider is in compliance with the requirements
of this section by September 22, 2004 or within 30 days of becoming subject to the
requirements of this standard.

(4) Transmission Providers will distribute the written procedures to all Transmission
Provider employees and employees of the Marketing and Energy Affiliates.

(5) Transmission Providers shall train officers and directors as well as employees with
access to transmission information or information concerning electric purchases, sales or
marketing functions. The Transmission Provider shall require each employee to sign a
document or certify electronically signifying that s/he has participated in the training.

(6) Transmission Providers are required to designate a Chief Compliance Officer who
will be responsible for standards of conduct compliance.

5.0 Non-discrimination requirements.

(a) Information access.

(1) The Transmission Provider must ensure that any employee of the its Marketing or
Energy Affiliate may only have access to that information available to the Transmission
Provider's transmission customers (i.e., the information posted on the OASIS) and must not
have access to any information about the Transmission Provider's transmission system that is
not available to all users of an OASIS.

(2) The Transmission Provider must ensure that any employee of its Marketing or
Energy Affiliate is prohibited from obtaining information about the Transmission Provider's
transmission_system (including, but not limited to, information about available transmission
capability, price, curtailments, storage, ancillary services, balancing, maintenance activity,
capacity expansion plans or similar information) through access to information not posted on the
OASIS or that is not otherwise also available to the general public without restriction.

(b) Prohibited disclosure.

(1) An employee of the Transmission Provider may not disclose to its Marketing or
Energy Affiliates any information concerning the transmission system of the
Transmission Provider or the transmission system of another (including, but not limited
to, information received from non-affiliates or information about available transmission
capability, price, curtailments, storage, ancillary services, balancing, maintenance
activity, capacity expansion plans, or similar information) through non-public
communications conducted off the OASIS, through access to information not posted on
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the OASIS that is not contemporaneously available to the public, or through information

on the OASIS that is not at the same time publicly available.

(2) A Transmission Provider may not share any information, acquired from nonaffiliated
transmission customers or potential nonaffiliated transmission customers, or developed in the
course of responding to requests for transmission or ancillary service on the OASIS with
employees of its Marketing or Energy Affiliates, except to the limited extent information is
required to be posted on the OASIS in response to a request for transmission service or
ancillary services.

(3) If an employee of the Transmission Provider discloses information in a manner
contrary to the requirements of Requirement 5.0 (b)(1) and (2), the Transmission Provider must
immediately post such information on the OASIS.

(4) A non-affiliated transmission customer may voluntarily consent, in writing, to allow
the Transmission Provider to share the non-affiliated customer's information with a Marketing or
Energy Affiliate. If a non-affiliated customer authorizes the transmission Provider to share its
information with a Marketing or Energy Affiliate, the Transmission Provider must post notice on
the OASIS of that consent along with a statement that it did not provide any preferences, either
operational or rate-related, in exchange for that voluntary consent.

(5) A Transmission Provider is not required to contemporaneously disclose to all
transmission customers or potential transmission customers information covered by
Requirement 5.0 (b)(1) if it relates solely to a Marketing or Energy Affiliate’s specific request for
transmission service.

(6) A Transmission Provider may share generation information necessary to perform
generation dispatch with its Marketing and Energy Affiliate that does not include specific
information about individual third party transmission transactions or potential transmission
arrangements.

(7) Neither a Transmission Provider nor an employee of a Transmission Provider is
permitted to use anyone as a conduit for sharing information covered by the prohibitions of
Requirement 5.0 (b)(1) and (2) with a marketing or Energy Affiliate. A Transmission Provider
may share information covered by Requirement 5.0 (b)(1) and (2) with employees permitted to
be shared under Requiement 4.0 (a)(4), (5) and (6) provided that such employees do no act as
a conduit to share such information with any Marketing or Energy Affiliates.

(8) A Transmission Provider is permitted to share information necessary to maintain the
operations of the transmission system with its Energy Affiliates.

(c) Implementing tariffs.

(1) A Transmission Provider must strictly enforce all tariff provisions relating to the sale
or purchase of open access transmission service, if these tariff provisions do not permit the use
of discretion

(2) A Transmission Provider must apply all tariff provisions relating to the sale or
purchase of open access transmission service in a fair and impartial manner that treats all
transmission customers in a non-discriminatory manner, if these tariff provisions permit the use
of discretion.

(3) A Transmission Provider must process all similar requests for transmission in the
same manner and within the same period of time.

(4) The Transmission Provider must maintain a written log, available for
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Commission audit, detailing the circumstances and manner in which it exercised its discretion
under any terms of the tariff. The information contained in this log is to be posted on the within
24 hours of when a Transmission Provider exercises its discretion under any terms of the tariff.

(5) The Transmission Provider may not, through its tariffs or otherwise, give preference
to its own Marketing or Energy Affiliate, over any other wholesale customer in matters relating to
the sale or purchase of transmission service (including, but not limited to, issues of price,
curtailments, scheduling, priority, ancillary services, or balancing).

(d) Discounts.

Any offer of a discount for any transmission service made by the Transmission Provider must be
posted on the OASIS contemporaneous with the time that the offer is contractually binding. The
posting must include: the name of the customer involved in the discount and whether it is an
affiliate or whether an affiliate is involved in the transaction, the rate offered; the maximum rate;
the time period for which the discount would apply; the quantity of power scheduled to be
moved; the delivery points under the transaction; and any conditions or requirements applicable
to the discount. The posting must remain on the OASIS for 60 days from the date of posting.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

FERC Orders 2004, 2004A and 2004B detail modified Standards of Conduct for Transmission Providers,
to replace the current Standards of Conduct language contained in Requirement 1.4-3 of the NAESB
Business Practices for Open Access Same-Time Information Systems.

b. Description of Recommendation:

Adopt standards as recommended.

c. Business Purpose:
Adopt Standard of Conduct requirements consistent with FERC Orders 2004, 2004A, and 2004B.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

Discussion on this recommendation can be found in the following minutes:

WEQ ESS/ITS May 26-27, 2004 http://www.naesb.org/pdf/weq_ess _its052604dm.doc
WEQ ESS/ITS July 28-29, 2004
WEQ ESS/ITS August 17, 2004
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We Energies comments:

For all documents, definition of terms should be consistent with the NAESB Glossary
and between documents. Inconsistencies were found in the definition of Affiliate,
Transmission Customer, Firm Transmission, Non-firm Transmission, Point-to-Point
Transmission Service, Network Service .

P. 10 of R04005-A, Standard 1.8 - A definition of "significant amount” is needed.
Thank you for the opportunity to comment.
Barb Kedrowski

Project Manager
We Energies
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1. RECOMMENDED ACTION:

X_Accept as requested
__Accept as modified below
___Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE
Per Request:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

_X_Business Practice Standard
____Document

____Data Element

____Code Value

___X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:

_X Change to Existing Practice
___Status Quo

Per Recommendation:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

__ Principle

___Definition

_X_ Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Adopt a new standard to implement the Standards of Conduct requirements detailed in FERC

Order 2004.
RECOMMENDED STANDARDS:

Standards of Conduct for Electric Transmission Providers

1.0 Applicability
(a) Reserved
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(b) This standard applies to any public utility that owns, operates, or controls facilities
used for the transmission of electric energy in interstate commerce.

(c) This standard does not apply to a public utility Transmission Provider that is a
Commission-approved Independent System Operator (ISO) or Regional Transmission
Organization (RTO). If a public utility transmission owner participates in a Commission-
approved ISO or RTO and does not operate or control its transmission facilities and has
no access to transmission, customer or market information covered by Requirement
5.0(b), it may request an exemption from this standard.

(d) Transmission Provider may file a request for an exemption from all or some of the
requirements of this part for good cause.

2.0 General principles
(&) A Transmission Provider's employees engaged in transmission system operations
must function independent from the employees of its Marketing and Energy Affiliates.
(b) A Transmission Provider must treat all transmission customers, affiliated and non-
affiliated, on a non-discriminatory basis, and must not operate its transmission system to
preferentially benefit its Marketing or Energy Affiliates.

3.0 Definitions.
(a) Transmission Provider means:
(1) Any public utility that owns, operates or controls facilities used for the
transmission of electric energy in interstate commerce
(2) Reserved
(3) Reserved
(b) Affiliate means:
(1) Another person which controls, is controlled by or is under common control
with, such person. An Affiliate includes a division that operates as a functional
unit, and
(2) For any exempt wholesale generator, as defined under 32(a) of the Public
Utility Holding Company Act of 1935, as amended, the same as provided in
Section 214 of the Federal Power Act.
(c) Control (including the terms "controlling,” "controlled by," and "under common control
with") as used in this standard, includes, but is not limited to, the possession, directly or
indirectly and whether acting alone or in conjunction with others, of the authority to direct
or cause the direction of the management or policies of a company. A voting interest of
10 percent or more creates a rebuttable presumption of control.
(d) Energy Affiliate means an affiliate of a Transmission Provider that:
(1) Engages in or is involved in transmission transactions in U.S. energy or
transmission markets; or
(2) Manages or controls transmission capacity of a Transmission Provider in U.S.
energy or transmission markets; or
(3) Buys, sells, trades or administers electric energy in U.S. energy or
transmission markets; or
(4) Engages in financial transactions relating to the sale or transmission of
electric energy in U.S. energy or transmission markets.
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(5) An LDC division of an electric public utility Transmission Provider shall be
considered the functional equivalent of an Energy Affiliate, unless it qualifies for
the exemption in Requirement 3.0(d)(6)(v).
(6) An Energy Affiliate does not include:
(i) A foreign affiliate that does not participate in U.S. energy markets;
(i) An affiliated Transmission Provider which is regulated by the state,
provincial or national regulatory boards of the foreign country in which
such facilities are located;
(i) A holding, parent or service company that does not engage in energy
commodity markets or is not involved in transmission transactions in U.S.
energy markets;
(iv) An affiliate that purchases energy solely for its own consumption.
“Solely for its own consumption” does not include the purchase of energy
for subsequent generation of electricity.
(v) A State-regulated local distribution company that acquires interstate
transmission capacity to purchase and resell gas only for on-system
sales, and otherwise does not engage in the activities described in
Requirement 3.0 (d)(1), (2), (3) or (4), except to the limited extent
necessary to support on-system sales and to engage in de minimus sales
necessary to remaining in balance under applicable pipeline tariff
requirements.
(vi) A producer, gatherer, Hinshaw pipeline or an intrastate pipeline that
makes incidental purchases or sales of de minimus volumes of natural
gas to remain in balance under applicable pipeline tariff requirements and
otherwise does not engage in the activities described in Requirement 3.0
(d)(1), (2), (3) or (4).
(e) Marketing, sales or brokering means a sale for resale of electric energy in interstate
commerce. Sales and marketing employee or unit includes:
(1) Reserved
(2) A public utility Transmission Provider's energy sales unit, unless such unit
engages solely in bundled retail sales.
(3) Reserved
(f) Transmission means electric transmission, network or point-to-point service, reliability
service, ancillary services or other methods of transportation or the interconnection with
jurisdictional transmission facilities.
(g) Transmission Customer means any eligible customer, shipper or designated agent
that can or does execute a transmission service agreement or can or does receive
transmission service, including all persons who have pending requests for transmission
service or for information regarding transmission.
(h) Open Access Same-time Information System or OASIS refers to the Internet location
where a public utility posts the information, by electronic means, required by Standard 1
of the NAESB Business Practices for Open Access Same-Time Information Systems.
() Reserved
()) Transmission Function employee means an employee, contractor, consultant or agent
of a Transmission Provider who conducts transmission system operations or reliability
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functions, including, but not limited to, those who are engaged in day-to-day duties and
responsibilities for planning, directing, organizing or carrying out transmission-related
operations.

(k) Marketing Afiliate means an affiliate as that term is defined in Requirement 3.0(b) or
a unit that engages in marketing, sales or brokering activities as those terms are defined
at Requirement 3.0(e).

4.0 Independent functioning.

(a) Separation of functions.

(1) Except in emergency circumstances affecting system reliability, the
transmission function employees of the Transmission Provider must function
independently of the Transmission Provider's Marketing or Energy Affiliates’
employees.
(2) Notwithstanding any other provisions in this requirement, in emergency
circumstances affecting system reliability, a Transmission Provider may take
whatever steps are necessary to keep the system in operation. Transmission
Providers must report to the Commission and post on the OASIS each
emergency that resulted in any deviation from the standards of conduct, within 24
hours of such deviation.
(3) The Transmission Provider is prohibited from permitting the employees of its
Marketing or Energy Affiliates from:
(i) Conducting transmission system operations or reliability functions; and
(i) Having access to the system control center or similar facilities used for
transmission operations or reliability functions that differs in any way from
the access
available to other transmission customers.
(4) Transmission Providers are permitted to share support employees and field
and
maintenance employees with their Marketing and Energy Affiliates.
(5) Transmission Providers are permitted to share with their Marketing or Energy
Affiliates senior officers and directors who are not “Transmission Function
Employees” as that term is defined in Requirement 3.0(j). A Transmission
Provider may share transmission information covered by Requirement 5.0(a) and
(b) with its shared senior officers and directors provided that they do not
participate in directing, organizing or executing transmission system operations
or marketing functions; or act as a conduit to share such information with a
Marketing or Energy Affiliate.
(6) Transmission Providers are permitted to share risk management employees
that are not engaged in Transmission Functions or sales or commodity Functions
with their Marketing and Energy Affiliates.

(b) Identifying affiliates on the public Internet.

(1) A Transmission Provider must post the names and addresses of its
Marketing and Energy Affiliates on its OASIS.
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(2) A Transmission Provider must post on its OASIS a complete list of the
facilities shared by the Transmission Provider and its Marketing or Energy
Affiliates, including the types of facilities shared and their addresses.

(3) A Transmission Provider must post comprehensive organizational charts
showing:

(i) The organizational structure of the parent corporation with the relative
position

in the corporate structure of the Transmission Provider, Marketing and
Energy Affiliates;

(i) For the Transmission Provider, the business units, job titles and
descriptions, and chain of command for all positions, including officers
and directors, with the exception of clerical, maintenance, and field
positions. The job titles and descriptions must include the employee's
titte, the employee's duties, whether the employee is involved in
transmission or sales, and the name of the supervisory employees who
manage non-clerical employees involved in transmission or sales.

(iii) For all employees who are engaged in transmission functions for the
Transmission Provider and marketing or sales functions or who are
engaged in transmission functions for the Transmission Provider and are
employed by any of the Energy Affiliates, the Transmission Provider must
post the name of the business unit within the marketing or sales unit or
the Energy Affiliate, the organizational structure in which the employee is
located, the employee's name, job title and job description in the
marketing or sales unit or Energy Affiliate, and the employee's position
within the chain of command of the Marketing or Energy Affiliate.

(iv) The Transmission Provider must update the information on its OASIS,
required by Requirement 4.0 (b) (1), (2) and (3) within seven business
days of any change, and post the date on which the information was
updated.

(v) The Transmission Provider must post information concerning potential
merger partners as affiliates within seven days after the potential merger
is announced.

(vi) All OASIS postings required by this standard must comply, as
applicable, with the requirements of Standard 1.3 of the NAESB Business
Practices for Open Access Same-Time Information Systems.

(c) Transfers. Employees of the Transmission Provider, Marketing or Energy Affiliates
are not precluded from transferring among such functions as long as such transfer is not
used as a means to circumvent the Standards of Conduct. Notices of any employee
transfers between the Transmission Provider, on the one hand, and the Marketing or
Energy Affiliates, on the other, must be posted on the OASIS. The information to be
posted must include: the name of the transferring employee, the respective titles held
while performing each function (i.e., on behalf of the Transmission Provider, Marketing
or Energy Affiliate), and the effective date of the transfer. The information posted under
this requirement must remain on the OASIS for 90 days.
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(d) Books and records. A Transmission Provider must maintain its books of account and

records (as prescribed in Chapter I, Titlel8 CFR) separately from those of its Energy
Affiliates and these must be available for Commission inspections
(e) Written procedures.

(1) By [insert date that is 60 days after publication in the FEDERAL REGISTER],
each Transmission Provider is required to file with the Commission and post on
the OASIS a plan and schedule for implementing the standards of conduct.

(2) Each Transmission Provider must be in full compliance with the Standards of
Conduct by September 22, 2004.

(3) The Transmission Provider must post on the OASIS current written
procedures implementing the standards of conduct in such detail as will enable
customers and the Commission to determine that the Transmission Provider is in
compliance with the requirements of this requirement by September 22, 2004 or
within 30 days of becoming subiject to the requirements of this standard.

(4) Transmission Providers will distribute the written procedures to all
Transmission Provider employees and employees of the Marketing and Energy
Affiliates.

(5) Transmission Providers shall train officers and directors as well as employees
with access to transmission information or information concerning electric
purchases, sales or marketing functions. The Transmission Provider shall
require each employee to sign a document or certify electronically signifying that
s/he has participated in the training.

(6) Transmission Providers are required to designate a Chief Compliance Officer
who will be responsible for standards of conduct compliance.

5.0 Non-discrimination requirements.

(a) Information access.

(1) The Transmission Provider must ensure that any employee of the its
Marketing or Energy Affiliate may only have access to that information available
to the Transmission Provider's transmission customers (i.e., the information
posted on the OASIS) and must not have access to any information about the
Transmission Provider's transmission system that is not available to all users of
an OASIS.

(2) The Transmission Provider must ensure that any employee of its Marketing or
Energy Affiliate is prohibited from obtaining information about the Transmission
Provider's transmission system (including, but not limited to, information about
available transmission capability, price, curtailments, storage, ancillary services,
balancing, maintenance activity, capacity expansion plans or similar information)
through access to information not posted on the OASIS or that is not otherwise
also available to the general public without restriction.

(b) Prohibited disclosure.

(1) An employee of the Transmission Provider may not disclose to its Marketing
or Energy Affiliates any information concerning the transmission system of the
Transmission Provider or the transmission system of another (including, but not
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limited to, information received from non-affiliates or information about available
transmission capability, price, curtailments, storage, ancillary services, balancing,
maintenance activity, capacity expansion plans, or similar information) through
non-public communications conducted off the OASIS, through access to
information not posted on the OASIS that is not contemporaneously available to
the public, or through information on the OASIS that is not at the same time
publicly available.

(2) A Transmission Provider may not share any information, acquired from
nonaffiliated transmission customers or potential nonaffiliated transmission
customers, or developed in the course of responding to requests for transmission
or ancillary service on the OASIS with employees of its Marketing or Energy
Affiliates, except to the limited extent information is required to be posted on the
OASIS in response to a request for transmission service or ancillary services.

(3) If an employee of the Transmission Provider discloses information in a
manner contrary to the requirements of Requirement 5.0 (b)(1) and (2), the
Transmission Provider must immediately post such information on the OASIS.

(4) A non-affiliated transmission customer may voluntarily consent, in writing, to
allow the Transmission Provider to share the non-affiliated customer's
information with a Marketing or Energy Affiliate. If a non-affiliated customer
authorizes the Transmission Provider to share its information with a Marketing or
Energy Affiliate, the Transmission Provider must post notice on the OASIS of that
consent along with a statement that it did not provide any preferences, either
operational or rate-related, in exchange for that voluntary consent.

(5) A Transmission Provider is not required to contemporaneously disclose to all
transmission customers or potential transmission customers information covered
by Requirement 5.0 (b)(1) if it relates solely to a Marketing or Energy Affiliate’s
specific request for transmission service.

(6) A Transmission Provider may share generation information necessary to
perform generation dispatch with its Marketing and Energy Affiliate that does not
include specific information about individual third party transmission transactions
or potential transmission arrangements.

(7) Neither a Transmission Provider nor an employee of a Transmission Provider
is permitted to use anyone as a conduit for sharing information covered by the
prohibitions of Requirement 5.0 (b)(1) and (2) with a marketing or Energy
Affiliate. A Transmission Provider may share information covered by
Requirement 5.0 (b)(1) and (2) with employees permitted to be shared under
Requiement 4.0 (a)(4), (5) and (6) provided that such employees do not act as a
conduit to share such information with any Marketing or Energy Affiliates.

(8) A Transmission Provider is permitted to share information necessary to
maintain the operations of the transmission system with its Energy Affiliates.
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(c) Implementing tariffs.

(1) A Transmission Provider must strictly enforce all tariff provisions relating to
the sale or purchase of open access transmission service, if these tariff
provisions do not permit the use of discretion.

(2) A Transmission Provider must apply all tariff provisions relating to the sale or
purchase of open access transmission service in a fair and impartial manner that
treats all transmission customers in a non-discriminatory manner, if these tariff
provisions permit the use of discretion.

(3) A Transmission Provider must process all similar requests for transmission in
the same manner and within the same period of time.

(4) The Transmission Provider must maintain a written log, available for
Commission audit, detailing the circumstances and manner in which it exercised
its discretion under any terms of the tariff. The information contained in this log is
to be posted on the OASIS within 24 hours of when a Transmission Provider
exercises its discretion under any terms of the tariff.

(5) The Transmission Provider may not, through its tariffs or otherwise, give
preference to its own Marketing or Energy Affiliate, over any other wholesale
customer in matters relating to the sale or purchase of transmission service
(including, but not limited to, issues of price, curtailments, scheduling, priority,
ancillary services, or balancing).

(d) Discounts.

Any offer of a discount for any transmission service made by the Transmission Provider
must be posted on the OASIS contemporaneous with the time that the offer is
contractually binding. The posting must include: the name of the customer involved in
the discount and whether it is an affiliate or whether an affiliate is involved in the
transaction, the rate offered; the maximum rate; the time period for which the discount
would apply; the quantity of power scheduled to be moved; the delivery points under the
transaction; and any conditions or requirements applicable to the discount. The posting
must remain on the OASIS for 60 days from the date of posting.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

FERC Orders 2004, 2004A and 2004B detail modified Standards of Conduct for Transmission
Providers(Chapter I, Titlel8 CFR Part 358), to replace the current Standards of Conduct language
contained in Requirement 1.4 of the NAESB Business Practices for Open Access Same-Time Information

Systems.

b. Description of Recommendation:

Adopt standards as recommended.

October 14, 2004
Page 8




‘5 . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant

| Requesters: NAESB Electronic Scheduling Subcommittee
Request No.: RO4006A

Request Title: Modifications to OASIS Business Practices
Comments of the ESS/ITS

c. Business Purpose:
Adopt Standard of Conduct requirements consistent with FERC Orders 2004, 2004A, and 2004B.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

Discussion on this recommendation can be found in the following minutes:

WEQ ESS/ITS May 26-27, 2004 http://www.naesb.org/pdf/weq_ess _its052604dm.doc
WEQ ESS/ITS July 28-29, 2004
WEQ ESS/ITS August 17, 2004

October 14, 2004
Page 9




Comment Form

Inadvertent Interchange

Version 0 Draft 3
WEQBPS-005-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name :Carl Monroe, NERC RS Chairman
Comments submitted on Behalf of Organization :NERC Resources Subcommittee
Email of Contact :cmonroe@spp.org

Phone Number on Contact :501 664 0146

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

Comments on Appendices (List comments by Appendix Subsection)

General Comments

The NERC Resources Subcommittee recommends the name of this NAESB Business Practice Standard be
“Inadvertent Interchange Payback” since Payback is used throughout the standard.

The RS would also be satisfied with “Inadvertent Interchange Settlement” as the title.



Comment Form

ACE Special Cases

Version 0 Draft 3
WEQBPS-003-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Carl Monroe, NERC RS Chairman
Comments submitted on Behalf of Organization : NERC Resources Subcommittee
Email of Contact . cmonroe@spp.org

Phone Number on Contact : 501 664 0146

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

1. The NERC Resources Subcommittee does not believe that this standard is necessary. All
definitions that relate to ACE need to be contained within the NERC ACE Standard. Part of he
reason is that it needs to be considered in the scheduling practices and TLR practices.

2. Ensure tht any term that affects the ACE equation needs to be entered as equal and opposite
values by both parties (Balancing Authorities source and sink).

3. Arequirement (procedure) needs to be in place to direct both BAs on how to handle situations
(back-up procedures) when telemetry fails.

4. Representation of ACE equation Inadvertent Interchange metric terminology needs to be the
same as the Inadvertent Interchange metric terminology for consistency.

5. Supplemental Regulation Services should specify not only Dynamic Schedules but should also
include Pseudo Ties.

6. Requirements 3.1.1. and 3.1.2. if the load is assumed to be a positive value, the sign is incorrect.
The language within the standard needs to be crystal clear. 3.1.3. also seems to be backwards.




Comments on Appendices (List comments by Appendix Subsection)

General Comments

7. The NERC Resources Subcommittee does not believe that this standard is necessary. All
definitions that relate to ACE need to be contained within the NERC ACE Standard. Part of he
reason is that it needs to be considered in the scheduling practices and TLR practices.




Comment Form

Time Error

Version 0 Draft 3
WEQBPS-004-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Carl Monroe, NERC RS Chairman
Comments submitted on Behalf of Organization : NERC Resources Subcommittee
Email of Contact . cmonroe@spp.org

Phone Number on Contact : 501 664 0146

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

1. NAESB Business Practice Standard SDT needs to check with each of the Interconnection Time
Error Monitors (Eastern Interconnection, Western Interconnection, ERCOT Interconnection,
Hydro Quebec) to ensure the time periods that are exempt from active ime error correction are
identified and secified.

2. Requirement #11 recommends: “. . ... devices to coincide with the time error of the
interconnection.” Be enhanced to read “. . . .. devices to coincide with the time error of the
Interconnection Time Error Monitor.”

General Comments




Comment Form

Time Error

Version 0 Draft 3
WEQBPS-004-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Gary Nolan
Comments submitted on Behalf of Organization : Salt River Project
Email of Contact : ganolan@srpnet.com
Phone Number on Contact : 602.236.0922

Comments on Definitions (List comments by Definition)

WECCNet is listed but is given no definition.

Comments on Requirements (List comments by Requirement Number)

General Comments




Comment Form

Coordinate Interchange

Version 0 Draft 3
WEQBPS-002-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Gary Nolan
Comments submitted on Behalf of Organization : Salt River Project
Email of Contact : ganolan@srpnet.com
Phone Number on Contact : 602.236.0922

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

Requirement 2 has “Transmission” capitalized even though it is not part of a defined term.

I believe Requirement 13 requiring the Sink BA to reload the tag after a curtailment is incorrect. The
entity who curtailed the tag originally knows how much and when to reload the tag. This is critical
because there is no requirement for the Scheduling Entity who had to curtail the tag to contact the Sink
BA to advise them to reload it.

Around line 396, the word “Internet” is needlessly capitalized and then not capitalized. At least be
consistent.

Comments on Appendices (List comments by Appendix Subsection)

Appendix A — NERC document referenced has had its name changed and needs corrected here.



Appendix B — The word “Component” is not a defined term and should not be capitalized.
“Tag Agent User” is fully capitalized in line 298 but not on line 295. Be consistent.

From line 347-350, “Email” is neither a defined term nor a proper noun and therefore should not be
capitalized.

General Comments




Comment Form

Coordinate Interchange

Version 0 Draft 3
WEQBPS-002-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Michael Pfeister
Comments submitted on Behalf of Organization : Salt River Project

Email of Contact : MJPFEIST @srpnet.com
Phone Number on Contact : 602.236.3970

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

2.1 - Not so sure this is a good idea for the PSE to defer this responsibility to the Market
Operator. It makes more sense for the PSE to defer the tasks, yet the PSE should retain
the responsibility.

6 - Why so specific on E-Tag 1.7.095?

Comments on Appendices (List comments by Appendix Subsection)




General Comments




Comment Form

Coordinate Interchange

Version 0 Draft 3
WEQBPS-002-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Gordon Brown
Comments submitted on Behalf of Organization : CAISO

Email of Contact : gbrown@caiso.com
Phone Number on Contact : (626) 537-2788

Comments on Definitions (List comments by Definition)

e The Definitions section contains a mismatched collection of definitions taken from various sources
such as the Functional Model, NERC Terms and Policies, etc., many of which are still in the process
of being updated. | suggest that in order achieve a consistent set of definitions, we match NAESB
Standards definition to the Glossary that will be incorporated in NERC Version 0 Standards. To the
extent that the NERC Version 0 definition does not satisfy the need for the NAESB Standard, i.e.
requires more explanation, etc., NAESB would supply an appropriate definition, subject to reaching
consensus the definition’s validity and/or appropriateness.

Comments on Requirements (List comments by Requirement Number)

Comments on Appendices (List comments by Appendix Subsection)




General Comments




Comment Form

ACE Special Cases

Version 0 Draft 3
WEQBPS-003-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Gordon Brown
Comments submitted on Behalf of Organization : CAISO

Email of Contact : gbrown@caiso.com
Phone Number on Contact : (626) 537-2788

Comments on Definitions (List comments by Definition)

e The Definitions section contains a mismatched collection of definitions taken from various sources
such as the Functional Model, NERC Terms and Policies, etc., many of which are still in the process
of being updated. | suggest that in order achieve a consistent set of definitions, we match NAESB
Standards definition to the Glossary that will be incorporated in NERC Version 0 Standards. To the
extent that the NERC Version 0 definition does not satisfy the need for the NAESB Standard, i.e. the
term requires more explanation, etc., NAESB would supply an appropriate definition, subject to
reaching consensus on the definition’s validity and/or appropriateness.

Comments on Requirements (List comments by Requirement Number)

Comments on Appendices (List comments by Appendix Subsection)




General Comments

After reviewing this latest draft of NAESB’s proposed Business Standard, it has become increasingly
clear that the issue of “ACE Equation, Special Cases” has been inappropriately assigned to NAESB.
The subject of generation control, and thus the ACE expression, is innately linked to physical
generator movement, actual interchange flow, and grid reliability. To segregate a small, yet important
portion of the ACE expression for any purpose is irresponsible, and simply does not meet any test of
reasonableness. It is important that the entire ACE expression is managed by a single entity, namely
the Regional Council, in order to ensure that 1) ACE is not compromised, 2) special cases are
addressed appropriately with sufficient accommodation for regional differences, and above all, 3)
reliability is maintained. More importantly, however, the subject of ACE, and its various components
should never be opened to voting by non-impacted parties. Regional Councils are the parties
responsible for determine the ACE methodology and coordinating such methodology among the
Control Areas/Balancing Authorities within that Region. If NAESB has concerns that a Region’s
AGC methodology is somehow incorrect, or perhaps needs to be modified to meet changing market
conditions, then NAESB should first approach the various Regional Councils to solicit their approval
(even if only in concept) and the approval of their members before attempting to create standards and
submitting it for vote among non-impacted parties, such as NERC, and extra-Regional entities.

The WECC variant of the ACE expression, including the automatic time error correction term is not
reflected in this Standard even though it is a regional business practice.

The term “ACE Expression”, or “ACE Formula” is preferable to “ACE Equation”.




Comment Form

Time Error

Version 0 Draft 3
WEQBPS-004-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Gordon Brown
Comments submitted on Behalf of Organization : CAISO

Email of Contact : gbrown@caiso.com
Phone Number on Contact : (626) 537-2788

Comments on Definitions (List comments by Definition)

The Definitions section contains a mismatched collection of definitions taken from various sources
such as the Functional Model, NERC Terms and Policies, etc., many of which are still in the process
of being updated. | suggest that in order achieve a consistent set of definitions, we match NAESB
Standards definition to the Glossary that will be incorporated in NERC Version 0 Standards. To the
extent that the NERC Version 0 definition does not satisfy the need for the NAESB Standard, i.e.
requires more explanation, etc., NAESB would supply an appropriate definition, subject to reaching
consensus the definition’s validity and/or appropriateness.

Comments on Requirements (List comments by Requirement Number)

1.1 This section appears to be entirely unnecessary. If a BA normally operates asynchronous to an
Interconnection and they establish their own time error control bands, the BA has not reason or
necessity to notify the Interconnection Time Monitor of the bands being utilized, or to provide
notification when they are changed. If that BA has the ability to connect with an Interconnection, then
it will become subject to Interconnection rules, and thus Time Error notification upon paralleling with
the Interconnection.

4. This section reflects manual time error correction practices in the Eastern Interconnection and
ignores practices in the West whenever the WECC is not operating under Automatic Time Error
control (WATEC). Add language to reflect separate Western Interconnection practices for time when
the WECC is not operating under WATEC, e.g. ...”(T)ime Error Corrections shall be initiated at the



discretion of the Time Error Monitor. Notice shall be given at least 20 minutes before the time error is
to start and/or stop”. The West does not have any prohibition against initiating manual time error
corrections during certain hours of any day, and it should remain that way.

e 5 West manual time error corrections will be initiated at + or — 5 seconds, not 2.

e 10 should begin with the statement...”(A)ny Reliability Coordinator in an Interconnection shall have
the authority to terminate a manual time error correction in progress, or a scheduled manual time error
correction that has not begun, for reliability considerations”. Adding this statement will allow the
reader to understand how and why a “premature termination” can occur.

General Comments

e The title of this Standard should be changed to Manual Time Error Correction to separate this
Standard from any other type of time error correction methodology such as Automatic Time Error
Correction which is part of the WECC ACE expression

e Applicability:

0 Add “Reliability Coordinators”
0 Add language to the effect that this Standard applies to all Interconnections unless an
Interconnection is operating in the automatic time error correction AGC mode.



Comment Form

Inadvertent Interchange

Version 0 Draft 3
WEQBPS-005-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Gordon Brown
Comments submitted on Behalf of Organization : CAISO

Email of Contact : gbrown@caiso.com
Phone Number on Contact : (626) 537-2788

Comments on Definitions (List comments by Definition)

e The Definitions section contains a mismatched collection of definitions taken from various sources
such as the Functional Model, NERC Terms and Policies, etc., many of which are still in the process
of being updated. | suggest that in order achieve a consistent set of definitions, we match NAESB
Standards definition to the Glossary that will be incorporated in NERC Version 0 Standards. To the
extent that the NERC Version 0 definition does not satisfy the need for the NAESB Standard, i.e.
requires more explanation, etc., NAESB would supply an appropriate definition, subject to reaching
consensus the definition’s validity and/or appropriateness.

Comments on Requirements (List comments by Requirement Number)

e 1.1.1.2 itisimportant to ensure that the Reliability Coordinator is aware of Inadvertent Interchange
payback transaction along with the BA and TSP.

e 1.1.1.3 Inthe Western Interconnection, a bilateral inadvertent interchange payback of 25 MW or less
does not require a NERC tag.

Comments on Appendices (List comments by Appendix Subsection)




General Comments

e The term “Standard” is capitalized in some cases, lower cased in others.

e This Standard should be re-named “Inadvertent Interchange Payback” to separate it from NERC
Version 0 Standard 006 Inadvertent Interchange, and any other inadvertent interchange procedures
and practices, such as Inadvertent Interchange accounting.

e Under “Purpose”, there is a single statement ... “(T)his standard defines the method(s) in which
Inadvertent Energy is paid back.” However, in the Western Interconnection, this is not entirely true.
Add some language to reflect the current process in the West, e.g. ... ““It should be recognized that this
standard might not be fully applicable whenever Automatic Time Error Control is in effect in an
Interconnection.”

e Applicability. Ditto above. Perhaps something like...””(T)his Standard applies to all NERC regions
except the Western region whenever Automatic Time Error Control is in effect.”



Comment Form

Time Error

Version 0 Draft 3
WEQBPS-004-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Alan Johnson

Comments submitted on Behalf of Organization : Mirant

Email of Contact . alan.r.johnson@mirant.com
Phone Number on Contact : (678) 579-3108

Comments on Definitions (List comments by Definition)

With the exception of Leap Second and WECCNEet, all of the definitions differ from those contained
within NERC’s Version 0 Draft 3 Glossary. Although I would agree that the *“gist” of the
definitions is generally the same, | believe that the definitions should be identical to minimize
confusion. Given that the terms are primarily reliability in nature and that the Version 0 concept is
“no changes”, NAESB should incorporate the applicable NERC definitions into this business
practice.

Proposed definition for WECCNet, which was left blank.
WECCNet — a messaging system used by the Western Electric Coordinating Council
(WECC) for use by participating utility’s dispatchers and network administrators.

Comments on Requirements (List comments by Requirement Number)

1.1 Current NERC policy calls for notification to the NERC Resources Subcommittee, not the
Interconnection Time Monitor. In the spirit of Version 0 (i.e., no policy changes) suggest
either i) substituting Interconnection Time Monitor with NERC Resources Subcommittee or
i) adding “and the NERC Resources Subcommittee™ after Interconnection Time Monitor

7.0 Suggest replacing this standard with the following language from NERC standard BAL-004-

0, R3 that reads as follows:




“Each Balancing Authority, when requested, shall participate in a Time Error Correction by
one of the following methods:”

7.1 Suggest replacing this standard with the following language from NERC standard BAL-004-
0, R3.1 which reads as follows:

“The Balancing Authority shall offset its frequency schedule by 0.02 Hertz, leaving the
Frequency Bias Setting normal; or”

7.2 Suggest replacing this standard with the following language from NERC standard BAL-004-
0, R3.2 which reads as follows:

“The Balancing Authority shall offset its Net Interchange Schedule (MW) by an amount
equal to the computed bias contribution during a 0.02 Frequency Deviation (i.e., 20% of the
Frequency Bias Setting).”

General Comments

NERC reliability standard BAL-004-0, Time Error Correction, requirement R2, references this NAESB
business practice. As such, it should be compatible with the NERC standard and existing NERC policy
(Policy 1D). Acceptance of the changes proposed above will meet that objective.

Thank you for the opportunity to comment



Comment Form

ACE Special Cases

Version 0 Draft 3
WEQBPS-003-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Alan Johnson

Comments submitted on Behalf of Organization : Mirant

Email of Contact . alan.r.johnson@mirant.com
Phone Number on Contact : (678) 579-3108

Comments on Definitions (List comments by Definition)

Suggest that the definitions of the following terms should be modified to match the definitions
contained within NERC’s Glossary of Terms Used in Reliability Standards, Version 0-Draft 3:

Area Control Error (ACE), Balancing Authority (BA), Balancing Authority Area, Dynamic
Schedule, Interchange Schedule, Interconnection, and Pseudo-Tie.

Believe that the use of identical terms would minimize confusion.

Comments on Requirements (List comments by Requirement Number)

1.2.2 Please replace “actual tie flows” with “Net Interchange Schedule”.

3.11 Please replace “Balancing Authority” with “Balancing Authority Area”.
3.1.2 Please replace “Balancing Authority” with “Balancing Authority Area”.
3.13 Please replace “Balancing Authority” with “Balancing Authority Area”.

Comments on Appendices (List comments by Appendix Subsection)

= Looks good. Consistent with examples found in the existing policy (Policy 1, Appendix 1A, section

B)




General Comments




Comment Form

Inadvertent Interchange

Version 0 Draft 3
WEQBPS-005-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Alan Johnson

Comments submitted on Behalf of Organization : Mirant

Email of Contact . alan.r.johnson@mirant.com
Phone Number on Contact : (678) 579-3108

Comments on Definitions (List comments by Definition)

Consideration should be given to matching defined terms to those within NERC’s Glossary of
Terms Used in Reliability Standards-Draft 3. Specifically referring to the definitions for Area
Control Error (ACE), Balancing Authority (BA), Balancing Authority Area, Interchange Schedule,
and Interconnection.

Suggest replacement of “CPS” and its definition with the following: “Control Performance
Standard (CPS) — The reliability standard that sets the limits of a Balancing Authority’s Area
Control Error over a specified time period.”

In the definition of Inadvertent Interchange should capitalize the first letter of “Net Actual
Interchange” and “Net Scheduled Interchange”, as they are defined terms.

Comments on Requirements (List comments by Requirement Number)

1.1.1  NERC Policy 1.F.5.1.1, from which this requirement is taken, refers the user to Policy 3 for
Interchange Scheduling Requirements. This requirement makes no reference to the
appropriate NERC standard or NAESB business practice that has been translated from the
relevant portion(s) of NERC Policy 3. As such, the proposed requirement appears to be
incomplete without this important detail. The complication here is that the relevant sections
are spread over several NERC standards and NAESB business practices.




1.1.1.2 NERC Policy 1.F.5.1.1.2, from which this requirement is taken, notes that the agreement on a
schedule must be in accordance with NERC Policy 3. This requirement makes no reference
to the appropriate NERC standard or NAESB business practice that is comparable to the
relevant portion of Policy 3. As such, the proposed requirement appears to be incomplete
without this important detail. The proper reference may be NERC standard INT-003-0,
Interchange Transaction Implementation.

Comments on Appendices (List comments by Appendix Subsection)

Looks good. Taken verbatim from existing NERC policy (Policy 1, Appendix 1F.C)

General Comments




Comment Form

Coordinate Interchange

Version 0 Draft 3
WEQBPS-002-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Alan Johnson

Comments submitted on Behalf of Organization : Mirant

Email of Contact . alan.r.johnson@mirant.com
Phone Number on Contact : (678) 579-3108

Comments on Definitions (List comments by Definition)

Several terms are listed that are also in the NERC glossary. Because they are i) primarily reliability
related terms and ii) the business practice is linked to several NERC standards, suggest utilizing the
NERC definition. The terms are as follows: Balancing Authority (BA), Balancing Authority Area,
Interconnection, Load-Serving Entity (LSE), Purchasing-Selling Entity (PSE), Reliability Coordinator
(RC), Sink Balancing Authority and Source Balancing Authority.

Comments on Requirements (List comments by Requirement Number)

1.3 Believe the reference should be to NERC Version 0 Standard INT-001-0, Attachment 1-INT-

001-0.

1.6 Believe the reference should be to NERC Version 0 Standard INT-001-0, Attachment 1-INT-
001-0.

2.1 Do we really mean, “defer” here? The requesting PSE may certainly “delegate” the task to

the Market Operator, but it shouldn’t be able to defer its responsibility to another entity.

6.0 Question whether this requirement is really a Version 1 issue. Current NERC Policy 3,
section 2.3 states that the tag should be submitted in the format established by each



7.1

8.1

Interconnection. For the Eastern Interconnection, such format is described in the Electronic
Tagging Functional Specification. For ERCOT the process is described in the ERCOT
Reference Document. Couldn’t find support for the proposed business practice in current

policy.

Believe the reference should be to NERC Version 0 Standard INT-004-0, Attachment 1-INT-
004-0.

Believe the reference should be to NERC Version 0 Standard INT-004-0, Attachment 1-INT-
004-0

Comments on Appendices (List comments by Appendix Subsection)

Appendix A
= Interchange Transaction where the sink is in the Eastern Interconnection

Current policy calls for the PSE to communicate tag information either by fax or telephone to
all WECC BAs and TPs on the transaction path (see NERC Appendix 3A2 part B). Was this
intentionally left out of the proposed requirement (first bullet) based upon known practices?
References to NERC’s Version 0, Attachment 010-1 should be Standard INT-001-0,
Attachment 1-INT-001-0.

= Interchange Transaction where the sink is in the Western Interconnection

Under current policy (see NERC Appendix 3A2, part B), the requirement listed under the first
bullet pertains to Pre-Scheduled transactions only. Was the requirement modified based upon
known practices or is this an oversight?

For the requirements listed under the first two bullets, current NERC policy calls for the PSE
to communicate tag information either by fax or telephone to all WECC BAs and TPs on the
transaction path (see NERC Appendix 3A2 part B). Was this intentionally left out of the
proposed requirement (first bullet) based upon known practices?

References to NERC’s Version 0, Attachment 010-1 should be Standard INT-001-0,
Attachment 1-INT-001-0.

Appendix C
=  Why was GPE replaced with PSE in this appendix? Doesn’t this change take away a right that an
entity has today? If so, isn’t that a Version 1 issue?



Appendix D
= Part A, section 1.1 — Is there such a thing as a MRD Transaction anymore? | thought NERC
suspended that program about a year ago.

General Comments




Comment Form

Time Error

Version 0 Draft 3
WEQBPS-004-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : William J. Smith

Comments submitted on Behalf of Organization : Allegheny Power

Email of Contact : wsmithl@alleghenypower.com
Phone Number on Contact : (724) 838-6552

Comments on Definitions (List comments by Definition)

WECCNet — The term was added to the definition section but the definition was omitted.

Comments on Requirements (List comments by Requirement Number)

General Comments




Comment Form

Coordinate Interchange

Version 0 Draft 3
WEQBPS-002-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : William J. Smith

Comments submitted on Behalf of Organization : Allegheny Power

Email of Contact : wsmithl@alleghenypower.com
Phone Number on Contact - (724) 838-652

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

Requirements 1.3, 1.6, and 7.1 - References to the timing requirements in NERC Standards should be
updated to the latest Version 0 numbering scheme.

Comments on Appendices (List comments by Appendix Subsection)

Appendix A Subsection B
References to the timing requirements in NERC Standards should be updated to the latest
Version 0 numbering scheme.

General Comments




Comment Form

Overall Comment

Version 0 Draft 3
WEQBPS-003-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name :Ollie Frazier

Comments submitted on Behalf of Organization :Duke Energy

Email of Contact -ofrazier@duke-energy.com
Phone Number on Contact :704-382-6964

Comments on Definitions (List comments by Definition)

Duke Energy is concern with Version 0’ being adopted by FERC as the final business standard and FERC
ordering Version ‘0’ to be included in future tariffs without giving NAESB adequate time to modify these
standards to reflect current processes and practices that may have changed since the last NERC operating
policies were adopted.

Comments on Requirements (List comments by Requirement Number)

General Comments




Comment Form

ACE Special Cases

Version 0 Draft 3
WEQBPS-003-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Ed Davis

Comments submitted on Behalf of Organization . Entergy Services, Inc
Email of Contact . edavis@entergy.com
Phone Number on Contact : 504-310-5884

Comments on Definitions (List comments by Definition)

This NAESB Standard has many defined terms that have the same name as terms defined in the NERC
Version 0 Standards Glossary. However, the definitions of these terms are different in the NAESB
Standards than those same terms in the NERC V0 Glossary. The NAESB drafting teams did not have
access to the NERC defined terms until NERC recently issued its VO Glossary.

The industry potentially has terms defined by NAESB and NERC with different definitions which will
lead to more confusion in the industry. For instance, the definition of “Reliability Coordinator” is very
different in the NAESB Standards and the NERC V0 Glossary.

There is also the case that NAESB and NERC have different defined terms with the same meaning,
word for word.

NAESB TLR Standard
Reliability Area - The collection of generation, transmission, and loads within the

boundaries of the Reliability Coordinator. Its boundary coincides with one or more
Balancing Authority Areas.

NERC V0 GLOSSARY

Reliability Coordinator Area - The collection of generation, transmission, and loads




within the boundaries of the Reliability Coordinator. Its boundary coincides with one or
more Balancing Authority Areas.

Therefore, Entergy strongly suggests those terms defined by NERC not be included in the NAESB
Standards. However, if NAESB does include the NERC defined terms they should be included in
NAESB Standards as reference only with specific wording that these terms are defined by NERC.

Specifically, we suggest NAESB delete from this Standard the following NERC defined terms:

Area Control Error

Balancing Authority

Balancing Authority Area
Dynamic Schedule

Interchange Schedule
Interconnection

Net Actual Interchange

Net Interchange Schedule
Pseudo-Tie

Supplemental Regulation Service

Comments on Requirements (List comments by Requirement Number)

None

Comments on Appendices (List comments by Appendix Subsection)

None

General Comments

None



Comment Form

Coordinate Interchange

Version 0 Draft 3
WEQBPS-002-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Ed Davis

Comments submitted on Behalf of Organization : Entergy Services, Inc.
Email of Contact . edavis@entergy.com
Phone Number on Contact : 504-310-5884

Comments on Definitions (List comments by Definition)

This NAESB Standard has many defined terms that have the same name as terms defined in the NERC
Version 0 Standards Glossary. However, the definitions of these terms are different in the NAESB
Standards than those same terms in the NERC V0 Glossary. The NAESB drafting teams did not have
access to the NERC defined terms until NERC recently issued its VO Glossary.

The industry potentially has terms defined by NAESB and NERC with different definitions which will
lead to more confusion in the industry. For instance, the definition of “Reliability Coordinator™ is very
different in the NAESB Standards and the NERC V0 Glossary.

There is also the case that NAESB and NERC have different defined terms with the same meaning,
word for word.

NAESB TLR Standard
Reliability Area - The collection of generation, transmission, and loads within the

boundaries of the Reliability Coordinator. Its boundary coincides with one or more
Balancing Authority Areas.

NERC V0 GLOSSARY



Reliability Coordinator Area - The collection of generation, transmission, and loads
within the boundaries of the Reliability Coordinator. Its boundary coincides with one or
more Balancing Authority Areas.

Therefore, Entergy strongly suggests those terms defined by NERC not be included in the NAESB
Standards. However, if NAESB does include the NERC defined terms they should be included in
NAESB Standards as reference only with specific wording that these terms are defined by NERC.

Specifically, we suggest NAESB delete from this Standard the following NERC defined terms:

Balancing Authority
Balancing Authority Area
Interchange Schedule
Interchange Transaction
Interchange Transaction Tag
Interconnection
Load-Serving Entity
Purchasing-Selling Entity
Reliability Coordinator

Sink Balancing Authority
Source Balancing Authority
Transmission Service Provider

Comments on Requirements (List comments by Requirement Number)

None

Comments on Appendices (List comments by Appendix Subsection)

None

General Comments

None



Comment Form

Inadvertent Interchange

Version 0 Draft 3
WEQBPS-005-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Ed Davis

Comments submitted on Behalf of Organization : Entergy Services, Inc.
Email of Contact . edavis@entergy.com
Phone Number on Contact : 504-310-5884

Comments on Definitions (List comments by Definition)

This NAESB Standard has many defined terms that have the same name as terms defined in the NERC
Version 0 Standards Glossary. However, the definitions of these terms are different in the NAESB
Standards than those same terms in the NERC V0 Glossary. The NAESB drafting teams did not have
access to the NERC defined terms until NERC recently issued its VO Glossary.

The industry potentially has terms defined by NAESB and NERC with different definitions which will
lead to more confusion in the industry. For instance, the definition of “Reliability Coordinator” is very
different in the NAESB Standards and the NERC V0 Glossary.

There is also the case that NAESB and NERC have different defined terms with the same meaning,
word for word.

NAESB TLR Standard
Reliability Area - The collection of generation, transmission, and loads within the

boundaries of the Reliability Coordinator. Its boundary coincides with one or more
Balancing Authority Areas.

NERC V0 GLOSSARY

Reliability Coordinator Area - The collection of generation, transmission, and loads




within the boundaries of the Reliability Coordinator. Its boundary coincides with one or
more Balancing Authority Areas.

Therefore, Entergy strongly suggests those terms defined by NERC not be included in the NAESB
Standards. However, if NAESB does include the NERC defined terms they should be included in
NAESB Standards as reference only with specific wording that these terms are defined by NERC.

Specifically, we suggest NAESB delete from this Standard the following NERC defined terms:

Area Control Error

Balancing Authority

Balancing Authority Area

Control Performance Standard — CPS
Inadvertent Interchange

Interchange Schedule

Interconnection

Transmission Service Provider

Comments on Requirements (List comments by Requirement Number)

Comments on Appendices (List comments by Appendix Subsection)

General Comments

It is stated in this draft Standard that it applies to “all NERC regions”. However, all the other NAESB
Standards state the types of entities to whom the NAESB Standard applies. Therefore, we suggest adding
Balancing Authorities and Transmission Service Providers to the Applicability section of this Standard.



Comment Form

Time Error

Version 0 Draft 3
WEQBPS-004-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Ed Davis

Comments submitted on Behalf of Organization : Entergy Services, Inc.
Email of Contact . edavis@entergy.com
Phone Number on Contact : 504-310-5884

Comments on Definitions (List comments by Definition)

This NAESB Standard has many defined terms that have the same name as terms defined in the NERC
Version 0 Standards Glossary. However, the definitions of these terms are different in the NAESB
Standards than those same terms in the NERC V0 Glossary. The NAESB drafting teams did not have
access to the NERC defined terms until NERC recently issued its VO Glossary.

The industry potentially has terms defined by NAESB and NERC with different definitions which will
lead to more confusion in the industry. For instance, the definition of “Reliability Coordinator” is very
different in the NAESB Standards and the NERC V0 Glossary.

There is also the case that NAESB and NERC have different defined terms with the same meaning,
word for word.

NAESB TLR Standard
Reliability Area - The collection of generation, transmission, and loads within the

boundaries of the Reliability Coordinator. Its boundary coincides with one or more
Balancing Authority Areas.

NERC V0 GLOSSARY

Reliability Coordinator Area - The collection of generation, transmission, and loads




within the boundaries of the Reliability Coordinator. Its boundary coincides with one or
more Balancing Authority Areas.

Therefore, Entergy strongly suggests those terms defined by NERC not be included in the NAESB
Standards. However, if NAESB does include the NERC defined terms they should be included in
NAESB Standards as reference only with specific wording that these terms are defined by NERC.

Specifically, we suggest NAESB delete from this Standard the following NERC defined terms:

Balancing Authority
Balancing Authority Area
Frequency Bias Setting
Interchange Schedule
Interconnection

Time Error

Time Error Correction

Also, there is no definition of WECCNet. Please include a definition or delete this word from the
definition list.

Comments on Requirements (List comments by Requirement Number)

None.

General Comments




Comment Form

TLR

Version 0 Draft 3
WEQBPS-006-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Ed Davis

Comments submitted on Behalf of Organization : Entergy Services, Inc.
Email of Contact . edavis@entergy.com
Phone Number on Contact : 504-310-5884

Comments on Definitions (List comments by Definition)

This NAESB Standard has many defined terms that have the same name as terms defined in the NERC
Version 0 Standards Glossary. However, the definitions of these terms are different in the NAESB
Standards than those same terms in the NERC V0 Glossary. The NAESB drafting teams did not have
access to the NERC defined terms until NERC recently issued its VO Glossary.

The industry potentially has terms defined by NAESB and NERC with different definitions which will
lead to more confusion in the industry. For instance, the definition of “Reliability Coordinator™ is very
different in the NAESB Standards and the NERC V0 Glossary.

There is also the case that NAESB and NERC have different defined terms with the same meaning,
word for word.

NAESB TLR Standard
Reliability Area - The collection of generation, transmission, and loads within the

boundaries of the Reliability Coordinator. Its boundary coincides with one or more
Balancing Authority Areas.

NERC V0 GLOSSARY



Reliability Coordinator Area - The collection of generation, transmission, and loads
within the boundaries of the Reliability Coordinator. Its boundary coincides with one or
more Balancing Authority Areas.

Therefore, Entergy strongly suggests those terms defined by NERC not be included in the NAESB
Standards. However, if NAESB does include the NERC defined terms they should be included in
NAESB Standards as reference only with specific wording that these terms are defined by NERC.

Specifically, we suggest NAESB delete from this Standard the following NERC defined terms:

Balancing Authority

Balancing Authority Area

Constrained Facility

Contract Path

Curtailment Threshold

Firm Transmission Service

Generator to Load Distribution Factor (GLDF)
Interchange Distribution Calculator (IDC)
Interchange Transaction

Interchange Transaction Tag (Tag)
Interconnection

Interconnection Reliability Operating Limit (IROL)
Load Shift Factor (LSF)

Native Load

NERC

Network Integration Transmission Service
Non-Firm Transmission Service
Point-to-Point Transmission Service
Purchasing-Selling Entity

Reliability Coordinator Information Service
Reallocation

Reliability Area (same definition as Reliability Coordinator Area)
Reliability Coordinator

Sink Balancing Authority

System Operating Limit

Transfer Distribution Factor

Transmission Customer

Transmission Loading Relief

Transmission Operator

Transmission Service

Transmission Service Provider

Other defined terms are so close it is hard to tell the difference, and is the difference material to the industry.
For instance, this Standard includes the definition



NAESB Defined Term

Generation Shift Factor (GSF) — A factor to be applied to a generator’s expected
change in output to determine the amount of flow contribution that change in output will
impose on an identified transmission facility or monitored flowgate.

NERC Defined Term

Generator Shift Factor (GSF) - A factor to be applied to a generator’s expected change
in output to determine the amount of flow contribution that change in output will impose
on an identified transmission facility or Flowgate.

The only difference between a NAESB “Generation Shift Factor” and a NERC Generation Shift Factor is
whether a flowgate is a “monitored flowgate” (NAESB) or an unmonitored “Flowgate” (NERC).

Also note both defined terms use the same acronym “GSF”. When the industry sees “GSF” should they use
the NAESB or NERC interpretation?

Comments on Requirements (List comments by Requirement Number)

None

Comments on Appendices (List comments by Appendix Subsection)

None

General Comments

None



Comment Form

Time Error

Version 0 Draft 3
WEQBPS-004-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name : Karl Tammar

Comments submitted on Behalf of Organization : ISO/RTO Council — Standards
Review Committee

Email of Contact : ktammar@nyiso.com

Phone Number on Contact : 518.356.6205

Comments on Definitions (List comments by Definition)

The Definitions section contains a mismatched collection of definitions taken from various sources
such as the Functional Model, NERC Terms and Policies, etc., many of which are still in the process
of being updated. In order achieve a consistent set of definitions, matching NAESB Standards
definitions to the Glossary that will be incorporated in NERC Version 0 Standards would eliminate
duplication. To the extent that a NERC Version 0 definition does not satisfy the NAESB Standard’s
need, i.e. requires more explanation, etc., NAESB could supply an appropriate definition, subject to
reaching consensus the definition’s validity and/or appropriateness.

Comments on Requirements (List comments by Requirement Number)

1.1 If a BA normally operates asynchronous to an Interconnection and they establish their own
time error control bands, the BA has no reason or necessity to notify the Interconnection Time
Monitor of the bands being utilized, or to provide notification when they are changed. If that BA
has the ability to connect with an Interconnection, then it will become subject to Interconnection
rules of that region, and thus Time Error notification upon paralleling with the Interconnection.

4. This section reflects manual time error correction practices in the Eastern Interconnection and
ignores regional practices in the West whenever the WECC is not operating under Automatic Time
Error control (WATEC).

The IRC is concerned about the impact of this standard on the regional diversity and the varying
requirements that is in existence at this time.



General Comments

The IRC is concerned that the development of NAESB Version 0 Business Practices has
resulted in requirements that have a greater impact on reliability requirements than
anticipated when the JIC made its original assignment to NAESB. It may not be the intent for
these NAESB Business Practices to impact reliability any more than was considered by the JIC
but it is impossible to understand any business practice’s impact on reliability until details of
the requirements are known. In addition, certain NAESB Ver O Business Practices are
conflicting with requirements and procedures that are currently specified and developed by
Regional Reliability Councils (RRC). These NAESB standards, though intended to specify
requirements for continental business practices, have an integral effect on how RRCs meet
reliability requirements. As such, the IRC recommends that NAESB review its proposed
Business Practices to ensure Version 0 Business Practices do not conflict with RRC
requirements and negatively impact reliability.



Comment Form

Coordinate Interchange

Version O Draft 3
WEQBPS-002-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.orqg, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name :Karl Tammar

Comments submitted on Behalf of Organization :1SO-RTO Council - Standards Review
Committee

Email of Contact :Ktammar@nyiso.com

Phone Number on Contact : 518-356-6205

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

Comments on Appendices (List comments by Appendix Subsection)

Appendix A - Interchange Transaction Tagging Between Interconnections, Section A — Between ERCOT
and Eastern Interconnections.

Requirements for coordination of ATC across the DC tie between SPP and ERCOT do not reflect the
current practices as provided for in filed SPP tariffs and procedures. 1ISO-RTO Council (“IRC”) concurs
with SPP’s previously provided individual comments to Draft 2 to make appropriate changes to this section.
We are aware of the specific directive of the Version 0 drafting initiative the Business Practices
Subcommittee is operating under which does not allow for any changes to the existing NERC requirements.
However, the IRC does not support the establishment of standards which employ practices that are known



to be out of date. It is the IRC’s understanding that NASEB elected not to include an out-of date ERCOT
transaction curtailment process from NERC Policy 9 as part of the NAESB TLR Business Practice. NAESB
also elected not to include the WECC transaction curtailment process in the NAESB TLR Business Practice
because it was not consistent to be included as a continental business standard.

The requirements in Appendix A are also regional in nature and apply only between transactions across the
ERCOT and SPP borders. We believe it is inappropriate for NAESB to include these regional ATC
procedures in a continental standard for Coordinate Interchange.

For these reasons, the IRC requests NAESB to remove Appendix A from the Version 0 Coordinate
Interchange standard. Any additional business requirements for coordinate interchange between ERCOT
and SPP can be requested as Version 1 changes in the future.

General Comments

The IRC is concerned that the development of NAESB Version 0 Business Practices has resulted in requirements
that have a greater impact on reliability requirements than anticipated when the JIC made its original assignment to
NAESB. It may not be the intent for these NAESB Business Practices to impact reliability any more than was
considered by the JIC but it is impossible to understand any business practice’s impact on reliability until details of
the requirements are known. In addition, certain NAESB Ver 0 Business Practices are conflicting with
requirements and procedures that are currently specified and developed by Regional Reliability Councils (RRC).
These NAESB standards, though intended to specify requirements for continental business practices, have an
integral effect on how RRCs meet reliability requirements. As such, the IRC recommends that NAESB review its
proposed Business Practices to ensure Version 0 Business Practices do not conflict with RRC requirements and
negatively impact reliability.



Comment Form

Inadvertent Interchange

Version 0 Draft 3
WEQBPS-005-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name

Comments submitted on Behalf of Organization
Email of Contact

Phone Number on Contact

Karl Tammar

ISO RTO Council - SRC
ktammar@nyiso.com
518.356.6205

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

e 1.1.1.3 Inthe Western Interconnection, a bilateral inadvertent interchange payback of 25 MW or
less does not require a NERC tag. Noting the regional differences.

Comments on Appendices (List comments by Appendix Subsection)

General Comments

The IRC is concerned that the development of NAESB Version 0 Business Practices has
resulted in requirements that have a greater impact on reliability requirements than
anticipated when the JIC made its original assignment to NAESB. It may not be the intent for
these NAESB Business Practices to impact reliability any more than was considered by the JIC
but it is impossible to understand any business practice’s impact on reliability until details of
the requirements are known. In addition, certain NAESB Ver O Business Practices are
conflicting with requirements and procedures that are currently specified and developed by
Regional Reliability Councils (RRC). These NAESB standards, though intended to specify



requirements for continental business practices, have an integral effect on how RRCs meet
reliability requirements. As such, the IRC recommends that NAESB review its proposed
Business Practices to ensure Version O Business Practices do not conflict with RRC
requirements and negatively impact reliability.



Comment Form

ACE Special Cases

Version 0 Draft 3
WEQBPS-003-000

Posted October 25, 2004 — November 25, 2004
Please submit comment form by November 25, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name ) Karl Tammar
Comments submitted on Behalf of Organization : ISO RTO Council - SRC
Email of Contact : ktammar@nyiso.com
Phone Number on Contact : 518.356.6205

Comments on Definitions (List comments by Definition)

Comments on Requirements (List comments by Requirement Number)

Comments on Appendices (List comments by Appendix Subsection)

General Comments

The ACE expression is innately linked to physical generator movement, actual interchange flow, and
grid reliability. The requirements in this business practice are regional in nature and apply to the
Regional Councils that are responsible for determining the ACE methodology and coordinating such
methodology among the Control Areas/Balancing Authorities within that Region.

The IRC is concerned that the development of NAESB Version 0 Business Practices has resulted in
requirements that have a greater impact on reliability requirements than anticipated when the JIC




made its original assignment to NAESB. It may not be the intent for these NAESB Business Practices
to impact reliability any more than was considered by the JIC but it is impossible to understand any
business practice’s impact on reliability until details of the requirements are known. In addition,
certain NAESB Ver 0 Business Practices are conflicting with requirements and procedures that are
currently specified and developed by Regional Reliability Councils (RRC). These NAESB standards,
though intended to specify requirements for continental business practices, have an integral effect on
how RRCs meet reliability requirements. As such, the IRC recommends that NAESB review its
proposed Business Practices to ensure Version 0 Business Practices do not conflict with RRC
requirements and negatively impact reliability.



Comment Form

Inadvertent Interchange

Version 0 Draft 3
WEQBPS-005-000

Posted October 25, 2004 — November 29, 2004
Please submit comment form by November 29, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name . Linda Horn

Comments submitted on Behalf of Organization . Wisconsin Electric Power Company (d/b/a
. We Energies)

Email of Contact . linda.horn@we-energies.com

Phone Number on Contact : 414-221-2274

Comments on Definitions (List comments by Definition)

All terms and their definitions should be identical to NERC approved definitions for those terms. Any terms
not covered in the NERC Glossary should be defined in the NAESB Glossary and that definition should be
carried throughout all the standards.

Comments on Requirements (List comments by Requirement Number)

Line 54, Section 1.1 Energy “in-kind” payback — This should include the fact that NERC issued waivers
that allow financial payback for inadvertent energy. The Midwest ISO will hold an inadvertent waiver for the
energy markets that are scheduled to commence on March 1, 2005.

Line 75, Section 1.2 Other payback methods — NERC Version 0 accommodates waivers for alternate
methods; this standard should also. Should agreement be granted from all zones (areas) within a footprint of
the ISO?RTO? How would NAESB grant waivers for other payback mechanisms? Is there a process?

Comments on Appendices (List comments by Appendix Subsection)

General Comments




Comment Form

Time Error

Version 0 Draft 3
WEQBPS-004-000

Posted October 25, 2004 — November 29, 2004

Please submit comment form by November 29, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name . Linda Horn

Comments submitted on Behalf of Organization . Wisconsin Electric Power Company (d/b/a
. We Energies)

Email of Contact . linda.horn@we-energies.com

Phone Number on Contact : 414-221-2274

Comments on Definitions (List comments by Definition)

All terms and their definitions should be identical to NERC approved definitions for those terms. Any terms
not covered in the NERC Glossary should be defined in the NAESB Glossary and that definition should be
carried throughout all the standards.

Line 50, WECCNet — missing definition

Comments on Requirements (List comments by Requirement Number)

General Comments




Comment Form

TLR

Version 0 Draft 3
WEQBPS-006-000

Posted October 25, 2004 — November 29, 2004
Please submit comment form by November 29, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name . Linda Horn

Comments submitted on Behalf of Organization . Wisconsin Electric Power Company (d/b/a
. We Energies)

Email of Contact . linda.horn@we-energies.com

Phone Number on Contact : 414-221-2274

Comments on Definitions (List comments by Definition)

All terms and their definitions should be identical to NERC approved definitions for those terms. Any terms
not covered in the NERC Glossary should be defined in the NAESB Glossary and that definition should be
carried throughout all the standards.

Comments on Requirements (List comments by Requirement Number)

Comments on Appendices (List comments by Appendix Subsection)

General Comments




Comment Form

ACE Special Cases

Version 0 Draft 3
WEQBPS-003-000

Posted October 25, 2004 — November 29, 2004

Please submit comment form by November 29, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name . Linda Horn

Comments submitted on Behalf of Organization . Wisconsin Electric Power Company (d/b/a
. We Energies)

Email of Contact . linda.horn@we-energies.com

Phone Number on Contact : 414-221-2274

Comments on Definitions (List comments by Definition)

All terms and their definitions should be identical to NERC approved definitions for those terms. Any terms
not covered in the NERC Glossary should be defined in the NAESB Glossary and that definition should be
carried throughout all the standards.

Broaden the definition of a pseudo-tie to match NERC Version 0 definition.

Comments on Requirements (List comments by Requirement Number)

Line 60, Business Practice Requirements — Include a statement that all transferred load must be metered.

Line 137, Section 3. Load or Generation Transfer by Telemetry — Include a statement that dynamic
scheduling or pseudo-ties can be used for telemetered transfer of load or generation from one BA to another.

Line 63, Section 1. Jointly Owned Units — Use the terminology from NERC Version 0 - Jointly owned units
(JOU) must be accounted for properly by all owners. The following examples illustrate the methodology.
CONTROL AREA X and CONTROL AREA Y each have a unit in their CONTROL AREA Jointly owned by both
CONTROL AREAS. Unit 1 is in CONTROL AREA X and unit 2 is in CONTROL AREA Y. The ACE equation for
CONTROL AREA X must reflect its ownership of both units. Two components are required: one to reflect X’s
ownership in unit 2 and one to reflect Y’s ownership of unit 1. CONTROL AREA Y’s ACE equation will
likewise have two components, one for its ownership in unit 1 and one for X’s ownership of unit 2. If fixed
schedules aren’t used, JOUs may be handled as a pseudo-tie or a dynamic schedule.

Comments on Appendices (List comments by Appendix Subsection)

General Comments




Comment Form

Coordinate Interchange

Version 0 Draft 3
WEQBPS-002-000

Posted October 25, 2004 — November 29, 2004

Please submit comment form by November 29, 2004 to:
mailto:naesb@naesb.org, fax: 713-356-0067

Contact Information (Must be Provided)

Contact Name . Linda Horn

Comments submitted on Behalf of Organization . Wisconsin Electric Power Company (d/b/a
. We Energies)

Email of Contact . linda.horn@we-energies.com

Phone Number on Contact : 414-221-2274

Comments on Definitions (List comments by Definition)

All terms and their definitions should be identical to NERC approved definitions for those terms. Any terms
not covered in the NERC Glossary should be defined in the NAESB Glossary and that definition should be
carried throughout all the standards.

Comments on Requirements (List comments by Requirement Number)

Line 14 — Applicability — Include a statement for the exemption that the Midwest 1SO does the source and
sink scheduling. Need to recognize the NERC Enhanced Scheduling waiver for Midwest 1SO. In the
Midwest I1SO footprint, the Balancing Authority handles only two types of schedules - dynamic schedules and
carved-out grandfathered agreements.

Line 415 — incorrect spelling of the word “entity”

Line 437 to 438 — This statement is incorrect. NERC policy states that if a communication failure with a
neighboring CA is experienced, both CA’s control to the last known good interchange schedule. Also, this is
a reliability statement and should be addressed by NERC, not NAESB business practices.

Line 453 — Reports — Add a sentence to the end of the paragraph in Lines 454-456 that states, “The reports are
Net Exchange, Schedule Detail, Reservation Usage and Recovery Process and are described below.” Also
include the frequency that each report should be completed.

Comments on Appendices (List comments by Appendix Subsection)

General Comments




APPENDIX 1V: Ratification Ballots and Results

Recommended standards adopted by the NAESB WEQ EC and the corresponding
ratification ballots sent to the WEQ membership, including ratification ballot results and
comments submitted by WEQ members during the ratification process.

Ballots for the following dates:
Ballot distributed on March 8, 2004 for WEQ EC actions taken on February 24,
2004"
Ballot distributed on November 19, 2004 for WEQ EC actions taken on
November 16, 2004
Ballot distributed on December 1, 2004 for WEQ EC actions taken on November
30, 2004

Ratification Ballot results for:
Ballot distributed on March 8, 2004 and returned on April 7, 2004
Ballot distributed on November 19, 2004 and returned on December 30, 2004
Ballot distributed on December 1, 2004 and returned on December 31, 2004

Comments submitted during the ratification process.

“ The attachment to Recommendation R04005, which is included as part of this ratification ballot, has not
been included in this appendix due to its size, but is available for download from the NAESB web site.
Please contact the NAESB office (713-356-0060 or naesb@naesh.org) for assistance in locating the
document.
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via email
TO: NAESB Wholesale Electric Quadrant Members
FROM: Todd Oncken, Deputy Director
RE: Member Ratification of Standards Adopted by the Wholesale Electric Quadrant of the
Executive Committee
DATE: March 8, 2004

Please find the attached ballot to record your vote on the ratification of a recommendation
approved by the Executive Committee on February 24, 2004. The draft minutes for this meeting
are available on the NAESB web site, and the recommendation is attached to the ballot. To record
your vote, please fill out page two of this communication and either email (naesb@naesb.org) or fax
it (713-356-0067) to our office by April 7, 2004. Should the recommendation be ratified, it will be
available for use as a final action prior to publication of NAESB WEQ standards.

The EC voting record and discussion on this item is contained within the EC minutes of
February 24, 2004. Links to the EC minutes, request, and related subcommittee and task force
minutes can be found on the NAESB WEQ main page (http://www.naesb.org/weq/default.asp).
The recommendation and an attachment containing supporting documentation for the
recommendation can be found on the Member Ratification of Standards and Board Actions page of
the NAESB web site (http://www.naesb.org/ratification.asp). The attachment to the
recommendation was not distributed due to size considerations - it is in excess of 300 pages.
Transcripts of the EC meeting where this recommendation was discussed can be ordered by calling
the NAESB office — 713-356-0060.

Please feel free to call the NAESB office if you have any difficulty retrieving any of this
information.

Best Regards,
Todd Oncken

cc: Rae McQuade, Executive Director
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NAESB Membership Ratification Ballot for Wholesale Electric Quadrant Standards
Due March 8, 2004
To NAESB Office (Fax Number 713-356-0067, email naesb@naesb.org)

Please vote in favor of or in opposition to the Executive Committee (EC) action taken on February
24, 2004:

Support Oppose Recommendation for Request No.:

R04005 (OASIS Baseline): Adopt the current Business Practice Standards
and Communication Protocols for Open Access Same-Time Information
System (OASIS) adopted in FERC Orders 605, 638 and 889 as NAESB
standards.

Member Name:

Member Signature:

Member Company:

Segment:

Date:
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NAESB Wholesale Electric Quadrant Members as of March 8, 2004

NAESB WEQ Member Member Contact
ACES Power Marketing LLC Roy J. True
Alabama Electric Cooperative, Inc. Kenneth J. Skroback
American Electric Power Marketing, Inc. Barbara Radous, Joseph Hartsoe
American Electric Power Service Corp. Thomas Ringenbach
American Electric Power Service Corp. John Stough, Michael Desselle
American Municipal Power - Ohio, Inc. Pat Frazier, Chris Norton
American Transmission Company LLC Julie Voeck
Arizona Public Service Company Mark W. Hackney
Arkansas Electric Cooperative Corporation Ricky Bittle
Avista Corp. Scott A. Waples
Baltimore Gas & Electric Company John J. Moraski, Ralph Bourquin
Basin Electric Power Cooperative Dan Klempel
Basin Electric Power Cooperative David Raatz
Basin Electric Power Cooperative Jason Doerr
Basin Electric Power Cooperative Ted Humann
Bonneville Power Administration Sydney D. Berwager
Bonneville Power Administration Fran Halpin
Bonneville Power Administration Brenda Anderson
Bonneville Power Administration Barbara Rehman
BP America Inc. Jeanne Zaiontz
BP Energy Company Jeanne Zaiontz
Buckeye Power, Inc. Peter H. Buros
Calpine Corporation William Taylor, Jim Stanton
Cap Gemini Ernst and Young Stephen A. Behrens
CenterPoint Energy Paul Rocha
Central Electric Power Cooperative Arthur Fusco
ChevronTexaco Energy Research and Technology Carol Guthrie
Cinergy Walt Yeager, Ron Jackups
Cinergy Walt Yeager, Ron Jackups
Cleco Power, LLC Keith Comeaux
Columbus Southern Power Company Barbara Radous
Comprehensive Energy Services Jim Templeton
Conectiv Energy Supply, Inc. Gloria Ogenyi
Conectiv Energy Supply, Inc. Gloria Ogenyi
Conectiv Power Delivery Ken Gates
Constellation NewEnergy, Inc. Sara O'Neill
Consumers Energy Company Andrew C. Dotterweich,

Frank Johnson
Consumers Energy Company Steven L. Gaarde,

Andrew C. Dotterweich, John J. Dellas
Dairyland Power Cooperative Bruce Staples
Department of the Interior, Bureau of Reclamation Deborah M. Linke
Detroit Edison David G. Nick
Dominion Energy Marketing, Inc. Lou Oberski
Duke Energy Corp. Ollie Frazier
Duke Energy North America Bill D. Blevins
Duke Energy North America Lee Barrett
Dynegy Marketing and Trade Jason Cox
Edison Electric Institute David Owens, Dave Dworzak
El Paso Corporation Dennis M. Price
El Paso Merchant Energy Sam Beason
Electric Reliability Council of Texas (ERCOT) Sam R. Jones

Electricity Consumers Resource Council (ELCON) John Anderson, John Hughes
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NAESB WEQ Member

Member Contact

Empire District Electric Company, The
Energy East Management Corporation
Entergy Services, Inc.

Entergy Services, Inc.

Exelon Corporation - PECO Energy
Exelon Generation - Power Team
Exelon Generation Company LLC
ExxonMobil Gas Marketing

Florida Municipal Power Agency
Florida Municipal Power Agency
Florida Power & Light Company
Florida Power & Light Company
Georgia Transmission Corporation
Hydro - Quebec Transenergie

Hydro One Networks

Indiana Muncipal Power Agency
International Transmission Company
Maryland Peoples Counsel

Michigan Electric Transmission Company LLC

Michigan Public Power Agency

Midwest Independent Transmission System Operator

Mirant Corp.
Missouri River Energy Services
Modesto Irrigation District

National Association of Regulatory Utility Commissioners

National Grid USA
National Rural Electric Cooperative Assoc.
New York State Dept. of Public Service

Barry K. Warren

Marjorie Perlman

Edward J. Davis, John H. Zemanek
F. Jay Poche

John F. Leonard, Jr.

Regina Carrado

Regina Carrado

Steve Sayuk

Rick Casey

Steven H. McElhaney

Joe Stepenovitch

Marty Mennes

Carol Hester

Victor Bissonnette

Dave Barrie

Dick Foltz

Jim D. Cyrulewski

Patricia Smith

Charles V. Waits

James R. Nickel, Daniel E. Cooper
Bill Phillips

Susann D. Felton, Alan Johnson
Brian Zavesky

Roger Van Hoy

Lou Ann Westerfield

Masheed Rosenqvist

Barry Lawson

William Heinrich

North Carolina Eastern Municipal Power Agency Gregory Locke
North Carolina Electric Membership Corporation David Beam

North Carolina Electric Municipal Power Agency #1 Clay A. Norris
North Carolina Electric Municipal Power Agency #1 Andrew Fusco

Northeast Utilities Service Company

NRG Power Marketing, Inc.
Oglethorpe Power Corporation
Ohio Consumers Council

Old Dominion Electric Cooperative
Oncor

Ontario Power Generation

Ontario Power Generation

Open Access Technology International, Inc.
PacifiCorp

PacifiCorp

PacifiCorp

PacifiCorp

PG&E National Energy Group

Platte River Power Authority
Portland General Electric

PPL Electric Utilities Corporation
PPM Energy, Inc.

PPM Energy, Inc.

Praxair, Inc.

Progress Energy

David Boguslawski, William P.
McKinnon

Steve Corneli

Billy Ussery

John Smart, Randy Corbin
James N. Kimball

Ellis Rankin

Barry Green

Ron Robinson

Kevin Burns

Alec Burden

Edison G. Elizeh

Greg Maxfield

Jim Hicks, Darrell Gerrard
Dede Hapner (no longer primary
contact)

Terry L. Baker

Terri Peschka

Ray Mammarella

Don Winslow

Don Winslow

James B. Rouse, David Meade
Benjamin Crisp
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Member Contact

Progress Energy

Progress Energy

Progress Energy

PSEG Energy Resources and Trade LLC
PSEG Power LLC

Public Service Electric and Gas Company
Public Service Electric and Gas Company
Public Utility District No. 1 of Chelan County
Puget Sound Energy, Inc.

Reliant Energy Services, Inc.

Sacramento Municipal Utility District

Salt River Project Agricultural Improvement and Power District
Salt River Project Agricultural Improvement and Power District
Seminole Electric Cooperative, Inc.

Seminole Electric Cooperative, Inc.
Southeastern Power Administration
Southern California Edison

Southern Company Services, Inc.

Southern Company Services, Inc.

Southern Company Services, Inc.

Southern Company Services, Inc.

Southwest Power Pool

Southwest Transmission Cooperative, Inc.
Southwestern Power Administration
Southwestern Power Administration
Sunflower Electric Power Corporation
Tenaska, Inc.

Tennessee Valley Authority

Tennessee Valley Authority

Tennessee Valley Authority

Tennessee Valley Authority

The Boeing Company

TRANS-ELECT, INC.

TRANSIink Development Company LLC
Tri-State Generation and Transmission Association, Inc.
Tri-State Generation and Transmission Association, Inc.
TXU Energy Trading

UBS Warburg Energy

Vermont Public Power Supply Authority

We Energies

We Energies

Western Area Power Administration

Western Area Power Administration
Wisconsin Public Power Inc.

Wisconsin Public Service Corporation

Xcel Energy Inc.

Philip Lewis

Michael Settlage

Verne Ingersoll

James D. Hebson

Gregory Eisenstark

Colin J. Loxley

Jeffrey C. Mueller

Doug Frazier

George Marshall, Bob Harshbarger
Charles Yeung

Thomas Ingwers

Wendy Weathers, Mark B. Bonsall
Steve Cobb

Lane Mahaffey

Glenn Spurlock

Bob Goss

Ronald D. Nunnally

Gary Rozier, Jim Miller, Greg Butrus
Tony A. Reed

Joel Dison

R.D. (Dean) Ulch, John Lucas
Carl Monroe

Larry D. Huff

Forrest E. Reeves

Stanley L. Mason

L. Christian Hauck, Carroll Waggoner
Scott Helyer

Ron L. Owens

William F. Irish

Jim Ingraham

Mitchell Needham, W. Terry Boston
Steve LaFond

Paul D. McCoy

Audrey Zibelman

Bruce Sembrick

Thomas A. Smith

Brad Jones, Jeff Shorter

Suzanne Calcagno

William J. Gallagher

Linda Horn

James R. Keller

Mark Fidrych

Jeffrey Ackerman

Mike Stuart

William Bourbonnais, Charles W.
Severance

Steven J. Beuning




RECOMMENDATION TO NAESB WEQ EXECUTIVE COMMITTEE

I Requester: Southern Company Services
I Request No.: R04005 Date: December 29, 2003

Revised by the Execuitve Committee on February 24, 2004

Page 1 of 32
1. Action:
X Accept as requested _X Change to Existing Practice
Accept as modified below ___ Status Quo
Decline
2. TYPE OF MAINTENANCE
Per Request: Per Recommendation:
X Initiation X Initiation
Modification Modification
Interpretation Interpretation
Withdrawal Withdrawal
Principle Principle
Definition Definition
X Business Practice Standard X Business Practice Standard
Document Document
Data Element Data Element
Code Value Code Value
X12 Implementation Guide X12 Implementation Guide
Business Process Documentation Business Process Documentation

3. RECOMMENDATION

SUMMARY:
Accept as requested the current Business Practice Standards and
Communication Protocols for Open Access Same-Time Information System

(OASIS) adopted in FERC Orders 605, 638 and 889.

STANDARDS LANGUAGE:

Section 2 Standard Terminology for Transmission and Ancillary Services
Section 2.1 Attribute Values Defining the Period of Service

The data templates of the Phase IA Standards & Communication Protocols (S&CP)
Document have been developed with the use of standard service attributes in mind.
What the Phase IA S&CP Document does not offer are specific definitions for each
attribute value. This section offers standards for these service attribute definitions to
be used in conjunction with the Phase IA data templates.
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Fixed services are associated with transmission services whose periods align with
calendar periods such as a day, week, or month. Sliding services are fixed in duration,
such as a week or month, but the start and stop time may slide. For example a Sliding
week could start on Tuesday and end on the following Monday. Extended allows for
services in which the start time may slide and also the duration may be longer than a
standard length. For example an Extended week of service could be nine consecutive
days. Various transmission service offerings using these terms are defined in
Standards 2.1.1 through 2.1.14 below. Next_Increment indicates the next available full
Service_Increment, such as the next hour, next day, or next week. Next_Increment is
added at this time to address Next Hour Market Service, but may be used in the future
to denote other products.

Table 1-1 identifies the standard terminology in OASIS Phase IA for the attributes
SERVICE_INCREMENT (Hourly, Daily, Weekly, Monthly, and Yearly) and TS_WINDOW
(Fixed, Sliding, Extended, and Next_Increment). Values shown in Table 1-1 as N/A (Not
Applicable) are not sufficiently common in the market to require standards.

Next Hour Market Service, a new pro forma service, is denoted as having a Service
Increment of Hourly and a TS_WINDOW of Next_Increment.

Table 1-1

Standard Service Period Attribute Values in Phase IA

Fixed Sliding Extended ! Next_Increment
Hourly X N/A N/A X2
Daily X X X N/A
Weekly X X X N/A
Monthly X X X N/A
Yearly X X X N/A

IIncluded in the Phase IA S&CP Data Dictionary, Version 1.3, issued
September 29, 1998.

2Next Hour Market Service is identified by Service Increment = Hourly and
TS_WINDOW = Next_Increment

The existence of an attribute value in this table does not imply the services must be
offered by a Transmission Provider. Requirements as to which services must be offered
are defined by regulation and tariffs. Likewise, absence of a service period value in
Table 1-1 does not restrict a Transmission Provider from offering a service. The intent
of the table is to establish common terminology associated with standard products.

Each service period value assumes a single time zone specified by the Transmission
Provider. It is recognized that daylight time switches must be accommodated in
practice, but they have been omitted here for the purpose of simplicity.
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Standard 2.1: A Transmission Provider shall use the values and definitions below for
the service period attributes, SERVICE_INCREMENT AND TS_WINDOW for all transmission
services offered on OASIS, or shall post alternative service period values and associated
definitions on the OASIS Home Page at http://www.tsin.com, or shall use existing
attribute values and definitions posted by other Transmission Providers. (See Section 3
for registration requirements.)

Standard 2.1.1: FIXED HOURLY - The service starts at the beginning of a clock
hour and stops at the end of a clock hour.

Standard 2.1.2: FIXED DAILY - The service starts at 00:00 and stops at 24:00 of
the same calendar date (same as 00:00 of the next consecutive calendar date).

Standard 2.1.3: FIXxeD WEEKLY - The service starts at 00:00 on Monday and
stops at 24:00 of the following Sunday (same as 00:00 of the following Monday).

Standard 2.1.4: FIXED MONTHLY - The service starts at 00:00 on the first date of
a calendar month and stops at 24:00 on the last date of the same calendar
month (same as 00:00 of the first date of the next consecutive month).

Standard 2.1.5: FIXED YEARLY - The service starts at 00:00 on the first date of a
calendar year and ends at 24:00 on the last date of the same calendar year
(same as 00:00 of the first date of the next consecutive year).

Standard 2.1.6: SLIDING DAILY - The service starts at the beginning of any hour
of the day and stops exactly 24 hours later at the same time on the next day.

Standard 2.1.7: SLIDING WEEKLY - The service starts at 00:00 of any date and
stops exactly 168 hours later at 00:00 on the same day of the next week.

Standard 2.1.8: SLIDING MONTHLY - The service starts at 00:00 of any date and
stops at 00:00 on the same date of the next month (28-31 days later). If there is
no corresponding date in the following month, the service stops at 24:00 on the
last day of the next month.

For example: SLIDING MONTHLY starting at 00:00 on January 30 would stop at
24:00 on February 28 (same as 00:00 March 1).

Standard 2.1.9: SLIDING YEARLY - The service starts at 00:00 of any date and
stops at 00:00 on the same date of the following year. If there is no
corresponding date in the following year, the service stops at 24:00 on the last
day of the same month in the following year.

For example SLIDING YEARLY service starting on February 29 would stop on
February 28 of the following year.
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Standard 2.1.10: EXTENDED DAILY - The service starts at any hour of a day and
stops more than 24 hours later and less than 168 hours later.

Standard 2.1.11: EXTENDED WEEKLY - The service starts at 00:00 of any date
and stops at 00:00 more than one week later, but less than four weeks later.

Standard 2.1.12: EXTENDED MONTHLY - The service starts at 00:00 of any date
and stops at 00:00 more than one month later, but less than twelve months
later.

Standard 2.1.13: EXTENDED YEARLY - The service starts at 00:00 of any date and
stops at 00:00 more than one year later, but must be requested in increments of
full years.

Standard 2.1.14: NEXT INCREMENT HOURLY - The service starts at the
beginning of the next clock hour and stops at the end of that clock hour.

Section 2.2 Attribute Values Defining Service Class

Standard 2.2: A Transmission Provider shall use the values and definitions below to
describe the service class, TS_CLASS, for transmission services offered on OASIS, or
shall post alternative TS_CLASS attribute values and associated definitions on the
OASIS Home Page at http://www.tsin.com, or shall use the attribute values and
definitions posted by other Transmission Providers. (See Section 3 for registration
requirements.)

Standard 2.2.1: FIRM - Transmission service that always has priority over
NONFIRM transmission service and includes Native Load Customers, Network
Customers, and any transmission service not classified as non-firm in
accordance with the definitions in the pro forma tariff.

Standard 2.2.2: NON-FIRM - Transmission service that is reserved and/or
scheduled on an as-available basis and is subject to curtailment or interruption
at a lesser priority compared to FIRM transmission service, including Native Load
Customers and Network Customers, in accordance with the definitions in the
pro forma tariff.

Section 2.3 Attribute Values Defining Service Types

Standard 2.3: A Transmission Provider shall use the values and definitions below to
describe the service type, TS_TYPE, for transmission services offered on OASIS, or shall
post alternative attribute values and associated definitions on the OASIS Home Page at
http:/ /www.tsin.com, or shall use the attribute values and definitions posted by other
Transmission Providers. (See Section 3 for registration requirements.)
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Standard 2.3.1: POINT-TO-POINT (PTP) - Transmission service that is reserved
and/or scheduled between specified POINTS OF RECEIPT and DELIVERY pursuant to
Part II of the pro forma tariff and in accordance with the definitions in the pro
forma tariff.

Standard 2.3.2: NETWORK - Network Integration Transmission Service that is
provided to serve a Network Customer load pursuant to Part III of the pro forma
tariff and in accordance with the definitions in the pro forma tariff.

Section 2.4 Curtailment Priorities

Standard 2.4: A Transmission Provider that has adopted NERC TLR Procedures shall
use the curtailment priority definitions contained in NERC TLR Procedures for NERC
CURTAILMENT PRIORITY (1-7) for all transmission services offered on OASIS. A
Transmission Provider that has adopted alternative curtailment procedures shall post
its alternative attribute values and associated definitions on the OASIS Home Page at
http:/ /www.tsin.com, or shall use attribute values and definitions posted by another
Transmission Provider. (See Section 3 for registration requirements.)

Section 2.5 Other Service Attribute Values

The Commission has defined six ancillary services in Order No. 888. Other services
may be offered pursuant to filed tariffs.

Standard 2.5: A Transmission Provider shall use the definitions below to describe the
AS_TYPEs offered on OASIS, or shall post alternative attribute values and associated
definitions on the OASIS Home Page at http://www.tsin.com, or shall use attribute
values and definitions posted by another Transmission Provider. (See Section 3 for
registration requirements.)

FERC Ancillary Services Definitions

Standard 2.5.1: SCHEDULING, SYSTEM CONTROL AND DISPATCH SERVICE (SC) -

is necessary to the provision of basic transmission service within every control
area. This service can be provided only by the operator of the control area in
which the transmission facilities used are located. This is because the service is
to schedule the movement of power through, out of, within, or into the control
area. This service also includes the dispatch of generating resources to
maintain

generation/load balance and maintain security during the transaction and in
accordance with section 3.1 (and Schedule 1) of the pro forma tariff.

Standard 2.5.2: REACTIVE SUPPLY AND VOLTAGE CONTROL FROM GENERATION
SOURCES SERVICE (RV) - is the provision of reactive power and voltage control by
generating facilities under the control of the control area operator. This service
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is necessary to the provision of basic transmission service within every control
area and in accordance with section 3.2 (and Schedule 2) of the pro forma tariff.

Standard 2.5.3: REGULATION AND FREQUENCY RESPONSE SERVICE (RF) - is provided
for transmission within or into the transmission provider's control area to serve
load in the area. Customers may be able to satisfy the regulation service
obligation by providing generation with automatic generation control capabilities
to the control area in which the load resides and in accordance with section 3.3
(and Schedule 3) of the pro forma tariff.

Standard 2.5.4: ENERGY IMBALANCE SERVICE (I) - is the service for transmission
within and into the transmission provider's control area to serve load in the
area. Energy imbalance represents the deviation between the scheduled and
actual delivery of energy to a load in the local control area over a single hour and
in accordance with section 3.4 (and Schedule 4) of the pro forma tariff.

Standard 2.5.5: OPERATING RESERVE - SPINNING RESERVE SERVICE (SP) - is
provided by generating units that are on-line and loaded at less than maximum
output. They are available to serve load immediately in an unexpected
contingency, such as an unplanned outage of a generating unit and in
accordance with section 3.5 (and Schedule 5) of the pro forma tariff.

Standard 2.5.6: OPERATING RESERVE - SUPPLEMENTAL RESERVE SERVICE (SU) - is
generating capacity that can be used to respond to contingency situations.
Supplemental reserve, is not available instantaneously, but rather within a short
period (usually ten minutes). It is provided by generating units that are on-line
but unloaded, by quick-start generation, and by customer interrupted load and
in accordance with section 3.6 (and Schedule 6) of the pro forma tariff.

Other Service Definitions

Other services may be offered to Transmission Customers through Commission-
approved revisions to their individual open access tariffs. Examples of other
services that may be offered include the Interconnected Operations Services
described below in Standards 2.5.7, 2.5.8, and 2.5.9. Ancillary service
definitions may be offered pursuant to an individual transmission provider’s
specific tariff filings.

Standard 2.5.7: DyNAMIC TRANSFER (DT) - is the provision of the real-time
monitoring, telemetering, computer software, hardware, communications,
engineering, and administration required to electronically move all or a portion
of the real energy services associated with a generator or load out of its Host
Control Area into a different Electronic Control Area.
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Standard 2.5.8: REAL POWER TRANSMISSION LOsSEs (TL) - is the provision of
capacity and energy to replace energy losses associated with transmission
service on the Transmission Provider’s system.

Standard 2.5.9: SYSTEM BLACK START CAPABILITY (BS) - is the provision of
generating equipment that, following a system blackout, is able to start without
an outside electrical supply. Furthermore, BLACK START CAPABILITY is capable of
being synchronized to the transmission system such that it can provide a
startup supply source for other system capacity that can then be likewise
synchronized to the transmission system to supply load as part of a process of
re-energizing the transmission system.

Standard 2.6: A Transmission Provider shall use the definitions below to describe the
scheduling period leading up to the start time of a transaction:

Standard 2.6.1: SAME-DAY is after 2 p.m. of the preceding day and

Standard 2.6.2: NEXT-HOUR is one hour or less prior to the service start time.
Section 3 OASIS Registration Procedures
Section 3.1 Entity Registration
Operation of OASIS requires unambiguous identification of parties.

Standard 3.1: All entities or persons using OASIS shall register the identity of their
organization (including DUNS number) or person at the OASIS Home Page at
http:/ /www.tsin.com. Registration identification shall include the parent entity (if any)
of the registrant. Registration shall be a prerequisite to OASIS usage and renewed
annually and whenever changes in identification occur and thereafter. An entity or
person not complying with this requirement may be denied access by a transmission
provider to that transmission provider’s OASIS node.

The registration requirement applies to any entity logging onto OASIS for the purpose of
using or updating information, including Transmission Providers, Transmission
Customers, Observers, Control Areas, Security Coordinators, and Independent System
Operators.

Section 3.2 Process to Register Non-Standard Service Attribute Values

Section 2 of the OASIS business practice standards addresses the use of standard
terminology in defining services on OASIS. These standard definitions for service
attribute values will be posted publicly on the OASIS Home Page at
http://www.tsin.com and may be used by all Transmission Providers to offer
transmission and ancillary services on OASIS. If the Transmission Provider determines
that the standard definitions are not applicable, the Transmission Provider may register
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new attribute values and definitions on the OASIS Home Page. Any Transmission
Provider may use the attribute values and definitions posted by another Transmission
Provider.

Standard 3.2: Providers of transmission and ancillary services shall use only attribute
values and definitions that have been registered on the OASIS Home Page at
http:/ /www.tsin.com for all transmission and ancillary services offered on their OASIS.

Standard 3.3: Providers of transmission and ancillary services shall endeavor to use
on their OASIS nodes attribute values and definitions that have been posted by other
Transmission Providers on the OASIS Home Page at http://www.tsin.com whenever
possible.

Section 3.3 Registration of Points of Receipt and Delivery

In order to improve coordination of path naming and to enhance the identification of
commercially available connection points between Transmission Providers and regions,
the business practice for Phase IA OASIS requires that:

I.  Transmission Providers register at the OASIS Home Page at
http:/ /www.tsin.com, all service points (Points of Receipt and Delivery) for
which transmission service is available over the OASIS.

II. Each Transmission Provider would then indicate on its OASIS node, for each
Path posted on its OASIS node, the Points of Receipt and Delivery to which each
Path is connected.

A Transmission Provider is not required to register specific generating stations as Points
of Receipt, unless they were available as service points for the purposes of reserving
transmission service on OASIS. The requirement also does not include registration of
regional flowgates, unless they are service points for the purposes of reserving
transmission on OASIS.

Standard 3.4: A Transmission Provider shall register and thereafter maintain on the
OASIS Home Page at http://www.tsin.com all Points of Receipt and Delivery to and
from which a Transmission Customer may reserve and schedule transmission service.

Standard 3.5: For each reservable Path posted on their OASIS nodes, Transmission
Providers shall indicate the available Point(s) of Receipt and Delivery for that Path.
These Points of Receipt and Delivery shall be from the list registered on the OASIS
Home Page at http://www.tsin.com.

Standard 3.6: When two or more Transmission Providers share common Points of
Receipt or Delivery, or when a Path connects Points of Receipt and Delivery in
neighboring systems, the Transmission Providers owning and/or operating those
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facilities shall apply consistent names for those connecting paths or common paths on
the OASIS.

Section 4 On-line Negotiation and Confirmation Process
Section 4.1 On-line Price Negotiation in Short-term Markets

Standard 4.1: Consistent with FERC policy and regulations, all reservations and price
negotiations shall be conducted on OASIS.

Standard 4.2: Reserved
Standard 4.3: Reserved
Section 4.2 Phase IA Negotiation Process State Transition Diagram

The Phase IA S&CP Document provides a process state diagram to define the Customer
and Transmission Provider interactions for negotiating transmission service. This
diagram defines allowable steps in the reservation request, negotiation, approval and
confirmation.

Standard 4.4: The state diagram appearing in Exhibit 4-1 in Section 4.2.10.2 of the
Version 1.3 of the S&CP Document constitutes a recommended business practice in
OASIS Phase IA.

Standard 4.5: The definitions in Section 4.2.10.2 of the Version 1.3 of the S&CP
Document (status values) shall be applied to the process states in OASIS Phase IA.

Table 4-1 — Reserved
Section 4.3 Negotiations Without Competing Bids

The following practices are defined in order to enhance consistency of the reservation
process across OASIS Phase IA nodes.

Standard 4.6: A Transmission Provider/Seller shall respond to a Customer’s service
request, consistent with filed tariffs, within the Provider Response Time Limit defined in
Table 4-2 Reservation Timing Requirements. The time limit is measured from the
time the request is QUEUED. A Transmission Provider may respond by setting the
state of the reservation request to one of the following:

I. INVALID

II. DECLINED

III. REFUSED

IV. COUNTEROFFER
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V. ACCEPTED
VI. STUDY (when the tariff allows), leading to REFUSED, COUNTEROFFER, or
ACCEPTED.

Standard 4.7: Prior to setting a request to ACCEPTED, COUNTEROFFER, or
REFUSED a Transmission Provider shall evaluate the appropriate resources and
ascertain that the requested transfer capability is (or is not) available.

Standard 4.8: For any request that is REFUSED or INVALID, the Transmission
Provider must indicate in the SELLER_COMMENTS field the reason the request was
refused or invalid.

Standard 4.9: The Customer may change a request from QUEUED, RECEIVED,
STUDY, COUNTEROFFER, REBID, or ACCEPTED to WITHDRAWN at any time prior to
CONFIRMED.

Standard 4.10: From ACCEPTED or COUNTEROFFER, a Customer may change the
status to CONFIRMED or WITHDRAWN. In addition, a Customer may change the
status from COUNTEROFFER to REBID. The Customer has the amount of time
designated as Customer Confirmation Time Limit in Table 4-2 Reservation Timing
Requirements to change the state of the request to CONFIRMED. The Customer time
limit is measured from the first time the request is moved to ACCEPTED or
COUNTEROFFER, and is not reset with subsequent iterations of negotiation.

Standard 4.11: After expiration of the Customer Confirmation Time Limit, specified in
Table 4-2 Reservation Timing Requirements, the Transmission Provider has a right
to move the request to the RETRACTED state.

Standard 4.12: Should the Customer elect to respond to a Transmission Provider’s
COUNTEROFFER by moving a reservation request to REBID, the Transmission Provider
shall respond by taking the request to a DECLINED, ACCEPTED, or COUNTEROFFER
state within the Provider Counter Time Limit, specified in Table 42 Reservation
Timing Requirements. The Transmission Provider response time is measured from
the most recent REBID time.

Standard 4.13: The following timing requirements shall apply to all reservation

requests:
Table 4-2
Reservation Timing Requirements
Class Service Time Provider Customer Provider
Increment | QUEUED Evaluation Confirmation Time | Counter
Prior to | Time Limit! | Limit2 after | Time Limit
Start ACCEPTED or | after
COUNTEROFFERS3 REBID4

Non- Hourly <1 hour Best effort S minutes S minutes
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Firm

Non- Hourly >1 hour 30 minutes S minutes S minutes
Firm

Non- Hourly Day ahead | 30 minutes 30 minutes 10 minutes
Firm

Non- Daily N/A 30 minutes 2 hours 10 minutes
Firm

Non- Weekly N/A 4 hours 24 hours 4 hours
Firm

Non- Monthly N/A 2 days 5 24 hours 4 hours
Firm

Firm Daily < 24 hours | Best effort 2 hours 30 minutes
Firm Daily N/A 30 days* 24 hours 4 hours
Firm Weekly N/A 30 days® 48 hours 4 hours
Firm Monthly N/A 30 dayss 4 days 4 hours
Firm Yearly 60 days 7 30 days 15 days 4 hours

Notes for Table 4-2:

1Consistent with regulations and filed tariffs, measurement starts at the time
the request is QUEUED.

2Confirmation time limits are not to be interpreted to extend scheduling
deadlines or to override preexemption deadlines.

3Measurement starts at the time the request is first moved to either ACCEPTED
or COUNTEROFFER. The time limit does not reset on subsequent changes of state.

4Measurement starts at the time the Transmission Customer changes the state
to REBID. The measurement resets each time the request is changed to REBID.

5Days are defined as calendar days.

6Subject to expedited time requirements of Section 17.1 of the pro forma tariff.
Transmission Providers shall make best efforts to respond within 72 hours, or prior to
the scheduling deadline, whichever is earlier, to a request for Daily Firm Service
received during period 2-30 days ahead of the service start time.

7Subject to Section 17.1 of the pro forma tariff, whenever feasible and on a
nondiscriminatory basis, transmission providers should accommodate requests made
with less than 60 days notice.

Section 4.4 Negotiations With Competing Bids for Constrained Resources

Competing bids exist when multiple requests cannot be accommodated due to a lack of
available transmission capacity. One general rule is that OASIS requests should be
evaluated and granted priority on a first-come-first-served basis established by OASIS
QUEUED time. Thus, the first to request service should get it, all else being equal.



RECOMMENDATION TO NAESB WEQ EXECUTIVE COMMITTEE

I Requester: Southern Company Services
I Request No.: R04005 Date: December 29, 2003

Revised by the Execuitve Committee on February 24, 2004

Page 12 of 32

Exceptions to this first-come-first-served basis occur when there are competing
requests for limited resources and the requests have different priorities established by
FERC regulations and filed tariffs. Prior to the introduction of price negotiations, the
attribute values that have served as a basis for determining priority include:

I.  Type (Network, Point-to-point)

II. Class (Firm, Non-Firm)

III. Increment (Hourly, Daily, Weekly, Monthly, Yearly)

IV. Duration (the amount of time between the Start Date and the Stop Date)
V. Amount (the MW amount)

Under a negotiation model, price can also be used as an attribute for determining
priority. The negotiation process increases the possibility that a Transmission Provider
will be evaluating multiple requests that cannot all be accommodated due to limited
resources. In this scenario, it is possible that an unconfirmed request with an earlier
QUEUED time could be preempted (SUPERSEDED). For this to occur, the subsequent
request would be of higher priority or of greater price.

Standard 4.14: Consistent with regulations and filed tariffs, the following are
recommended relative priorities of Service Request Tiersl. Specific exceptions may exist
in accordance with filed tariffs. The priorities refer only to negotiation of service and do
not refer to curtailment priority.

4.14.1. Service Request Tier 1: Native load, Network, or Long-term Firm

4.14.2. Service Request Tier 2: Short-term Firm

4.14.3. Service Request Tier 3: Network Service From Non-designated Resources

4.14.4. Service Request Tier 4: Non-firm

4.14.5. Service Request Tier 5: Non-firm Point-to-point Service over secondary receipt
and delivery points

4.14.6 Service Request Tier 6: Non-firm Next Hour Market Service

Standard 4.15: Consistent with regulations and filed tariffs, reservation requests shall
be handled in a first-come-first-served order based on QUEUE_TIME.

Standard 4.16: Consistent with regulations and filed tariffs, Table 4-3 describes the
relative priorities of competing service requests and rules for offering right-of-first-
refusal. While the table indicates the relative priorities of two competing requests, it
also is intended to be applied in the more general case of more than two competing
requests.

INote: The term Tier is introduced to avoid confusion with existing terms such
as TS_CLASS.
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PTP Service over
secondary

through 4.

R Request 1 Is Preempted by Request 2 Right of First Refusal
o
W
1 Tier 1: Long- | N/A - Not preempted by a subsequent | N/A
term Firm, | request.
Native Load, and
Network Firm
2 Tier 2: Short- | Tier 1: Long-term Firm, Native Load, | No
term Firm and Network Firm, while Request 1 is
conditional. Once Request 1 is
unconditional, it may not be
preempted.
3 Tier 2: Short- | Tier 2: Short-term Firm of longer term | Yes, while Request 1 is
term Firm (duration), while Request 1 is | conditional. Once
conditional. Once Request 1 is | Request 1 is
unconditional, it may not be | unconditional, it may not
preempted. ! be preempted and right of
first refusal is not
applicable.
4 Tier 3: Network | Tiers 1 and 2: All Firm (including | No
Service From | Network).
Non-Designated
Resources
) Tier 4: All Non- | Tiers 1 and 2: All Firm (including | No
Firm PTP Network]).
6 Tier 4: All Non- | Tier 3: Network Service from Non- | No
Firm PTP Designated Resources.
7 Tier 4: All Non- | Tier 4: Non-firm PTP of a longer term | Yes 2
Firm PTP (duration) 1. Except in the last hour
prior to start (See Standard 4.23).
8 Tier 4: All Non- | Tier 4: Non-firm PTP of equal term | Yes 3
Firm PTP (duration) ! and higher price, when
Request 1 is still unconfirmed and
Request 2 is received pre-confirmed. A
confirmed non-firm PTP may not be
preempted for another non-firm
request of equal duration. (See
Standards 4.22 and 4.25.)
9 Tier 5: Non-firm | Tier 5 can be preempted by Tiers 1 | No
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receipt and
delivery points.

10 | Tier 6: Non-firm | Tier 6 can be preempted by Tiers 1 | No
Next Hour | through 5.
Market Service

1 Longer duration, in addition to being higher SERVICE_INCREMENT (i.e.,
WEEKLY has priority over DAILY), also may mean more multiples of the same
SERVICE_INCREMENT (i.e., 3 days may have priority over 2 days). Multiple service
increments must be at the same level of capacity.

2 Right of first refusal when a subsequent request is received of a longer
duration applies only if the first request is confirmed.

3 Right of first refusal when a subsequent request is received of an equal
duration and higher price applies only when the first request is unconfirmed and the
subsequent request is received preconfirmed (see Standards 4.22 and 4.26).

Standard 4.17: For a request or reservation that is Superseded or Displaced, the
Transmission Provider must indicate the Assignment Reference Number of the
competing request and the reason for denial of service in the SELLER_COMMENTS
field.

Standard 4.18: Given competing requests for a limited resource and a right-of-first-
refusal is not required to be offered, the Transmission Provider may immediately move
requests in the CONFIRMED state to DISPLACED, or from an ACCEPTED or
COUNTEROFFER state to SUPERSEDED, if the competing request is of higher priority,
based on the rules represented in Table 4-3. These state changes require dynamic
notification to the Customer if the Customer has requested dynamic notification on
OASIS.

Standard 4.19: In those cases where right-of-first-refusal is required to be offered, the
Transmission Provider shall notify the Customer, through the use of a
COUNTEROFFER, of the opportunity to match the subsequent offer.

Standard 4.20: A Customer who has been extended a right-of-first-refusal shall have a
confirmation time limit equal to the lesser of a) the Customer Confirmation Time Limit
in Table 4-2 or b) 24 hours.

Standard 4.21: A Transmission Provider shall apply all rights-of-first-refusal in a
nondiscriminatory and open manner for all Customers.

Standard 4.22: Once a non-firm PTP request has been confirmed, it shall not be
displaced by a subsequent non-firm PTP request of equal duration and higher price.
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Standard 4.23: A confirmed, non-firm PTP reservation for the next hour shall not be
displaced within one hour of the start of the reservation by a subsequent non-firm PTP
reservation request of longer duration.

Standard 4.24: A Transmission Provider shall accept any reservation request
submitted for an unconstrained Path if the Customer’s bid price is equal to or greater
than the Transmission Provider’s posted offer price at the time the request was queued,
even if

later requests are submitted at a higher price. This standard applies even when the
first request is still unconfirmed, unless the Customer Confirmation Time Limit has
expired for the first request.

Standard 4.25: Once an offer to provide non-firm PTP transmission service at a given
price is extended to a Customer by the Transmission Provider, and while this first
request is still unconfirmed but within the Customer Confirmation Time Limit, the
Transmission Provider shall not preempt or otherwise alter the status of that first
request on receipt of a subsequent request of the same Tier and equal duration at a
higher price, unless the subsequent request is submitted as pre-confirmed.

Standard 4.26: If during a negotiation of service (i.e., prior to Customer confirmation)
a subsequent pre-confirmed request for service over the same limited resource of equal
duration but higher price is received, the Transmission Provider must COUNTEROFFER
the price of service on the prior COUNTEROFFER or ACCEPTED price to match the
competing offer, in order to give the first Customer an opportunity to match the offer.
This practice must be implemented in a non-discriminatory manner.

Standard 4.27: Whenever a request or reservation is set to the state of Invalid,
Refused, Declined, Superseded, Retracted, Annulled, or Displaced, the Transmission
Provider or Seller shall enter the reason for the action in the SELLER_ COMMENTS field.

Section 5 Procurement of Ancillary and Other Services
Section 5.1 Introduction

Phase TA OASIS data templates allow the coupling of ancillary service arrangements
with the purchase of transmission service for the purpose of simplifying the overall
process for Customers. Transmission Providers must indicate (consistent with filed
tariffs), which services are MANDATORY (must be taken from the Primary Transmission
Provider), REQUIRED (must be provided for but may be procured from alternative
sources), or OPTIONAL (not required as a condition of transmission service).

The Transmission Customer should make known to the Transmission Provider at the
time of the reservation request certain options related to arrangement of ancillary
services. The Transmission Customer may indicate:
a. [ will take all the MANDATORY and REQUIRED ancillary services from the
Primary Transmission Provider
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I will take REQUIRED ancillary services from Third Party Seller X

I would like to purchase OPTIONAL services

I will self provide ancillary services

I will arrange for ancillary services in the future (prior to scheduling)

opo g

While these interactions are available in the Phase IA S&CP Document, there is a need
to clarify the associated business practices. The standards in Section 5 apply to
services defined in filed tariffs.

Section 5.2 Transmission Provider Requirements

Standard 5.1: The Transmission Provider shall designate which ancillary services are
MANDATORY, REQUIRED, or OPTIONAL for each offered transmission service or each
transmission path to the extent these requirements can be determined in advance of
the submittal of a reservation request on a specific Path by a Transmission Customer.

Standard 5.2: A Transmission Provider shall modify a Transmission Customer’s
service request to indicate the Transmission Provider as the SELLER of any ancillary
service, which is MANDATORY, to be taken from the Transmission Provider.

Standard 5.3: For REQUIRED and OPTIONAL services, the Transmission Provider
shall not select a SELLER of ancillary service without the Transmission Customer first
selecting that SELLER.

Standard 5.4: A Transmission Provider may accept a Transmission Customer’s request
for an ancillary service, which is not MANDATORY or REQUIRED, but shall indicate to
the Transmission Customer at the time of acceptance in SELLER_COMMENTS that the
service is not MANDATORY or REQUIRED.

Section 5.3 Transmission Customer Requirements

Standard 5.5: The Transmission Customer shall indicate with the submittal of a
transmission reservation request, the preferred options for provision of ancillary
services, such as the desire to use an alternative resource. The Transmission Provider
shall post itself as the default ancillary service provider, if a Transmission Customer
fails to indicate a third party SELLER of ancillary services. However, the Transmission
Customer may

change this designation at a later date, so long as this change is made prior to the
Transmission Provider's scheduling deadline.

Standard 5.6: A Transmission Customer may, but is not required to, indicate a third
party SELLER of ancillary services, if these services are arranged by the Transmission
Customer off the OASIS and if such arrangements are permitted by the Transmission
Provider’s tariff. The Transmission Provider shall post itself as the default ancillary
service provider, if a Transmission Customer fails to indicate a third party SELLER of
ancillary services. However, the Transmission Customer may change this designation
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at a later date, so long as this change is made prior to the Transmission Provider's
scheduling deadline.

Section 6 - Pathnaming Standards
Section 6.1 Introduction

The Data Element Dictionary of the OASIS S&CP Document, Version 1.3, defines a path
name in terms of a 50-character alphanumeric string:

RR/TPTP/PATHPATHPATH/OPTIONALFROM-OPTIONALTOTO/SPR
RegionCode/TransmissionProviderCode/PathName/OptionalFrom-To(POR-POD)/Spare

This definition leaves it to the Transmission Providers to name the paths from their own
perspective. The following standards provide an unambiguous convention for naming
paths and will produce more consistent path names.

Section 6.2 Transmission Provider Requirements

Standard 6.1: A transmission provider shall use the path naming convention defined
in the S&CP Data Dictionary for the naming of all reservable paths posted on OASIS.

Standard 6.2: A transmission provider shall use the third field in the path name to
indicate the sending and receiving control areas. The control areas shall be designated
using standard NERC codes for the control areas, separated by a hyphen. For example,
the first three fields of the path name will be:

RR/TPTP/CAXX-CAYY/

Standard 6.3: A transmission provider shall use the fourth field of the path name to
indicate POR and POD separated by a hyphen. For example, a path with a specific
POR/POD would be shown as:

RR/TPTP/CAXX-CAYY/PORPORPORPOR-PODPODPODPOD/

If the POR and POD are designated as control areas, then the fourth field may be left
blank (as per the example in 6.2).

Standard 6.4: A transmission provider may designate a sub-level for Points of Receipt
and Delivery. For example, a customer reserves a path to POD AAAA. The ultimate
load may be indeterminate at the time. Later, the customer schedules energy to flow to
a particular load that may be designated by the transmission provider as a sub-level
Point of Delivery. This option is necessary to ensure certain transmission providers are
not precluded from using more specific service points by the inclusion of the POR/POD
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in the path name. All sub-level PORs and PODs must be registered as such on
http:/ /www.tsin.com.

Section 7 — Next Hour Market Service
Section 7.1 Introduction

The standards in this section apply to the offering of Next Hour Market (NHM) Service
only. The Commission has designated this service as voluntary for a transmission
provider to offer. Therefore the standards apply to a transmission provider only if that
provider offers NHM Service, in which case the standards become mandatory for that
provider.

Section 7.2 Transmission Provider Requirements

Standard 7.1: Use of NHM Service shall be limited to interchange transactions having
a duration of one clock-hour and requested no earlier than 60 minutes prior to the start
time of the transaction.

Standard 7.2: A transmission provider offering NHM Service shall allow an eligible
transmission customer to request a NHM Service reservation electronically using
protocols compliant with the NERC ETAG Specification 1.6.

Standard 7.3: A transmission provider offering NHM Service shall allow a transmission
customer to request NHM Service for one or more path segments of a tag by
designating: (a) 0-NX as the transmission product code under the OASIS block and (b)
BUYATMARKET as the OASIS reservation identifier.

Standard 7.4: A transmission provider offering NHM Service shall consider the
submittal of a tag designating that provider on one or more path segments using NHM
Service to include a pre-confirmed request for the necessary transmission reservation
and associated mandatory ancillary services for each designated path segment, for the
hour indicated. No additional confirmation steps shall be required by the transmission
customer for a NHM Service transmission reservation and associated ancillary services.

Standard 7.5: A transmission provider offering NHM Service shall consider set the
amount of the NHM Service reservation as:

a. The amount of the Transmission Provider Product, if specified.

b. In accordance with the Transmission Provider’s tariff, the MW amount at the
POR or POD for that Provider in the Loss Table, if Transmission Provider
Product is not specified.

c. The MW amount in the Energy Profile, if neither Transmission Provider Product
amount nor Provider Loss Table amounts are specified.
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Standard 7.6: The OASIS queue time of a NHM Service request or reservation shall be
the transmission provider ETAG approval service receipt time, unless a system failure
requires the use of ETAG backup procedures, in which case the OASIS queue time shall
be the time the tag is received by the transmission provider.

Standard 7.7: The 0-NX designation in the tag assigns as transmission customer, for
all NHM Service path segments in the transaction, the PSE that is designated as the
Purchasing-Selling Entity (PSE) responsible for the tag. A PSE submitting a tag may
not designate a NHM Service reservation for another PSE and a transmission provider
may not assign a reservation to any transmission customer other than the PSE
submitting the NHM Service tag.

Standard 7.8: When evaluating competing requests for transmission reservations, a
transmission provider offering NHM Service shall consider the NHM Service to have a
priority lower than Tier 5 — point-to-point service over secondary receipt and delivery
points.

Standard 7.9: Once a tag goes to IMPLEMENT or CONDITIONAL status in ETAG, the
transmission provider shall consider the associated NHM Service reservations to be
confirmed. Since the NHM Service confirmed reservation(s) are by definition less than
one hour prior to start, these reservations shall not be displaced by a subsequent non-
firm reservation of higher priority.

Standard 7.10: The transmission customer shall be obligated to pay for the
transmission service under the terms of the tariff at the posted offer price for non-firm
hourly service, once the interchange transaction tag is changed to the IMPLEMENT or
CONDITIONAL status in ETAG. In the event of a voluntary withdrawal or reduction in
the amount or duration of the service by the transmission customer after the tag has
changed to IMPLEMENT or CONDITIONAL, the transmission customer shall remain
obligated to pay for the full amount of the approved request. In the event of an
involuntary curtailment or reduction of the service, initiated by the transmission
provider or any other transmission provider, the transmission customer shall not be
obligated to pay for any portions of the NHM Service that were involuntarily curtailed.
In the case of involuntary curtailment or reduction, payment shall be based on a
calculation of the MWhours actually used.

Standard 7.11: In the case that a transaction uses NHM Service for all required path
segments in the tag, the default condition of the tag is NOT approved unless all required
transmission providers and control areas indicate tag approval.

Standard 7.12: In the case that a transaction mixes one or more transaction path
segments that use NHM Service with one or more path segments that use other types of
transmission service, then 1) as long as the NHM Service path segment(s) are not fully
approved, then the tag shall default to NOT approved; and 2) if all NHM Service path
segments in the ETAG are fully approved, then the tag shall revert to the normal default
status as specified in NERC Operating Policy 3 and associated Appendices.
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Standard 7.13: The transmission customer shall be required to submit a NHM Service
transaction request prior to the tag submittal time limit as specified in NERC Operating
Policy 3 and associated Appendices, and no earlier than 60 minutes prior to the start of
the transaction.

Standard 7.14: The approval mechanism for a NHM Service reservation shall be the tag
approval. If the tag is approved and moved to the IMPLEMENT or CONDITIONAL state,
all required NHM Service transmission reservations associated with that tag shall be
considered confirmed reservations. If one or more transmission providers do NOT
approve their segment(s) of the transaction, then the transaction shall be considered
NOT approved. Each transmission provider designated in a tag that does not approve
that segment of the tag shall indicate that the associated reservation for that segment is
REFUSED. If a designated transmission provider in a NHM Service path segment
approves the tag but the tag is not approved through the action or inaction of another
transmission provider, then that transmission provider shall indicate that reservation is
ANNULLED.

Standard 7.15: The transmission provider shall assign the reservation request and
final disposition status on behalf of the transmission customer within one hour of the
requested start of the NHM Service transaction, regardless of the ultimate disposition of
the tag.

Standard 7.16: NHM Service shall have the lowest curtailment priority in the event
that a curtailment or reduction of transfers is initiated. Specifically, NHM Service (0-
NX) shall have a NERC Curtailment Priority of O.

Standard 8. A Responsible Party may not deny or restrict access to an OASIS user
merely because that user makes automated computer-to-computer file transfers or
queries, or extensive requests for data.

Standard 9. In the event that an OASIS user's grossly inefficient method of accessing
an OASIS node or obtaining information from the node seriously degrades the
performance of the node, a Responsible Party may limit a user's access to the OASIS
node without prior Commission approval. The Responsible Party must immediately
contact the OASIS user to resolve the problem. Notification of the restriction must be
made to the Commission within two business days of the incident and include a
description of the problem. A closure report describing how the problem was resolved
must be filed with the Commission within one week of the incident.

Standard 10. In the event that an OASIS user makes an error in a query, the
Responsible Party can block the affected query and notify the user of the nature of the
error. The OASIS user must correct the error before making any additional queries. If
there is a dispute over whether an error has occurred, the procedures in the preceding

paragraph apply.
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Standard 11. Transmission Providers must provide "read only" access to the OASIS to
Commission staff and to the staff of State regulatory authorities, at no cost, after such
staff members have complied with the requisite registration procedures.

Standard 12. The information posted on the OASIS must be in such detail and the
OASIS must have such capabilities as to allow Transmission Customers to:

(@) Clearly identify the degree to which transmission service requests or schedules
were denied or interrupted;

(b) Obtain access, in electronic format, to information to support available
transmission capability calculations and historical transmission service requests and
schedules for various audit purposes; and

(c) Make file transfers and automated computer-to-computer file transfers and
queries as defined by the Standards and Communications Protocols Document.

Standard 13. Information to support any such curtailment or interruption, including
the operating status of the facilities involved in the constraint or interruption, must be
maintained and made available upon request, to the curtailed or interrupted customer,
the Commission's Staff, and any other person who requests it, for three years.

Standard 14. Each OASIS user must notify the Responsible Party one month in
advance of initiating a significant amount of automated queries. The OASIS user must
also notify the Responsible Party one month in advance of expected significant
increases in the volume of automated queries.
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Standard 15. § 37.1 Applicability.

This part applies to any public utility that owns, operates, or controls facilities
used for the transmission of electric energy in interstate commerce and to transactions
performed under the pro forma tariff required in Part 35 of this Chapter.

Standard 16. § 37.2 Purpose.

(@) The purpose of this part is to ensure that potential customers of open
access transmission service receive access to information that will enable them to
obtain transmission service on a non-discriminatory basis from any Transmission
Provider. These rules provide standards of conduct and require the Transmission
Provider (or its agent) to create and operate an Open Access Same-time Information
System (OASIS) that gives all users of the open access transmission system access to
the same information.

(b) The OASIS will provide information by electronic means about available
transmission capability for point-to-point service and will provide a process for
requesting transmission service. OASIS will enable Transmission Providers and
Transmission Customers to communicate promptly requests and responses to buy and
sell available transmission capacity offered under the Transmission Provider's tariff.

Standard 17. § 37.3 Definitions.

(@) Transmission Provider means any public utility that owns, operates, or
controls facilities used for the transmission of electric energy in interstate commerce.
(b) Transmission Customer means any eligible customer (or its designated

agent) that can or does execute a transmission service agreement or can or does receive
transmission service.

(c) Responsible Party means the Transmission Provider or an agent to whom
the Transmission Provider has delegated the responsibility of meeting any of the
requirements of this Part.

(d) Reseller means any Transmission Customer who offers to sell
transmission capacity it has purchased.

(e) Wholesale Merchant Function means the sale for resale, or purchase for
resale, of electric energy in interstate commerce.

® Affiliate means:

(1) for any exempt wholesale generator, as defined under section 32(a) of the Public
Utility Holding Company Act of 1935, as amended, the same as provided in section 214
of the Federal Power Act; and

(2) for any other entity, the term affiliate has the same meaning as given in § 161.2(a) of
this Chapter.

Standard 18. § 37.4 Standards of conduct.
A Transmission Provider must conduct its business to conform with the
following standards:
(a) General Rules
(1) Except as provided in paragraph (a)(2) of this section, the employees
of the Transmission Provider engaged in transmission system operations must function
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independently of its employees, or the employees of any of its affiliates, who engage in
Wholesale Merchant Functions.

(2) Notwithstanding any other provisions in this section, in
emergency circumstances affecting system reliability, Transmission Providers may take
whatever steps are necessary to keep the system in operation. Transmission Providers
must report to the Commission and on the OASIS each emergency that resulted in any
deviation from the standards of conduct, within 24 hours of such deviation.

(b) Rules governing employee conduct

(1) Prohibitions. Any employee of the Transmission Provider, or any
employee of an affiliate, engaged in wholesale merchant functions is prohibited from:

(i) conducting transmission system operations or reliability
functions; and

(ii) having access to the system control center or similar facilities
used for transmission operations or reliability functions that differs in any way from the
access available to other open access Transmission Customers.

2) Transfers. Employees engaged in either (i) wholesale merchant
functions or (ii) transmission system operations or reliability functions are not
precluded from transferring between such functions as long as such transfer is not
used as a means to circumvent the standards of conduct of this section. Notices of any
employee transfer to or from transmission system operations or reliability functions
must be posted on the OASIS as provided in § 37.6 (g)(3). The information to be posted
must include: the name of the transferring employee, the respective titles held while
performing each function (i.e., on behalf of the Transmission Provider and wholesale
merchant or affiliate), and the effective date of the transfer. The information posted
under this section must remain on the OASIS for 90 days.

(3) Information Access. Any employee of the Transmission Provider,
or of any of its affiliates, engaged in wholesale merchant functions:

(i) shall have access to only that information available to the
Transmission Provider's open access transmission customers (i.e., the information
posted on an OASIS), and must not have preferential access to any information about
the Transmission Provider's transmission system that is not available to all users of an
OASIS; and

(ii) is prohibited from obtaining information about the
Transmission Provider's transmission system (including information about available
transmission capability, price, curtailments, ancillary services, and the like) through
access to information not posted on the OASIS that is not otherwise also available to
the general public without restriction, or through information through the OASIS that is
not also publicly available to all OASIS users.

(4) Disclosure. A Transmission Provider is responsible for ensuring
compliance with the following provisions:

(i) Any employee of the Transmission Provider, or any employee of
an affiliate, engaged in transmission system operations or reliability functions may not
disclose to employees of the Transmission Provider, or any of its affiliates, engaged in
wholesale merchant functions any information concerning the transmission system of
the Transmission Provider or the transmission system of another (including information
received from non-affiliates or information about available transmission capability,
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price, curtailments, ancillary services, etc.) through non-public communications
conducted off the OASIS, through access to information not posted on the OASIS that is
not at the same time available to the general public without restriction, or through
information on the OASIS that is not at the same time publicly available to all OASIS
users (such as E-mail).

(i) If an employee of the Transmission Provider engaged in
transmission system operations or reliability functions discloses information not posted
on the OASIS in a manner contrary to the requirements of the standards of conduct,
the Transmission Provider must immediately post such information on the OASIS.

(iii) A Transmission Provider may not share any market
information, acquired from nonaffiliated Transmission Customers or potential
nonaffiliated Transmission Customers, or developed in the course of responding to
requests for transmission or ancillary service on the OASIS, with its own employees (or
those of an affiliate) engaged in merchant functions, except to the limited extent
information is required to be posted on the OASIS in response to a request for
transmission service or ancillary services.

(5) Implementing Tariffs.

(i) Employees of the Transmission Provider engaged in
transmission system operations or reliability functions must strictly enforce all tariff
provisions relating to the sale or purchase of open access transmission service, if these
provisions do not provide for the use of discretion.

(ii) Employees of the Transmission Provider engaged in
transmission system operations must apply all tariff provisions relating to the sale or
purchase of open access transmission service in a fair and impartial manner that treats
all customers (including the public utility and any affiliate) in a non-discriminatory
manner, if these provisions involve discretion.

(ii) The Transmission Provider must keep a log, available for
Commission audit, detailing the circumstances and manner in which it exercised its
discretion under any terms of the tariff.

(iv) The Transmission Provider may not, through its tariffs or
otherwise, give preference to wholesale purchases or sales made on behalf of its own
power customers, or those of an affiliate, over the interests of any other wholesale
customer in matters relating to the sale or purchase of transmission service (including
issues of price, curtailments, scheduling, priority, ancillary services, etc.).

(v) If the Transmission Provider offers a discount on
purchases of transmission service made on behalf of its own power customers or those
of any affiliate, then, at the same time, it must post on the OASIS an offer to provide the
same discount to all Transmission Customers on the same path and on all
unconstrained transmission paths.

(vij If the Transmission Provider offers a rate discount on
ancillary services to an affiliate, or attributes a discounted ancillary service rate to its
own transactions, the Transmission Provider must, at the same time, post on the OASIS
an offer to provide the same discount to all eligible customers.

(6) Books and Records. A Transmission Provider must maintain its
books of account and records (as prescribed under Parts 101 and 125 of this Chapter)
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separately from those of its affiliates and these must be available for Commission
inspection.

(c) Maintenance of written procedures. The Transmission Provider must
maintain in a public place, and file with the Commission, current written procedures
implementing the standards of conduct in such detail as will enable customers and the
Commission to determine that the Transmission Provider is in compliance with the
requirements of this section.

Standard 19. § 37.5 Obligations of Transmission Providers and Responsible Parties.

(a) Each Transmission Provider is required to provide for the operation of an
OASIS, either individually or jointly with other Transmission Providers, in accordance
with the requirements of this Part. The Transmission Provider may delegate this
responsibility to a Responsible Party such as another Transmission Provider, an
Independent System Operator, a Regional Transmission Group, or a Regional Reliability
Council.

(b) A Responsible Party must: (1) provide access to an OASIS providing
standardized information relevant to the availability of transmission capacity, prices,
and other information (as described in this Part) pertaining to the transmission system
for which it is responsible; and

2) shall operate the OASIS in compliance with the standardized procedures
and protocols found in OASIS Standards and Communication Protocols, which can be
obtained from the Public Reference and Files Maintenance Branch, Room 2A, Federal
Energy Regulatory Commission, 888 First Street NE, Washington, DC 20426.

(c) Transmission Providers must provide "read only" access to the OASIS to
Commission staff and the staffs of State regulatory authorities, at no cost, after such
staff members have complied with the requisite registration procedures.

Standard 20. § 37.6 Information to be posted on an OASIS.

(@) The information posted on the OASIS must be in such detail as to allow
Transmission Customers to:

(1) make requests for transmission services offered by Transmission
Providers, Resellers and other providers of ancillary services;

(2) view and download in standard formats, using standard protocols,
information regarding the transmission system necessary to enable prudent business
decision making;

(3) post, view, upload and download information regarding available
products and desired services;

(4) clearly identify the degree to which their transmission service
requests or schedules were denied or interrupted; and

)] obtain access, in electronic format, to information to support
available transmission capability calculations and historical transmission service
requests and schedules for various audit purposes.

(b) Posting transmission capability. The transmission capability that is
expected to be available on the Transmission Provider's system (ATC) and the total
transmission capability (TTC) of that system shall be calculated and posted for each
Posted Path as set out in this section.
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(1) Definitions. For purposes of this section,

(i) Posted Path means any control area to control area
interconnection; any path for which service is denied, curtailed or interrupted for more
than 24 hours in the past 12 months; and any path for which a customer requests to
have ATC or TTC posted. For this last category, the posting must continue for 180 days
and thereafter until 180 days have elapsed from the most recent request for service over
the requested path. For purposes of this definition, an hour includes any part of an
hour during which service was denied, curtailed or interrupted.

(ii) Constrained Posted Path means any posted path having an
ATC less than or equal to 25 percent of TTC at any time during the preceding 168 hours
or for which ATC has been calculated to be less than or equal to 25 percent of TTC for
any period during the current hour or the next 168 hours.

(ii) Unconstrained Posted Path means any posted path not
determined to be a constrained posted path.

(2) Calculation methods, availability of information, and requests.

(i) Information used to calculate any posting of ATC and TTC
must be dated and time-stamped and all calculations shall be performed according to
consistently applied methodologies referenced in the Transmission Provider's
transmission tariff and shall be based on current industry practices, standards and
criteria.

(ii) On request, the Responsible Party must make all data used to
calculate ATC and TTC for any constrained posted paths publicly available (including
the limiting element(s) and the cause of the limit (e.g., thermal, voltage, stability)) in
electronic form within one week of the posting. The information is required to be
provided only in the electronic format in which it was created, along with any necessary
decoding instructions, at a cost limited to the cost of reproducing the material. This
information is to be retained for six months after the applicable posting period.

(ii) System planning studies or specific network impact studies
performed for customers to determine network impacts are to be made publicly
available in electronic form on request and a list of such studies shall be posted on the
OASIS. A study is required to be provided only in the electronic format in which it was
created, along with any necessary decoding instructions, at a cost limited to the cost of
reproducing the material. These studies are to be retained for two years.

(3) Posting. The ATC and TTC for all Posted Paths must be posted in
megawatts by specific direction and in the manner prescribed in this subsection.

(i) Constrained Posted Paths.

(A) For Firm ATC and TTC:

(1) The posting shall show ATC and TTC for a 30-
day period. For this period postings shall be: by the hour, for the current hour and the
168 hours next following; and thereafter, by the day. If the Transmission Provider
charges separately for on-peak and off-peak periods in its tariff, ATC and TTC will be
posted daily for each period.

(2) Postings shall also be made by the month,
showing for the current month and the 12 months next following.

(3) If planning and specific requested transmission
studies have been done, seasonal capability shall be posted for the year following the
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current year and for each year following to the end of the planning horizon but not to
exceed 10 years.

(B) For Non-Firm ATC and TTC. The posting shall show
ATC and TTC for a 30-day period by the hour and days prescribed under paragraph
(b)(3)(A)(A)(1) of this section and, if so requested, by the month and year as prescribed
under paragraph (b)(3)(i)(A)(2) and (3) of this section.

(C) Updating Posted Information for Constrained Paths.

(1) The capability posted wunder paragraphs
(b)(3)(i)(A) and (B) of this section must be updated when transactions are reserved or
service ends or whenever the TTC estimate for the Path changes by more than 10
percent.
(2) All updating of hourly information shall be
made on the hour.
(ii) Unconstrained Posted Paths.

(A) Postings of ATC and TTC shall be by the day, showing
for the current day and the next six days following and thereafter, by the month for the
12 months next following. If the Transmission Provider charges separately for on-peak
and off-peak periods in its tariff, ATC and TTC will be posted for the current day and
the next six days following for each period. These postings are to be updated whenever
the ATC changes by more than 20 percent of the Path's TTC.

(B) If planning and specific requested transmission
studies have been done, seasonal capability shall be posted for the year following the
current year and for each year following until the end of the planning horizon but not to
exceed 10 years.

(c) Posting Transmission Service Products and Prices.

(1) Transmission Providers must post prices and a summary of the terms
and conditions associated with all transmission products offered to Transmission
Customers.

(2) Transmission Providers must provide a downloadable file of their
complete tariffs in the same electronic format as the tariff is filed with the Commission.

(3) A Transmission Provider, within 24 hours of agreeing to sell
transmission service to a non-affiliate at a discount (as measured from when ATC must
be adjusted in response to the transaction), must post on the OASIS (and make
available for download) information describing the transaction (including price,
quantity, and any other relevant terms and conditions) and shall keep such information
posted on the OASIS for at least 30 days. A record of the transaction must be retained
and kept available as part of the audit log required in section 37.7. With respect to any
discount offered to its own power customers or its affiliates, the Transmission Provider
must, at the same time, post on the OASIS an offer to provide the same discount to all
Transmission Customers on the same path and on all unconstrained transmission
paths.

(4) Customers choosing to use the OASIS to offer for resale transmission
capacity they have purchased must post relevant information to the same OASIS as
used by the one from whom the Reseller purchased the transmission capacity. This
information must be posted on the same display page, using the same tables, as similar
capability being sold by the Transmission Provider, and the information must be
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contained in the same downloadable files as the Transmission Provider's own available
capability. A customer reselling transmission capacity without the use of an OASIS
must, nevertheless, inform the original Transmission Provider of the transaction within
the time limits prescribed by the "Sale or Assignment of Transmission Service" section
of the pro forma tariff.

(d) Posting Ancillary Service Offerings and Prices.

(1) Any ancillary service required to be provided or offered under the pro
forma tariff prescribed by Part 35 of this Chapter must be posted with the price of that
service.

(2) A Transmission Provider, within 24 hours of agreeing to sell an
ancillary service to a non-affiliate at a discount, must post on the OASIS (and make
available for download) information describing the transaction (including price,
quantity, and any other relevant terms and conditions) and shall keep such information
posted on the OASIS for at least 30 days. A record of the transaction must be retained
and kept available as part of the audit log required in § 37.7. As to discounts for
ancillary services, if a Transmission Provider offers a rate discount to an affiliate, or
attributes a discounted ancillary service rate to its own transactions, the Transmission
Provider must, at the same time, post on the OASIS an offer to provide the same
discount to all eligible customers.

(3) Any other interconnected operations service offered by the
Transmission Provider may be posted, with the price for that service.

(4) Any entity offering an ancillary service shall have the right to post the
offering of that service on the OASIS if the service is one required to be offered by the
Transmission Provider under the pro forma tariff prescribed by Part 35 of this Chapter.
Any entity may also post any other interconnected operations service voluntarily offered
by the Transmission Provider. Postings by customers and third parties must be on the
same page, and in the same format, as postings of the Transmission Provider.

(e) Posting Specific Transmission Service Requests and Responses.
(1) General Rules.

(i) All requests for transmission service offered by Transmission
Providers under the pro forma tariff must be made on the OASIS. Requests for
transmission service, and the responses to such requests, must be conducted in
accordance with the Transmission Provider's tariff, the Federal Power Act, and
Commission regulations.

(ii) In processing a request for transmission or ancillary service,
the Responsible Party shall post the following information: the date and time when the
request is made, its place in any queue, the status of that request, and the result
(accepted, denied, withdrawn).

(ii) The identity of the parties will be masked -- if requested --
during the negotiating period and for 30 days from the date when the request was
accepted, denied or withdrawn.

(2) Posting when a request for transmission service is denied.

(i) When a request for service is denied, the Responsible Party

must provide the reason for that denial as part of any response to the request.
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(ii) Information to support the reason for the denial, including the
operating status of relevant facilities, must be maintained for 60 days and provided,
upon request, to the potential Transmission Customer.

(iii) Any offer to adjust operation of the Transmission Provider's
System to accommodate the denied request must be posted and made available to all
Transmission Customers at the same time.

(3) Posting when a transaction is curtailed or interrupted.

() When any transaction is curtailed or interrupted, the
curtailment or interruption must be posted (with the identities of the parties masked as
required in § 37.6(e)(1)(iii)) and must state the reason why the transaction could not be
continued or completed.

(ii) Information to support any such curtailment or interruption,
including the operating status of the facilities involved in the constraint or interruption,
must be maintained for 60 days and provided, upon request, to the curtailed or
interrupted customer.

(il Any offer to adjust the operation of the Transmission
Provider's system to restore a curtailed or interrupted transaction must be posted and
made available to all curtailed and interrupted Transmission Customers at the same
time.

(f) Posting Transmission Service Schedules Information. Information on
transmission service schedules must be recorded by the entity scheduling the
transmission service and must be available on the OASIS for download. Transmission
service schedules must be posted no later than seven calendar days from the start of
the transmission service.

(g) Posting Other Transmission-Related Communications.

(1) The posting of other communications related to transmission services
must be provided for by the Responsible Party. These communications may include
"want ads" and "other communications" (such as using the OASIS as a Transmission-
related conference space or to provide transmission-related messaging services between
OASIS users). Such postings carry no obligation to respond on the part of any market
participant.

2) The Responsible Party is responsible for posting other
transmission-related communications in conformance with the instructions provided by
the third party on whose behalf the communication is posted. It is the responsibility of
the third party requesting such a posting to ensure the accuracy of the information to
be posted.

(3) Posting Transfers. Notices of transfers of personnel as described in §
37.4(b)(2) shall be posted.

Standard 21. § 37.7 Auditing Transmission Service Information.

(@) All OASIS database transactions, except other transmission-related
communications provided for under § 37.6(g)(2), must be stored, dated, and time
stamped.

(b) Audit data must remain available for download on the OASIS for 90 days.

The audit data are to be retained and made available upon request for three
years from the date when they are first posted.




RECOMMENDATION TO NAESB WEQ EXECUTIVE COMMITTEE

I Requester: Southern Company Services
I Request No.: R04005 Date: December 29, 2003

Revised by the Execuitve Committee on February 24, 2004

Page 30 of 32

Standard 20. § 37.8 Implementation schedule for OASIS requirements; phases.

Each Transmission Provider must develop or participate in an OASIS that meets
the requirements of this Part and that is in operation by November 1, 1996. Each
Transmission Provider must be in compliance with the standards of conduct prescribed
in § 37.4 by November 1, 1996.
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The Standards are attached and provided as part of the following attached

documents:

e Federal Energy Regulatory Commission Business Practice Standards for
Open Access Same-Time Information System (OASIS) Transactions, Version
1.2, issued October 25, 2000 (Attachment A).

e Standards and Communication Protocols for Open Access Same-Time
Information System (OASIS), Version 1.4, July 26, 2000 (Attachment B).

e Data Dictionary, Standards and Communication Protocols for Open Access
Same-Time Information System (OASIS), Version 1.41, July 26, 2001
(Attachment C)

e Deleted (Attachment D).

e Oasis Version 1.4 corrections, outlined in a letter dated January 30, 2001,

from Paul R. Sorenson, OSC Chair, to David P. Borgers, Office of the

Secretary, Federal Energy Regulatory Commission (Attachment E).

FERC Order 605 (Attachment F).

FERC Order 889 (Attachment G).

FERC Order 889 Appendix A Data Element Dictionary (Attachment H).

FERC Order 889 Appendix B Request (Query) Variables (Attachment I).

4. SUPPORTING DOCUMENTATION
a. Description of Request:
Request submitted by Southern Company Services, proposing the WEQ’s

acceptance of the current OASIS Business Practice Standards and
Communication Protocol Standards.

b. Description of Recommendation:

Recommend acceptance as requested.

c. Business Purpose:

The business practice standards are designed to implement the Commission’s
policy related to on-line price negotiation and to improve the commercial
operation of the Open Access Same-Time Information System (OASIS).
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d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The Electronic Scheduling Subcommittee met on December 15-16, 2003 and via
conference call on January 8, 2004. The minutes and work papers can be accessed via
the NAESB web site (http://www.naesb.org/weq/weq_electronic_scheduling.asp). On
January 8, the subcommittee unanimously endorsed sending the recommendation out
for industry comment.
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via email
TO: NAESB Wholesale Electric Quadrant Members
FROM: Todd Oncken, Deputy Director
RE: Member Ratification of Standards Adopted by the Wholesale Electric Quadrant of the
Executive Committee
DATE: November 19, 2004

Please find the attached ballot to record your vote on the ratification of five
recommendations approved by the Executive Committee on November 16, 2004. The draft minutes
for this meeting will be available on the NAESB web site by November 24, and the recommendations
are available on the NAESB web site. To record your vote, please fill out page two of this
communication and either email (naesb@naesb.org) or fax it (713-356-0067) to our office by
December 30, 2004. Should the recommendations be ratified, they will be available for use as final
actions prior to publication of NAESB WEQ standards.

The EC voting record and discussion on these items is contained within the EC minutes of
November 16, 2004. Links to the EC minutes, request, and related subcommittee and task force
minutes can be found on the NAESB WEQ main page (http://www.naesb.org/weq/default.asp).
The recommendations can be found on the Member Ratification of Standards and Board Actions
page of the NAESB web site (http://www.naesb.org/ratification.asp), and links to the
recommendations are also provided in the ballot itself. Transcripts of the EC meeting where these
recommendations were discussed can be ordered by calling the NAESB office — 713-356-0060.

Please feel free to call the NAESB office if you have any difficulty retrieving any of this
information.

Best Regards,
Todd Oncken

cc: Rae McQuade, Executive Director
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NAESB Membership Ratification Ballot for Wholesale Electric Quadrant Standards
Due December 30, 2004
To NAESB Office (Fax Number 713-356-0067, email naesb@naesb.org)

Please vote in favor of or in opposition to the Executive Committee (EC) action taken on November
16, 2004:

Support Oppose Action:

Recommendation RO4005A (OASIS Baseline Cleanup): Adopt current
OASIS business practices in FERC Orders 605, 638 & 889 as WEQ
standards. http://www.naesb.org/protected/rat weq111904a2.doc

Recommendation R04011 (OASIS Requirements for FERC Order 2003 -
Large Generator Interconnection): Conform WEQ OASIS standards to
FERC Order 2003 (Large Generator Interconnection Order).
http://www.naesb.org/protected/rat weq111904al.doc

Recommendation RO4006A (OASIS 1A Enhancements - Standards of
Conduct): Develop OASIS Phase 1A business practices.
http://www.naesb.org/protected/rat weq111904a3.doc

Recommendation R04006B (OASIS 1A Enhancements - Multiple
Requests): Develop OASIS Phase 1A business practices.
http://www.naesb.org/protected/rat weq111904a4.doc

Recommendation R04006C (OASIS 1A Enhancements - Redirects):
Develop OASIS Phase 1A business practices.
http://www.naesb.org/protected/rat weq111904a5.doc

Member Name:

Member Signature:

Member Company:

Segment:

Date:
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NAESB Wholesale Electric Quadrant Members as of November 19, 2004

NAESB WEQ Member

Member Contact

ACES Power Marketing LLC

Alabama Electric Cooperative, Inc.
American Electric Power Service Corp.
American Electric Power Service Corp.

American Electric Power Service Corp.
American Municipal Power - Ohio, Inc.

American Transmission Company LLC
Arizona Public Service Company
Arkansas Electric Cooperative Corporation
Avista Corp.

Basin Electric Power Cooperative
Basin Electric Power Cooperative
Basin Electric Power Cooperative
Boeing Company, The

Bonneville Power Administration
Bonneville Power Administration
Bonneville Power Administration
Bonneville Power Administration

BP America Inc.

Buckeye Power, Inc.

Calpine Corporation

Cap Gemini Ernst and Young

Central Electric Power Cooperative
ChevronTexaco Energy Research and Technology
Cinergy

Cinergy

Cinergy

Cleco Power, LLC

Columbus Southern Power Company
Comprehensive Energy Services
Conectiv Energy Supply, Inc.
Conectiv Energy Supply, Inc.
Conectiv Power Delivery
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: Wholesale Electric Quadrant

Bonneville Power Administration
R04011
OASIS Requirments for FERC Order 2003 -

Generation Interconnection
Approved by the Executive Committee on November 16, 2004

1. RECOMMENDED ACTION:

X _Accept as requested
____Accept as modified below
____Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:

_X_Initiation
___Modification
___Interpretation
__ Withdrawal

___ Principle

___Definition

_X Business Practice Standard

__ Document

__ Data Element

___Code Value

__ X12 Implementation Guide
__Business Process Documentation

3. RECOMMENDATION

SUMMARY:

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_X_Change to Existing Practice

__ Status Quo

Per Recommendation:

_X_Initiation
___Modification
___Interpretation
__ Withdrawal

___ Principle

___Definition

_X Business Practice Standard

__ Document

__ Data Element

___Code Value

__X12 Implementation Guide
__Business Process Documentation

Modify the OASIS Standards & Communications Protocols (S&CP) to address the postings of
information on OASIS as directed by a regulatory order, such as the FERC Order 2003, Docket
No. RM 02-1- 000, Standardization of Generator Interconnection Agreements and Procedures,
Issued July 24, 2003. Although the original request was specific to FERC Order 2003, this
recommendation was developed to be more generic and would therefore handle future

informational posting requirements as well.

RECOMMENDED STANDARDS:

November 16, 2004
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Request Title: OASIS Requirments for FERC Order 2003 -
Generation Interconnection
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4.5 INFORMATION SUPPORTED BY WEB PAGE

When a requlatory order requires informational postings on OASIS and there is no OASIS

S&CP template to support the postings or it is deemed inappropriate to use a template, there

shall be a reference in INFO.HTM to the required information, fermation-that-must-be-posted

on—INFOHTM—as—per-Section—3-4-b—ineludesincluding, but not limited to, references to the

following:

0 There—shall-be—areference—inINFO-HTM—to—Aa common source of

interconnection wide curtailment and interruption information, such as the
NERC Transmission Loading Relief (TLR) web site.

0 There-shall-be—areference—inINFOHTM-to-iInformation related to the

Transmission Provider's methodology for computing and application of
Capacity Benefit Margin (CBM) and Transmission Reliability Margin
(TRM). If the Transmission Provider does not use CBM or TRM in their
assessment of Available Transmission Capability (ATC), that information
shall also be in INFO.HTM.

0 Fhere—shall-be—areferenceintINFOHTM-to-tThe location of the list of

system studies conducted. There shall be a reference in INFO.HTM to the
location of the company’s organizational chart, job descriptions and
personnel names as referenced in Section 3.4 k.

0 Fhere-shall-be-areference—ontINFO-HTFM-te-iInformation on requesting

the text file of the tariffs and service agreements.

For the purposes of this section, any link to required informational postings that can be

accessed from INFO.HTM would be considered to have met the OASIS posting requirements,

provided that the linked information meets all other OASIS accessability requirements.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

Request submitted by Bonneville Power Administration to review and investigate possible standards
creation associated with OASIS posting requirements under regulatory orders, such as the FERC Order
2003, Docket No. RM 02-1- 000, Standardization of Generator Interconnection Agreements and
Procedures, Issued July 24, 2003.

b. Description of Recommendation:

November 16, 2004
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Recommend acceptance as requested.

c. Business Purpose:

The business practice standards are designed to support the informational postings as required by
FERC.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

This request was discussed at the February 16-17, 2004 Information Technology Subcommittee (ITS)
meeting (http://www.naesb.org/weg/weq_info_technology.asp), April 6, 2004 ITS and Electronic
Scheudling Subcommittee (ESS) joint meeting (http://www.naesb.org/weag/weq_info_technology.asp),
May 13, 2004 OASIS 1A Task Force Meeting (http://www.naesb.org/weg/weq_oasis_la.asp), May 26-27,
2004 ITS and ESS joint meeting (http://www.naesb.org/wea/weq_info_technology.asp), July 9, 2004
OASIS 1A Task Force Meeting (http://www.naesb.org/weg/weq oasis 1la.asp), July 14 OASIS 1A Task
Force Meeting (http://www.naesb.org/weg/weq_oasis_la.asp), and July 28-29, 2004 ITS and ESS joint
meeting (http://www.naesb.org/weg/weq_info_technology.asp).
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1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
X __Accept as requested X _Change to Existing Practice
__Accept as modified below ____Status Quo
___Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
____Initiation ____Initiation

X __Modification X _Modification
___Interpretation ___Interpretation
____Withdrawal ____Withdrawal
__ Principle __ Principle
____Definition ___Definition

X _Business Practice Standard X Business Practice Standard
____Document ____Document
____Data Element ___Data Element
____Code Value ____Code Value
___X12 Implementation Guide __X12 Implementation Guide
____Business Process Documentation ____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

This recommendation makes modifications to the NAESB OASIS 1A Business Practices
(ratified Spring 2004) as follows:

1. Addition of Standard 1

2. Standards 8-21, with exceptions for Standards 15-16, consolidated as subsections 1.1-1.8 of
Standard 1

3. Standards 15 and 16 deleted as a standard but retained as introductory sections to Standard
1.

4.Standard 22 deleted as not applicable

5. Many external references were changed, where appropriate, to be internal references (e.g.,
references to “Section 37" changed to “Standard 17)

November 16, 2004
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6. Minor, non material reformatting

7. Some material changes to Standards 1.1-1.7 reflecting the most recent Federal regs —
original requirements inadvertently contained older language (see commentary in Supporting
Documentation section below).

8. Deletion of Standard 1.4, Standards of Conduct.

RECOMMENDED STANDARDS:

Standard 1: Provision of Open Access Transmission Service. All transmission providers
shall provide open access transmission service in accordance with the following requirements.

Applicability

Standard 1 applies to any public utility that owns, operates, or controls facilities used for the
transmission of electric energy in interstate commerce and to transactions performed under
the pro forma tariff required under currently applicable regulations.

Purpose

(a) The purpose of Standard 1 is to ensure that potential customers of open access
transmission service receive access to information that will enable them to obtain
transmission service on a non-discriminatory basis from any Transmission Provider.
These rules provide standards of conduct and require the Transmission Provider (or its
agent) to create and operate an Open Access Same-time Information System (OASIS)
that gives all users of the open access transmission system access to the same
information.

(b) The OASIS will provide information by electronic means about available
transmission capability for point-to-point service and will provide a process for
requesting transmission service. OASIS will enable Transmission Providers and
Transmission Customers to communicate promptly requests and responses to buy and
sell available transmission capacity offered under the Transmission Provider's tariff.

Standard 1.1: RESERVED
Standard 1.2: RESERVED
Standard 1.3: Definitions.

(a) Transmission Provider means any public utility that owns, operates, or controls
facilities used for the transmission of electric energy in interstate commerce.

November 16, 2004
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(b) Transmission Customer means any eligible customer (or its designated agent) that
can or does execute a transmission service agreement or can or does receive
transmission service.

(c) Responsible party means the Transmission Provider or an agent to whom the
Transmission Provider has delegated the responsibility of meeting any of the
requirements of this part.

(d) Reseller means any Transmission Customer who offers to sell transmission capacity
it has purchased.

() Wholesale merchant function means the sale for resale of electric energy in
interstate commerce.

(f) Affiliate means:

(1) For any exempt wholesale generator, as defined under section 32(a) of the
Public Utility Holding Company Act of 1935, as amended, the same as provided
in section 214 of the Federal Power Act; and

(2) For any other entity, the term affiliate has the same meaning as given in 18
CFR 161.2(a).
(g) Commission shall mean the Federal Energy Regulatory Commission.

Standard 1.4: Reserved.
Standard 1.5: Obligations of Transmission Providers and Responsible Parties.

(a) Each Transmission Provider is required to provide for the operation of an OASIS,
either individually or jointly with other Transmission Providers, in accordance with the
requirements of these Standards. The Transmission Provider may delegate this
responsibility to a Responsible Party such as another Transmission Provider, an
Independent System Operator, a Regional Transmission Group, or a Regional Reliability
Council.

(b) A Responsible Party must:

(1) Provide access to an OASIS providing standardized information relevant to
the availability of transmission capacity, prices, and other information (as
described in these Standards) pertaining to the transmission system for which it
is responsible;

(2) Operate the OASIS in compliance with the standardized procedures and
protocols found in the NAESB Standards and Communication Protocols for
Open Access Same Time Information Systems; and

November 16, 2004
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(3) Operate the OASIS in compliance with the Business Practice Standards for
Open Access Same-time Information System (OASIS) Transactions set forth
herein.

(c) A Responsible Party may not deny or restrict access to an OASIS user merely
because that user makes automated computer-to-computer file transfers or queries, or
extensive requests for data.

(d) In the event that an OASIS user's grossly inefficient method of accessing an OASIS
node or obtaining information from the node seriously degrades the performance of the
node, a Responsible Party may limit a user's access to the OASIS node without prior
Commission approval. The Responsible Party must immediately contact the OASIS user
to resolve the problem. Notification of the restriction must be made to the Commission
within two business days of the incident and include a description of the problem. A
closure report describing how the problem was resolved must be filed with the
Commission within one week of the incident.

(e) In the event that an OASIS user makes an error in a query, the Responsible Party
can block the affected query and notify the user of the nature of the error. The OASIS
user must correct the error before making any additional queries. If there is a dispute
over whether an error has occurred, the procedures in paragraph (d) of this section

apply.

(f) Transmission Providers must provide “~read only" access to the OASIS to
Commission staff and the staffs of State regulatory authorities, at no cost, after such
staff members have complied with the requisite registration procedures.

Standard 1.6: Information to be posted on the OASIS.

(a) The information posted on the OASIS must be in such detail and the OASIS must
have such capabilities as to allow Transmission Customers to:

(1) Make requests for transmission services offered by Transmission Providers,
Resellers and other providers of ancillary services;

(2) View and download in standard formats, using standard protocols,
information regarding the transmission system necessary to enable prudent
business decision making;

(3) Post, view, upload and download information regarding available products
and desired services;

(4) Clearly identify the degree to which transmission service requests or
schedules were denied or interrupted,;

November 16, 2004
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(5) Obtain access, in electronic format, to information to support available
transmission capability calculations and historical transmission service
requests and schedules for various audit purposes; and

(6) Make file transfers and automated computer-to-computer file transfers and
queries as defined by the Standards and Communications Protocols Document.

(b) Posting transmission capability. The transmission capability that is expected to be
available on the Transmission Provider's system (ATC) and the total transmission
capability (TTC) of that system shall be calculated and posted for each Posted Path as
set out in this section.

(1) Definitions. For purposes of this section the terms listed below have the
following meanings:

(i) Posted path means any control area to control area interconnection;
any path for which service is denied, curtailed or interrupted for more
than 24 hours in the past 12 months; and any path for which a
customer requests to have ATC or TTC posted. For this last category, the
posting must continue for 180 days and thereafter until 180 days have
elapsed from the most recent request for service over the requested path.
For purposes of this definition, an hour includes any part of an hour
during which service was denied, curtailed or interrupted.

(ii) Constrained posted path means any posted path having an ATC less
than or equal to 25 percent of TTC at any time during the preceding 168
hours or for which ATC has been calculated to be less than or equal to
25 percent of TTC for any period during the current hour or the next 168
hours.

(iij) Unconstrained posted path means any posted path not determined to
be a constrained posted path.

(iv) The word interconnection, as used in the definition of ~posted path",
means all facilities connecting two adjacent systems or control areas.

(2) Calculation methods, availability of information, and requests.

(i) Information used to calculate any posting of ATC and TTC must be
dated and time-stamped and all calculations shall be performed
according to consistently applied methodologies referenced in the
Transmission Provider's transmission tariff and shall be based on
current industry practices, standards and criteria.

(i) On request, the Responsible Party must make all data used to
calculate ATC and TTC for any constrained posted paths publicly
available (including the limiting element(s) and the cause of the limit
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(e.g., thermal, voltage, stability)) in electronic form within one week of the
posting. The information is required to be provided only in the electronic
format in which it was created, along with any necessary decoding
instructions, at a cost limited to the cost of reproducing the material.
This information is to be retained for six months after the applicable
posting period.

(ii) System planning studies or specific network impact studies
performed for customers to determine network impacts are to be made
publicly available in electronic form on request and a list of such studies
shall be posted on the OASIS. A study is required to be provided only in
the electronic format in which it was created, along with any necessary
decoding instructions, at a cost limited to the cost of reproducing the
material. These studies are to be retained for two years.

(3) Posting. The ATC and TTC for all Posted Paths must be posted in megawatts
by specific direction and in the manner prescribed in this subsection.

(i) Constrained posted paths—
(A) For Firm ATC and TTC.

(1) The posting shall show ATC and TTC for a 30-day
period. For this period postings shall be: by the hour, for
the current hour and the 168 hours next following; and
thereafter, by the day. If the Transmission Provider
charges separately for on-peak and off-peak periods in its
tariff, ATC and TTC will be posted daily for each period.

(2) Postings shall also be made by the month, showing for
the current month and the 12 months next following.

(3) If planning and specific requested transmission studies
have been done, seasonal capability shall be posted for
the year following the current year and for each year
following to the end of the planning horizon but not to
exceed 10 years.

(B) For Non-Firm ATC and TTC. The posting shall show ATC and
TTC for a 30-day period by the hour and days prescribed under
paragraph (b)(3)(i)(A)(1) of this standard and, if so requested, by
the month and year as prescribed under paragraph (b)(3)(i)(A) (2)
and (3) of this standard.

(C) Updating Posted Information for Constrained Paths.
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(1) The capability posted under paragraphs (b)(3)(i) (A) and
(B) of this standard must be updated when transactions
are reserved or service ends or whenever the TTC estimate
for the Path changes by more than 10 percent.

(2) All updating of hourly information shall be made on
the hour.

(ii) Unconstrained posted paths.

(A) Postings of firm and nonfirm ATC and TTC shall be posted
separately by the day, showing for the current day and the next
six days following and thereafter, by the month for the 12 months
next following. If the Transmission Provider charges separately for
on-peak and off-peak periods in its tariff, ATC and TTC will be
posted separately for the current day and the next six days
following for each period. These postings are to be updated
whenever the ATC changes by more than 20 percent of the Path's
TTC.

(B) If planning and specific requested transmission studies have
been done, seasonal capability shall be posted for the year
following the current year and for each year following until the
end of the planning horizon but not to exceed 10 years.

(c) Posting Transmission Service Products and Prices.

(1) Transmission Providers must post prices and a summary of the terms and
conditions associated with all transmission products offered to Transmission
Customers.

(2) Transmission Providers must provide a downloadable file of their complete
tariffs in the same electronic format as the tariff that is filed with the
Commission.

(3) Any offer of a discount for any transmission service made by the
Transmission Provider must be announced to all potential customers solely by
posting on the OASIS.

(4) For any transaction for transmission service agreed to by the Transmission
Provider and a customer, the Transmission Provider (at the time when ATC must
be adjusted in response to the transaction), must post on the OASIS (and make
available for download) information describing the transaction (including: price;
quantity; points of receipt and delivery; length and type of service; identification
of whether the transaction involves the Transmission Provider's wholesale
merchant function or any affiliate; identification of what, if any, ancillary service
transactions are associated with this transmission service transaction; and any
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other relevant terms and conditions) and shall keep such information posted on
the OASIS for at least 30 days. A record of the transaction must be retained and
kept available as part of the audit log required in Standard 1.7.

(5) Customers choosing to use the OASIS to offer for resale transmission
capacity they have purchased must post relevant information to the same
OASIS as used by the one from whom the Reseller purchased the transmission
capacity. This information must be posted on the same display page, using the
same tables, as similar capability being sold by the Transmission Provider, and
the information must be contained in the same downloadable files as the
Transmission Provider's own available capability. A customer reselling
transmission capacity without the use of an OASIS must, nevertheless, inform
the original Transmission Provider of the transaction within any time limits
prescribed by the Transmission Provider's tariff or in a contract or service
agreement between the Transmission Provider and a customer.

(d) Posting Ancillary Service Offerings and Prices.

(1) Any ancillary service required to be provided or offered under the pro forma
tariff required under currently applicable regulations must be posted with the
price of that service.

(2) Any offer of a discount for any ancillary service made by the Transmission
Provider must be announced to all potential customers solely by posting on the
OASIS.

(3) For any transaction for ancillary service agreed to by the Transmission
Provider and a customer, the Transmission Provider (at the time when ATC must
be adjusted in response to an associated transmission service transaction, if
any), must post on the OASIS (and make available for download) information
describing the transaction (including: date and time when the agreement was
entered into; price; quantity; length and type of service; identification of whether
the transaction involves the Transmission Provider's wholesale merchant
function or any affiliate; identification of what, if any, transmission service
transactions are associated with this ancillary service transaction; and any
other relevant terms and conditions) and shall keep such information posted on
the OASIS for at least 30 days. A record of the transaction must be retained and
kept available as part of the audit log required in Standard 1.7.

(4) Any other interconnected operations service offered by the Transmission
Provider may be posted, with the price for that service.

(5) Any entity offering an ancillary service shall have the right to post the
offering of that service on the OASIS if the service is one required to be offered
by the Transmission Provider under their pro forma tariff. Any entity may also
post any other interconnected operations service voluntarily offered by the

November 16, 2004
Page 8




‘) RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant
| Requesters: Southern Company Services
Request No.: R04005-A

Request Title: OASIS Baseline
Approved by the Executive Committee on 11/16/2004

Transmission Provider. Postings by customers and third parties must be on the
same page, and in the same format, as postings of the Transmission Provider.

(e) Posting specific transmission and ancillary service requests and responses—
(1) General rules.

(i) All requests for transmission and ancillary service offered by
Transmission Providers under the pro forma tariff, including requests for
discounts, must be made on the OASIS, and posted prior to the
Transmission Provider responding to the request, except as discussed in
paragraphs (e)(1) (ii) and (iii). The Transmission Provider must post all
requests for transmission service and for ancillary service comparably.
Requests for transmission and ancillary service, and the responses to
such requests, must be conducted in accordance with the Transmission
Provider's tariff, and all currently applicable laws and regulations.

(i) The requirement in paragraph (e)(1)(i)) of this standard, to post
requests for transmission and ancillary service offered by Transmission
Providers under the pro forma tariff, including requests for discounts,
prior to the Transmission Provider responding to the request, does not
apply to requests for next-hour service made during Phase I.

(iii) In the event that a discount is being requested for ancillary services
that are not in support of basic transmission service provided by the
Transmission Provider, such request need not be posted on the OASIS.

(iv) In processing a request for transmission or ancillary service, the
Responsible Party shall post the same information as required in
Standard 1.6(c)(4), Standard 1.6(d)(3), and the following information: the
date and time when the request is made, its place in any queue, the
status of that request, and the result (accepted, denied, withdrawn).

(2) Posting when a request for transmission service is denied.

(i) When a request for service is denied, the Responsible Party must
provide the reason for that denial as part of any response to the request.

(ii) Information to support the reason for the denial, including the
operating status of relevant facilities, must be maintained for 60 days
and provided, upon request, to the potential Transmission Customer.

(iii) Any offer to adjust operation of the Transmission Provider's System
to accommodate the denied request must be posted and made available

to all Transmission Customers at the same time.

(3) Posting when a transaction is curtailed or interrupted.
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(i) When any transaction is curtailed or interrupted, the Transmission
Provider must post notice of the curtailment or interruption on the
OASIS, and the Transmission Provider must state on the OASIS the
reason why the transaction could not be continued or completed.

(ii)) Information to support any such -curtailment or interruption,
including the operating status of the facilities involved in the constraint
or interruption, must be maintained and made available upon request, to
the curtailed or interrupted customer, the Commission's Staff, and any
other person who requests it, for three years.

(ii) Any offer to adjust the operation of the Transmission Provider's
system to restore a curtailed or interrupted transaction must be posted
and made available to all curtailed and interrupted Transmission
Customers at the same time.

(f) Posting Transmission Service Schedules Information. Information on transmission
service schedules must be recorded by the entity scheduling the transmission service
and must be available on the OASIS for download. Transmission service schedules
must be posted no later than seven calendar days from the start of the transmission

service.

(g) Posting Other Transmission-Related Communications.

(1) The posting of other communications related to transmission services must
be provided for by the Responsible Party. These communications may include
“want ads" and “other communications" (such as using the OASIS as a
Transmission-related conference space or to provide transmission-related
messaging services between OASIS users). Such postings carry no obligation to
respond on the part of any market participant.

(2) The Responsible Party is responsible for posting other transmission-related
communications in conformance with the instructions provided by the third
party on whose behalf the communication is posted. It is the responsibility of
the third party requesting such a posting to ensure the accuracy of the
information to be posted.

(3) Notices of transfers of personnel shall be posted as described in Standard
1.4(b)(2). The posting requirements are the same as those provided in Standard
1.7 for audit data postings.

(4) Logs detailing the circumstances and manner in which a Transmission
Provider or Responsible Party exercised its discretion under any terms of the
tariff shall be posted as described in Standard 1.4(b)(5)(iii). The posting
requirements are the same as those provided in Standard 1.7 for audit data
postings.
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Standard 1.7: Auditing Transmission Service Information.

(a) All OASIS database transactions, except other transmission-related communications
provided for under Standard 1.6(g)(2), must be stored, dated, and time stamped.

(b) Audit data must remain available for download on the OASIS for 90 days, except
ATC/TTC postings that must remain available for download on the OASIS or 20 days.
The audit data are to be retained and made available upon request for download for
three years from the date when they are first posted in the same electronic form as
used when they originally were posted on the OASIS.

Standard 1.8: Obligations of OASIS users.

Each OASIS user must notify the Responsible Party one month in advance of initiating a
significant amount of automated queries. The OASIS user must also notify the Responsible
Party one month in advance of expected significant increases in the volume of automated
queries.
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Standard 2.0 Standard Terminology for Transmission and Ancillary Services
Attribute Values Defining the Period of Service

The data templates of the most current version of the NAESB Standards and Communications
Protocol for Open Access Same-Time Information Systems have been developed with the use of
standard service attributes in mind. What the most current version of the NAESB Standards
and Communications Protocol for Open Access Same-Time Information Systems does not offer
are specific definitions for each attribute value. This section offers standards for these services
attribute definitions to be used in conjunction with the Phase IA data templates.

Fixed services are associated with transmission services whose periods align with calendar
periods such as a day, week, or month. Sliding services are fixed in duration, such as a week
or month, but the start and stop time may slide. For example a Sliding week could start on
Tuesday and end on the following Monday. Extended allows for services in which the start
time may slide and also the duration may be longer than a standard length. For example an
Extended week of service could be nine consecutive days. Various transmission service
offerings using these terms are defined in Standards 2.1.1 through 2.1.14 below.
Next_Increment indicates the next available full Service_Increment, such as the next hour,
next day, or next week. Next_Increment is added at this time to address Next Hour Market
Service, but may be used in the future to denote other products.

Table 2-1 identifies the standard terminology in OASIS Phase IA for the attributes
SERVICE_INCREMENT (Hourly, Daily, Weekly, Monthly, and Yearly) and TS_WINDOW (Fixed,
Sliding, Extended, and Next Increment). Values shown in Table 2-1 as N/A (Not Applicable)
are not sufficiently common in the market to require standards.

Next Hour Market Service, a new pro forma service, is denoted as having a Service Increment
of Hourly and a TS_WINDOW of Next_Increment.

Table 2-1
Standard Service Period Attribute Values in Phase IA
Fixed Sliding Extended ! Next _Increment
Hourly X N/A N/A X2
Daily X X X N/A
Weekly X X X N/A
Monthly X X X N/A
Yearly X X X N/A

lIIncluded in the most current version of the Data Dictionary for the NAESB Standards
and Communications Protocol for Open Access Same-Time Information Systems

2Next Hour Market Service is identified by Service Increment = Hourly and TS_WINDOW
= Next_Increment
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The existence of an attribute value in this table does not imply the services must be offered by
a Transmission Provider. Requirements as to which services must be offered are defined by
regulation and tariffs. Likewise, absence of a service period value in Table 2-1 does not restrict
a Transmission Provider from offering a service. The intent of the table is to establish common
terminology associated with standard products.

Each service period value assumes a single time zone specified by the Transmission Provider.
It is recognized that daylight time switches must be accommodated in practice, but they have
been omitted here for the purpose of simplicity.

Standard 2.1: A Transmission Provider shall use the values and definitions below for the
service period attributes, SERVICE_INCREMENT AND TS_WINDOW for all transmission services
offered on OASIS, or shall post alternative service period values and associated definitions on
the OASIS Home Page at http://www.tsin.com, or shall use existing attribute values and
definitions posted by other Transmission Providers. (See Standard 3 for registration
requirements.)

Standard 2.1.1: FIXED HOURLY - The service starts at the beginning of a clock hour and
stops at the end of a clock hour.

Standard 2.1.2: FIXED DAILY - The service starts at 00:00 and stops at 24:00 of the
same calendar date (same as 00:00 of the next consecutive calendar date).

Standard 2.1.3: FIXED WEEKLY - The service starts at 00:00 on Monday and stops at
24:00 of the following Sunday (same as 00:00 of the following Monday).

Standard 2.1.4: FIXED MONTHLY - The service starts at 00:00 on the first date of a
calendar month and stops at 24:00 on the last date of the same calendar month (same
as 00:00 of the first date of the next consecutive month).

Standard 2.1.5: FIXED YEARLY - The service starts at 00:00 on the first date of a
calendar year and ends at 24:00 on the last date of the same calendar year (same as
00:00 of the first date of the next consecutive year).

Standard 2.1.6: SLIDING DAILY - The service starts at the beginning of any hour of the
day and stops exactly 24 hours later at the same time on the next day.

Standard 2.1.7: SLIDING WEEKLY - The service starts at 00:00 of any date and stops
exactly 168 hours later at 00:00 on the same day of the next week.

Standard 2.1.8: SLIDING MONTHLY - The service starts at 00:00 of any date and stops at
00:00 on the same date of the next month (28-31 days later). If there is no
corresponding date in the following month, the service stops at 24:00 on the last day of
the next month.

For example: SLIDING MONTHLY starting at 00:00 on January 30 would stop at 24:00 on
February 28 (same as 00:00 March 1).
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Standard 2.1.9: SLIDING YEARLY - The service starts at 00:00 of any date and stops at
00:00 on the same date of the following year. If there is no corresponding date in the
following year, the service stops at 24:00 on the last day of the same month in the
following year.

For example SLIDING YEARLY service starting on February 29 would stop on February 28
of the following year.

Standard 2.1.10: EXTENDED DAILY - The service starts at any hour of a day and stops
more than 24 hours later and less than 168 hours later.

Standard 2.1.11: EXTENDED WEEKLY - The service starts at 00:00 of any date and stops
at 00:00 more than one week later, but less than four weeks later.

Standard 2.1.12: EXTENDED MONTHLY - The service starts at 00:00 of any date and
stops at 00:00 more than one month later, but less than twelve months later.

Standard 2.1.13: EXTENDED YEARLY - The service starts at 00:00 of any date and stops
at 00:00 more than one year later, but must be requested in increments of full years.

Standard 2.1.14: NEXT_INCREMENT HOURLY - The service starts at the beginning of
the next clock hour and stops at the end of that clock hour.

Attribute Values Defining Service Class

Standard 2.2: A Transmission Provider shall use the values and definitions below to describe
the service class, TS_CLASS, for transmission services offered on OASIS, or shall post
alternative TS_CLASS attribute values and associated definitions on the OASIS Home Page at
http://www.tsin.com, or shall use the attribute values and definitions posted by other
Transmission Providers. (See Standard 3 for registration requirements.)

Standard 2.2.1: FIRM - Transmission service that always has priority over NONFIRM
transmission service and includes Native Load Customers, Network Customers, and
any transmission service not classified as non-firm in accordance with the definitions in
the pro forma tariff.

Standard 2.2.2: NON-FIRM - Transmission service that is reserved and/or scheduled on
an as-available basis and is subject to curtailment or interruption at a lesser priority
compared to FIRM transmission service, including Native Load Customers and Network
Customers, in accordance with the definitions in the pro forma tariff.

Attribute Values Defining Service Types

Standard 2.3: A Transmission Provider shall use the values and definitions below to describe
the service type, TS_TYPE, for transmission services offered on OASIS, or shall post alternative
attribute values and associated definitions on the OASIS Home Page at http://www.tsin.com,
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or shall use the attribute values and definitions posted by other Transmission Providers. (See
Standard 3 for registration requirements.)

Standard 2.3.1: POINT-TO-POINT (PTP) - Transmission service that is reserved and/or
scheduled between specified POINTS OF RECEIPT and DELIVERY pursuant to Part II of the
pro forma tariff and in accordance with the definitions in the pro forma tariff.

Standard 2.3.2: NETWORK - Network Integration Transmission Service that is provided
to serve a Network Customer load pursuant to Part III of the pro forma tariff and in
accordance with the definitions in the pro forma tariff.

Curtailment Priorities

Standard 2.4: A Transmission Provider that has adopted NERC TLR Procedures shall use the
curtailment priority definitions contained in those procedures for all transmission services
offered on OASIS. A Transmission Provider that has adopted alternative curtailment
procedures shall post its alternative attribute values and associated definitions on the OASIS
Home Page at http://www.tsin.com, or shall use attribute values and definitions posted by
another Transmission Provider. (See Standard 3 for registration requirements.)

Other Service Attribute Values
The Commission has defined six ancillary services in Order No. 888. Other services may be
offered pursuant to filed tariffs.

Standard 2.5: A Transmission Provider shall use the definitions below to describe the
AS_TYPEs offered on OASIS, or shall post alternative attribute values and associated
definitions on the OASIS Home Page at http://www.tsin.com, or shall use attribute values and
definitions posted by another Transmission Provider. (See Standard 3 for registration
requirements.)

FERC Ancillary Services Definitions

Standard 2.5.1: SCHEDULING, SYSTEM CONTROL AND DISPATCH SERVICE (SC) -

is necessary to the provision of basic transmission service within every control area.
This service can be provided only by the operator of the control area in which the
transmission facilities used are located. This is because the service is to schedule the
movement of power through, out of, within, or into the control area. This service also
includes the dispatch of generating resources to maintain generation/load balance and
maintain security during the transaction and in accordance with Standard 3.1 (and
Schedule 1) of the pro forma tariff.

Standard 2.5.2: REACTIVE SUPPLY AND VOLTAGE CONTROL FROM GENERATION SOURCES
SERVICE (RV) - is the provision of reactive power and voltage control by generating
facilities under the control of the control area operator. This service is necessary to the
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provision of basic transmission service within every control area and in accordance with
Standard 3.2 (and Schedule 2) of the pro forma tariff.

Standard 2.5.3: REGULATION AND FREQUENCY RESPONSE SERVICE (RF) - is provided for
transmission within or into the transmission provider's control area to serve load in the
area. Customers may be able to satisfy the regulation service obligation by providing
generation with automatic generation control capabilities to the control area in which
the load resides and in accordance with Standard 3.3 (and Schedule 3) of the pro forma
tariff.

Standard 2.5.4: ENERGY IMBALANCE SERVICE (I) - is the service for transmission within
and into the transmission provider's control area to serve load in the area. Energy
imbalance represents the deviation between the scheduled and actual delivery of energy
to a load in the local control area over a single hour and in accordance with Standard
3.4 (and Schedule 4) of the pro forma tariff.

Standard 2.5.5: OPERATING RESERVE - SPINNING RESERVE SERVICE (SP) - is provided by
generating units that are on-line and loaded at less than maximum output. They are
available to serve load immediately in an unexpected contingency, such as an
unplanned outage of a generating unit and in accordance with Standard 3.5 (and
Schedule 5) of the pro forma tariff.

Standard 2.5.6: OPERATING RESERVE - SUPPLEMENTAL RESERVE SERVICE (SU) - is
generating capacity that can be used to respond to contingency situations.
Supplemental reserve is not available instantaneously, but rather within a short period
(usually ten minutes). It is provided by generating units that are on-line but unloaded,
by quick-start generation, and by customer interrupted load and in accordance with
Standard 3.6 (and Schedule 6) of the pro forma tariff.

Other Service Definitions

Other services may be offered to Transmission Customers through Commission-
approved revisions to their individual open access tariffs. Examples of other services
that may be offered include the Interconnected Operations Services described below in
Standards 2.5.7, 2.5.8, and 2.5.9. Ancillary service definitions may be offered pursuant
to an individual transmission provider’s specific tariff filings.

Standard 2.5.7: DYNAMIC TRANSFER (DT) - is the provision of the real-time monitoring,
telemetering, computer software, hardware, communications, engineering, and
administration required to electronically move all or a portion of the real energy services
associated with a generator or load out of its Host Control Area into a different
Electronic Control Area.

Standard 2.5.8: REAL POWER TRANSMISSION LOSSES (TL) - is the provision of capacity and
energy to replace energy losses associated with transmission service on the
Transmission Provider’s system.
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Standard 2.5.9: SYSTEM BLACK START CAPABILITY (BS) - is the provision of generating
equipment that, following a system blackout, is able to start without an outside
electrical supply. Furthermore, BLACK START CAPABILITY is capable of being synchronized
to the transmission system such that it can provide a startup supply source for other
system capacity that can then be likewise synchronized to the transmission system to
supply load as part of a process of re-energizing the transmission system.

Standard 2.6: A Transmission Provider shall use the definitions below to describe the
scheduling period leading up to the start time of a transaction:

Standard 2.6.1: SAME-DAY is after 2 p.m. of the preceding day and
Standard 2.6.2: NEXT-HOUR is one hour or less prior to the service start time.
Standard 3.0 OASIS Registration Procedures

Entity Registration
Operation of OASIS requires unambiguous identification of parties.

Standard 3.1: All entities or persons using OASIS shall register the identity of their
organization (including DUNS number) or person at the OASIS Home Page at
http:/ /www.tsin.com. Registration identification shall include the parent entity (if any) of the
registrant. Registration shall be a prerequisite to OASIS usage and renewed annually and
whenever changes in identification occur and thereafter. An entity or person not complying
with this requirement may be denied access by a transmission provider to that transmission
provider’s OASIS node.

The registration requirement applies to any entity logging onto OASIS for the purpose of using
or updating information, including Transmission Providers, Transmission Customers,
Observers, Control Areas, Security Coordinators, and Independent System Operators.

Process to Register Non-Standard Service Attribute Values

Standard 2 of the NAESB OASIS Business Practice Standards addresses the use of standard
terminology in defining services on OASIS. These standard definitions for service attribute
values will be posted publicly on the OASIS Home Page at http://www.tsin.com and may be
used by all Transmission Providers to offer transmission and ancillary services on OASIS. If
the Transmission Provider determines that the standard definitions are not applicable, the
Transmission Provider may register new attribute values and definitions on the OASIS Home
Page. Any Transmission Provider may use the attribute values and definitions posted by
another Transmission Provider.

Standard 3.2: Providers of transmission and ancillary services shall use only attribute values
and definitions that have been registered on the OASIS Home Page at http://www.tsin.com for
all transmission and ancillary services offered on their OASIS.
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Standard 3.3: Providers of transmission and ancillary services shall endeavor to use on their
OASIS nodes attribute values and definitions that have been posted by other Transmission
Providers on the OASIS Home Page at http://www.tsin.com whenever possible.

Registration of Points of Receipt and Delivery

In order to improve coordination of path naming and to enhance the identification of
commercially available connection points between Transmission Providers and regions, the
business practice for Phase IA OASIS requires that:

[. Transmission Providers register at the OASIS Home Page at http://www.tsin.com, all
service points (Points of Receipt and Delivery) for which transmission service is
available over the OASIS.

II. Each Transmission Provider would then indicate on its OASIS node, for each Path
posted on its OASIS node, the Points of Receipt and Delivery to which each Path is
connected.

A Transmission Provider is not required to register specific generating stations as Points of
Receipt, unless they were available as service points for the purposes of reserving transmission
service on OASIS. The requirement also does not include registration of regional flowgates,
unless they are service points for the purposes of reserving transmission on OASIS.

Standard 3.4: A Transmission Provider shall register and thereafter maintain on the OASIS
Home Page at http://www.tsin.com all Points of Receipt and Delivery to and from which a
Transmission Customer may reserve and schedule transmission service.

Standard 3.5: For each reservable Path posted on their OASIS nodes, Transmission Providers
shall indicate the available Point(s) of Receipt and Delivery for that Path. These Points of
Receipt and Delivery shall be from the list registered on the OASIS Home Page at
http:/ /www.tsin.com.

Standard 3.6: When two or more Transmission Providers share common Points of Receipt or
Delivery, or when a Path connects Points of Receipt and Delivery in neighboring systems, the
Transmission Providers owning and/or operating those facilities shall apply consistent names
for those connecting paths or common paths on the OASIS.

Standard 4.0 On-line Negotiation and Confirmation Process

Standard 4.1: Consistent with FERC policy and regulations, all reservations and price
negotiations shall be conducted on OASIS.

Phase IA Negotiation Process State Transition Diagram

The most current version of the NAESB Standards and Communications Protocol for Open
Access Same-Time Information Systems provides a process state diagram to define the
Customer and Transmission Provider interactions for negotiating transmission service. This
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diagram defines allowable steps in the reservation request, negotiation, approval and
confirmation.

Standard 4.2 RESERVED

Standard 4.3 RESERVED

Standard 4.4: The state diagram appearing in Exhibit 4-1 in Section 4.2.10.2 of the most
current version of the NAESB Standards and Communications Protocol for Open Access Same-
Time Information Systems constitutes a recommended business practice in OASIS Phase IA.

Standard 4.5: The definitions in Section 4.2.10.2 of the most current version of the NAESB
Standards and Communications Protocol for Open Access Same-Time Information Systems
(status values) shall be applied to the process states in OASIS Phase IA.

Negotiations Without Competing Bids
The following practices are defined in order to enhance consistency of the reservation process
across OASIS Phase IA nodes.

Standard 4.6: A Transmission Provider/Seller shall respond to a Customer’s service request,
consistent with filed tariffs, within the Provider Response Time Limit defined in Table 4-2
Reservation Timing Requirements. The time limit is measured from the time the request is
QUEUED. A Transmission Provider may respond by setting the state of the reservation request
to one of the following:

I. INVALID

II. DECLINED

[II. REFUSED

IV. COUNTEROFFER

V. ACCEPTED

VI. STUDY (when the tariff allows), leading to REFUSED, COUNTEROFFER, or ACCEPTED.

Standard 4.7: Prior to setting a request to ACCEPTED, COUNTEROFFER, or REFUSED a
Transmission Provider shall evaluate the appropriate resources and ascertain that the
requested transfer capability is (or is not) available.

Standard 4.8: For any request that is REFUSED or INVALID, the Transmission Provider must
indicate in the SELLER_COMMENTS field the reason the request was refused or invalid.

Standard 4.9: The Customer may change a request from QUEUED, RECEIVED, STUDY,
COUNTEROFFER, REBID, or ACCEPTED to WITHDRAWN at any time prior to CONFIRMED.

Standard 4.10: From ACCEPTED or COUNTEROFFER, a Customer may change the status to
CONFIRMED or WITHDRAWN. In addition, a Customer may change the status from
COUNTEROFFER to REBID. The Customer has the amount of time designated as Customer
Confirmation Time Limit in Table 4-2 Reservation Timing Requirements to change the state
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i

of the request to CONFIRMED. The Customer time limit is measured from the first time the
request is moved to ACCEPTED or COUNTEROFFER, and is not reset with subsequent
iterations of negotiation.

Standard 4.11: After expiration of the Customer Confirmation Time Limit, specified in Table
4-2 Reservation Timing Requirements, the Transmission Provider has a right to move the
request to the RETRACTED state.

Standard 4.12: Should the Customer elect to respond to a Transmission Provider’s
COUNTEROFFER by moving a reservation request to REBID, the Transmission Provider shall
respond by taking the request to a DECLINED, ACCEPTED, or COUNTEROFFER state within
the Provider Counter Time Limit, specified in Table 4-2 Reservation Timing Requirements.
The Transmission Provider response time is measured from the most recent REBID time.

Standard 4.13: The following timing requirements shall apply to all reservation requests:

Table 4-2
Reservation Timing Requirements
Class Service Time Provider Customer Provider
Increment | QUEUED Evaluation Confirmation Time | Counter
Prior to | Time Limit! | Limit2 after | Time Limit
Start ACCEPTED or | after

COUNTEROFFERS3 REBID*

Non- Hourly <1 hour Best effort S minutes S minutes

Firm

Non- Hourly >1 hour 30 minutes S minutes S minutes

Firm

Non- Hourly Day ahead | 30 minutes 30 minutes 10 minutes

Firm

Non- Daily N/A 30 minutes 2 hours 10 minutes

Firm

Non- Weekly N/A 4 hours 24 hours 4 hours

Firm

Non- Monthly N/A 2 days 5 24 hours 4 hours

Firm

Firm Daily < 24 hours | Best effort 2 hours 30 minutes

Firm Daily N/A 30 days® 24 hours 4 hours

Firm Weekly N/A 30 days® 48 hours 4 hours

Firm Monthly N/A 30 days® 4 days 4 hours

Firm Yearly 60 days 7 30 days 15 days 4 hours

Notes for Table 4-2:
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1Consistent with regulations and filed tariffs, measurement starts at the time the
request is QUEUED.

2Confirmation time limits are not to be interpreted to extend scheduling deadlines or to
override pre-exemption deadlines.

3Measurement starts at the time the request is first moved to either ACCEPTED or
COUNTEROFFER. The time limit does not reset on subsequent changes of state.

4Measurement starts at the time the Transmission Customer changes the state to
REBID. The measurement resets each time the request is changed to REBID.

5Days are defined as calendar days.

6Subject to expedited time requirements of Section 17.1 of the pro forma tariff.
Transmission Providers shall make best efforts to respond within 72 hours, or prior to the
scheduling deadline, whichever is earlier, to a request for Daily Firm Service received during
period 2-30 days ahead of the service start time.

7Subject to Section 17.1 of the pro forma tariff, whenever feasible and on a
nondiscriminatory basis, transmission providers should accommodate requests made with less
than 60 days notice.

Negotiations with Competing Bids for Constrained Resources

Competing bids exist when multiple requests cannot be accommodated due to a lack of
available transmission capacity. One general rule is that OASIS requests should be evaluated
and granted priority on a first-come-first-served basis established by OASIS QUEUED time.
Thus, the first to request service should get it, all else being equal.

Exceptions to this first-come-first-served basis occur when there are competing requests for
limited resources and the requests have different priorities established by FERC regulations
and filed tariffs. Prior to the introduction of price negotiations, the attribute values that have
served as a basis for determining priority include:

I.  Type (Network, Point-to-point)

II. Class (Firm, Non-Firm)

II. Increment (Hourly, Daily, Weekly, Monthly, Yearly)

IV. Duration (the amount of time between the Start Date and the Stop Date)
V. Amount (the MW amount)

Under a negotiation model, price can also be used as an attribute for determining priority. The
negotiation process increases the possibility that a Transmission Provider will be evaluating
multiple requests that cannot all be accommodated due to limited resources. In this scenario,
it is possible that an unconfirmed request with an earlier QUEUED time could be preempted
(SUPERSEDED). For this to occur, the subsequent request would be of higher priority or of
greater price.

Standard 4.14: Consistent with regulations and filed tariffs, the following are recommended
relative priorities of Service Request Tiersl. Specific exceptions may exist in accordance with

INote: The term Tier is introduced to avoid confusion with existing terms such as
TS_CLASS.
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filed tariffs. The priorities refer only to negotiation of service and do not refer to curtailment
priority.

4.14.1. Service Request Tier 1: Native load, Network, or Long-term Firm

4.14.2. Service Request Tier 2: Short-term Firm

4.14.3. Service Request Tier 3: Network Service from Non-designated Resources

4.14.4. Service Request Tier 4: Non-firm

4.14.5. Service Request Tier 5: Non-firm Point-to-point Service over secondary receipt and delivery points
4.14.6 Service Request Tier 6: Non-firm Next Hour Market Service

Standard 4.15: Consistent with regulations and filed tariffs, reservation requests shall be
handled in a first-come-first-served order based on QUEUE_TIME.

Standard 4.16: Consistent with regulations and filed tariffs, Table 4-3 describes the relative
priorities of competing service requests and rules for offering right-of-first-refusal. While the
table indicates the relative priorities of two competing requests, it also is intended to be applied
in the more general case of more than two competing requests.

Table 4-3
Priorities for Competing Reservation Requests
R Request 1 Is Preempted by Request 2 Right of First Refusal
o
w
1 Tier 1: Long- [ N/A - Not preempted by a subsequent | N/A
term Firm, | request.
Native Load,
and Network
Firm
2 Tier 2: Short- | Tier 1: Long-term Firm, Native Load, | No
term Firm and Network Firm, while Request 1 is
conditional. Once Request 1 is
unconditional, it may not be
preempted.
3 Tier 2: Short- | Tier 2: Short-term Firm of longer term | Yes, while Request 1 is
term Firm (duration), while Request 1 is | conditional. Once
conditional. Once Request 1 is [ Request 1 is
unconditional, it may not be | unconditional, it may not
preempted. ! be preempted and right of
first refusal is not
applicable.
4 Tier 3: Network | Tiers 1 and 2: All Firm (including | No
Service From | Network).
Non-Designated
Resources
) Tier 4: All Non- | Tiers 1 and 2: All Firm (including | No
Firm PTP Network]).
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6 Tier 4: All Non- | Tier 3: Network Service from Non- | No

Firm PTP Designated Resources.
7 Tier 4: All Non- | Tier 4: Non-firm PTP of a longer term | Yes 2
Firm PTP (duration) 1. Except in the last hour

prior to start (See Standard 4.23).

8 Tier 4: All Non- | Tier 4: Non-firm PTP of equal term | Yes 3
Firm PTP (duration) ! and higher price, when
Request 1 is still unconfirmed and
Request 2 is received pre-confirmed. A
confirmed non-firm PTP may not be
preempted for another non-firm
request of equal duration. (See
Standards 4.22 and 4.25.)

9 Tier 5: Non-firm | Tier 5 can be preempted by Tiers 1 | No
PTP Service over | through 4.
secondary
receipt and
delivery points.

10 | Tier 6: Non-firm | Tier 6 can be preempted by Tiers 1 | No
Next Hour | through 5.
Market Service

1 Longer duration, in addition to being higher SERVICE_INCREMENT (i.e., WEEKLY has
priority over DAILY), also may mean more multiples of the same SERVICE_INCREMENT (i.e., 3
days may have priority over 2 days). Multiple service increments must be at the same level of
capacity.

2 Right of first refusal when a subsequent request is received of a longer duration
applies only if the first request is confirmed.

3 Right of first refusal when a subsequent request is received of an equal duration and
higher price applies only when the first request is unconfirmed and the subsequent request is
received pre-confirmed (see Standards 4.22 and 4.26).

Standard 4.17: For a request or reservation that is Superseded or Displaced, the
Transmission Provider must indicate the Assignment Reference Number of the competing
request and the reason for denial of service in the SELLER_COMMENTS field.

Standard 4.18: Given competing requests for a limited resource and a right-of-first-refusal is
not required to be offered, the Transmission Provider may immediately move requests in the
CONFIRMED state to DISPLACED, or from an ACCEPTED or COUNTEROFFER state to
SUPERSEDED, if the competing request is of higher priority, based on the rules represented in
Table 4-3. These state changes require dynamic notification to the Customer if the Customer
has requested dynamic notification on OASIS.
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Standard 4.19: In those cases where right-of-first-refusal is required to be offered, the
Transmission Provider shall notify the Customer, through the use of a COUNTEROFFER, of the
opportunity to match the subsequent offer.

Standard 4.20: A Customer who has been extended a right-of-first-refusal shall have a
confirmation time limit equal to the lesser of (a) the Customer Confirmation Time Limit in Table 4-2
or (b) 24 hours.

Standard 4.21: A Transmission Provider shall apply all rights-of-first-refusal in a
nondiscriminatory and open manner for all Customers.

Standard 4.22: Once a non-firm PTP request has been confirmed, it shall not be displaced by
a subsequent non-firm PTP request of equal duration and higher price.

Standard 4.23: A confirmed, non-firm PTP reservation for the next hour shall not be displaced
within one hour of the start of the reservation by a subsequent non-firm PTP reservation
request of longer duration.

Standard 4.24: A Transmission Provider shall accept any reservation request submitted for
an unconstrained Path if the Customer’s bid price is equal to or greater than the Transmission
Provider’s posted offer price at the time the request was queued, even if later requests are
submitted at a higher price. This standard applies even when the first request is still
unconfirmed, unless the Customer Confirmation Time Limit has expired for the first request.

Standard 4.25: Once an offer to provide non-firm PTP transmission service at a given price is
extended to a Customer by the Transmission Provider, and while this first request is still
unconfirmed but within the Customer Confirmation Time Limit, the Transmission Provider
shall not preempt or otherwise alter the status of that first request on receipt of a subsequent
request of the same Tier and equal duration at a higher price, unless the subsequent request is
submitted as pre-confirmed.

Standard 4.26: If during a negotiation of service (i.e., prior to Customer confirmation) a
subsequent pre-confirmed request for service over the same limited resource of equal duration
but higher price is received, the Transmission Provider must COUNTEROFFER the price of
service on the prior COUNTEROFFER or ACCEPTED price to match the competing offer, in
order to give the first Customer an opportunity to match the offer. This practice must be
implemented in a non-discriminatory manner.

Standard 4.27: Whenever a request or reservation is set to the state of Invalid, Refused,
Declined, Superseded, Retracted, Annulled, or Displaced, the Transmission Provider or Seller
shall enter the reason for the action in the SELLER_COMMENTS field.

Standard 5.0 Procurement of Ancillary and Other Services
Introduction

Phase IA OASIS data templates allow the coupling of ancillary service arrangements with the
purchase of transmission service for the purpose of simplifying the overall process for
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Customers. Transmission Providers must indicate (consistent with filed tariffs), which services
are MANDATORY (must be taken from the Primary Transmission Provider), REQUIRED (must
be provided for but may be procured from alternative sources), or OPTIONAL (not required as a
condition of transmission service).

The Transmission Customer should make known to the Transmission Provider at the time of
the reservation request certain options related to arrangement of ancillary services. The
Transmission Customer may indicate:

a. I will take all the MANDATORY and REQUIRED ancillary services from the Primary
Transmission Provider
I will take REQUIRED ancillary services from Third Party Seller X
I would like to purchase OPTIONAL services
I will self provide ancillary services
I will arrange for ancillary services in the future (prior to scheduling)

o po T

While these interactions are available in the most current version of the NAESB Standards and
Communications Protocol for Open Access Same-Time Information Systems, there is a need to
clarify the associated business practices. The standards in Section 5 apply to services defined
in filed tariffs.

Transmission Provider Requirements

Standard 5.1: The Transmission Provider shall designate which ancillary services are
MANDATORY, REQUIRED, or OPTIONAL for each offered transmission service or each
transmission path to the extent these requirements can be determined in advance of the
submittal of a reservation request on a specific Path by a Transmission Customer.

Standard 5.2: A Transmission Provider shall modify a Transmission Customer’s service
request to indicate the Transmission Provider as the SELLER of any ancillary service, which is
MANDATORY, to be taken from the Transmission Provider.

Standard 5.3: For REQUIRED and OPTIONAL services, the Transmission Provider shall not
select a SELLER of ancillary service without the Transmission Customer first selecting that
SELLER.

Standard 5.4: A Transmission Provider may accept a Transmission Customer’s request for an
ancillary service, which is not MANDATORY or REQUIRED, but shall indicate to the
Transmission Customer at the time of acceptance in SELLER_COMMENTS that the service is
not MANDATORY or REQUIRED.

Transmission Customer Requirements

Standard 5.5: The Transmission Customer shall indicate with the submittal of a transmission
reservation request, the preferred options for provision of ancillary services, such as the desire
to use an alternative resource. The Transmission Provider shall post itself as the default
ancillary service provider, if a Transmission Customer fails to indicate a third party SELLER of
ancillary services. However, the Transmission Customer may change this designation at a
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later date, so long as this change is made prior to the Transmission Provider's scheduling
deadline.

Standard 5.6: A Transmission Customer may, but is not required to, indicate a third party
SELLER of ancillary services, if these services are arranged by the Transmission Customer off
the OASIS and if such arrangements are permitted by the Transmission Provider’s tariff. The
Transmission Provider shall post itself as the default ancillary service provider, if a
Transmission Customer fails to indicate a third party SELLER of ancillary services. However,
the Transmission Customer may change this designation at a later date, so long as this change
is made prior to the Transmission Provider's scheduling deadline.

Standard 6.0 Pathnaming Standards

Introduction

The Data Element Dictionary of the OASIS most current version of the NAESB Standards and
Communications Protocol for Open Access Same-Time Information Systems, defines a path
name in terms of a 50-character alphanumeric string:

RR/TPTP/PATHPATHPATH/OPTIONALFROM-OPTIONALTOTO/SPR
RegionCode/TransmissionProviderCode /PathName/OptionalFrom-To(POR-POD)/Spare

This definition leaves it to the Transmission Providers to name the paths from their own
perspective. The following standards provide an unambiguous convention for naming paths
and will produce more consistent path names.

Transmission Provider Requirements

Standard 6.1: A transmission provider shall use the path naming convention defined in the
S&CP Data Dictionary for the naming of all reservable paths posted on OASIS.

Standard 6.2: A transmission provider shall use the third field in the path name to indicate
the sending and receiving control areas. The control areas shall be designated using standard
NERC codes for the control areas, separated by a hyphen. For example, the first three fields of
the path name will be:

RR/TPTP/CAXX-CAYY/

Standard 6.3: A transmission provider shall use the fourth field of the path name to indicate
POR and POD separated by a hyphen. For example, a path with a specific POR/POD would be
shown as:

RR/TPTP/CAXX-CAYY/PORPORPORPOR-PODPODPODPOD/

If the POR and POD are designated as control areas, then the fourth field may be left blank (as
per the example in 9.2).
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Standard 6.4: A transmission provider may designate a sub-level for Points of Receipt and
Delivery. For example, a customer reserves a path to POD AAAA. The ultimate load may be
indeterminate at the time. Later, the customer schedules energy to flow to a particular load
that may be designated by the transmission provider as a sub-level Point of Delivery. This
option is necessary to ensure certain transmission providers are not precluded from using
more specific service points by the inclusion of the POR/POD in the path name. All sub-level
PORs and PODs must be registered as such on http://www.tsin.com.

Standard 7.0 Next Hour Market Service

Introduction

The standards in this section apply to the offering of Next Hour Market (NHM) Service only.
The Commission has designated this service as voluntary for a transmission provider to offer.
Therefore the standards apply to a transmission provider only if that provider offers NHM
Service, in which case the standards become mandatory for that provider.

Transmission Provider Requirements

Standard 7.1: Use of NHM Service shall be limited to interchange transactions having a
duration of one clock-hour and requested no earlier than 60 minutes prior to the start time of
the transaction.

Standard 7.2: A transmission provider offering NHM Service shall allow an eligible
transmission customer to request a NHM Service reservation electronically using protocols
compliant with the most current version of the NERC ETAG Specifications.

Standard 7.3: A transmission provider offering NHM Service shall allow a transmission
customer to request NHM Service for one or more path segments of a tag by designating: (a) O-
NX as the transmission product code under the OASIS block and (b) BUYATMARKET as the
OASIS reservation identifier.

Standard 7.4: A transmission provider offering NHM Service shall consider the submittal of a
tag designating that provider on one or more path segments using NHM Service to include a
pre-confirmed request for the necessary transmission reservation and associated mandatory
ancillary services for each designated path segment, for the hour indicated. No additional
confirmation steps shall be required by the transmission customer for a NHM Service
transmission reservation and associated ancillary services.

Standard 7.5: A transmission provider offering NHM Service shall consider setting the
amount of the NHM Service reservation as:

a. The amount of the Transmission Provider Product, if specified.

b. In accordance with the Transmission Provider’s tariff, the MW amount at the POR or
POD for that Provider in the Loss Table, if Transmission Provider Product is not
specified.

c. The MW amount in the Energy Profile, if neither Transmission Provider Product amount
nor Provider Loss Table amounts are specified.
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Standard 7.6: The OASIS queue time of a NHM Service request or reservation shall be the
transmission provider ETAG approval service receipt time, unless a system failure requires the
use of ETAG backup procedures, in which case the OASIS queue time shall be the time the tag
is received by the transmission provider.

Standard 7.7: The 0-NX designation in the tag assigns as transmission customer, for all NHM
Service path segments in the transaction, the PSE that is designated as the Purchasing-Selling
Entity (PSE) responsible for the tag. A PSE submitting a tag may not designate a NHM Service
reservation for another PSE and a transmission provider may not assign a reservation to any
transmission customer other than the PSE submitting the NHM Service tag.

Standard 7.8: When evaluating competing requests for transmission reservations, a
transmission provider offering NHM Service shall consider the NHM Service to have a priority
lower than Tier 5 — point-to-point service over secondary receipt and delivery points.

Standard 7.9: Once a tag becomes implemented in ETAG, the transmission provider shall
consider the associated NHM Service reservations to be confirmed. Since the NHM Service
confirmed reservation(s) are by definition less than one hour prior to start, these reservations
shall not be displaced by a subsequent non-firm reservation of higher priority.

Standard 7.10: The transmission customer shall be obligated to pay for the transmission
service under the terms of the tariff at the posted offer price for non-firm hourly service, once
the interchange transaction tag becomes implemented in ETAG. In the event of a voluntary
withdrawal or reduction in the amount or duration of the service by the transmission customer
after the tag becomes implemented, the transmission customer shall remain obligated to pay
for the full amount of the approved request. In the event of an involuntary curtailment or
reduction of the service, initiated by the transmission provider or any other transmission
provider, the transmission customer shall not be obligated to pay for any portions of the NHM
Service that were involuntarily curtailed. In the case of involuntary curtailment or reduction,
payment shall be based on a calculation of the MWhours actually used.

Standard 7.11: In the case that a transaction uses NHM Service for all required path
segments in the tag, the default condition of the tag is NOT approved unless all required
transmission providers and control areas indicate tag approval.

Standard 7.12: In the case that a transaction mixes one or more transaction path segments
that use NHM Service with one or more path segments that use other types of transmission
service, then 1) as long as the NHM Service path segment(s) are not fully approved, then the
tag shall default to NOT approved; and 2) if all NHM Service path segments in the ETAG are
fully approved, then the tag shall revert to the normal default status as specified in NERC
and/or NAESB Standards.

Standard 7.13: The transmission customer shall be required to submit a NHM Service
transaction request prior to the tag submittal time limit as specified in NERC and/or NAESB
Standards, and no earlier than 60 minutes prior to the start of the transaction.
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Standard 7.14: The approval mechanism for a NHM Service reservation shall be the tag
approval. If the tag is approved and has become implemented, all required NHM Service
transmission reservations associated with that tag shall be considered confirmed reservations.
If one or more transmission providers do NOT approve their segment(s) of the transaction, then
the transaction shall be considered NOT approved. Each transmission provider designated in a
tag that does not approve that segment of the tag shall indicate that the associated reservation
for that segment is REFUSED. If a designated transmission provider in a NHM Service path
segment approves the tag but the tag is not approved through the action or inaction of another
transmission provider, then that transmission provider shall indicate that reservation is
ANNULLED.

Standard 7.15: The transmission provider shall assign the reservation request and final
disposition status on behalf of the transmission customer within one hour of the requested
start of the NHM Service transaction, regardless of the ultimate disposition of the tag.

Standard 7.16: NHM Service shall have the lowest curtailment priority in the event that a
curtailment or reduction of transfers is initiated. Specifically, NHM Service (0-NX) shall have a
NERC Curtailment Priority of O.

4. SUPPORTING DOCUMENTATION
a. Description of Request:
b. Description of Recommendation:
c. Business Purpose:
d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The intent of the original OASIS Baseline Standards recommendation was to adopt, ver betem, the most
recent versions of the OASIS Business Practices contained in the federal “regs” as well as the Standards
and communications protocols or OASIS. As a matter of maintaining those business practices, the
Electronic Scheduling Subcommittee noticed several issues that needed attention. In addition to general
formatting issues, it was noted that the original recommendation did not utilize the latest version of the
regulatory text. It was also noted that many external references existed and that several of the items
listed as “standards” were either no longer applicable or were really better classified as explanatory or
introdcutory text as opposed to standards requirements.. As such, an effort was made — resulting in this
recommendation — to clean up as much of these deficiencies as possible. Section 3 above summarizes
those changes and they are provided as a redline to the original business practices in Attachment A
below.
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ATTACHMENT A. REDLINE OF MODIFICATIONS TO ORIGINALLY RATIFIED OASIS BUSINESS
PRACTICES

Standard 1: Provision of Open Access Transmission Service. All transmission providers
shall provide open access transmission service in accordance with the following requirements.

Applicability

Standard 1 applies to any public utility that owns, operates, or controls facilities used for the
transmission of electric energy in interstate commerce and to transactions performed under
the pro forma tariff required under currently applicable regulations.

Purpose

(a) The purpose of Standard 1 is to ensure that potential customers of open access
transmission service receive access to information that will enable them to obtain
transmission service on a non-discriminatory basis from any Transmission Provider.
These rules provide standards of conduct and require the Transmission Provider (or its
agent) to create and operate an Open Access Same-time Information System (OASIS)
that gives all users of the open access transmission system access to the same
information.

(b) The OASIS will provide information by electronic means about available
transmission capability for point-to-point service and will provide a process for
requesting transmission service. OASIS will enable Transmission Providers and
Transmission Customers to communicate promptly requests and responses to buy and
sell available transmission capacity offered under the Transmission Provider's tariff.

Standard 1.1: RESERVED

Standard 1.2: RESERVED

Standard 1.3: Definitions.

(a) Transmission Provider means any public utility that owns, operates, or controls
facilities used for the transmission of electric energy in interstate commerce.

(b) Transmission Customer means any eligible customer (or its designated agent) that
can or does execute a transmission service agreement or can or does receive
transmission service.

(c) Responsible party means the Transmission Provider or an agent to whom the
Transmission Provider has delegated the responsibility of meeting any of the
requirements of this part.
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(d) Reseller means any Transmission Customer who offers to sell transmission capacity
it has purchased.

(e) Wholesale merchant function means the sale for resale of electric energy in
interstate commerce.

(f) Affiliate means:

(1) For any exempt wholesale generator, as defined under section 32(a) of the
Public Utility Holding Company Act of 1935, as amended, the same as provided
in section 214 of the Federal Power Act; and

(2) For any other entity, the term affiliate has the same meaning as given in

Sec—18 CFR 161.2(a)-ofthischapter.

(g) Commission shall mean the Federal Energy Regulatory Commission.

Standard 1.4: StandardseofconductReserved.
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Standard 1.5: Obligations of Transmission Providers and Responsible Parties.

(a) Each Transmission Provider is required to provide for the operation of an OASIS,
either individually or jointly with other Transmission Providers, in accordance with the
requirements of these Standards. The Transmission Provider may delegate this
responsibility to a Responsible Party such as another Transmission Provider, an
Independent System Operator, a Regional Transmission Group, or a Regional Reliability
Council.

(b) A Responsible Party must:

(1) Provide access to an OASIS providing standardized information relevant to
the availability of transmission capacity, prices, and other information (as
described in these Standards) pertaining to the transmission system for which it

is responsible;

(2) Operate the OASIS in compliance with the standardized procedures and
protocols found in the NAESB Standards and Communication Protocols for
Open Access Same Time Information Systems; and

(3) Operate the OASIS in compliance with the Business Practice Standards for
Open Access Same-time Information System (OASIS) Transactions set forth
herein.

(c) A Responsible Party may not deny or restrict access to an OASIS user merely
because that user makes automated computer-to-computer file transfers or queries, or
extensive requests for data.

(d) In the event that an OASIS user's grossly inefficient method of accessing an OASIS
node or obtaining information from the node seriously degrades the performance of the
node, a Responsible Party may limit a user's access to the OASIS node without prior
Commission approval. The Responsible Party must immediately contact the OASIS user
to resolve the problem. Notification of the restriction must be made to the Commission
within two business days of the incident and include a description of the problem. A
closure report describing how the problem was resolved must be filed with the
Commission within one week of the incident.

(e) In the event that an OASIS user makes an error in a query, the Responsible Party
can block the affected query and notify the user of the nature of the error. The OASIS
user must correct the error before making any additional queries. If there is a dispute
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over whether an error has occurred, the procedures in paragraph (d) of this section
apply.

() Transmission Providers must provide “‘read only"' access to the OASIS to
Commission staff and the staffs of State regulatory authorities, at no cost, after such
staff members have complied with the requisite registration procedures.

Standard 1.6: Information to be posted on the OASIS.

(a) The information posted on the OASIS must be in such detail and the OASIS must
have such capabilities as to allow Transmission Customers to:

(1) Make requests for transmission services offered by Transmission Providers,
Resellers and other providers of ancillary services;

(2) View and download in standard formats, using standard protocols,
information regarding the transmission system necessary to enable prudent
business decision making;

(3) Post, view, upload and download information regarding available products
and desired services;

(4) Clearly identify the degree to which transmission service requests or
schedules were denied or interrupted;

(5) Obtain access, in electronic format, to information to support available
transmission capability calculations and historical transmission service
requests and schedules for various audit purposes; and

(6) Make file transfers and automated computer-to-computer file transfers and
queries as defined by the Standards and Communications Protocols

Document.[jjdl

(b) Posting transmission capability. The transmission capability that is expected to be
available on the Transmission Provider's system (ATC) and the total transmission
capability (TTC) of that system shall be calculated and posted for each Posted Path as
set out in this section.

(1) Definitions. For purposes of this section the terms listed below have the
following meanings:

(i) Posted path means any control area to control area interconnection;
any path for which service is denied, curtailed or interrupted for more
than 24 hours in the past 12 months; and any path for which a
customer requests to have ATC or TTC posted. For this last category, the
posting must continue for 180 days and thereafter until 180 days have
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elapsed from the most recent request for service over the requested path.
For purposes of this definition, an hour includes any part of an hour
during which service was denied, curtailed or interrupted.

(ii) Constrained posted path means any posted path having an ATC less
than or equal to 25 percent of TTC at any time during the preceding 168
hours or for which ATC has been calculated to be less than or equal to
25 percent of TTC for any period during the current hour or the next 168
hours.

(iii) Unconstrained posted path means any posted path not determined to
be a constrained posted path.

(iv) The word interconnection, as used in the definition of "posted path'",
means all facilities connecting two adjacent systems or control areas.

(2) Calculation methods, availability of information, and requests.

(i) Information used to calculate any posting of ATC and TTC must be
dated and time-stamped and all calculations shall be performed
according to consistently applied methodologies referenced in the
Transmission Provider's transmission tariff and shall be based on
current industry practices, standards and criteria.

(ii) On request, the Responsible Party must make all data used to
calculate ATC and TTC for any constrained posted paths publicly
available (including the limiting element(s) and the cause of the limit
(e.g., thermal, voltage, stability)) in electronic form within one week of the
posting. The information is required to be provided only in the electronic
format in which it was created, along with any necessary decoding
instructions, at a cost limited to the cost of reproducing the material.
This information is to be retained for six months after the applicable
posting period.

(iii) System planning studies or specific network impact studies
performed for customers to determine network impacts are to be made
publicly available in electronic form on request and a list of such studies
shall be posted on the OASIS. A study is required to be provided only in
the electronic format in which it was created, along with any necessary
decoding instructions, at a cost limited to the cost of reproducing the
material. These studies are to be retained for two years.

(3) Posting. The ATC and TTC for all Posted Paths must be posted in megawatts

by specific direction and in the manner prescribed in this subsection.

(i) Constrained posted paths—
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(A) For Firm ATC and TTC.

(1) The posting shall show ATC and TTC for a 30-day
period. For this period postings shall be: by the hour, for
the current hour and the 168 hours next following; and
thereafter, by the day. If the Transmission Provider
charges separately for on-peak and off-peak periods in its
tariff, ATC and TTC will be posted daily for each period.

(2) Postings shall also be made by the month, showing for
the current month and the 12 months next following.

(3) If planning and specific requested transmission studies
have been done, seasonal capability shall be posted for
the vear following the current vear and for each vear
following to the end of the planning horizon but not to
exceed 10 vears.

(B) For Non-Firm ATC and TTC. The posting shall show ATC and
TTC for a 30-day period by the hour and days prescribed under
paragraph (b)(3)(i)(A)(1) of this standard and, if so requested, by
the month and vear as prescribed under paragraph (b)(3)(i)(A) (2)
and (3) of this standard.

(C) Updating Posted Information for Constrained Paths.

(1) The capability posted under paragraphs (b)(3)(i) (A) and
(B) of this standard must be updated when transactions
are reserved or service ends or whenever the TTC estimate
for the Path changes by more than 10 percent.

(2) All updating of hourly information shall be made on
the hour.

(ii) Unconstrained posted paths.

(A) Postings of firm and nonfirm ATC and TTC shall be posted
separately by the day, showing for the current day and the next
six days following and thereafter, by the month for the 12 months
next following. If the Transmission Provider charges separately for
on-peak and off-peak periods in its tariff, ATC and TTC will be
posted separately for the current day and the next six days
following for each period. These postings are to be updated
whenever the ATC changes by more than 20 percent of the Path's
TTC.
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(B) If planning and specific requested transmission studies have
been done, seasonal capability shall be posted for the vear
following the current year and for each vyear following until the
end of the planning horizon but not to exceed 10 years.

(c) Posting Transmission Service Products and Prices.

(1) Transmission Providers must post prices and a summary of the terms and
conditions associated with all transmission products offered to Transmission
Customers.

(2) Transmission Providers must provide a downloadable file of their complete
tariffs in the same electronic format as the tariff that is filed with the
Commission.

(3) Any offer of a discount for any transmission service made by the
Transmission Provider must be announced to all potential customers solely by
posting on the OASIS.

(4) For any transaction for transmission service agreed to by the Transmission
Provider and a customer, the Transmission Provider (at the time when ATC must
be adjusted in response to the transaction), must post on the OASIS (and make
available for download) information describing the transaction (including: price;
quantity; points of receipt and delivery; length and type of service; identification
of whether the transaction involves the Transmission Provider's wholesale
merchant function or any affiliate; identification of what, if any, ancillary service
transactions are associated with this transmission service transaction; and any
other relevant terms and conditions) and shall keep such information posted on
the OASIS for at least 30 days. A record of the transaction must be retained and
kept available as part of the audit log required in Standard 1.7.

(5) Customers choosing to use the OASIS to offer for resale transmission
capacity they have purchased must post relevant information to the same
OASIS as used by the one from whom the Reseller purchased the transmission
capacity. This information must be posted on the same display page, using the
same tables, as similar capability being sold by the Transmission Provider, and
the information must be contained in the same downloadable files as the
Transmission Provider's own available capability. A customer reselling
transmission capacity without the use of an OASIS must, nevertheless, inform
the original Transmission Provider of the transaction within any time limits
prescribed by the Transmission Provider's tariff or in a contract or service
agreement between the Transmission Provider and a customer.

(d) Posting Ancillary Service Offerings and Prices.
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(1) Any ancillary service required to be provided or offered under the pro forma
tariff required under currently applicable regulations must be posted with the
price of that service.

(2) Any offer of a discount for any ancillary service made by the Transmission
Provider must be announced to all potential customers solely by posting on the
OASIS.

(3) For any transaction for ancillary service agreed to by the Transmission
Provider and a customer, the Transmission Provider (at the time when ATC must
be adjusted in response to an associated transmission service transaction, if
any), must post on the OASIS (and make available for download) information
describing the transaction (including: date and time when the agreement was
entered into; price; quantity; length and type of service; identification of whether
the transaction involves the Transmission Provider's wholesale merchant
function or any affiliate; identification of what, if any, transmission service
transactions are associated with this ancillary service transaction; and any
other relevant terms and conditions) and shall keep such information posted on
the OASIS for at least 30 days. A record of the transaction must be retained and
kept available as part of the audit log required in Standard 1.7.

(4) Any other interconnected operations service offered by the Transmission
Provider may be posted, with the price for that service.

(5) Any entity offering an ancillary service shall have the right to post the
offering of that service on the OASIS if the service is one required to be offered
by the Transmission Provider under their pro forma tariff. Any entity may also
post any other interconnected operations service voluntarily offered by the
Transmission Provider. Postings by customers and third parties must be on the
same page, and in the same format, as postings of the Transmission Provider.

(e) Posting specific transmission and ancillary service requests and responses—

(1) General rules.

(i) All requests for transmission and ancillary service offered by
Transmission Providers under the pro forma tariff, including requests for
discounts, must be made on the OASIS, and posted prior to the
Transmission Provider responding to the request, except as discussed in
paragraphs (e)(1) (ii) and (iii). The Transmission Provider must post all
requests for transmission service and for ancillary service comparably.
Requests for transmission and ancillary service, and the responses to
such requests, must be conducted in accordance with the Transmission
Provider's tariff, and all currently applicable laws and regulations.

(ii) The requirement in paragraph (e)(1)(i) of this standard, to post
requests for transmission and ancillary service offered by Transmission
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Providers under the pro forma tariff, including requests for discounts,
prior to the Transmission Provider responding to the request, does not
apply to requests for next-hour service made during Phase I.

(iii) In the event that a discount is being requested for ancillary services
that are not in support of basic transmission service provided by the
Transmission Provider, such request need not be posted on the OASIS.

(iv) In processing a request for transmission or ancillary service, the
Responsible Party shall post the same information as required in
Standard 1.6(c)(4), Standard 1.6(d)(3), and the following information: the
date and time when the request is made, its place in any queue, the
status of that request, and the result (accepted, denied, withdrawn).

(2) Posting when a request for transmission service is denied.

(i) When a request for service is denied, the Responsible Party must
provide the reason for that denial as part of any response to the request.

(ii) Information to support the reason for the denial, including the
operating status of relevant facilities, must be maintained for 60 days
and provided, upon request, to the potential Transmission Customer.

(iii) Any offer to adjust operation of the Transmission Provider's System
to accommodate the denied request must be posted and made available
to all Transmission Customers at the same time.

(3) Posting when a transaction is curtailed or interrupted.

(i) When any transaction is curtailed or interrupted, the Transmission
Provider must post notice of the curtailment or interruption on the
OASIS, and the Transmission Provider must state on the OASIS the
reason why the transaction could not be continued or completed.

(ii) Information to support any such curtailment or interruption,
including the operating status of the facilities involved in the constraint
or interruption, must be maintained and made available upon request, to
the curtailed or interrupted customer, the Commission's Staff, and any
other person who requests it, for three years.

(iii) Any offer to adjust the operation of the Transmission Provider's
system to restore a curtailed or interrupted transaction must be posted
and made available to all curtailed and interrupted Transmission
Customers at the same time.

(f) Posting Transmission Service Schedules Information. Information on transmission
service schedules must be recorded by the entity scheduling the transmission service
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and must be available on the OASIS for download. Transmission service schedules
must be posted no later than seven calendar days from the start of the transmission
service.

(g) Posting Other Transmission-Related Communications.

(1) The posting of other communications related to transmission services must
be provided for by the Responsible Party. These communications may include
“want ads' and “other communications' (such as using the OASIS as a
Transmission-related conference space or to provide transmission-related
messaging services between OASIS users). Such postings carry no obligation to
respond on the part of any market participant.

(2) The Responsible Party is responsible for posting other transmission-related
communications in conformance with the instructions provided by the third
party on whose behalf the communication is posted. It is the responsibility of
the third party requesting such a posting to ensure the accuracy of the
information to be posted.

(3) Notices of transfers of personnel shall be posted as described in Standard
1.4(b)(2). The posting requirements are the same as those provided in Standard
1.7 for audit data postings.

(4) Logs detailing the circumstances and manner in which a Transmission
Provider or Responsible Party exercised its discretion under any terms of the
tariff shall be posted as described in Standard 1.4(b)(5)(iii). The posting
requirements are the same as those provided in Standard 1.7 for audit data

postings.

Standard 1.7: Auditing Transmission Service Information.

(a) All OASIS database transactions, except other transmission-related communications
provided for under Standard 1.6(g)(2), must be stored, dated, and time stamped.

(b) Audit data must remain available for download on the OASIS for 90 days, except
ATC/TTC postings that must remain available for download on the OASIS or 20 days.
The audit data are to be retained and made available upon request for download for
three vears from the date when they are first posted in the same electronic form as
used when they originally were posted on the OASIS.

Standard 1.8: Obligations of OASIS users.

Each OASIS user must notify the Responsible Party one month in advance of initiating a
significant amount of automated queries. The OASIS user must also notify the Responsible
Party one month in advance of expected significant increases in the volume of automated

queries.
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Section-Standard 2.0 Standard Terminology for Transmission and Ancillary Services

Seetion 2-1-Attribute Values Defining the Period of Service

The data templates of the Phase IAmost current version of the NAESB Standards &
icati and Communications Protocol for Open Access
Same-Time Information Systems have been developed with the use of standard service
attributes in mind. What the Phase IA-S&CP Decumentmost current version of the NAESB
Standards and Communications Protocol for Open Access Same-Time Information Systems
does not offer are specific definitions for each attribute value. This section offers standards for
these serviceservices attribute definitions to be used in conjunction with the Phase IA data
templates.

Fixed services are associated with transmission services whose periods align with calendar
periods such as a day, week, or month. Sliding services are fixed in duration, such as a week
or month, but the start and stop time may slide. For example a Sliding week could start on
Tuesday and end on the following Monday. Extended allows for services in which the start
time may slide and also the duration may be longer than a standard length. For example an
Extended week of service could be nine consecutive days. Various transmission service
offerings using these terms are defined in Standards 2.1.1 through 2.1.14 below.
Next_Increment indicates the next available full Service_Increment, such as the next hour,
next day, or next week. Next Increment is added at this time to address Next Hour Market
Service, but may be used in the future to denote other products.

Table 12-1 identifies the standard terminology in OASIS Phase IA for the attributes
SERVICE_INCREMENT (Hourly, Daily, Weekly, Monthly, and Yearly) and TS_WINDOW (Fixed,
Sliding, Extended, and Next_Increment). Values shown in Table 12-1 as N/A (Not Applicable)
are not sufficiently common in the market to require standards.

Next Hour Market Service, a new pro forma service, is denoted as having a Service Increment
of Hourly and a TS_WINDOW of Next_Increment.

Table 12-1
Standard Service Period Attribute Values in Phase IA

Fixed Sliding Extended ! Next Increment
Hourly X N/A N/A X2
Daily X X X N/A
Weekly X X X N/A
Monthly X X X N/A
Yearly X X X N/A
D

1IIncluded in the most current version of the Data Dictionary for the NAESB Standards

and Communications Protocol for Open Access Same-Time Information Systems
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2Next Hour Market Service is identified by Service Increment = Hourly and TS_WINDOW
= Next_Increment

The existence of an attribute value in this table does not imply the services must be offered by
a Transmission Provider. Requirements as to which services must be offered are defined by
regulation and tariffs. Likewise, absence of a service period value in Table 12-1 does not
restrict a Transmission Provider from offering a service. The intent of the table is to establish
common terminology associated with standard products.

Each service period value assumes a single time zone specified by the Transmission Provider.
It is recognized that daylight time switches must be accommodated in practice, but they have
been omitted here for the purpose of simplicity.

Standard 2.1: A Transmission Provider shall use the values and definitions below for the
service period attributes, SERVICE_INCREMENT AND TS_WINDOW for all transmission services
offered on OASIS, or shall post alternative service period values and associated definitions on
the OASIS Home Page at http://www.tsin.com, or shall use existing attribute values and
definitions posted by other Transmission Providers. (See SeetionStandard 3 for registration
requirements.)

Standard 2.1.1: FIXED HOURLY - The service starts at the beginning of a clock hour and
stops at the end of a clock hour.

Standard 2.1.2: FIXED DAILY - The service starts at 00:00 and stops at 24:00 of the
same calendar date (same as 00:00 of the next consecutive calendar date).

Standard 2.1.3: FIXED WEEKLY - The service starts at 00:00 on Monday and stops at
24:00 of the following Sunday (same as 00:00 of the following Monday).

Standard 2.1.4: FIXED MONTHLY - The service starts at 00:00 on the first date of a
calendar month and stops at 24:00 on the last date of the same calendar month (same
as 00:00 of the first date of the next consecutive month).

Standard 2.1.5: FIXED YEARLY - The service starts at 00:00 on the first date of a
calendar year and ends at 24:00 on the last date of the same calendar year (same as
00:00 of the first date of the next consecutive year).

Standard 2.1.6: SLIDING DAILY - The service starts at the beginning of any hour of the
day and stops exactly 24 hours later at the same time on the next day.

Standard 2.1.7: SLIDING WEEKLY - The service starts at 00:00 of any date and stops
exactly 168 hours later at 00:00 on the same day of the next week.

Standard 2.1.8: SLIDING MONTHLY - The service starts at 00:00 of any date and stops at
00:00 on the same date of the next month (28-31 days later). If there is no
corresponding date in the following month, the service stops at 24:00 on the last day of
the next month.
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For example: SLIDING MONTHLY starting at 00:00 on January 30 would stop at 24:00 on
February 28 (same as 00:00 March 1).

Standard 2.1.9: SLIDING YEARLY - The service starts at 00:00 of any date and stops at
00:00 on the same date of the following year. If there is no corresponding date in the
following year, the service stops at 24:00 on the last day of the same month in the
following year.

For example SLIDING YEARLY service starting on February 29 would stop on February 28
of the following year.

Standard 2.1.10: EXTENDED DAILY - The service starts at any hour of a day and stops
more than 24 hours later and less than 168 hours later.

Standard 2.1.11: EXTENDED WEEKLY - The service starts at 00:00 of any date and stops
at 00:00 more than one week later, but less than four weeks later.

Standard 2.1.12: EXTENDED MONTHLY - The service starts at 00:00 of any date and
stops at 00:00 more than one month later, but less than twelve months later.

Standard 2.1.13: EXTENDED YEARLY - The service starts at 00:00 of any date and stops
at 00:00 more than one year later, but must be requested in increments of full years.

Standard 2.1.14: NEXT_INCREMENT HOURLY - The service starts at the beginning of
the next clock hour and stops at the end of that clock hour.

Seetion 2-2-Attribute Values Defining Service Class

Standard 2.2: A Transmission Provider shall use the values and definitions below to describe
the service class, TS_CLASS, for transmission services offered on OASIS, or shall post
alternative TS_CLASS attribute values and associated definitions on the OASIS Home Page at
http://www.tsin.com, or shall use the attribute values and definitions posted by other
Transmission Providers. (See SeetienStandard 3 for registration requirements.)

Standard 2.2.1: FIRM - Transmission service that always has priority over NONFIRM
transmission service and includes Native Load Customers, Network Customers, and
any transmission service not classified as non-firm in accordance with the definitions in
the pro forma tariff.

Standard 2.2.2: NON-FIRM - Transmission service that is reserved and/or scheduled on
an as-available basis and is subject to curtailment or interruption at a lesser priority
compared to FIRM transmission service, including Native Load Customers and Network
Customers, in accordance with the definitions in the pro forma tariff.

| Section 2.3 Attribute Values Defining Service Types

November 16, 2004
Page 44




‘) . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant

I Requesters: Southern Company Services
Request No.: R04005-A

Request Title: OASIS Baseline
Approved by the Executive Committee on 11/16/2004

Standard 2.3: A Transmission Provider shall use the values and definitions below to describe
the service type, TS_TYPE, for transmission services offered on OASIS, or shall post alternative
attribute values and associated definitions on the OASIS Home Page at http://www.tsin.com,
or shall use the attribute values and definitions posted by other Transmission Providers. (See
SeetionStandard 3 for registration requirements.)

Standard 2.3.1: POINT-TO-POINT (PTP) - Transmission service that is reserved and/or
scheduled between specified POINTS OF RECEIPT and DELIVERY pursuant to Part II of the
pro forma tariff and in accordance with the definitions in the pro forma tariff.

Standard 2.3.2: NETWORK - Network Integration Transmission Service that is provided
to serve a Network Customer load pursuant to Part III of the pro forma tariff and in

accordance with the definitions in the pro forma tariff.

Section 2.4 Curtailment Priorities

Secti 2.5 Ot S . Attribute Val
Standard 2.4: A Transmission Provider that has adopted NERC TLR Procedures shall use the

curtailment priority definitions contained in those proceures NERC TLR Proceduresfor NERC
CURTAILMENT PRIORITY {1 -Afor all transmission services offered on OASIS. A Transmission
Provider that has adopted alternative curtailment procedures shall post its alternative attribute
values and associated definitions on the OASIS Home Page at http://www.tsin.com, or shall
use attribute values and definitions posted by another Transmission Provider. (See Standard 3
for registration requirements.)

Other Service Attribute Values
The Commission has defined six ancillary services in Order No. 888. Other services may be
offered pursuant to filed tariffs.

Standard 2.5: A Transmission Provider shall use the definitions below to describe the
AS_TYPEs offered on OASIS, or shall post alternative attribute values and associated
definitions on the OASIS Home Page at http://www.tsin.com, or shall use attribute values and
definitions posted by another Transmission Provider. (See SeetienStandard 3 for registration
requirements.)

FERC Ancillary Services Definitions
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Standard 2.5.1: SCHEDULING, SYSTEM CONTROL AND DISPATCH SERVICE (SC) -

is necessary to the provision of basic transmission service within every control area.
This service can be provided only by the operator of the control area in which the
transmission facilities used are located. This is because the service is to schedule the
movement of power through, out of, within, or into the control area. -This service also
includes the dispatch of generating resources to maintain

generation/load balance and maintain security during the transaction and in
accordance with seetien-Standard 3.1 (and Schedule 1) of the pro forma tariff.

and—m&e—th%tﬁaﬁsmss&eﬂ—prewdeps—eeﬁtrel—&rea—smndard 2 5. 2 REACTIVE SUPPLY AND

VOLTAGE CONTROL FROM GENERATION SOURCES SERVICE (RV) - is the provision of reactive
power and voltage control by generating facilities under the control of the control area
operator. This serv1ce is necessarv to sep}%}ead—m—th%&rea—EneP@’—}mb&L&nee
represents-the

in—trh%leeal—eeﬁ‘erel—%ea—evepa—s%ngl%heurprowsmn of bas1c transm1ss1on service w1th1n
every control area and in accordance with seetienStandard 3.42 (and Schedule 42) of

the pro forma tariff.

Standard 2.5.5: OPERATING RESERVE —SPINNINGRESERVE3: REGULATION AND FREQUENCY
RESPONSE SERVICE (SPRF) - is provided for transmission within or into the transmission
provider's control area to serve load in the area. Customers may be able to satisfy the

regulatlon service obhgatmn by gene%ng—&mts—th&t—a%&en—hn&and—le&ded—at—less

eentmgene}%sueh—&s—&nq&np%med—%m&g%eﬁa—genen%ﬁng%mﬁproviding generation

with automatic generation control capabilities to the control area in which the load
resides and in accordance with seetion—3-5Standard 3.3 (and Schedule §3) of the pro
forma tariff.

generatingeapaecity-that-ean be usedto-respondStandard 2.5.4: ENERGY IMBALANCE
SERVICE (I) - is the service for transmission within and into the transmission provider's
control area to serve load in the area. Energy imbalance represents the deviation

between the scheduled and actual delivery of energy to eentingeney—situations-
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, i load in the local control
area over a single hour and in accordance with seetienStandard 3.64 (and Schedule 64)

of the pro forma tariff.

Other Service DefinitionsStandard 2.5.5: OPERATING RESERVE - SPINNING RESERVE
SERVICE (SP) - is provided by generating units that are on-line and loaded at less than
maximum output. They are available to serve load immediately in an unexpected
contingency, such as an unplanned outage of a generating unit and in accordance with
Standard 3.5 (and Schedule 5) of the pro forma tariff.

Standard 2.5.6: OPERATING RESERVE - SUPPLEMENTAL RESERVE SERVICE (SU) - is
generating capacity that can be used to respond to contingency situations.
Supplemental reserve is not available instantaneously, but rather within a short period
(usually ten minutes). It is provided by generating units that are on-line but unloaded,
by quick-start generation, and by customer interrupted load and in accordance with
Standard 3.6 (and Schedule 6) of the pro forma tariff.

Other Service Definitions

Other services may be offered to Transmission Customers through Commission-
approved revisions to their individual open access tariffs. Examples of other services
that may be offered include the Interconnected Operations Services described below in
Standards 2.5.7, 2.5.8, and 2.5.9. Ancillary service definitions may be offered pursuant
to an individual transmission provider’s specific tariff filings.

Standard 2.5.7: DyYNAMIC TRANSFER (DT) - is the provision of the real-time monitoring,
telemetering, computer software, hardware, communications, engineering, and
administration required to electronically move all or a portion of the real energy services
associated with a generator or load out of its Host Control Area into a different
Electronic Control Area.

Standard 2.5.8: REAL POWER TRANSMISSION LOSSES (TL) - is the provision of capacity and
energy to replace energy losses associated with transmission service on the
Transmission Provider’s system.

Standard 2.5.9: SYSTEM BLACK START CAPABILITY (BS) - is the provision of generating
equipment that, following a system blackout, is able to start without an outside
electrical supply. Furthermore, BLACK START CAPABILITY is capable of being synchronized
to the transmission system such that it can provide a startup supply source for other
system capacity that can then be likewise synchronized to the transmission system to
supply load as part of a process of re-energizing the transmission system.

Standard 2.6: A Transmission Provider shall use the definitions below to describe the
scheduling period leading up to the start time of a transaction:

Standard 2.6.1: SAME-DAY is after 2 p.m. of the preceding day and
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Standard 2.6.2: NEXT-HOUR is one hour or less prior to the service start time.
SeetionStandard 3.0 OASIS Registration Procedures
Section 3.1 Entitv Registrati

Entity Registration
Operation of OASIS requires unambiguous identification of parties.

Standard 3.1: All entities or persons using OASIS shall register the identity of their
organization (including DUNS number) or person at the OASIS Home Page at
http:/ /www.tsin.com. Registration identification shall include the parent entity (if any) of the
registrant. Registration shall be a prerequisite to OASIS usage and renewed annually and
whenever changes in identification occur and thereafter. An entity or person not complying
with this requirement may be denied access by a transmission provider to that transmission
provider’s OASIS node.

The registration requirement applies to any entity logging onto OASIS for the purpose of using
or updating information, including Transmission Providers, Transmission Customers,
Observers, Control Areas, Security Coordinators, and Independent System Operators.

Section-3.2-Process to Register Non-Standard Service Attribute Values

SeetionStandard 2 of the NAESB OASIS business—praectice—standardsBusiness Practice
Standards addresses the use of standard terminology in defining services on OASIS. These
standard definitions for service attribute values will be posted publicly on the OASIS Home
Page at http://www.tsin.com and may be used by all Transmission Providers to offer
transmission and ancillary services on OASIS. If the Transmission Provider determines that
the standard definitions are not applicable, the Transmission Provider may register new
attribute values and definitions on the OASIS Home Page. Any Transmission Provider may use
the attribute values and definitions posted by another Transmission Provider.

Standard 3.2: Providers of transmission and ancillary services shall use only attribute values
and definitions that have been registered on the OASIS Home Page at http://www.tsin.com for
all transmission and ancillary services offered on their OASIS.

Standard 3.3: Providers of transmission and ancillary services shall endeavor to use on their
OASIS nodes attribute values and definitions that have been posted by other Transmission
Providers on the OASIS Home Page at http://www.tsin.com whenever possible.

Seetion-3-3Registration of Points of Receipt and Delivery

In order to improve coordination of path naming and to enhance the identification of
commercially available connection points between Transmission Providers and regions, the
business practice for Phase IA OASIS requires that:
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[. Transmission Providers register at the OASIS Home Page at http://www.tsin.com, all
service points (Points of Receipt and Delivery) for which transmission service is
available over the OASIS.

II. Each Transmission Provider would then indicate on its OASIS node, for each Path
posted on its OASIS node, the Points of Receipt and Delivery to which each Path is
connected.

A Transmission Provider is not required to register specific generating stations as Points of
Receipt, unless they were available as service points for the purposes of reserving transmission
service on OASIS. The requirement also does not include registration of regional flowgates,
unless they are service points for the purposes of reserving transmission on OASIS.

Standard 3.4: A Transmission Provider shall register and thereafter maintain on the OASIS
Home Page at http://www.tsin.com all Points of Receipt and Delivery to and from which a
Transmission Customer may reserve and schedule transmission service.

Standard 3.5: For each reservable Path posted on their OASIS nodes, Transmission Providers
shall indicate the available Point(s) of Receipt and Delivery for that Path. These Points of
Receipt and Delivery shall be from the list registered on the OASIS Home Page at
http:/ /www.tsin.com.

Standard 3.6: When two or more Transmission Providers share common Points of Receipt or
Delivery, or when a Path connects Points of Receipt and Delivery in neighboring systems, the
Transmission Providers owning and/or operating those facilities shall apply consistent names
for those connecting paths or common paths on the OASIS.

Seetien
Standard 4.0 On-line Negotiation and Confirmation Process

Section 4.1 Online Price Negotiation in Shortt Masl

Standard 4.1: Consistent with FERC policy and regulations, all reservations and price
negotiations shall be conducted on OASIS.

Phase IA Negotiation Process State Transition Diagram

The most current version of the NAESB Standards and Communications Protocol for Open
Access Same-Time Information Systems provides a process state diagram to define the
Customer and Transmission Provider interactions for negotiating transmission service. This
diagram defines allowable steps in the reservation request, negotiation, approval and
confirmation.

Standard 4.2: Reserved RESERVED

Standard 4.3 RESERVED
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Standard 4.3: Reserved4: The state diagram appearing in Exhibit 4-1 in Section 4.2.10.2 of
the most current version of the NAESB Standards and Communications Protocol for Open
Access Same-Time Information Systems constitutes a recommended business practice in
OASIS Phase IA.

Standard 4.5: The definitions in Section 4.2.10.2 of the most current version of the NAESB
Standards and Communications Protocol for Open Access Same-Time Information Systems
(status values) shall be applied to the process states in OASIS Phase IA.

Seection 4.3 Negotiations Without Competing Bids

The following practices are defined in order to enhance consistency of the reservation process
across OASIS Phase IA nodes.

Standard 4.6: A Transmission Provider/Seller shall respond to a Customer’s service request,
consistent with filed tariffs, within the Provider Response Time Limit defined in Table 4-22
Reservation Timing Requirements. The time limit is measured from the time the request is
QUEUED. A Transmission Provider may respond by setting the state of the reservation request
to one of the following:

I. INVALID

II. DECLINED

III. REFUSED

IV. COUNTEROFFER

V. ACCEPTED

VI. STUDY (when the tariff allows), leading to REFUSED, COUNTEROFFER, or ACCEPTED.

Standard 4.7: Prior to setting a request to ACCEPTED, COUNTEROFFER, or REFUSED a
Transmission Provider shall evaluate the appropriate resources and ascertain that the
requested transfer capability is (or is not) available.
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Standard 4.8: For any request that is REFUSED or INVALID, the Transmission Provider must
indicate in the SELLER_COMMENTS field the reason the request was refused or invalid.

Standard 4.9: The Customer may change a request from QUEUED, RECEIVED, STUDY,
COUNTEROFFER, REBID, or ACCEPTED to WITHDRAWN at any time prior to CONFIRMED.

Standard 4.10: From ACCEPTED or COUNTEROFFER, a Customer may change the status to
CONFIRMED or WITHDRAWN. In addition, a Customer may change the status from
COUNTEROFFER to REBID. The Customer has the amount of time designated as Customer
Confirmation Time Limit in Table 4-212 Reservation Timing Requirements to change the
state of the request to CONFIRMED. The Customer time limit is measured from the first time
the request is moved to ACCEPTED or COUNTEROFFER, and is not reset with subsequent
iterations of negotiation.

Standard 4.11: After expiration of the Customer Confirmation Time Limit, specified in Table
4-212 Reservation Timing Requirements, the Transmission Provider has a right to move the
request to the RETRACTED state.

Standard 4.12: Should the Customer elect to respond to a Transmission Provider’s
COUNTEROFFER by moving a reservation request to REBID, the Transmission Provider shall
respond by taking the request to a DECLINED, ACCEPTED, or COUNTEROFFER state within
the Provider Counter Time Limit, specified in Table 42-12 Reservation Timing
Requirements. The Transmission Provider response time is measured from the most recent
REBID time.

Standard 4.13: The following timing requirements shall apply to all reservation requests:

Table 4-212
Reservation Timing Requirements
Class Service Time Provider Customer Provider
Increment | QUEUED Evaluation Confirmation Time | Counter
Prior to | Time Limit! | Limit2 after | Time Limit
Start ACCEPTED or | after
COUNTEROFFERS3 REBID*
Non- Hourly <1 hour Best effort S minutes S minutes
Firm
Non- Hourly >1 hour 30 minutes S minutes S minutes
Firm
Non- Hourly Day ahead | 30 minutes 30 minutes 10 minutes
Firm
Non- Daily N/A 30 minutes 2 hours 10 minutes
Firm
Non- Weekly N/A 4 hours 24 hours 4 hours
Firm
Non- Monthly N/A 2 days 5 24 hours 4 hours
Firm
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Firm Daily < 24 hours | Best effort 2 hours 30 minutes
Firm Daily N/A 30 days® 24 hours 4 hours
Firm Weekly N/A 30 days® 48 hours 4 hours
Firm Monthly N/A 30 days® 4 days 4 hours
Firm Yearly 60 days 7 30 days 15 days 4 hours

Notes for Table 4-212:

1Consistent with regulations and filed tariffs, measurement starts at the time the
request is QUEUED.

2Confirmation time limits are not to be interpreted to extend scheduling deadlines or to
override pre-exemption deadlines.

3Measurement starts at the time the request is first moved to either ACCEPTED or
COUNTEROFFER. The time limit does not reset on subsequent changes of state.

4Measurement starts at the time the Transmission Customer changes the state to
REBID. The measurement resets each time the request is changed to REBID.

5Days are defined as calendar days.

6Subject to expedited time requirements of Section 17.1 of the pro forma tariff.
Transmission Providers shall make best efforts to respond within 72 hours, or prior to the
scheduling deadline, whichever is earlier, to a request for Daily Firm Service received during
period 2-30 days ahead of the service start time.

7Subject to Section 17.1 of the pro forma tariff, whenever feasible and on a
nondiscriminatory basis, transmission providers should accommodate requests made with less
than 60 days notice.

Section4.4-Negotiations Withwith Competing Bids for Constrained Resources

Competing bids exist when multiple requests cannot be accommodated due to a lack of
available transmission capacity. One general rule is that OASIS requests should be evaluated
and granted priority on a first-come-first-served basis established by OASIS QUEUED time.
Thus, the first to request service should get it, all else being equal.

Exceptions to this first-come-first-served basis occur when there are competing requests for
limited resources and the requests have different priorities established by FERC regulations
and filed tariffs. Prior to the introduction of price negotiations, the attribute values that have
served as a basis for determining priority include:

I.  Type (Network, Point-to-point)

II. Class (Firm, Non-Firm)

III. Increment (Hourly, Daily, Weekly, Monthly, Yearly)

IV. Duration (the amount of time between the Start Date and the Stop Date)
V. Amount (the MW amount)

Under a negotiation model, price can also be used as an attribute for determining priority. The
negotiation process increases the possibility that a Transmission Provider will be evaluating

November 16, 2004
Page 52



0 . RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

I For Quadrant: Wholesale Electric Quadrant

| Requesters: Southern Company Services
Request No.: R04005-A

Request Title: OASIS Baseline
Approved by the Executive Committee on 11/16/2004

multiple requests that cannot all be accommodated due to limited resources. In this scenario,
it is possible that an unconfirmed request with an earlier QUEUED time could be preempted
(SUPERSEDED). For this to occur, the subsequent request would be of higher priority or of
greater price.

Standard 4.14: Consistent with regulations and filed tariffs, the following are

recommended relative priorities of Service Request Tiers2. Specific exceptions may exist in
accordance with filed tariffs. The priorities refer only to negotiation of service and do not refer
to curtailment priority.

.14.1. Service Request Tier 1: Native load, Network, or Long-term Firm

.14.2. Service Request Tier 2: Short-term Firm

.14.3. Service Request Tier 3: Network Service Fromfrom Non-designated Resources

.14.4. Service Request Tier 4: Non-firm

.14.5. Service Request Tier 5: Non-firm Point-to-point Service over secondary receipt
and delivery points

4.14.6 Service Request Tier 6: Non-firm Next Hour Market Service

S~ p AP

Standard 4.15: Consistent with regulations and filed tariffs, reservation requests shall be
handled in a first-come-first-served order based on QUEUE_TIME.

Standard 4.16: Consistent with regulations and filed tariffs, Table 4-37-24-3 describes the
relative priorities of competing service requests and rules for offering right-of-first-refusal.
While the table indicates the relative priorities of two competing requests, it also is intended to
be applied in the more general case of more than two competing requests.

Table 4-3 23
Priorities for Competing Reservation Requests
R Request 1 Is Preempted by Request 2 Right of First Refusal
o
W
1 Tier 1: Long- [ N/A - Not preempted by a subsequent | N/A
term Firm, | request.
Native Load,
and Network
Firm
2 Tier 2: Short- | Tier 1: Long-term Firm, Native Load, | No
term Firm and Network Firm, while Request 1 is
conditional. Once Request 1 is
unconditional, it may not be
preempted.

INote: The term Tier is introduced to avoid confusion with existing terms such as
TS_CLASS.
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3 Tier 2: Short- | Tier 2: Short-term Firm of longer term | Yes, while Request 1 is
term Firm (duration), while Request 1 is | conditional. Once
conditional. Once Request 1 is | Request 1 is
unconditional, it may not be | unconditional, it may not
preempted. 1 be preempted and right of
first refusal is not
applicable.
4 Tier 3: Network | Tiers 1 and 2: All Firm (including | No
Service From | Network).
Non-Designated
Resources
S Tier 4: All Non- | Tiers 1 and 2: All Firm (including | No
Firm PTP Network]).
6 Tier 4: All Non- | Tier 3: Network Service from Non- [ No
Firm PTP Designated Resources.
7 Tier 4: All Non- | Tier 4: Non-firm PTP of a longer term | Yes 2
Firm PTP (duration) 1. Except in the last hour

prior to start (See Standard 4.23).

8 Tier 4: All Non- | Tier 4: Non-firm PTP of equal term | Yes 3
Firm PTP (duration) ! and higher price, when
Request 1 is still unconfirmed and
Request 2 is received pre-confirmed. A
confirmed non-firm PTP may not be
preempted for another non-firm
request of equal duration. (See
Standards 4.22 and 4.25.)

9 Tier 5: Non-firm | Tier 5 can be preempted by Tiers 1 [ No
PTP Service over | through 4.
secondary
receipt and
delivery points.

10 | Tier 6: Non-firm | Tier 6 can be preempted by Tiers 1 [ No
Next Hour | through 5.
Market Service

1 Longer duration, in addition to being higher SERVICE_INCREMENT (i.e., WEEKLY has
priority over DAILY), also may mean more multiples of the same SERVICE_INCREMENT (i.e., 3
days may have priority over 2 days). Multiple service increments must be at the same level of
capacity.

2 Right of first refusal when a subsequent request is received of a longer duration
applies only if the first request is confirmed.

3 Right of first refusal when a subsequent request is received of an equal duration and
higher price applies only when the first request is unconfirmed and the subsequent request is
received pre-confirmed (see Standards 4.22 and 4.26).
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Standard 4.17: For a request or reservation that is —Superseded or Displaced, the
Transmission Provider must indicate the Assignment Reference Number of the competing
request and the reason for denial of service in the SELLER_COMMENTS field.

Standard 4.18: Given competing requests for a limited resource and a right-of-first-refusal is
not required to be offered, the Transmission Provider may immediately move requests in the
CONFIRMED state to DISPLACED, or from an ACCEPTED or COUNTEROFFER state to
SUPERSEDED, if the competing request is of higher priority, based on the rules represented in
Table 4-3-32. These state changes require dynamic notification to the Customer if the
Customer has requested dynamic notification on OASIS.

Standard 4.19: In those cases where right-of-first-refusal is required to be offered, the
Transmission Provider shall notify the Customer, through the use of a COUNTEROFFER, of the
opportunity to match the subsequent offer.

Standard 4.20: A Customer who has been extended a right-of-first-refusal shall have a
confirmation time limit equal to the lesser of (a) the Customer Confirmation Time Limit in Table
447-2 or (b) 24 hours.

Standard 4.21: _ A Transmission Provider shall apply all rights-of-first-refusal in a
nondiscriminatory and open manner for all Customers.

Standard 4.22: Once a non-firm PTP request has been confirmed, it shall not be displaced by
a subsequent non-firm PTP request of equal duration and higher price.

Standard 4.23: A confirmed, non-firm PTP reservation for the next hour shall not be displaced
within one hour of the start of the reservation by a subsequent non-firm PTP reservation
request of longer duration.

Standard 4.24: A Transmission Provider shall accept any reservation request submitted for
an unconstrained Path if the Customer’s bid price is equal to or greater than the Transmission
Provider’s posted offer price at the time the request was queued, even if

later requests are submitted at a higher price. This standard applies even when the first
request is still unconfirmed, unless the Customer Confirmation Time Limit has expired for the
first request.

Standard 4.25: Once an offer to provide non-firm PTP transmission service at a given price is
extended to a Customer by the Transmission Provider, and while this first request is still
unconfirmed but within the Customer Confirmation Time Limit, the Transmission Provider
shall not preempt or otherwise alter the status of that first request on receipt of a subsequent
request of the same Tier and equal duration at a higher price, unless the subsequent request is
submitted as pre-confirmed.

Standard 4.26: If during a negotiation of service (i.e., prior to Customer confirmation) a
subsequent pre-confirmed request for service over the same limited resource of equal duration
but higher price is received, the Transmission Provider must COUNTEROFFER the price of
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service on the prior COUNTEROFFER or ACCEPTED price to match the competing offer, in
order to give the first Customer an opportunity to match the offer. This practice must be
implemented in a non-discriminatory manner.

Standard 4.27: Whenever a request or reservation is set to the state of Invalid, Refused,
Declined, Superseded, Retracted, Annulled, or Displaced, the Transmission Provider or Seller
shall enter the reason for the action in the SELLER_COMMENTS field.

SeetionStandard 5.0 Procurement of Ancillary and Other Services
Seetion 5.1 -Introduction

Phase IA OASIS data templates allow the coupling of ancillary service arrangements with the
purchase of transmission service for the purpose of simplifying the overall process for
Customers. Transmission Providers must indicate (consistent with filed tariffs), which services
are MANDATORY (must be taken from the Primary Transmission Provider), REQUIRED (must
be provided for but may be procured from alternative sources), or OPTIONAL (not required as a
condition of transmission service).

The Transmission Customer should make known to the Transmission Provider at the time of
the reservation request certain options related to arrangement of ancillary services. The
Transmission Customer may indicate:

a. I will take all the MANDATORY and REQUIRED ancillary services from the Primary
Transmission Provider
I will take REQUIRED ancillary services from Third Party Seller X
I would like to purchase OPTIONAL services
I will self provide ancillary services
I will arrange for ancillary services in the future (prior to scheduling)

opo o

While these interactions are available in the Phase IA-S&CP Decumentmost current version of
the NAESB Standards and Communications Protocol for Open Access Same-Time Information
Systems, there is a need to clarify the associated business practices. The standards in Section
S apply to services defined in filed tariffs.

Seetion 5.2-Transmission Provider Requirements

Standard 5.1: The Transmission Provider shall designate which ancillary services are
MANDATORY, REQUIRED, or OPTIONAL for each offered transmission service or each
transmission path to the extent these requirements can be determined in advance of the
submittal of a reservation request on a specific Path by a Transmission Customer.

Standard 5.2: A Transmission Provider shall modify a Transmission Customer’s service
request to indicate the Transmission Provider as the SELLER of any ancillary service, which is
MANDATORY, to be taken from the Transmission Provider.
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Standard 5.3: For REQUIRED and OPTIONAL services, the Transmission Provider shall not
select a SELLER of ancillary service without the Transmission Customer first selecting that
SELLER.

Standard 5.4: A Transmission Provider may accept a Transmission Customer’s request for an
ancillary service, which is not MANDATORY or REQUIRED, but shall indicate to the
Transmission Customer at the time of acceptance in SELLER_COMMENTS that the service is
not MANDATORY or REQUIRED.

Section 5.3 Transmission Customer Requirements

Standard 5.5: The Transmission Customer shall indicate with the submittal of a transmission
reservation request, the preferred options for provision of ancillary services, such as the desire
to use an alternative resource. The Transmission Provider shall post itself as the default
ancillary service provider, if a Transmission Customer fails to indicate a third party SELLER of
ancillary services. However, the Transmission Customer may

change this designation at a later date, so long as this change is made prior to the
Transmission Provider's scheduling deadline.

Standard 5.6: A Transmission Customer may, but is not required to, indicate a third party
SELLER of ancillary services, if these services are arranged by the Transmission Customer off
the OASIS and if such arrangements are permitted by the Transmission Provider’s tariff. The
Transmission Provider shall post itself as the default ancillary service provider, if a
Transmission Customer fails to indicate a third party SELLER of ancillary services. However,
the Transmission Customer may change this designation at a later date, so long as this change
is made prior to the Transmission Provider's scheduling deadline.

SeetionStandard 6--.0 Pathnaming Standards
Seetion 6-1-Introduction
The Data Element Dictionary of the OASIS S&CP Decument, Version—1-3most current version

of the NAESB Standards and Communications Protocol for Open Access Same-Time
Information Systems, defines a path name in terms of a 50-character alphanumeric string:

RR/TPTP/PATHPATHPATH/OPTIONALFROM-OPTIONALTOTO/SPR
RegionCode/TransmissionProviderCode /PathName/OptionalFrom-To(POR-POD)/Spare

This definition leaves it to the Transmission Providers to name the paths from their own
perspective. The following standards provide an unambiguous convention for naming paths
and will produce more consistent path names.

Section 6.2-Transmission Provider Requirements

Standard 6.1: A transmission provider shall use the path naming convention defined in the
S&CP Data Dictionary for the naming of all reservable paths posted on OASIS.
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Standard 6.2: A transmission provider shall use the third field in the path name to indicate
the sending and receiving control areas. The control areas shall be designated using standard
NERC codes for the control areas, separated by a hyphen. For example, the first three fields of
the path name will be:

RR/TPTP/CAXX-CAYY/

Standard 6.3: A transmission provider shall use the fourth field of the path name to indicate
POR and POD separated by a hyphen. For example, a path with a specific POR/POD would be
shown as:

RR/TPTP/CAXX-CAYY/PORPORPORPOR-PODPODPODPOD/

If the POR and POD are designated as control areas, then the fourth field may be left blank (as
per the example in 69.2).

Standard 6.4: A transmission provider may designate a sub-level for Points of Receipt and
Delivery. For example, a customer reserves a path to POD AAAA. The ultimate load may be
indeterminate at the time. Later, the customer schedules energy to flow to a particular load
that may be designated by the transmission provider as a sub-level Point of Delivery. This
option is necessary to ensure certain transmission providers are not precluded from using
more specific service points by the inclusion of the POR/POD in the path name. All sub-level
PORs and PODs must be registered as such on http://www.tsin.com.

SectionStandard 7-.0 Next Hour Market Service
Seetion-7.-1-Introduction

The standards in this section apply to the offering of Next Hour Market (NHM) Service only.
The Commission has designated this service as voluntary for a transmission provider to offer.
Therefore the standards apply to a transmission provider only if that provider offers NHM
Service, in which case the standards become mandatory for that provider.

Seection 7-2-Transmission Provider Requirements

Standard 7.1: Use of NHM Service shall be limited to interchange transactions having a
duration of one clock-hour and requested no earlier than 60 minutes prior to the start time of
the transaction.

Standard 7.2: A transmission provider offering NHM Service shall allow an eligible
transmission customer to request a NHM Service reservation electronically using protocols
compliant with the most current version of the NERC ETAG Specifications—1-6.

Standard 7.3: A transmission provider offering NHM Service shall allow a transmission
customer to request NHM Service for one or more path segments of a tag by designating: (a) O-
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NX as the transmission product code under the OASIS block and (b) BUYATMARKET as the
OASIS reservation identifier.

Standard 7.4: A transmission provider offering NHM Service shall consider the submittal of a
tag designating that provider on one or more path segments using NHM Service to include a
pre-confirmed request for the necessary transmission reservation and associated mandatory
ancillary services for each designated path segment, for the hour indicated. No additional
confirmation steps shall be required by the transmission customer for a NHM Service
transmission reservation and associated ancillary services.

Standard 7.5: A transmission provider offering NHM Service shall consider set the amount of
the NHM Service reservation as:

a. The amount of the Transmission Provider Product, if specified.

b. In accordance with the Transmission Provider’s tariff, the MW amount at the POR or
POD for that Provider in the Loss Table, if Transmission Provider Product is not
specified.

c. The MW amount in the Energy Profile, if neither Transmission Provider Product amount
nor Provider Loss Table amounts are specified.

Standard 7.6: The OASIS queue time of a NHM Service request or reservation shall be the
transmission provider ETAG approval service receipt time, unless a system failure requires the
use of ETAG backup procedures, in which case the OASIS queue time shall be the time the tag
is received by the transmission provider.

Standard 7.7: The 0-NX designation in the tag assigns as transmission customer, for all NHM
Service path segments in the transaction, the PSE that is designated as the Purchasing-Selling
Entity (PSE) responsible for the tag. A PSE submitting a tag may not designate a NHM Service
reservation for another PSE and a transmission provider may not assign a reservation to any
transmission customer other than the PSE submitting the NHM Service tag.

Standard 7.8: When evaluating competing requests for transmission reservations, a
transmission provider offering NHM Service shall consider the NHM Service to have a priority
lower than Tier 5 — point-to-point service over secondary receipt and delivery points.

Standard 7.9: Once a tag becomes implemented goesto IMPLEMENT or CONDITIONAL status

in ETAG, the transmission provider shall consider the associated NHM Service reservations to
be confirmed. Since the NHM Service confirmed reservation(s) are by definition less than one
hour prior to start, these reservations shall not be displaced by a subsequent non-firm
reservation of higher priority.

Standard 7.10: The transmission customer shall be obligated to pay for the transmission
service under the terms of the tariff at the posted offer price for non-firm hourly service, once
the interchange transaction tag becomes implemetned is—ehanged—to—the IMPLEMENT or
CONDITIONAL-status—in ETAG. In the event of a voluntary withdrawal or reduction in the
amount or duration of the service by the transmission customer after the tag becomes

implementedbhas—changedto IMPLEMENT or CONDITIONAL, the transmission customer shall
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remain obligated to pay for the full amount of the approved request. In the event of an
involuntary curtailment or reduction of the service, initiated by the transmission provider or
any other transmission provider, the transmission customer shall not be obligated to pay for
any portions of the NHM Service that were involuntarily curtailed. In the case of involuntary
curtailment or reduction, payment shall be based on a calculation of the MWhours actually
used.

Standard 7.11: In the case that a transaction uses NHM Service for all required path
segments in the tag, the default condition of the tag is NOT approved unless all required
transmission providers and control areas indicate tag approval.

Standard 7.12: In the case that a transaction mixes one or more transaction path segments
that use NHM Service with one or more path segments that use other types of transmission
service, then 1) as long as the NHM Service path segment(s) are not fully approved, then the
tag shall default to NOT approved; and 2) if all NHM Service path segments in the ETAG are
fully approved, then the tag shall revert to the normal default status as specified in NERC

and/or NAESB StandardsOperating Poliey-3-and associated-Appendices.

Standard 7.13: The transmission customer shall be required to submit a NHM Service
transaction request prior to the tag submittal time limit as specified in NERC and/or NAESB

StandardsOperating Poliey-3-and-asseciated-Appendiees, and no earlier than 60 minutes prior

to the start of the transaction.

Standard 7.14: The approval mechanism for a NHM Service reservation shall be the tag
approval. If the tag is approved and has become implementedmevedto—the IMPLEMENT or
CONDITIONAL-state, all required NHM Service transmission reservations associated with that
tag shall be

considered confirmed reservations. If one or more transmission providers do NOT approve their
segment(s) of the transaction, then the transaction shall be considered NOT approved. Each
transmission provider designated in a tag that does not approve that segment of the tag shall
indicate that the associated reservation for that segment is REFUSED. —If a designated
transmission provider in a NHM Service path segment approves the tag but the tag is not
approved through the action or inaction of another transmission provider, then that
transmission provider shall indicate that reservation is ANNULLED.

Standard 7.15: The transmission provider shall assign the reservation request and final
disposition status on behalf of the transmission customer within one hour of the requested
start of the NHM Service transaction, regardless of the ultimate disposition of the tag.

Standard 7.16: NHM Service shall have the lowest curtailment priority in the event that a
curtailment or reduction of transfers is initiated. Specifically, NHM Service (0-NX) shall have a
NERC Curtailment Priority of O.
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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE
For Quadrant: Wholesale Electric Quadrant

NAESB Electronic Scheduling Subcommittee
R0O4006A
Modifications to OASIS Business Practices

Approved by the Executive Committee on November 16, 2004

1. RECOMMENDED ACTION:

X_Accept as requested
__Accept as modified below
___Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE
Per Request:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

__ Principle

____Definition

_X_Business Practice Standard
____Document

____Data Element

____Code Value

___X12 Implementation Guide
____Business Process Documentation

3. RECOMMENDATION

SUMMARY:

EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:

_X Change to Existing Practice
___Status Quo

Per Recommendation:

_X_Initiation
____Modification
___Interpretation
____Withdrawal

__ Principle

___Definition

_X_ Business Practice Standard
____Document

___Data Element

____Code Value

__X12 Implementation Guide
____Business Process Documentation

Adopt a new standard to implement the Standards of Conduct requirements detailed in FERC

Order 2004.
RECOMMENDED STANDARDS:

Standards of Conduct for Electric Transmission Providers

1.0 Applicability
(a) Reserved
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(b) This standard applies to any public utility that owns, operates, or controls facilities
used for the transmission of electric energy in interstate commerce.

(c) This standard does not apply to a public utility Transmission Provider that is a
Commission-approved Independent System Operator (ISO) or Regional Transmission
Organization (RTO). If a public utility transmission owner participates in a Commission-
approved ISO or RTO and does not operate or control its transmission facilities and has
no access to transmission, customer or market information covered by Requirement
5.0(b), it may request an exemption from this standard.

(d) Transmission Provider may file a request for an exemption from all or some of the
requirements of this part for good cause.

2.0 General principles
(&) A Transmission Provider's employees engaged in transmission system operations
must function independent from the employees of its Marketing and Energy Affiliates.
(b) A Transmission Provider must treat all transmission customers, affiliated and non-
affiliated, on a non-discriminatory basis, and must not operate its transmission system to
preferentially benefit its Marketing or Energy Affiliates.

3.0 Definitions.
(a) Transmission Provider means:
(1) Any public utility that owns, operates or controls facilities used for the
transmission of electric energy in interstate commerce
(2) Reserved
(3) Reserved
(b) Affiliate means:
(1) Another person which controls, is controlled by or is under common control
with, such person. An Affiliate includes a division that operates as a functional
unit, and
(2) For any exempt wholesale generator, as defined under 32(a) of the Public
Utility Holding Company Act of 1935, as amended, the same as provided in
Section 214 of the Federal Power Act.
(c) Control (including the terms "controlling,” "controlled by," and "under common control
with") as used in this standard, includes, but is not limited to, the possession, directly or
indirectly and whether acting alone or in conjunction with others, of the authority to direct
or cause the direction of the management or policies of a company. A voting interest of
10 percent or more creates a rebuttable presumption of control.
(d) Energy Affiliate means an affiliate of a Transmission Provider that:
(1) Engages in or is involved in transmission transactions in U.S. energy or
transmission markets; or
(2) Manages or controls transmission capacity of a Transmission Provider in U.S.
energy or transmission markets; or
(3) Buys, sells, trades or administers electric energy in U.S. energy or
transmission markets; or
(4) Engages in financial transactions relating to the sale or transmission of
electric energy in U.S. energy or transmission markets.
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(5) An LDC division of an electric public utility Transmission Provider shall be
considered the functional equivalent of an Energy Affiliate, unless it qualifies for
the exemption in Requirement 3.0(d)(6)(v).
(6) An Energy Affiliate does not include:
(i) A foreign affiliate that does not participate in U.S. energy markets;
(i) An affiliated Transmission Provider which is regulated by the state,
provincial or national regulatory boards of the foreign country in which
such facilities are located;
(i) A holding, parent or service company that does not engage in energy
commodity markets or is not involved in transmission transactions in U.S.
energy markets;
(iv) An affiliate that purchases energy solely for its own consumption.
“Solely for its own consumption” does not include the purchase of energy
for subsequent generation of electricity.
(v) A State-regulated local distribution company that acquires interstate
transmission capacity to purchase and resell gas only for on-system
sales, and otherwise does not engage in the activities described in
Requirement 3.0 (d)(1), (2), (3) or (4), except to the limited extent
necessary to support on-system sales and to engage in de minimus sales
necessary to remaining in balance under applicable pipeline tariff
requirements.
(vi) A producer, gatherer, Hinshaw pipeline or an intrastate pipeline that
makes incidental purchases or sales of de minimus volumes of natural
gas to remain in balance under applicable pipeline tariff requirements and
otherwise does not engage in the activities described in Requirement 3.0
(d)(1), (2), (3) or (4).
(e) Marketing, sales or brokering means a sale for resale of electric energy in interstate
commerce. Sales and marketing employee or unit includes:
(1) Reserved
(2) A public utility Transmission Provider's energy sales unit, unless such unit
engages solely in bundled retail sales.
(3) Reserved
(f) Transmission means electric transmission, network or point-to-point service, reliability
service, ancillary services or other methods of transportation or the interconnection with
jurisdictional transmission facilities.
(g) Transmission Customer means any eligible customer, shipper or designated agent
that can or does execute a transmission service agreement or can or does receive
transmission service, including all persons who have pending requests for transmission
service or for information regarding transmission.
(h) Open Access Same-time Information System or OASIS refers to the Internet location
where a public utility posts the information, by electronic means, required by Standard 1
of the NAESB Business Practices for Open Access Same-Time Information Systems.
() Reserved
()) Transmission Function employee means an employee, contractor, consultant or agent
of a Transmission Provider who conducts transmission system operations or reliability
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functions, including, but not limited to, those who are engaged in day-to-day duties and
responsibilities for planning, directing, organizing or carrying out transmission-related
operations.

(k) Marketing Afiliate means an affiliate as that term is defined in Requirement 3.0(b) or
a unit that engages in marketing, sales or brokering activities as those terms are defined
at Requirement 3.0(e).

4.0 Independent functioning.
(a) Separation of functions.
(1) Except in emergency circumstances affecting system reliability, the
transmission function employees of the Transmission Provider must function
independently of the Transmission Provider's Marketing or Energy Affiliates’
employees.
(2) Notwithstanding any other provisions in this requirement, in emergency
circumstances affecting system reliability, a Transmission Provider may take
whatever steps are necessary to keep the system in operation. Transmission
Providers must report to the Commission and post on the OASIS each
emergency that resulted in any deviation from the standards of conduct, within 24
hours of such deviation.
(3) The Transmission Provider is prohibited from permitting the employees of its
Marketing or Energy Affiliates from:
(i) Conducting transmission system operations or reliability functions; and
(i) Having access to the system control center or similar facilities used for
transmission operations or reliability functions that differs in any way from
the access
available to other transmission customers.
(4) Transmission Providers are permitted to share support employees and field
and
maintenance employees with their Marketing and Energy Affiliates.
(5) Transmission Providers are permitted to share with their Marketing or Energy
Affiliates senior officers and directors who are not “Transmission Function
Employees” as that term is defined in Requirement 3.0(j). A Transmission
Provider may share transmission information covered by Requirement 5.0(a) and
(b) with its shared senior officers and directors provided that they do not
participate in directing, organizing or executing transmission system operations
or marketing functions; or act as a conduit to share such information with a
Marketing or Energy Affiliate.
(6) Transmission Providers are permitted to share risk management employees
that are not engaged in Transmission Functions or sales or commodity Functions
with their Marketing and Energy Affiliates.
(b) Identifying affiliates on the public Internet.
(1) A Transmission Provider must post the names and addresses of its
Marketing and Energy Affiliates on its OASIS.
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(2) A Transmission Provider must post on its OASIS a complete list of the
facilities shared by the Transmission Provider and its Marketing or Energy
Affiliates, including the types of facilities shared and their addresses.

(3) A Transmission Provider must post comprehensive organizational charts
showing:

(i) The organizational structure of the parent corporation with the relative
position

in the corporate structure of the Transmission Provider, Marketing and
Energy Affiliates;

(i) For the Transmission Provider, the business units, job titles and
descriptions, and chain of command for all positions, including officers
and directors, with the exception of clerical, maintenance, and field
positions. The job titles and descriptions must include the employee's
titte, the employee's duties, whether the employee is involved in
transmission or sales, and the name of the supervisory employees who
manage non-clerical employees involved in transmission or sales.

(iii) For all employees who are engaged in transmission functions for the
Transmission Provider and marketing or sales functions or who are
engaged in transmission functions for the Transmission Provider and are
employed by any of the Energy Affiliates, the Transmission Provider must
post the name of the business unit within the marketing or sales unit or
the Energy Affiliate, the organizational structure in which the employee is
located, the employee's name, job title and job description in the
marketing or sales unit or Energy Affiliate, and the employee's position
within the chain of command of the Marketing or Energy Affiliate.

(iv) The Transmission Provider must update the information on its OASIS,
required by Requirement 4.0 (b) (1), (2) and (3) within seven business
days of any change, and post the date on which the information was
updated.

(v) The Transmission Provider must post information concerning potential
merger partners as affiliates within seven days after the potential merger
is announced.

(vi) All OASIS postings required by this standard must comply, as
applicable, with the requirements of Standard 1.3 of the NAESB Business
Practices for Open Access Same-Time Information Systems.

(c) Transfers. Employees of the Transmission Provider, Marketing or Energy Affiliates
are not precluded from transferring among such functions as long as such transfer is not
used as a means to circumvent the Standards of Conduct. Notices of any employee
transfers between the Transmission Provider, on the one hand, and the Marketing or
Energy Affiliates, on the other, must be posted on the OASIS. The information to be
posted must include: the name of the transferring employee, the respective titles held
while performing each function (i.e., on behalf of the Transmission Provider, Marketing
or Energy Affiliate), and the effective date of the transfer. The information posted under
this requirement must remain on the OASIS for 90 days.
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(d) Books and records. A Transmission Provider must maintain its books of account and

records (as prescribed in Chapter I, Titlel8 CFR) separately from those of its Energy
Affiliates and these must be available for Commission inspections
(e) Written procedures.

(1) By [insert date that is 60 days after publication in the FEDERAL REGISTER],
each Transmission Provider is required to file with the Commission and post on
the OASIS a plan and schedule for implementing the standards of conduct.

(2) Each Transmission Provider must be in full compliance with the Standards of
Conduct by September 22, 2004.

(3) The Transmission Provider must post on the OASIS current written
procedures implementing the standards of conduct in such detail as will enable
customers and the Commission to determine that the Transmission Provider is in
compliance with the requirements of this requirement by September 22, 2004 or
within 30 days of becoming subiject to the requirements of this standard.

(4) Transmission Providers will distribute the written procedures to all
Transmission Provider employees and employees of the Marketing and Energy
Affiliates.

(5) Transmission Providers shall train officers and directors as well as employees
with access to transmission information or information concerning electric
purchases, sales or marketing functions. The Transmission Provider shall
require each employee to sign a document or certify electronically signifying that
s/he has participated in the training.

(6) Transmission Providers are required to designate a Chief Compliance Officer
who will be responsible for standards of conduct compliance.

5.0 Non-discrimination requirements.

(a) Information access.

(1) The Transmission Provider must ensure that any employee of the its
Marketing or Energy Affiliate may only have access to that information available
to the Transmission Provider's transmission customers (i.e., the information
posted on the OASIS) and must not have access to any information about the
Transmission Provider's transmission system that is not available to all users of
an OASIS.

(2) The Transmission Provider must ensure that any employee of its Marketing or
Energy Affiliate is prohibited from obtaining information about the Transmission
Provider's transmission system (including, but not limited to, information about
available transmission capability, price, curtailments, storage, ancillary services,
balancing, maintenance activity, capacity expansion plans or similar information)
through access to information not posted on the OASIS or that is not otherwise
also available to the general public without restriction.

(b) Prohibited disclosure.

(1) An employee of the Transmission Provider may not disclose to its Marketing
or Energy Affiliates any information concerning the transmission system of the
Transmission Provider or the transmission system of another (including, but not
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limited to, information received from non-affiliates or information about available
transmission capability, price, curtailments, storage, ancillary services, balancing,
maintenance activity, capacity expansion plans, or similar information) through
non-public communications conducted off the OASIS, through access to
information not posted on the OASIS that is not contemporaneously available to
the public, or through information on the OASIS that is not at the same time
publicly available.

(2) A Transmission Provider may not share any information, acquired from
nonaffiliated transmission customers or potential nonaffiliated transmission
customers, or developed in the course of responding to requests for transmission
or ancillary service on the OASIS with employees of its Marketing or Energy
Affiliates, except to the limited extent information is required to be posted on the
OASIS in response to a request for transmission service or ancillary services.

(3) If an employee of the Transmission Provider discloses information in a
manner contrary to the requirements of Requirement 5.0 (b)(1) and (2), the
Transmission Provider must immediately post such information on the OASIS.

(4) A non-affiliated transmission customer may voluntarily consent, in writing, to
allow the Transmission Provider to share the non-affiliated customer's
information with a Marketing or Energy Affiliate. If a non-affiliated customer
authorizes the Transmission Provider to share its information with a Marketing or
Energy Affiliate, the Transmission Provider must post notice on the OASIS of that
consent along with a statement that it did not provide any preferences, either
operational or rate-related, in exchange for that voluntary consent.

(5) A Transmission Provider is not required to contemporaneously disclose to all
transmission customers or potential transmission customers information covered
by Requirement 5.0 (b)(1) if it relates solely to a Marketing or Energy Affiliate’s
specific request for transmission service.

(6) A Transmission Provider may share generation information necessary to
perform generation dispatch with its Marketing and Energy Affiliate that does not
include specific information about individual third party transmission transactions
or potential transmission arrangements.

(7) Neither a Transmission Provider nor an employee of a Transmission Provider
is permitted to use anyone as a conduit for sharing information covered by the
prohibitions of Requirement 5.0 (b)(1) and (2) with a marketing or Energy
Affiliate. A Transmission Provider may share information covered by
Requirement 5.0 (b)(1) and (2) with employees permitted to be shared under
Requiement 4.0 (a)(4), (5) and (6) provided that such employees do not act as a
conduit to share such information with any Marketing or Energy Affiliates.

(8) A Transmission Provider is permitted to share information necessary to
maintain the operations of the transmission system with its Energy Affiliates.
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(c) Implementing tariffs.

(1) A Transmission Provider must strictly enforce all tariff provisions relating to
the sale or purchase of open access transmission service, if these tariff
provisions do not permit the use of discretion.

(2) A Transmission Provider must apply all tariff provisions relating to the sale or
purchase of open access transmission service in a fair and impartial manner that
treats all transmission customers in a non-discriminatory manner, if these tariff
provisions permit the use of discretion.

(3) A Transmission Provider must process all similar requests for transmission in
the same manner and within the same period of time.

(4) The Transmission Provider must maintain a written log, available for
Commission audit, detailing the circumstances and manner in which it exercised
its discretion under any terms of the tariff. The information contained in this log is
to be posted on the OASIS within 24 hours of when a Transmission Provider
exercises its discretion under any terms of the tariff.

(5) The Transmission Provider may not, through its tariffs or otherwise, give
preference to its own Marketing or Energy Affiliate, over any other wholesale
customer in matters relating to the sale or purchase of transmission service
(including, but not limited to, issues of price, curtailments, scheduling, priority,
ancillary services, or balancing).

(d) Discounts.

Any offer of a discount for any transmission service made by the Transmission Provider
must be posted on the OASIS contemporaneous with the time that the offer is
contractually binding. The posting must include: the name of the customer involved in
the discount and whether it is an affiliate or whether an affiliate is involved in the
transaction, the rate offered; the maximum rate; the time period for which the discount
would apply; the quantity of power scheduled to be moved; the delivery points under the
transaction; and any conditions or requirements applicable to the discount. The posting
must remain on the OASIS for 60 days from the date of posting.

4. SUPPORTING DOCUMENTATION

a. Description of Request:

FERC Orders 2004, 2004A and 2004B detail modified Standards of Conduct for Transmission
Providers(Chapter I, Titlel8 CFR Part 358), to replace the current Standards of Conduct language
contained in Requirement 1.4 of the NAESB Business Practices for Open Access Same-Time Information

Systems.

b. Description of Recommendation:

Adopt standards as recommended.
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c. Business Purpose:
Adopt Standard of Conduct requirements consistent with FERC Orders 2004, 2004A, and 2004B.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

Discussion on this recommendation can be found in the following minutes:

WEQ ESS/ITS May 26-27, 2004 http://www.naesb.org/pdf/weq_ess _its052604dm.doc
WEQ ESS/ITS July 28-29, 2004
WEQ ESS/ITS August 17, 2004
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1. RECOMMENDED ACTION: EFFECT OF EC VOTE TO ACCEPT
RECOMMENDED ACTION:
_X_Accept as requested _X Change to Existing Practice
___Accept as modified below ____Status Quo
___Decline

2. TYPE OF DEVELOPMENT/MAINTENANCE

Per Request: Per Recommendation:
_X_Initiation _X_Initiation

____Modification ____Modification
___Interpretation ___Interpretation
____Withdrawal ____Withdrawal

__ Principle __ Principle

___Definition ___Definition

_X_Business Practice Standard _X_Business Practice Standard
____Document ____Document

___Data Element ___Data Element

___Code Vvalue ___Code Value

__ X12 Implementation Guide __ X122 Implementation Guide
___Business Process Documentation ___Business Process Documentation

3. RECOMMENDATION

SUMMARY: This recommendation modifies the OASIS Business Practices in order to
provide a mechanism by which transmission providers can mitigate problems associated
with Denial of Service attacks or grossly inefficient use of OASIS. The particular cases
addressed by this standard are,

e Denial of Service,
¢ Queue Flooding, and
¢ Queue Hoarding.

In addition this recommendation suggests consolidation of all definitions from 1.3 and
new definitions from this recommendation into a separate section preceeding the OASIS
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Business Practices. All content is removed from section 1.3 and is reserved for future
use.

RECOMMENDED STANDARDS:

The following definitions section is to be added to the OASIS Business Practices. It
shall consist of definitions previously in Requirement 1.3 and new definitions resulting
from the business practices proposed in this recommendation. The new definitions are
underlined.

Definitions — the following definitions are applicable to the OASIS Business Practices:
Affiliate-

(1) For any exempt wholesale generator, as defined under section 32(a) of the
Public Utility Holding Company Act of 1935, as amended, the same as provided
in section 214 of the Federal Power Act; and

(2) For any other entity, the term affiliate has the same meaning as given in 18
CFR 161.2(a).

Commission - the Federal Energy Regulatory Commission.

Denial of Service — this is the intentional or unintentional degradation of OASIS
performance that impacts all customer interactions with OASIS by consuming cyber
resources.

Identical Service Requests — “identical service requests” are those OASIS
transmission service requests that have exactly the same values for the following OASIS
template Data Elements:
¢ CUSTOMER CODE
CUSTOMER DUNS
SERVICE INCREMENT
TS CLASS
START TIME
STOP_TIME
POR*
POD*
PATH*

* Service requests where any combination of PATH, POR and/or POD represent
exactly the same commercial transmission elements shall be considered as
“having the exact same value.”

Queue Flooding — excessive submission of identical service requests.
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Queue Hoarding — this is the act, intentionally or unintentionally, of not confirming or
withdrawing an accepted service request such that it impacts the ability of other willing
buyers to secure service in a timely fashion.

Responsible party - the Transmission Provider or an agent to whom the Transmission
Provider has delegated the responsibility of meeting any of the requirements of this part.

Reseller - any Transmission Customer who offers to sell transmission capacity it has
purchased.

Transmission Provider - any public utility that owns, operates, or controls facilities
used for the transmission of electric energy in interstate commerce.

Transmission Customer - any eligible customer (or its designated agent) that can or
does execute a transmission service agreement or can or does receive transmission
service.

Wholesale merchant function - the sale for resale of electric energy in interstate
commerce.

The following changes are made to the OASIS Business Practices.

Standard 1.3 Reserved

The following requirements are added to the OASIS Business Practices.

Standard 8. Requirements for dealing with multiple, identical transmission service
reguests.
8.1 Denial of Service - OASIS system administrators or Transmission Providers shall

have the right to institute programs for the detection and mitigation of Denial of Service
(DoS) attacks based on recognized standard industry practices.

8.1.1 OASIS system administrators or Transmission Providers shall have the
right to block a user’s large volume or high frequency submission of
transmission service requests that are syntactically invalid and/or do not
constitute a valid, legitimate request for service under the terms of the
Transmission Provider’s tariff (i.e., cannot be queued by OASIS for evaluation by
the Transmission Provider) pursuant to the provisions in NAESB OASIS
Business Practice Standard 1.5(d).
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8.2 Queue Flooding - OASIS system administrators or Transmission Providers shall
have the right to invalidate the submission of additional identical service requests by a
given Transmission Customer when the sum of the capacity requested in all preceeding,
pending, valid identical service requests for that Transmission Customer equals or
exceeds the impacted transmission facilities’ Total Transfer Capability at any point in
time over the duration of such requests.

8.3 Queue Hoarding - OASIS system administrators or Transmission Providers shall
have the right to institute processes and procedures to limit the ability of a given
Transmission Customer to delay the timely processing of transmission requests
submitted by other Transmission Customers.

8.3.1 When transmission service requests are queued for a limited transmission
facility(ies) such that the Transmission Provider must wait for a given
Transmission Customer to act on an accepted request for service prior to
accepting or denying subsequent requests for service, the Transmission Provider
shall have the right to deny and remove from consideration all subsequent
identical service requests submitted by the same Transmission Customer
should that Transmission Customer explicitly (i.e., withdraws their request) or
implicitly (i.e., fails to confirm the request within the confirmation time limit) elect
not to take service over the limited facility(ies).

8.3.2 Transmission Providers shall have the right to restrict the Customer
Confirmation Time Limit, as established in Standard 4.13, in the event the
confirmation time limit would extend beyond the Provider’'s established
scheduling deadline. But in no event shall the TP impose such restrictions that
would set the confirmation time limit to expire any earlier than 30 minutes before
the pro forma scheduling deadline.
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Appendix — Standard 8 Examples
8.3 Queue Hoarding

The following example assumes that the Transmission Provider made an assessment of their Firm ATC on path IN-OUT in
response to ABC'’s submission of a reservation request at 08:12:01. The TP determined the Firm ATC to be 30 MW for
8/5/2004, which is sufficient to satisfy the first queued request. Following this evaluation, the TP accepts the first queued
request from ABC at 11:30. The TP delays acting on the next request from LMN since whether it is counteroffered with
“interim partial service” or accepted in total until the disposition of ABC’s request is determined. For this example, the TPs

reservation queue at 11:30 on 8/2/2004 is shown in the following table.

CUSTOMER_ | CUSTOMER_ | SERVICE_ TS_CLASS | START_TIME STOP_TIME POR | POD | PATH MW | STATUS QUEUE_TIME
CODE DUNS INCREMENT
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT | IN-OUT |20 | ACCEPTED | 2004-08-02
00:00:00 CS | 00:00:00 CS 08:12:01CS
LMN 567890123 DAILY FIRM 2004-08-05 2004-08-06 IN OUT |IN-OUT |15 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 08:23:10CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT |IN-OUT |10 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 08:45:06CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT |IN-OUT |10 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 09:00:33CS
ABC 123456789 DAILY FIRM 2004-08-05 2004-08-06 IN OUT |IN-OUT |10 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 10:01:16CS
XYZ 987654321 DAILY FIRM 2004-08-05 2004-08-06 IN OUT [IN-OUT |5 QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 10:57:41CS
LMN 567890123 DAILY FIRM 2004-08-05 2004-08-06 IN OUT |IN-OUT |15 | QUEUED 2004-08-02
00:00:00 CS | 00:00:00 CS 08:23:10CS
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The Standard Customer Confirmation Time Limit for ABC is 24 hours, and the TP may retract their acceptance of ABC's

request on expiration of this confirmation time limit. Standard Requirement 8.3.2 also gives the TP the right to remove from
consideration (deny using STATUS of INVALID) all identical service requests from ABC should ABC elect to not co