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BASE CONTRACT FOR SHORT-TERM
SALE AND PURCHASE OF NATURAL GAS

ThisBase Contract is entered into as of the following date: . The partiesto this Base Contract are the following:
and

Attn: Attn:

Phone: Fax: Phone: Fax:

Duns # Duns #

Federal Tax ID Number: Federal Tax ID Number:

I nvoices and Payments: /

Attn: // ; Attn:

Phone: Fax: / / Phone: Fax:

Wire Transfer or ACH Nos. (if applicable)

BANK:

ABA: e N

ACCT:

DETAILS: b:

and Conditions for Short-Term Sale and Purchase of
by agree to the folloing provisions offered in said
ating tg Sectioh 2.24.);

This Base Contract incorporates by reference for all| purpo:
Natural Gas published by thg Gas Industry|Standards Bo
General Terms and Conditiong(select|only orefrom|each b

Section 1.2 O |Ord Sectiqn 6. O [Buyer[Pays At and After Delivery Point
Transaction Procedure O |Written \gxes O [Seller Pays Bgfore anh At Delivery
Point )
Section 2.4 O P Businless Days ﬁﬁeeel-pt- Section 7.2 25'" date of Month Lﬂvi ng Month of
Confirm Deadline (defiault) Paymel{ Date \ delivery \
O Business Daysl|after rgceipt
Section 2.5 O [Seller Sectippn 72\ O\ Wire Transfer (WT)
Confirming Party O (Buyer M ethod of O \ Automated Cliearinghouse (ACH)
O Paynent O | Check
Section 3.2 O |Cover Standard Sectijon 7.5 O |Net ouf (defadlt)
Performance Obl. O [Spot Price Stapdard Netting O [Netting does rjot applly
Note: Thefollowing Spot Price Publication appli¢sto both ¢f theimmediately pyeceding
Standardsand must befilled in gfter a Stahdard is s¢lected.
Section 2.24 Sectijon 13.5
Spot Price Publication: Gas Daily CHQICE OF LAW:
[0 Special Provisions: See aﬁacthenHU‘m/ _ _/
IN WITNESS WHEREOF, the parties hereto have executed this Bage Contract in duplicate.
Company Name
By By
Name: Name:
Title: Title:

DISCLAIMER: The purposes of this Contract are to facilitate trade, avoid misunderstandings and make more definite the terms of
contracts of purchase and sale of natural gas. This Contract isintended for Interruptible transactions or Firm transactions of one
month or lessand may not be suitable for Firm transactions of longer than one month. Further, GISB does not mandate the use of this
Contract by any party. GISB DISCLAIMS AND EXCLUDES, AND ANY USER OF THIS CONTRACT ACKNOWLEDGES AND
AGREESTO GISB'SDISCLAIMER OF, ANY AND ALL WARRANTIES, CONDITIONS OR REPRESENTATIONS, EXPRESS OR
IMPLIED, ORAL OR WRITTEN, WITH RESPECT TO THIS CONTRACT OR ANY PART THEREOF, INCLUDING ANY AND ALL
IMPLIED WARRANTIES OR CONDITIONS OF TITLE, NON-INFRINGEMENT, MERCHANTABILITY, OR FITNESS OR
SUITABILITY FOR ANY PARTICULAR PURPOSE (WHETHER OR NOT GISB KNOWS, HAS REASON TO KNOW, HAS BEEN
ADVISED, OR IS OTHERWISE IN FACT AWARE OF ANY SUCH PURPOSE), WHETHER ALLEGED TO ARISE BY LAW, BY,
REASON OF CUSTOM OR USAGE IN THE TRADE, OR BY COURSE OF DEALING. EACH USER OF THIS CONTRACT ALSO
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AGREES THAT UNDER NO CIRCUMSTANCES WILL™GISB"BE LIABLE FOR ANY DIRECT, SPECIAL, INCIDENTAL,
EXEMPLARY, PUNITIVE OR CONSEQUENTIAL DAMAGESARISING OUT OF ANY USE OF THISCONTRACT.
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GENERAL TERMSAND CONDITIONS
BASE CONTRACT FOR SHORT-TERM
SALE AND PURCHASE OF NATURAL GAS

SECTION 1. PURPOSE AND PROCEDURES

11 These General Terms and Conditions are intended to facilitate purchase and sale transactions of Gas on a Firm or Interruptible
basis. "Buyer" refersto the party receiving Gas and "Seller" refersto the party delivering Gas.

The parties have selected either the “Oral” version or the “Written” version of transaction procedures as indicated on the Base
Contract.

Oral Transaction Procedure:

12 The parties will use the following Transaction CgnfiNnation procedure. Any Gas purchase and sale transaction may be
effectuated in an EDI transmission or telephone convergation\with the offer and acceptance constituting the agreement of the
parties. The parties shall be legally bound from the tim¢ they so\agree to transaction terms and may each rely thereon. Any such

transaction shall be considered a “writing” and to have sighed”. Notwithstanding the foregoing sentence, the parties agree
that Confirming Party shall, and the other party may, Flephonic transaction by sending the other party a Transaction
Confirmation by facsimile. EDI or mutually agreeable el ic yneans. Confirming Party adopts its confirming letterhead, or the like,

asitssignature on any Transaction Confirmation as the identtfiation and authentication of Confirming Party.

Written Transaction Procedy
@d the parties cbn&an agreement regarding

ning Payty shall, and the othef party may, record that
bnfirmgtion by| facsimjle, ED] or mutually agreeable
of agrgement.| The parties acknowledge that
pction Confirmations jor the passage of the Confirm

a Gas purchase and sale transaction ffor a particula Delive
i municg
el ectronic means, to the other party py the ¢lose of[the Bu
their agreement will not be hinding |until the exchange of
Deadline without objection fijom thelreceivipg party, as prqvi

13. If asending party's Transact|on Confirmatipn is m N the regeiving|party'sjunderstanding of the agreement
ch recgiving party shatTot i viafacsimile py the /IConfirgn Deadline, unless such

receiving party has previously sent a[Transagtion Confirmation to the i ty. Thefailuregf_tvl'é recegiving party to so notify the
sending party in writing by the Confirm Degdlipe constitutes the receiviny party's agreement t(—meiirms the transaction described
in the sending party's Transaction Cgnfirmation. ig ai between(timely)sent Thansaction Confirmations

governing the same transactign, then neithe| g until or unlegs such [differences are resolved
including the use of any evidence thaf clearly i sactiony Confirnationg. The entire agreement between
the parties shall be those proviisions ¢ontain ive Tranpsaction Confifmation. In the event of
aconflict among the terms of (i) a Trgnsactio the Confirm Deadling without objection from
the receiving party, , (ii) arecarded cgnver beneral | Termsjand Conditions, the terms of the
documents shall govern in thejpriority listed |

Tabled Items:
Confirmation proc
sending confirmations.)

. (Astherequ

i isiyspectt confi rminy d nonconfirming party

Conceptually Agreed Items:
Recordation.

Version 1: The parties agree that each party may electronically record all telephone conversations between their
respective employees, without any special or further notice, and each party hereby waives any claim against the validity of any
telephonic Transaction (under laws that may require awriting or otherwise). All such recordings may be introduced into evidence and
used to prove oral agreements between the parties. The parties agree not to contest, challenge, or assert any defense to the validity or
enforceability of telephonic recordings entered into in accordance with the requirements of this Base Contact. However, that nothing
herein shall be construed as awaiver of any objection to the introduction of such evidence.

Version 2: Each party consents to the recording, at its own expense, of all telephone mnversations between its
employees and the employees of the other Party and shall retain such recordings in such manner as to protect itsbusiness records from
improper access. No Transaction shall be rendered ineffective should a malfunction occur in equipment regularly utilized for recording
Transactions or retaining Transaction tapes or the operation thereof, and in such event, the Transaction must be based on either the
written or computer records of the Parties concerning the Transaction made contemporaneously with the telephone conversation. Any
such recordings may beintroduced to prove the intent of a Transaction; provided, however, that nothing herein shall be construed as a
waiver of any objection to the introduction of such evidence. Absent manifest error, any conflict between such recording and written
documentation of a Transaction that is executed by both Parties shall be resolved in favor of such written documentation.
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SECTION 2. DEFINITIONS Lomeinnn

2.1. "Base Contract" shall mean a contract executed by the parties that incorporates these General Terms and Conditions by
reference; that specifies the agreed selections of provisions contained herein; and that sets forth other information required herein.

2.2. "British thermal unit" or "Btu" shall have the meaning ascribed to it by the Receiving Transporter.

23. "Business Day" shall mean any day except Saturday, Sunday or Federal Reserve Bank holidays.

24, "Confirm Deadline" shall mean 5:00 p.m. in the receiving party's time zone on the second Business Day following the Day a

Transaction Confirmation is received, or if applicable, on the Business Day agreed to by the parties in the Base Contract; provided, if
the Transaction Confirmation is time stamped after 5:00 p.m. in the receiving party's time zone, it shall be deemed received at the
opening of the next Business Day.

25. "Confirming Party" shall mean the party designated i
the other party.

26. "Contract" shall mean the legally-binding relatip
Provisions, if any, and (i) the provisions contained in an
“BASE CONTRACT” INSTEAD OF 2.6

2.7. "Contract Price" shall mean the amount expressed in
Transaction Confirmation. \

28. "Contract Quantity"

29. "Cover Standard", if
to this Contract, then the non-
price reasonable for the deliv
party; the immediacy of the Buyer's
and the anticipated length of failure

he Base Contract to prepare and forward Transaction Confirmations to

Dollars per MMBtu, as evidenced by the Contract Price on the

set for-h—i-m{e Wﬁti on Confirmation.

ty of Ga
ﬁ“::ﬂ‘that if failurefo takelor deliyer any jquantity of Gas pursuant
shall yise commercialy r nable efforts fo obtaip Gas of aterngte fuels, or sell Gas, at a
on arep, as agplicablg, consistent with: the amount of ngtice provided by the defaulting

as corjsumptipn needs or sales requirements) as applicable] the quantities involved;
the defaulting party

210. "Day" shall mean a period of 24 cpnsecutjve hoy

particular transaction.
211 "Delivery Period" shall bet

212, "Delivery Point(s)" ghall mean sugch ﬁoirt(s) as|are mutually
Transaction Confirmation.

2.13. "EDI" shall mean an|electrohic data interchange gursuant to an ]agr
the communication of Transagtion Canfirmalions under thig Contrdct.

214.  "EFP" shall mean the purchase, salé¢ or exchange gf naturpl Gas 4
involving gas futures contracts. EFH shall ipcorporate thelmeanirjg and 1
excuse nonperformance

2.15. "Firm" shall mean thgt eithe party
prevented for reasons of Forcg Majeure; proyi
may be responsible for any Im
Transporter and until the change+

h "day"| as defined by|the Receiving Transporter in a

in the’Transacttion Confirmation.

and™Buyer as set forth in the

e periof during which deliveries

b by the parties, specifically relating to

side pf an exchange for physical transaction
prce Majeure would not

iits perf@rmancs hat such performance is
| that dliring F party [invoking Force Majeure
n Section 4.3. i inati
siscorfi

2.16. "Gas" shall mean any mixture of hydrocarbons and+rer-combustible gasesin a gaseous state consisting primarily of methane.

2.17. "Imbalance Charges" shall mean any fees, penalties, costs or charges (in cash or in kind) assessed by a Transporter for failure
to satisfy the Transporter's balance and/or nomination requirements.

2.18. "Interruptible” shall mean that either party may interrupt its performance at any time for any reason, whether or not caused by
an event of Force Majeure, with no liability, except such interrupting party may be responsible for any Imbalance Charges as set forth
in Section 4.3. related to its interruption after the nomination is made to the Transporter and until the change in deliveries and/or
receiptsis confirmed by Transporter.

2.19. "MMBtu" shall mean one million British thermal units which is equivalent to one dekatherm.

2.20. "Month" shall mean the period beginning on the first Day of the calendar month and ending immediately prior to the
commencement of the first Day of the next calendar month.

221. "Payment Date" shall mean a date, selected by the parties in the Base Contract, on or before which payment is due Seller for
Gasreceived by Buyer in the previous Month.

2.22. "Receiving Transporter" shall mean the Transporter receiving Gas at a Delivery Point, or absent such receiving Transporter,
the Transporter delivering Gas at a Delivery Point.
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223 "Scheduled Gas" shall mean the quantity of Gas confirmesHby Transporter(s) for movement, transportation or management.

224 "Spot Price" as referred in Section 3.2 shall mean the price listed in the publication specified by the parties in the Base
Contract, under the listing applicable to the geographic location closest in proximity to the Delivery Point(s) for the relevant Day;
provided, if there is no single price published for such location for such Day, but there is published a range of prices, then the Spot
Price shall be the average of such high and low prices. If no price or range of pricesis published for such Day, then the Spot Price shall
be the average of the following: (i) the price (determined as stated above) for the first Day for which a price or range of prices is
published that next precedes the relevant Day; and (ii) the price (determined as stated above) for the first Day for which a price or range
of pricesis published that next follows the relevant Day.

2.25. "Transaction Confirmation" shall mean the document, substantially in the form of Exhibit A, setting forth the terms of a
purchase and sale transaction formed pursuant to Section 1. for a particular Delivery Period.

226.  "Transporter(s)" shall mean al Gas gathering or pipel
transporter, transporting Gas for Seller or Buyer upstream o
Transaction Confirmation.

SECTION 3. PERFORMANCE OB

3.1 Seller agreesto sell and deliver, and Buyer agre
accordance with the terms of the Contract. Sales and purgha
Confirmation.

e companies, or local distribution companies, acting in the capacity of a
ownstream, respectively, of the Delivery Point pursuant to a particular

ON

The parties have selected the“Cover Zanday, sion or|the“ Spot Pric ard” wersion gsindieated ON the Base Contract.

Cove Standard:

32 lnaddition-to-any lisbility ¥or Imhalance{Chargaswhidh-shalll not be recovered twice by the following remedy the The
exclusive and sole remedy of the partjesin the event of a brieach off | be recovery pf the fpllowing: (i) in the event
of a breach by Seller on any Day(s)| payment by $eller to Buyer\in an amount{equal {o the positive|difference, if any, between the
purchase price paid by Buyer utilizing the Cpver Standard for repl gtive fuels and the Contract Price, adjusted for
commercially reasonable diffgrences|in trangportati O Tosts to or fro i mt(s), multi pli? e difference between the
Contract Quantity and the quantity aqtually delivered by Seller for such Ray(s);\or (ii) in the evd by Buyer on any Day(s),
payment by Buyer to Seller in the amount eg \
Seller utilizing the Cover Starjdard fgr the r¢
to or from the Delivery Point(s), multiplied

Bs, adjy ially reasor in transportation costs
ce betw antity and the quantity|actually taken by Buyer
for such Day(s); or (iii) in the event that d comif e the|Gas or Seller has used
commercially reasonable effofts to sg|l the G rty, and le, then the exclusive and sole
remedy of the non-breaching party shiall be any unfgvorabl¢ differd ract Prige and {he Spot Price, adjusted for such
transportation to the applicable Deliyery Pojnt, multiplied|by the e Contfact Quantity and the quantity actually
delivered by Seller and received by Bliyer foff such Day(s). |mbalaj be recqvered Under this Section 3.2, but Seller
and/or Buyer shall be responsiple for [mbalace Chagrges, if jany, as B.

Spot Price Standard: k

32 n-addition any sility £ tared Chargds—w ; The
exclusive and sole remedy of the parties in the event of a brieach of|a Firm obligation shall be recovery of the following: (i) in the event
of a breach by Seller on any Day(s), payment by Seller to Buyerin an amount equal to the difference between the Contract Quantity
and the actual quantity delivered by Seller and received by Buyer for such Day(s), multiplied by the positive difference, if any, obtained
by subtracting the Contract Price from the Spot Price; (ii) in the event of a breach by Buyer on any Day(s), payment by Buyer to Seller
in an amount equal to the difference between the Contract Quantity and the actual quantity delivered by Seller and received by Buyer
for such Day(s), multiplied by the positive difference, if any, obtained by subtracting the applicable Spot Price from the Contract Price.
Imbalances charges shall not be recovered under this Section 3.2, but Seller and/or Buyer shall be responsible for Imbalance Charges, if
any, asprovided in Section 4.3.

33 EXCEPT AS OTHERWISE SPECIFICALLY PROVIDED HEREIN, IN NO EVENT WILL EITHER PARTY BE LIABLE UNDER
THIS CONTRACT, WHETHER IN CONTRACT, IN TORT (INCLUDING NEGLIGENCE AND STRICT LIABILITY), OR OTHERWISE,
FOR INCIDENTAL, CONSEQUENTIAL, SPECIAL, OR PUNITIVE DAMAGES.

34 ADD LANGUAGE TO ALLOW EARLY TERMINATION (DYNEGY'S 33 & 34). POSSIBLE ISSUES SHOULD THE BREACHING
PARTY BENEFIT FROM THE BREACH, IS THERE CASE LAW FOR HOW TO DEAL WITH BANKRUPTCY; AND CAN WE WORK WITH THE
EXISTING SECTION 10 TO CLARIFY ISSUES?

=

TABLED
CASH OUT (2.6 DYNEGY)

Copyright © 1996 Gas Industry Standards Board, Inc. Page 50f 7 GISB Standard 6.3.1
All rinhte recerved Mav 12 100A



EFP (2.17 DYNEGY). NOT IN SHORT TERM.

LOCKED QUANTITY 2.22 DYNEGY
NYMEX FORWARD 2.25 DYNEGY

Draft Working Paper: changes indicate agreed concepts and not actual

AnAA

~A

SECTION 4. TRANSPORTATION, NOMINATIONSAND IMBALANCES

have the sol eresponsi b| I |ty for transportl ng the Gas from the Delivery P0| nt(s)

4.2,
Transporter(s).
involved in the transaction, of the quantities of Gas to be dg
actual deliveries at the Delivery Point(s) are greater or lessg

such Imbalance Charges-

nall not belimitea to B a
el e e e sm=ac

result of Seller's actions or-iha

SeIIer shaII have the sole respons b|I|ty for transportmg the Gas to the Dellvery Poi nt(s)—and—ter—deh—venng—sueh—@as-at—a

. Buyer shall

The parties shall coordinate their nomination actifjties, giving sufficient time to meet the deadlines of the affected
Each party shall give the other party timely pri

e Scheduled Gas, such party shall promptly notify the other party.

avoid imposition of any Imbalance Charges. If Buyer or Sler
pes, the parties shall determme the vahdlty aswell asthe cause of

nge malaal o
an Qallnrcfml I gl

the-Scheduled-Gas), then-Sel

fions (yhich-s#al

r shall bay for

Charaes naid by B‘Hyer_t_g
AaFgespaa-BY

THaalallls

Buy

for suph lmbalance

the Transporter- If the Imbalal
Scheduled Gas, then Buyer sh

Transporter. If the Imbalance
Scheduled Gas, then Seller sha
Transporter.

SECTION 5. QUA

All Gas delivered by Seller sh
quantity measurement for pur

accordance with the establishéd procs

SECTION 6. TAXI

nce Charges we
all pay for such
Charges werg i
il pay flor such

LITY AN

Al m
poses

the prﬁq@w
f this Co t shall

pdures Tf the Receivin

=S

arges,
result g

ater than or less than the
mbalan¢e Charges paid by Seller to the
es of Gas greater than or less than the

of Buyer’'sref

Ceipt of
ller for
iyery of

quanti
such |

guantit
such In

ies of (Gas gre

f Selley

brges, o

be one MMBtu

yer for

nbalance Charges paid by Buyer to the

'ﬁRéai i
rement m@\guanti

Transporter. The unit of
{es hereunder shall be in

g Trang

fpOTter.

The parties have selected eithe
Point” version asindicated on

r the “H and Aft

the B3|

Buyer
se Con

s At
ract.

er Deliy

ery Point” vergion or the “ Sejler Pays Before and At Delivery I

Buyer Pays At and After Deli

ery Pont:

Seller shall pay or cause to be

paid al| taxes, fees, lelies, pe

on or with respect to the Gas

rior tofthe Deliivery Poi .
at the Delivery Point(s) and alLTaxeﬁgter the Dgli
responsibility hereunder, the par ible for such T

entitled to an exemption from

pint(s)
ery Pol

nalties,
Buyer|
nt(s).

axes sh

licensgs or chargesin

shall pay or cause to

by any ent authority (“ Taxes")
all Taxes on of with respect to the Gas
f a partyis requir hat are the other party’s

itlor pay
all promptly rei or such Taxes. Any party

I fur

any such Taxes or charges

sh the other party any necessary documentation thereof.

Seller PaysBeforeand At Deli

ivery Point:

Seller shall pay or cause to be paid all taxes, fees, levies, penalties, licenses or chargesimposed by any government authority (“ Taxes”)
on or with respect to he Gas prior to the Delivery Point(s) and all Taxes at the Delivery Point(s). Buyer shall pay or cause to be paid all
Taxes on or with respect to the Gas after the Delivery Point(s), including but not limited to, any Tax levied on Transactions with respect
to the Gas under this Contract by the state (or any other governmental subdivision) in which the Gasis consumed or otherwiseused. If
aparty isrequired to remit or pay Taxes which are the other party’s responsibility hereunder, the party responsible for such Taxes shall
promptly reimburse the other party for such Taxes. Any party entitled to an exemption from any such Taxes or charges shall furnish
the other party any necessary documentation thereof.

6.3 address the issue of new Taxes FOR CONSIDERATION IN LONG TERM CONTRACT
SECTION 7. BILLING, PAYMENT AND AUDIT
7.1. Seller shall invoice Buyer for Gas delivered and received in the preceding Month and for any other applicable charges,

providing supporting documentation acceptable in industry practice to support the amount charged. If the actual quantity delivered is

GISB Standard 6.3.1
Mav 12 100R
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not known by the billing date, billing will be prepared basee-en-the quantity of Scheduled Gas. The invoiced quantity will then be
adjusted to the actual quantity on the following Month's billing or as soon thereafter as actual delivery information is available.

7.2. Buyer shall remit the amount due in the manner specified in the Base Contract, in immediately available funds, on or before the
later of the Payment Date or 10 days after receipt of the invoice by Buyer; provided that if the Payment Date is not a Business Day,
payment is due on the next Business Day following that date. If Buyer failsto remit the full amount payable by it when due, interest on
the unpaid portion shall accrue at a rate equal to the lower of () the then-effective prime rate of interest published under "Money
Rates' by The Wall Street Journal, plus two percent per annum from the date due until the date of payment; or (i) the maximum
applicable lawful interest rate. If Buyer, in good faith, disputes the amount of any such statement or any part thereof, Buyer will pay to
Seller such amount as it concedes to be correct; provided, however, if Buyer disputes the amount due, Buyer must provide supporting
documentation acceptable in industry practice to support the amount paid or disputed. For the purposes of this Contract, Automated
Clearinghouse (ACH) is defined as ACH Credit. No ACH Debijts are authorized for any transactions hereunder.

ent to Buyer shall be made in accordance with Section 7.2. above.

7.3. In the event any payments are due Buyer hereunder, pa

onable notice and at reasonabl e times, to examine and audit and to
d telephone recordations of the other party only to the extent
ge, payment, or computation made under the Contract. This

74. A party shall have theright, at its own expense, ugon rej

be deemed released unless objected to in writing, with adegtiete €xplanation and/or documentation, within two years after the Month of
Gas delivery. All retroactive adjustmentstnder Section 7. gtatt-beypaid in full by tW ntwthin 30 days of notice and

and clegr of all liens, encumb
INCLUDING ANY WARRANTY OF MERCI AEBILITY

other charges thereon which ajtach bégfore tit|e passes to Buyer. Bliyer agrees to indemnify Sell
from any and all persons, arising from or out of clajms regprding paymertt, per nal injliry or g
charges thereon which attach|after tifle passes to Blyer.
expense of every character onl account of adyverse claims to the Gas delivered by| Seller,|or on
charges thereon applicable b¢fore delivery [to Buyger. Buyer wil| ind

expense of every character orj accoumt of adverse daims tp the Gas deliviered by Buyer|or of r
charges thereon applicabl e after receipt of thg Gas by Buy

84. Notwithstanding the other prowi 'ons\of-tﬁs Sectign 8.,
extent that such arise from the failure of Gas delivered by Sdller to meet the quality requirements of Section 5.

85 EXCEPT FOR THE WARRANTIES CONTAINED IN SECTION 5 AND 8, SELLER MAKES NO OTHER WARRANTIES
HEREUNDER AND EXPRESSLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR HTNESS FOR A PARTICULAR
PURPOSEWITH RESPECT TO THE GAS DELIVERED HEREUNDER.

SECTION 9. NOTICES

9.1. All Transaction Confirmations, invoices, payments and other communi cations made pursuant to the Base Contract ("Notices")
shall be made to the addresses specified in writing by the respective parties from time to time.
9.2. All Notices required hereunder may be sent by facsimile or mutually acceptable electronic means, a nationally recognized

overnight courier service, first class mail or hand delivered.

9.3. Notice shall be given when received on a Business Day by the addressee. In the absence of proof of the actual receipt date,
the following presumptions will apply. Notices sent by facsimile shall be deemed to have been received upon the sending party's
receipt of its facsimile machine's confirmation of successful transmission-. If the day on which such facsimile is received is not a
Business Day or is after five p.m. on a Business Day, then such facsimile shall be deemed to have been received on the next following
Business Day. Notice by overnight mail or courier shall be deemed to have been received on the next Business Day after it was sent or
such earlier time as is confirmed by the receiving party. Notice via first class mail shall be considered delivered two Business Days
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after mailing. LAanariana

SECTION 10. FINANCIAL RESPONSIBILITY

101.  When reasonable grounds for insecurity of payment or title to the Gas arise, either party may demand adequate assurance of
performance. Adequate assurance shall mean sufficient security in the form and for the term reasonably specified by the party
demanding assurance, including, but not limited to, a standby irrevocable letter of credit, a prepayment, a security interest in an asset
acceptabl e to the demanding party or a performance bond or guarantee by a creditworthy entity. In the event either party shall (i) make
an assignment or any general arrangement for the benefit of creditors; (ii) default in the payment obligation to the other party; (i) file a
petition or otherwise commence, authorize, or acquiesce in the commencement of a proceeding or cause under any bankruptcy or
similar law for the protection of creditors or have such petition filed or proceeding commenced against it; {v) otherwise become
bankrupt or insolvent (however evidenced); e=(v) be unable to,pay its debts as they fall due; or (vi) fail to give adequate security for or

Agreement becomes subject to Bankruptcy Code proceedings, it
pxercise its contractual right to liquidate as a forward contract

10.2. Each party reservesto itself al rights, set-offs, counterclaims, and other defenses which it is or may be entitled to arising from
the Contract.

N )
103 "A party may retain ted portion pe e dispyte without breach of jthe Contract. If a party
retains a disputed amount, thej y may,|at its opti withhplding that ampunt to|post collateral, in aform
acceptable to it, in an amount over the retain . Upon resolution of sych disgute, any underpayments
or overpayments shall be paid th accrued intg ignated rate for the pefiod in which held by the other

party."

language on early cancellation financiat+esponsibility
Event of Default (2.9 Reliant) FOR CONS| DERATION IN LONG TERM CONTRACT —

SECTION 11. FORCE MAJEURE

111 Except with regard tp a party's obljigation|to mak
neither party shall be liable to the othér for fglure to|perform aFir
The term "Force Majeure" as employed hergn means any q
further defined in Section 11.2

11.2. Force Mgjeure shall include put not |pe limi ) physical events such as acts of G
earthquakes, fires, storms or nings, .sucH as hurficanes| which\xesult’in evatuation Myéffect
explosions, breakage or accident O i i i i i er related events affecting
an entire geographic region, such as low temperatures whi freezing or failure of wells or lines of pipe; (jii) interruption of firm
transportation and/or storage by Transporters; (iv) acts of others such as strikes, lockouts or other industrial disturbances, riots,
sabotage, insurrections or wars; and (v) governmental actions such as necessity for compliance with any court order, law, statute,
ordinance, or regulation promulgated by a governmental authority having jurisdiction. Seller and Buyer shall make reasonable efforts
to avoid the adverse impacts of a Force Majeure and to resolve the event or occurrence once it has occurred in order to resume
performance.

B under] Sectioh 7. and Imbalance (harges under Section 4,
obligation, tojthe extent such failure was caused by Force Majeure.
hably within the contijol of the party|claiming suspension, as

d, landslides, lightning,
area, floods, washouts,

113. Neither party shall be entitled to the benefit of the provisions of Force Mgjeure to the extent performance is affected by any or
all of the following circumstances: () the curtailment of interruptible or secondary firm transportation unless primary, in-path, firm
transportation is aso curtailed; (i) the party claiming excuse failed to remedy the condition and to resume the performance of such
covenants or obligations with reasonable dispatch; or (i) economic-hardship Buyer's inability economicaly to use or resell Gas
purchased hereunder; (iv) except under 11.2, theloss or failure of Seller's gas supply or depletion of reserves; (v) Seller’s ability to sell
Gas to a more advantageous market or Buyer’s ability to purchase Gas at a price more advantageous than the Contract Price; (vi) a
regulatory agency disallowing the pass through of costs resulting from this Agreement. The party claiming Force Majeure shall not be
excused from its responsibility for Imbalance Charges.

114 Notwithstanding anything to the contrary herein, the parties agree that the settlement of strikes, lockouts or other industrial
disturbances shall be entirely within the sole discretion of the party experiencing such disturbance.
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115. The party whose performance is prevented by Force-Majedre must provide notice to the other party. Initial notice may be
given orally; however, written notification with reasonably full particulars of the event or occurrence is required as soon as reasonably
possible. Upon providing written notification of Force Majeure to the other party, the affected party will be relieved of its obligation to
make or accept delivery of Gas as applicable to the extent and for the duration of Force Majeure, and neither party shall be deemed to
have failed in such obligations to the other during such occurrence or event.

SECTION 12. TERM

This Contract may be terminated on 30 days’ written notice, but shall remain in effect until the expiration of the latest Delivery Period of
any Transaction Confirmation(s). The rights of either party pursuant to Section 7.4., the obligations to make payment hereunder, and
the obligation of either party to indemnify the other, pursuant hereto shall survive the termination of the Base Contract or any
Transaction Confirmation.

SECTION 13. MISCELLANEOUS

13.1. This Contract shall be binding upon and inure to the bengfit of the successors, assigns, personal representatives, and heirs of
the respective parties hereto, and the covenants, conditions, rights\and obligations of this Contract shall run for the full term of this

134. This Contract sets forth all| unders
contracts, understandings and representatiol
by this Contract and any effettive Transacti
parties.

135. The interpretation and perfgrmancq
Base Contract, excluding, however, afy conf

136.  This Contract and all| provisjons hefein-w j [ valid statutes, rules, o
Federal, State, or local governmentd authori ing jurisdicti ies, their facflities, supply, this Contract or

Transaction Confirmation or any proyisions fhereof.

13.7. Thereis no third party benefjciary tp this Gontract

138. Each party to this Copntract represents and warrants$ that it |has full| and completejauthority to enter intoland perform this
Contract. Each person who ejecutesthis Coptract gn behalf of either party represents and warrants that it has full and complete
authority to do so and that sugh party| will be bound thereby.

—/ J L )
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nALANA

EXHIBIT A
FORIMMEDIATE DELIVERY
Date: ,199

L etterhead/L ogo

Transaction Confirmation #:

Theterms of this Transaction Confirmation are binding unl
otherwise specified in the Base Contract.

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer dated

disputed in writing within 2 Business Days of receipt unless

SELLER: / /\ \§UYER:
JAVAR WA
L )
Attn: & ) ,A(ttn:
hone:
Phone: L N Fax: _ ~~—~_ —~
Fax: Base Cpntract|No.
Base Contract No. Transpprter:
Transporter: Transpprter Contract Number:
Transporter Contract Number:
Contract Price: $ IMM|Btu or \ !
Delivery Period: Begin: ,199. End: \\ \\, 199
Performance Obligation and Contract Qug
Firm (Fixed Quantity): Interruptible:
MM Btus/day j Upto_ | MMBtus/day
O EFP MM Btus/day Maximpm
subj ect|to Sectjon 4.2 at election of
0 Buyler or OO0 Seller
Delivery Paint(s):
(If apooling point is used, Iisg aspe(\ific geu{graphi > and pilpeline IocationQ: )
e

Special Conditions:

Seller: Buyer:
By: By:
Title: Title:
Date: Date:
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